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3307. 073, 3307.074, 3307.075, 3307.152, 3307.153,
3307. 154, 3307.155, 3307.156, 3307.157, 3307.99,
3309. 032, 3309.041, 3309.042, 3309.062, 3309.063,
3309. 071, 3309.072, 3309.073, 3309.157, 3309. 158,
3309. 159, 3309. 1510, 3309.1511, 3309.1512,
3309. 99, 5505.041, 5505.042, 5505.043, 5505.044,
5505. 045, 5505. 051, 5505.052, 5505.062, 5505. 063,
5505. 064, 5505. 065, 5505. 066, 5505.067, 5505. 111,
and 5505.99 of the Revised Code to revise the | aw
governing OGhio's five public retirenent systens

and the Treasurer of State's custodial duties.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 102.02, 113.051, 145.04, 145. 05,
145. 06, 145.08, 145.09, 145.11, 145.193, 145.40, 171.04, 742.03,
742.08, 742.10, 742.11, 3105.80, 3305.01, 3305.02, 3305.03,
3305. 05, 3305.051, 3305.06, 3305.07, 3307.01, 3307.05, 3307.06
3307.07, 3307.071, 3307.10, 3307.11, 3307.15, 3307.56, 3309.05,
3309. 06, 3309.07, 3309.10, 3309.11, 3309.15, 3309.42, 3334.11,
4123. 44, 5505. 04, 5505.05, 5505.06, and 5505.07 be anended;
section 3305.051 (3305.052) be anended for the purpose of adopting
a new section nunber as indicated in parentheses; and new section
3305. 051 and sections 111.30, 113.052, 145.052, 145.053, 145.054,
145. 055, 145. 056, 145.092, 145.093, 145.094, 145.114, 145.115,
145. 116, 145.117, 145.118, 145.119, 145.99, 742.042, 742.043,
742.044, 742.045, 742.046, 742.102, 742.103, 742.104, 742.114,
742. 115, 742.116, 742.117, 742.118, 742.119, 742.99, 1707. 49,
3305. 053, 3307.032, 3307.041, 3307.042, 3307.061, 3307.072
3307. 073, 3307.074, 3307.075, 3307.152, 3307.153, 3307. 154,
3307. 155, 3307.156, 3307.157, 3307.99, 3309.032, 3309.041,
3309. 042, 3309.062, 3309.063, 3309.071, 3309.072, 3309.073,

Page 2

21
22
23
24
25
26
27
28
29
30
31

32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49



Sub. H. B. No. 227
As Reported by the House Banking, Pensions, and Securities Committee

3309. 157, 3309. 158, 3309. 159, 3309. 1510, 3309.1511, 3309.1512,
3309. 99, 5505. 041, 5505.042, 5505.043, 5505.044, 5505. 045,

5505. 051, 5505. 052, 5505.062, 5505.063, 5505.064, 5505. 065,

5505. 066, 5505. 067, 5505.111, and 5505.99 of the Revised Code be

enacted to read as fol |l ows:

Sec. 102.02. (A) Except as otherw se provided in division (H

of this section, all of the following shall file with the

appropriate ethics conm ssion the disclosure statenent described

in this division on a formprescribed by the appropriate

conmi ssion: every person who is elected to or is a candidate for a

state, county, or city office, or the office of nmenber of the
United States congress, and every person who is appointed to fill
a vacancy for an unexpired termin such an elective office; al
menbers of the state board of education; the director, assistant
directors, deputy directors, division chiefs, or persons of
equi val ent rank of any adm nistrative departnent of the state; the
president or other chief adm nistrative officer of every state
institution of higher education as defined in section 3345.011 of

the Revised Code; the chief executive officer and the nenbers of

the board of each state retirenent system each enpl oyee of a

state retirenent board whose position involves substantial and

mat erial exercise of discretion in the investnent of retirenent

system funds; all nmenbers of the board of comm ssioners on

gri evances and discipline of the supreme court and the ethics
conmi ssion created under section 102.05 of the Revised Code; every
busi ness manager, treasurer, or superintendent of a city, |ocal,
exenpted village, joint vocational, or cooperative education
school district or an educational service center; every person who
is elected to or is a candidate for the office of nenber of a
board of education of a city, local, exenpted village, joint

vocational, or cooperative education school district or of a
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governi ng board of an educational service center that has a tota
student count of twelve thousand or nore as nost recently

determ ned by the departnment of education pursuant to section
3317.03 of the Revised Code; every person who is appointed to the
board of education of a municipal school district pursuant to
division (B) or (F) of section 3311.71 of the Revised Code; al
nmenbers of the board of directors of a sanitary district

est abl i shed under Chapter 6115. of the Revised Code and organi zed
wholly for the purpose of providing a water supply for donestic,
nmuni ci pal, and public use that includes two nunicipal corporations
in tw counties; every public official or enployee who is paid a
salary or wage in accordance with schedule C of section 124.15 or
schedul e E-2 of section 124.152 of the Revised Code; nenbers of
the board of trustees and the executive director of the tobacco
use prevention and control foundation; nmenbers of the board of
trustees and the executive director of the southern Ohio
agricultural and community devel opnment foundation; and every other
public official or enployee who is designhated by the appropriate

et hi cs comi ssion pursuant to division (B) of this section shatk-

o with ¢ : i o :  hod
byt ssion. i selosi - of the foklowing.

The disclosure statenent shall include all of the follow ng:

(1) The nane of the person filing the statenent and each
nmenber of the person's immediate family and all names under which
the person or nmenbers of the person's inmediate fanmly do

busi ness;

(2)(a) Subject to divisions (A)(2)(b) and (c) of this section
and except as otherwi se provided in section 102.022 of the Revised
Code, identification of every source of incone, other than incone
froma legislative agent identified in division (A (2)(b) of this

section, received during the preceding cal endar year, in the
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person's own name or by any other person for the person's use or
benefit, by the person filing the statenent, and a bri ef
description of the nature of the services for which the income was
received. |If the person filing the statenent is a nmenber of the
general assenbly, the statenment shall identify the anmount of every
source of income received in accordance with the follow ng ranges
of anounts: zero or nore, but |ess than one thousand dollars; one
t housand dollars or nore, but |less than ten thousand dollars; ten
thousand dollars or nore, but |ess than twenty-five thousand
dollars; twenty-five thousand dollars or nore, but less than fifty
thousand dol lars; fifty thousand dollars or nore, but |ess than
one hundred thousand dollars; and one hundred thousand dollars or
nore. Division (A)(2)(a) of this section shall not be construed to
require a person filing the statenent who derives inconme froma
busi ness or profession to disclose the individual itens of incone
that constitute the gross incone of that business or profession,
except for those individual itens of income that are attributable
to the person's or, if the income is shared with the person, the
partner's, solicitation of services or goods or performance,
arrangenent, or facilitation of services or provision of goods on
behal f of the business or profession of clients, including
corporate clients, who are |legislative agents as defined in
section 101.70 of the Revised Code. A person who files the
statenent under this section shall disclose the identity of and

t he amount of incone received froma person who the public
official or enployee knows or has reason to know i s doi ng or
seeking to do business of any kind with the public official's or

enpl oyee' s agency.

(b) If the person filing the statement is a nmenber of the
general assenbly, the statenent shall identify every source of
income and the anount of that inconme that was received froma
| egi sl ati ve agent, as defined in section 101.70 of the Revised

Code, during the preceding cal endar year, in the person's own nane
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or by any other person for the person's use or benefit, by the
person filing the statenent, and a brief description of the nature
of the services for which the incone was received. Division
(A)(2)(b) of this section requires the disclosure of clients of
attorneys or persons |licensed under section 4732.12 of the Revised
Code, or patients of persons certified under section 4731.14 of
the Revised Code, if those clients or patients are | egislative
agents. Division (A (2)(b) of this section requires a person
filing the statenment who derives incone froma business or
profession to disclose those individual itenms of incone that
constitute the gross incone of that business or profession that

are received fromlegislative agents.

(c) Except as otherw se provided in division (A)(2)(c) of
this section, division (A)(2)(a) of this section applies to
attorneys, physicians, and other persons who engage in the
practice of a profession and who, pursuant to a section of the
Revi sed Code, the conmon |aw of this state, a code of ethics
applicable to the profession, or otherwi se, generally are required
not to reveal, disclose, or use confidences of clients, patients,
or other recipients of professional services except under
specified circunmstances or generally are required to maintain
those types of confidences as privil eged comruni cati ons except
under specified circunstances. Division (A)(2)(a) of this section
does not require an attorney, physician, or other professional
subject to a confidentiality requirenment as described in division
(A)(2)(c) of this section to disclose the name, other identity, or
address of a client, patient, or other recipient of professiona
services if the disclosure would threaten the client, patient, or
ot her recipient of professional services, would reveal details of
the subject matter for which legal, nedical, or professional
advi ce or other services were sought, or would reveal an otherwi se
privileged comunication involving the client, patient, or other

reci pi ent of professional services. Division (A)(2)(a) of this
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section does not require an attorney, physician, or other

prof essional subject to a confidentiality requirenent as described
in division (A)(2)(c) of this section to disclose in the brief
description of the nature of services required by division
(A)(2)(a) of this section any information pertaining to specific
prof essi onal services rendered for a client, patient, or other
reci pi ent of professional services that would reveal details of
the subject matter for which legal, nedical, or professional

advi ce was sought or would reveal an otherw se privil eged

communi cation involving the client, patient, or other recipient of

pr of essi onal services.

(3) The nane of every corporation on file with the secretary
of state that is incorporated in this state or holds a certificate
of conpliance authorizing it to do business in this state, trust,
busi ness trust, partnership, or association that transacts
business in this state in which the person filing the statenent or
any ot her person for the person's use and benefit had during the
precedi ng cal endar year an investnment of over one thousand dollars
at fair market value as of the thirty-first day of Decenber of the
precedi ng cal endar year, or the date of disposition, whichever is
earlier, or in which the person holds any office or has a
fiduciary relationship, and a description of the nature of the
i nvestnent, office, or relationship. Division (A)(3) of this
section does not require disclosure of the nanme of any bank,
savings and | oan association, credit union, or building and | oan
association with which the person filing the statenent has a

deposit or a w thdrawabl e share account.

(4) Al fee sinple and | easehold interests to which the
person filing the statenent holds legal title to or a benefici al
interest in real property located within the state, excluding the
person's residence and property used primarily for personal

recreation;
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(5) The nanes of all persons residing or transacting business
in the state to whomthe person filing the statenment owes, in the
person's own nane or in the name of any other person, nore than
one thousand dollars. Division (A)(5) of this section shall not be
construed to require the disclosure of debts owed by the person
resulting fromthe ordinary conduct of a business or profession or
debts on the person's residence or real property used primrily
for personal recreation, except that the superintendent of
financial institutions shall disclose the nanes of all
state-chartered savings and | oan associ ations and of all service
corporations subject to regulation under division (E)(2) of
section 1151. 34 of the Revised Code to whom the superintendent in
the superintendent's own nanme or in the name of any other person
owes any noney, and that the superintendent and any deputy
superi ntendent of banks shall disclose the names of al
state-chartered banks and all bank subsidiary corporations subject
to regul ation under section 1109.44 of the Revised Code to whom

the superintendent or deputy superintendent owes any noney.

(6) The nanes of all persons residing or transacting business
in the state, other than a depository excluded under division
(A (3) of this section, who owe nore than one thousand dollars to
the person filing the statenent, either in the person's own nane
or to any person for the person's use or benefit. Division (A)(6)
of this section shall not be construed to require the disclosure
of clients of attorneys or persons |icensed under section 4732.12
or 4732.15 of the Revised Code, or patients of persons certified
under section 4731.14 of the Revised Code, nor the disclosure of
debts owed to the person resulting fromthe ordinary conduct of a

busi ness or profession.

(7) Except as otherwi se provided in section 102. 022 of the
Revi sed Code, the source of each gift of over seventy-five

dollars, or of each gift of over twenty-five dollars received by a
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menber of the general assenbly froma | egislative agent, received
by the person in the person's own nane or by any other person for
the person's use or benefit during the precedi ng cal endar year,
except gifts received by will or by virtue of section 2105.06 of
the Revised Code, or received from spouses, parents, grandparents,
children, grandchildren, siblings, nephews, nieces, uncles, aunts,
brot hers-in-law, sisters-in-law, sons-in-law, daughters-in-Iaw,
fathers-in-law, nothers-in-law, or any person to whomthe person
filing the statement stands in | oco parentis, or received by way
of distribution fromany inter vivos or testamentary trust

establ i shed by a spouse or by an ancestor;

(8) Except as otherwi se provided in section 102. 022 of the
Revi sed Code, identification of the source and anount of every
paynent of expenses incurred for travel to destinations inside or
outside this state that is received by the person in the person's
own nanme or by any other person for the person's use or benefit
and that is incurred in connection with the person's official
duti es, except for expenses for travel to neetings or conventions
of a national or state organization to which any state agency,
including, but not linited to, any |egislative agency or state
institution of higher education as defined in section 3345.011 of
the Revised Code, pays nmenbershi p dues, or any political
subdi vision or any office or agency of a political subdivision

pays menbershi p dues;

(9) Except as otherwi se provided in section 102. 022 of the
Revi sed Code, identification of the source of paynment of expenses
for meals and other food and beverages, other than for neals and
ot her food and beverages provided at a neeting at which the person
participated in a panel, sem nar, or speaking engagenent or at a
meeting or convention of a national or state organization to which
any state agency, including, but not limted to, any |legislative

agency or state institution of higher education as defined in

Page 9

242
243
244
245
246
247
248
249
250
251
252

253
254
255
256
257
258
259
260
261
262
263
264
265

266
267
268
269
270
271
272
273



Sub. H. B. No. 227

As Reported by the House Banking, Pensions, and Securities Committee

section 3345.011 of the Revised Code, pays nenbership dues, or any
political subdivision or any office or agency of a political
subdi vi si on pays nenbershi p dues, that are incurred in connection
with the person's official duties and that exceed one hundred

dol | ars aggregated per cal endar year;

(10) If the financial disclosure statement is filed by a
public official or enployee described in division (B)(2) of
section 101.73 of the Revised Code or division (B)(2) of section
121. 63 of the Revised Code who receives a statement from a
| egi sl ative agent, executive agency | obbyist, or enployer that
contains the informati on described in division (F)(2) of section
101. 73 of the Revised Code or division (G (2) of section 121.63 of
t he Revised Code, all of the nondisputed information contained in
the statenment delivered to that public official or enployee by the
| egi sl ative agent, executive agency | obbyist, or enployer under
division (F)(2) of section 101.73 or (G (2) of section 121.63 of
the Revised Code. As used in division (A)(10) of this section,

1 1

"l egislative agent," "executive agency | obbyist,"” and "enpl oyer"
have the same nmeanings as in sections 101.70 and 121. 60 of the

Revi sed Code.

A person may file a statenent required by this section in
person or by mail. A person who is a candidate for elective office
shall file the statenent no later than the thirtieth day before
the prinmary, special, or general election at which the candi dacy
is to be voted on, whichever election occurs soonest, except that
a person who is a wite-in candidate shall file the statenment no
later than the twentieth day before the earliest election at which
the person's candidacy is to be voted on. A person who hol ds
el ective office shall file the statement on or before the
fifteenth day of April of each year unless the person is a
candi date for office. A person who is appointed to fill a vacancy

for an unexpired termin an elective office shall file the
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statenent within fifteen days after the person qualifies for

of fice. Other persons shall file an annual statenent on or before
the fifteenth day of April or, if appointed or enployed after that
date, within ninety days after appointnment or enpl oynent. No
person shall be required to file with the appropriate ethics

conm ssion nore than one statenment or pay nore than one filing fee

for any one cal endar year

The appropriate ethics comm ssion, for good cause, may extend
for a reasonable tine the deadline for filing a statenent under

this section.

A statement filed under this section is subject to public
i nspection at |ocations designated by the appropriate ethics

conm ssi on except as otherw se provided in this section.

(B) The Ohio ethics commission, the joint |egislative ethics
commttee, and the board of commi ssioners on grievances and
di sci pline of the suprene court, using the rul e-nmaking procedures
of Chapter 119. of the Revised Code, may require any class of
public officials or enployees under its jurisdiction and not
specifically excluded by this section whose positions involve a
substantial and material exercise of admi nistrative discretion in
the formulation of public policy, expenditure of public funds,
enforcement of laws and rules of the state or a county or city, or
the execution of other public trusts, to file an annual statenent
on or before the fifteenth day of April under division (A of this
section. The appropriate ethics comission shall send the public
officials or enployees witten notice of the requirenent by the
fifteenth day of February of each year the filing is required
unl ess the public official or enployee is appointed after that
date, in which case the notice shall be sent within thirty days
after appointnment, and the filing shall be made not |ater than

ni nety days after appoi ntnent.

Except for disclosure statenments filed by nenbers of the
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board of trustees and the executive director of the tobacco use
prevention and control foundation and nenbers of the board of
trustees and the executive director of the southern Chio
agricultural and community devel opnent foundation, disclosure
statements filed under this division with the Chio ethics

comm ssion by nenbers of boards, conm ssions, or bureaus of the
state for which no conpensation is received other than reasonable
and necessary expenses shall be kept confidential. Disclosure
statenents filed with the Onio ethics conm ssion under division
(A) of this section by business nanagers, treasurers, and
superintendents of city, local, exenpted village, joint
vocational, or cooperative education school districts or
educational service centers shall be kept confidential, except
that any person conducting an audit of any such school district or
educational service center pursuant to section 115.56 or Chapter
117. of the Revised Code nmay exani ne the disclosure statenent of
any busi ness manager, treasurer, or superintendent of that schoo
di strict or educational service center. The Chio ethics com ssion
shal | exam ne each disclosure statenent required to be kept
confidential to determ ne whether a potential conflict of interest
exists for the person who filed the disclosure statenent. A
potential conflict of interest exists if the private interests of
the person, as indicated by the person's disclosure statenent,
nmght interfere with the public interests the person is required
to serve in the exercise of the person's authority and duties in
the person's office or position of enploynent. If the conmi ssion
determ nes that a potential conflict of interest exists, it shal
notify the person who filed the disclosure statenent and shal

meke the portions of the disclosure statenent that indicate a
potential conflict of interest subject to public inspection in the
same nmanner as is provided for other disclosure statenments. Any
portion of the disclosure statenent that the comm ssion detern nes

does not indicate a potential conflict of interest shall be kept

Page 12

338
339
340
341
342
343
344
345
346
347
348
349
350
351
352
353
354
355
356
357
358
359
360
361
362
363
364
365
366
367
368
369
370



Sub. H. B. No. 227

As Reported by the House Banking, Pensions, and Securities Committee
confidential by the comm ssion and shall not be nade subject to
public inspection, except as is necessary for the enforcenent of
Chapters 102. and 2921. of the Revised Code and except as

ot herwi se provided in this division.

(© No person shall knowingly fail to file, on or before the
applicable filing deadline established under this section, a

statenment that is required by this section

(D) No person shall knowingly file a false statenent that is

required to be filed under this section.

(E) (1) Except as provided in divisions (E)(2) and (3) of this
section, the statenment required by division (A) or (B) of this

section shall be acconpanied by a filing fee of forty dollars.

(2) The statenent required by division (A) of this section
shal | be acconpanied by the following filing fee to be paid by the
person who is elected or appointed to, or is a candidate for, any

of the follow ng offices:

For state office, except nenber 387
of the

state board of education $65 388
For office of nenber of United 389
St ates

congress or nenber of general $40 390
assenbl y

For county office $40 391
For city office $25 392
For office of nenber of the 393
state board

of education $25 394
For office of nmenber of a city, 395
| ocal ,

exenpted village, or cooperative 396

educati on board of 397
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educati on or educational service 398
center governing board $20 399
For position of business 400
manager,

treasurer, or superintendent of 401
a

city, local, exenpted village, 402
j oi nt

vocational, or cooperative 403
educat i on

school district or 404
educati onal service center $20 405

(3) No judge of a court of record or candidate for judge of a
court of record, and no referee or magi strate serving a court of
record, shall be required to pay the fee required under division
(E)(1) or (2) or (F) of this section

(4) For any public official who is appointed to a nonel ective
office of the state and for any enpl oyee who hol ds a nonel ective
position in a public agency of the state, the state agency that is
the primary enpl oyer of the state official or enployee shall pay

the fee required under division (E)(1) or (F) of this section.

(F) If a statenent required to be filed under this section is
not filed by the date on which it is required to be filed, the
appropriate ethics conm ssion shall assess the person required to
file the statement a late filing fee of ten dollars for each day
the statenent is not filed, except that the total amunt of the

late filing fee shall not exceed two hundred fifty dollars.

(G (1) The appropriate ethics comm ssion other than the GChio
et hics conm ssion shall deposit all fees it receives under
divisions (E) and (F) of this section into the general revenue

fund of the state.
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(2) The GChio ethics comission shall deposit all receipts,
including, but not linited to, fees it receives under divisions
(E) and (F) of this section and all noneys it receives from
settlenments under division (G of section 102.06 of the Revised
Code, into the Chio ethics conmission fund, which is hereby
created in the state treasury. Al noneys credited to the fund
shal | be used solely for expenses related to the operation and

statutory functions of the conmm ssion

(H Division (A of this section does not apply to a person
el ected or appointed to the office of precinct, ward, or district
commi ttee nenber under Chapter 3517. of the Revised Code; a
presidential elector; a delegate to a national convention; village
or township officials and enpl oyees; any physician or psychiatri st
who is paid a salary or wage in accordance with schedule C of
section 124.15 or schedule E-2 of section 124.152 of the Revised
Code and whose primary duties do not require the exercise of
adm ni strative discretion; or any nmenber of a board, conm ssion,
or bureau of any county or city who receives |less than one

t housand dol |l ars per year for serving in that position.

Sec. 111.30. The secretary of state shall prescribe forns for

canpai gn finance disclosure statenents for the purpose of sections

145. 052, 742.042, 3307.072, 3309.071, and 5505.041 of the Revised

Code and accept the forns fromcandidates filing themw th the

secretary pursuant to those sections.

Sec. 113.051. (A) The treasurer of state or the officer who
perfornms the duties of the office of treasurer of state is the
custodi an of the funds required by law to be kept in the custody
of the treasurer of state. The custodial duties of the treasurer
of state include saf ekeeping the custodial funds and investnent

assets of an owner; collecting principal, dividends,
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di stributions, and interest on custodial funds and i nvest nents of
an owner; and paying for, transferring, and collecting the
purchase or sale price of investnments. The duties of the treasurer
of state do not include nmaking investnment decisions of an owner or
its authorized agents or nonitoring conpliance with an owner's
internal investnment policies. The treasurer of state is not
responsi ble for the investnent decisions of an owner or agent,
compliance with the owner's internal investnment policies, or any

unl awful activities of an owner or its authorized agents.

(B) The treasurer of state may enter into a sub-custody or
ot her agency agreenent with a trustee—whie trust conpany that neets
the requirements of seet+en—335-28 Chapter 1111. of the Revised

Code to execute the custodial duties required by |aw. The

agreement shall apply to the custodial funds and i nvestnment assets
of an owner. The agreenent nay provide that the trustee trust
conmpany has primary responsibility for custody of the funds and
investnments in order to execute an owner's instructions. The
treasurer of state or the treasurer's authorized agent may enter
into additional agreenents as necessary to facilitate an owner's

transacti ons.

Sec. 113.052. As used in this section, "donestic asset" neans

United States governnent securities, securities issued by a

f ederal agency, corporate bonds and notes of conpani es

incorporated in the United States, donestic equities, and any

other asset considered a donestic asset by the treasurer of state.

The treasurer of state or an authorized agent of the

treasurer of state shall deposit all donestic assets held pursuant

to division (C of sections 145.11, 742.11, 3307.15, 3309.15, or
5505. 16 of the Revised Code in a bank that is eliagible under

section 135.03 of the Revised Code to becone a public depository

and i s subject to taxation under section 5733.06 of the Revised

Page 16

455
456
457
458
459
460
461
462
463

464
465
466
467
468
469
470
471
472
473
474

475
476
477
478
479

480
481
482
483
484
485



Sub. H. B. No. 227
As Reported by the House Banking, Pensions, and Securities Committee

Code.

Sec. 145.04. The general adninistration and nanagenent of the
public enployees retirenent system and the making effective of
Chapter 145. of the Revised Code, are hereby vested in a board to
be known as the "public enpl oyees retirenent board," which shal

consi st of nine nenbers as foll ows:

(A) The attorney—general treasurer of state;

(B) Fhe—auditor—ofstate- An individual, appointed by the

governor, who has not |ess than five years of direct experience in

t he managenent, anal ysis, supervision, or investnent of assets.

The governor shall request that the director of admnistrative

services, with the organi zati ons representing county

conmi ssioners, nunicipal corporations, and townships in this state

subnit to the governor the names and qualifications of three

nom nees. The governor shall appoint to the board one of the

persons noni nated by the director and organi zati ons.

(O Thedi  adein : ces:

B Five nmenbers, known as enpl oyee nenbers, one of whom
shall be a state enpl oyee nenber of the system who shall be
el ected by ballot by the state enpl oyee nenbers of the system from
anong their nunber; another of whom shall be a county enpl oyee
menber of the system who shall be elected by ballot by the county
enpl oyee nmenbers of the system from anong their nunber; another of
whom shal | be a munici pal enpl oyee nenber of the system who shall
be el ected by ballot by the municipal enployee nenbers of the
system from anong their nunber; another of whom shall be a
uni versity or coll ege enpl oyee nenber of the system who shall be
el ected by ballot by the university and coll ege enpl oyee nmenbers
of the systemfrom anong their nunber; and anot her of whom shal

be a park district, conservancy district, sanitary district,
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health district, public library, township, netropolitan housing
authority, union cenmetery, joint hospital, or institutional

conm ssary enpl oyee nenber of the system who shall be el ected by
bal | ot by the park district, conservancy district, sanitary
district, health district, netropolitan housing authority,
townshi p, public library, union cenetery, joint hospital, and
institutional comm ssary enpl oyee nmenbers of the system from anong
their nunber, in a manner to be approved by the board. Menbers of
the systemwho are receiving a disability benefit under this
chapter are ineligible for nenbership on the board as enpl oyee

nmenbers.

E—6Sre—wenrber (D) Two nenbers, known as the retirant werber
menbers, who shall be & fornmer merber nenbers of the public
enpl oyees retirenent system who +s—a—+esident—of reside in this
state and a—recipient—of receive age and service retirenent, a
disability benefit, or benefits paid under a PERS defi ned

contribution plan. The retirant menber nenbers shall be el ected by
bal | ot by former nenbers of the system who are receiving age and
service retirenment, a disability benefit, or benefits paid under a

PERS defined contribution plan.

Sec. 145.05. (A) The terns of office of enployee nenbers of
the public enployees retirenent board shall be for four years each
begi nning on the first day of January foll owing el ection. The
el ection of the county enpl oyee nenber of the board and the
enpl oyee menber of the board representing public library, health
district, park district, conservancy district, sanitary district,
townshi p, netropolitan housing authority, union cenetery, joint
hospital, and institutional comm ssary enpl oyees shall be held on
the first Monday in Cctober, 1945, and on the first Monday in
Cctober in each fourth year thereafter. The election of the state
enpl oyee nmenber of the board and the nunicipal enpl oyee nenber of
the board shall be held on the first Monday in Cctober, 1946, and
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on the first Monday in October in each fourth year thereafter. The

el ection of the initial university-college enployee nenber of the

board shall be held on the first Minday in Cctober, 1978, and
el ections for subsequent university-college enpl oyee nenbers of
the board shall be held on the first Monday in Cctober in each

fourth year thereafter.

(B) The termof office of the retirant mensber nenbers of the

public enpl oyees retirenent board shall be for four years

begi nning on the first day of January followi ng the election. The

election of the initial retirant menber of for that position on

the board shall be held on the first Monday in Cctober, 1978, and

el ections for subsequent retirant menbers of the board shall be
held on the first Monday in Cctober in each fourth year

thereafter. The initial election for the second retirant nenber

position shall be held at the first election that occurs |ater

than ninety days after the effective date of this anmendnent.

Subsequent el ections shall be held each fourth year thereafter.

(O A The termof office of a nmenber appointed under
division (B) of section 145.04 of the Revised Code shall be four

vears. The termshall commence on the first day of January

foll owi ng appoi ntnment, except that if the governor nakes the

appoi ntnment _after the first day of January. the term shal

commence on the day of appointnent. The nenber shall continue in

of fice subsequent to the expiration date of the nmenber's term

until the nenber's successor takes office or until a period of

sixty days has el apsed. whi chever cones first.

A nmenber appointed by the governor to fill a vacancy

occurring prior to the expiration of the termfor which the

nenber's predecessor was appointed shall hold office for the

remai nder of that term

(D) The board shall administer all elections for enployee
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menbers of the public enployees retirenent board shalkl—be held
vhder—the directionof the board. Any nenber of the public

enpl oyees retirenent system except a nenber who is receiving a

disability benefit under this chapter or has been convicted of or

pl eaded guilty to a felony, is eligible for election as an

enpl oyee nmenber of the board to represent the enpl oyee group that
i ncl udes the nenber, provided that the nmenber has been nom nated
by a petition that is signed by at |east five hundred nenbers of

the enpl oyee group to be represented andfurtherprovidedthat
there—shal—be, including not | ess than twenty such signers from

each of at least ten counties of the state. The nanme of any nenber
so noni nated shall be placed upon the ballot by the board as a
regul ar candi date. Nanes of other eligible candi dates nmay, at any
el ection, be substituted for the regular candidates by witing
such nanes upon the ballots. The candi date who receives the

hi ghest nunber of votes for a particul ar enpl oyee nenber position

on the board shall be elected to that office.

B—AH- (E) The board shall administer all elections for the
retirant menber nenbers of the public enpl oyees retirenent board
shatH—be—held—under—the—direection—of—the—board. Any forner nenber
of the public enployees retirement systemwho is described in
di vision (E-(D) of section 145.04 of the Revised Code and has not

been convicted of or pleaded quilty to a felony in this state or

any other jurisdiction is eligible for election as the a retirant

nmenber of the board to represent recipients of age and service
retirenment, a disability benefit, or benefits paid under a PERS
defined contribution plan, provided that such person has been

nom nated by a petition that is signed by any conbi nation of at

| east two hundred fifty former nenbers of the system who are
reci pients of age and service retirenent, a disability benefit, or
benefits paid under a PERS defined contribution plan—er—any

o : : I - I I I ed fifiy The

petition shall contain the signatures of at |east ten such
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reci pients fromeach of at |east five counties wherein recipients

of benefits fromthe system reside.

The nanme of any person nonminated in this manner shall be
pl aced upon the ballot by the board as a regul ar candi date. Names
of other eligible candidates nay, at any election for the a
retirant menber of the board, be substituted for the regul ar
candi dates by witing the nanmes of such persons upon the ballot.
The candi date who receives the highest nunber of votes for any
termas the a retirant nenber of the board shall be elected to

of fice.

Sec. 145.052. (A) As used in this section:

(1) "Canmpaiogn conmittee" neans a candidate or a conbination

of two or nore persons authorized by a candidate to receive

contributions and in-kind contributions and nmake expenditures on

behal f of the candi date.

(2) "Candi date" neans an individual who has been noni nated

pursuant to section 145.05 of the Revised Code for election to the

publ i c enpl oyees retirenent board.

(3) "Contribution" neans a |loan, qgift. deposit, foragiveness

of indebtedness., donation. advance, paynent., transfer of funds or

transfer of anything of value including a transfer of funds from

an inter vivos or testanmentary trust or decedent's estate, and the

paynent by any person other than the person to whomthe services

are rendered for the personal services of another person, which

contribution is made. received. or used for the purpose of getting

an_individual nom nated pursuant to section 145.05 of the Revised

Code for election to the public enployees retirenent board or

influencing the results of an election to the board under that

section, including a special election provided for by section
145. 06 of the Revised Code. "Contribution" does not include:
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(a) Services provided without conpensation by individuals

volunteering a portion or all of their tine on behalf of a person;

(b) Odinary hone hospitality:

(c) The personal expenses of a volunteer paid for by that

vol unt eer canpai gn wor ker

(4) "Election day" neans the follow ng, as appropriate to the

si tuation:

(a) The first Monday in October of a vear for which section

145. 05 of the Revised Code specifies that an election for a nenber

of the public enployees retirenent board be held;

(b) If, pursuant to section 145.051 of the Revised Code, no

election is held, the first Minday in October of a vear that the

el ection would have been held if not for section 145.051 of the
Revi sed Code;

(c) If the election is a special election provided for by
section 145.06 of the Revised Code, a day that the board shal

specify that is consistent with requirenents for a special

el ection established by section 145.06 of the Revi sed Code.

(5) "Expenditure” neans the disbursenent or use of a

contribution for the purpose of getting an individual nom nated

pursuant to section 145.05 of the Revised Code for election to the

public enpl oyees retirenent board or influencing the results of an

election to the board under that section, including a special

el ection provided for by section 145.06 of the Revi sed Code.

(6) "In-kind contribution” neans anythi ng of value other than

noney that is used to get an individual noni nated pursuant to

section 145.05 of the Revised Code for election to the public

enpl oyees retirenent board or influence the results of an el ection

to the board under that section, including a special election

provided for by section 145.06 of the Revised Code, or is
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transferred to or used in support of or in oppositionto a

candidate and that is made with the consent of, in coordination

cooperation, or consultation with, or at the reguest or suggestion

of the benefited candidate. The financing of the dissen nation,

distribution, or republication, in whole or part, of any broadcast

or of any witten, graphic, or other formof canpaign naterials

prepared by the candidate, the candidate's canpaign conmttee, or

their authorized agents is an in-kind contribution to the

candi date and an expenditure by the candi date.

(7) "Personal expenses" includes ordinary expenses for

accommpdati ons. clothing, food. personal notor vehicle or

ai rpl ane, and hone tel ephone.

(B) Each candi date who, or whose canpaign conmittee, receives

contributions or in-kind contributions totaling one thousand

dollars or nore or has expenditures totaling one thousand dollars

or nore in connection with the candidate's efforts to be non nated

for election to the public enployees retirenent board or to be

elected to the board shall file with the secretary of state two

conpl ete, accurate, and iteni zed statenents setting forth in

detail the contributions, in-kind contributions, and expenditures.

The statenents shall be filed regardl ess of whether the el ection

is a reqular election or, pursuant to section 145.06 of the

Revi sed Code, a special election. The statenents shall al so be

filed regardl ess of whether, pursuant to section 145.051 of the

Revi sed Code. no election is held. The statenents shall be nade on

a formprescribed under section 111.30 of the Revised Code. The

first statenent shall be filed not later than four p.m on the day

that is twelve days before election day. The second st at enent

shall be filed not sooner than the day that is eight days after

el ection day and not |ater than thirty-eight days after el ection

day. The first statenent shall reflect contributions and in-kind

contributions received and expenditures made to the cl ose of
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busi ness on the twentieth day before election day. The second

statenent shall reflect contributions and in-kind contributions

recei ved and expendi tures nmade during the period beqgi nning on the

ni neteenth day before election day and ending on the close of

busi ness on the seventh day after el ecti on day.

Sec. 145.053. No person shall knowingly fail to file a

conpl ete and accurate statenent in accordance with section 145. 052

of the Revi sed Code.

Sec. 145.054. The secretary of state, or any person acting on

personal know edge and subject to the penalties of perjury, nmy

file a conplaint with the Chio elections comm ssion alleging a

violation of section 145.053 of the Revised Code. The conpl ai nt

shall be made on a form prescribed and provided by the comm Sssion.

On receipt of a conplaint under this section, the conni ssion

shall hold a hearing open to the public to deterni ne whether the

violation alleged in the conplaint has occurred. The conmni SSion

nay adm ni ster oaths and i ssue subpoenas to any person in the

state conpelling the attendance of w tnesses and the production of

rel evant papers., books, accounts. and reports. On the refusal of

any person to obey a subpoena or to be sworn or to answer as a

witness, the conm ssion may apply to the court of common pleas of

Franklin county under section 2705.03 of the Revised Code. The

court shall hold contenpt proceedings in accordance wi th Chapter
2705. of the Revi sed Code.

The commi ssion shall provide the person accused of the

violation at | east seven days prior notice of the tine, date, and

pl ace of the hearing. The accused nay be represented by an

attorney and shall have an opportunity to present evidence, cal

W tnesses, and cross-exanm ne W tnesses.

At the hearing, the conm ssion shall determnm ne whether the
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violation alleged in the conplaint has occurred. If the conm ssion

determ nes that the violation has occurred, the conm ssion shall

either inpose a fine under section 145.99 of the Revised Code or

enter a finding that good cause has been shown not to inpose the

fine.

Sec. 145.055. The office of a nenber of the public enpl oyvees

retirement board who is convicted of or pleads quilty to a felony

in this state or any other jurisdiction shall be deened vacant.

Sec. 145.056. (A) A nenber of the public enployees retirenent

board who willfully and flagrantly exercises authority or power

not authorized by law, refuses or willfully neglects to enforce

the law or to performany official duty inposed by law, or is

quilty of gross neglect of duty, gross immorality, drunkenness,

m sf easance, mal f easance, or nonfeasance is quilty of m sconduct

in office. On conplaint and hearing in the manner provided for in

this section, the board nenber shall have judgnent of forfeiture

of the office with all its enplunents entered agai nst the board

nenber, creating in the office a vacancy to be filled as provi ded

by | aw

(B) Proceedings for renmoval of a board nmenber on any of the

grounds enunerated in division (A of this section shall be

commenced by filing with the court of appeals of the district in

whi ch the board nenber resides a witten conplaint specifically

setting forth the charge. The conplaint shall be accepted if

signed by the governor or signed as foll ows:

(1) If the conplaint is against an enpl oyee nenber of the

board, the conplaint nmust be signed by a nunber of nenbers of the

enpl oyee group represented by the nenber that equals at | east the

followi ng and nmust include signatures of at | east twenty enpl oyee

nenbers residing in at | east five different counties:
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(a) If the enpl oyee nenber was nost recently elected in

accordance with section 145.05 of the Revised Code, ten per cent

of the nunber of nenbers of the enpl oyee aroup represented by the

enpl oyee nenber who voted in that el ection;

(b) 1If the enployee nenber was npbst recently el ected under

section 145.06 of the Revised Code or took office in accordance

with section 145.051 of the Revised Code, ten per cent of the

nunber of nenbers of the enpl oyee group represented by the

enpl oyee nmenber who voted in the nost recent election held in

accordance with section 145.05 of the Revised Code for that

enpl oyee nenber position on the board.

(2) If the conplaint is against a retirant nenber of the

board, the conplaint nust be signed by a nunber of fornmer nenbers

of the system authorized to vote for a retirant nenber in an

el ection under section 145.05 of the Revised Code that equals at

| east the followi ng and nust include signatures of at |east twenty

former nenbers residing in at |least five different counties:

(a) If the retirant nenber was nost recently elected in

accordance with section 145.05 of the Revised Code, ten per cent

of the nunber of forner nenbers of the system who voted in that

el ection;

(b) If the retirant nenber was npbst recently el ected under

section 145.06 of the Revised Code or took office in accordance

with section 145.051 of the Revised Code, ten per cent of the

nunber of fornmer nenbers of the system who voted in the nobst

recent _election held in accordance with section 145.05 of the

Revi sed Code for that retirant nmenber position on the board.

(G The clerk of the court of appeals in which a conplaint

agai nst a nenber of the board is filed under division (A of this

section shall do both of the following with respect to the

conpl ai nt :
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(1) Subnit the signatures obtai ned pursuant to division (B)

of this section to the board for purposes of verifying the

validity of the signatures. The board shall verify the validity of

the signatures and report its findings to the court.

(2) Cause a copy of the conplaint to be served on the board

nenber at | east ten days before the hearing on the conmplaint. The

court shall hold a public hearing not later than thirty days after

the filing of the conplaint. The court may subpoena w tnesses and

conpel their attendance in the same nmanner _as in civil cases.

Process shall be served by the sheriff of the county in which the

w tness resides. Wtness fees and other fees in connection with

the proceedings shall be the sane as in civil cases. The court nmay

suspend the board menber pending the hearing.

If the court finds that one or nore of the charges in the

conplaint are true, it shall nmake a finding for renoval of the

board nenber. The court's finding shall include a full detailed

statenent of the reasons for the renpval. The finding shall be

filed with the clerk of the court and be nade a matter of public

record.

The board nenber has the right of review or appeal to the

suprene court on | eave first obtai ned. The suprene court shal

hear the case in not nore than thirty court days after granting

| eave. I n other respects, the hearing shall follow the reqular

procedure in appeal able cases that originate in the court of

appeal s.

(D) No individual who has been renpved fromthe board

pursuant to this section shall be eligible to fill an elective or

appoi nted position as a nenber of the board.

Sec. 145.06. (A) If a vacancy occurs in the termof any

enpl oyee nmenber of the public enployees retirenent board, the
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renai ni ng nmenbers of the board shall elect an enpl oyee nenber from
the enpl oyee group | acking representati on because of the vacancy

for the unexpired term

Any enpl oyee nmenber of the board who fails to attend the
nmeetings of the board for three nonths or |onger, wthout valid
excuse, shall be considered as having resigned, and the board
shal | declare the enpl oyee nenber's office vacated as of the date

of the adoption of a proper resolution.

(B) If a vacancy occurs during the termof office of the
retirant menmber of the board, the renaining nenbers of the board
shall el ect a successor retirant nenber who shall hold office for
the remai nder of the predecessor retirant nmenber's term The
successor retirant nenber shall be a former nmenber of the public
enpl oyees retirenent systemwho is eligible for el ection under
section 145.04 of the Revised Code as the retirant nenber of the

boar d.

If a retirant nmenber of the board fails to attend the
nmeetings of the board for three nonths or |onger, wthout valid
excuse, the retirant nmenber shall be considered as having
resigned, and the board shall declare the nenber's office vacated

as of the date of the adoption of a proper resolution.

If as a result of changed circunstances the a retirant nenber
woul d no | onger qualify for nenbership on the board as the
retirant nenber, the retirant menber's office shall be considered
vacant, and a successor retirant menber shall be chosen in the

manner specified in this division.

(C If a person elected to serve on the board is unable to
assune office at the January neeting of the board follow ng the
person's election, a special election shall be held in accordance
with the provisions of section 145.05 of the Revised Code within

three nmonths of the January neeting and the newy el ected person

Page 28

825
826
827

828
829
830
831
832

833
834
835
836
837
838
839
840

841
842
843
844
845

846
847
848
849
850

851
852
853
854
855



Sub. H. B. No. 227
As Reported by the House Banking, Pensions, and Securities Committee
shal |l assume office at the nmeeting of the board i mediately

foll owi ng the special election.

Sec. 145.08. (A) The menbers of the public enpl oyees
retirenent board shall serve wi thout conpensation but shall suffer
no |l oss or penalty whatsoever because of absence fromtheir
regul ar enpl oynent to attend neetings authorized and called by the
board. The board nenbers shall be reinbursed for all actua
necessary expenses fromthe expense fund created under division
(E) of section 145.23 of the Revised Code.

Any deternination by the board that a neeting of the board,

or any part of the board, is necessary shall be final.

(B) The board may secure insurance coverage designated to
i ndemmi fy board nmenbers and enpl oyees for their actions or conduct
in the perfornmance of official duties, and nay pay required

prem uns for such coverage fromthe expense fund.

(© The board shall adopt rules in accordance with section
111. 15 of the Revised Code establishing a policy for reinbursenent

of travel expenses incurred by board nenbers and enpl oyees in the

performance of their official duties. As part of any audit
performed under Chapter 117. of the Revised Code, an inquiry shal

be made i nto whet her board nenbers and enpl oyees have conplied

with these rul es.

(D) No board nmenber or enpl oyee shall accept paynment or

rei mbursenment for travel expenses, ether—than—for including neals

and ot her food and beverages provided to the nenber or enpl oyee,

from any source other than the expense fund. Except in the case of
an enmergency, no out-of-state travel expenses shall be reinbursed
unl ess approved in advance by a majority of the board at a regul ar

board neeti ng.

Sec. 145.09. The public enpl oyees retirenent board shal
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elect fromits nmenbership a chairperson—and. The treasurer of

state, with the advice and consent of the board, shall appoint an

executive director whe whose service shall commence inmedi ately

foll owi ng appoi ntnent. The executive director shall serve at the

pl easure of the treasurer of state. The board shall advi se and

consent regarding the appointnent not |ater than sixty days

followi ng the appoi ntnent. The executive director shall serve as

secretary to the boards._The board shall appoint an actuary, and

ot her enpl oyees as necessary for the transaction of the business
of the public enployees retirenment system The conpensation of al
persons so appointed shall be fixed by the board. Every expense
voucher of an enpl oyee, officer, or board nmenber of the public
enpl oyees retirenent systemshall item ze all purchases and

expendi t ur es.

The board shall performother functions as required for the
proper execution of this chapter, and nay adopt rules in
accordance with section 111.15 of the Revised Code for the proper

adm ni stration and managenent of this chapter

The board may take all appropriate action to avoid paynent by
the systemor its nenbers of federal or state incone taxes on
contributions to the systemor anmounts earned on such

contri butions.

Noti ce of proposed rules shall be given to interested parties
and rul es adopted by the board shall be published and ot herw se
made available. Wien it files a rule with the joint commttee on
agency rule review pursuant to section 111.15 of the Revi sed Code,
the board shall submit to the Chio retirenent study council a copy
of the full text of the rule, and if applicable, a copy of the
rule summary and fiscal analysis required by division (B) of
section 127.18 of the Revised Code.

The board may sue and be sued, plead and be inpl eaded,
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contract and be contracted with. Al of its business shall be
transacted, all of its funds invested, all warrants for noney
drawn and paynments nmade, and all of its cash and securities and
ot her property shall be held in the name of the board, or in the
nane of its nom nee, provided that nomi nees are authorized by
retirement board resolution for the purpose of facilitating the

ownershi p and transfer of investnents.

Sec. 145.092. The public enpl oyees retirenent board shal

adopt rules in accordance with section 111.15 of the Revi sed Code

to establish an ethics policy to govern board nenbers and

enpl oyees in the performance of their official duties.

Sec. 145.093. The public enpl oyees retirenent board

periodically shall provide training to nenbers and enpl oyees of

the board. The training shall include training regarding the

reqgui renents and prohibitions of Chapter 102. of the Revi sed Code

and sections 2921.42 and 2921.43 of the Revised Code, the board's

ethics policy, the board's policy regarding travel expenses of

nenbers and enpl oyees of the board. the board's policy regardi ng

enpl oyee conpensati on and any bonuses, and any other training the

board consi ders appropri ate.

Sec. 145.094. The public enpl oyees retirenent board shal

appoint a conmttee to oversee the selection of an interna

auditor. The commttee shall select one or nobre persons for

enpl oynent _as an internal auditor. The board shall enploy the

person or _persons selected by the commttee.

The committee shall consist of the foll owing board nenbers:

one retirant nenber. one enpl oyee nenber, and one ex officio

nenber. The committee shall annually prepare and submt to the

Chio retirenent study council a report of its actions during the

precedi ng_vear.
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Sec. 145.11. (A) The nmenbers of the public enpl oyees
retirenment board shall be the trustees of the funds created by
section 145.23 of the Revised Code. The board shall have ful
power to invest the funds. The board and other fiduciaries shal
di scharge their duties with respect to the funds solely in the
interest of the participants and beneficiaries; for the exclusive
pur pose of providing benefits to participants and their
beneficiaries and defrayi ng reasonabl e expenses of admni nistering
the public enployees retirement system with care, skill
prudence, and diligence under the circunmstances then prevailing
that a prudent person acting in a |like capacity and fanmiliar with
these matters would use in the conduct of an enterprise of a like
character and with |ike ainms; and by diversifying the investnents
of the systemso as to nminimze the risk of |large | osses, unless

under the circunstances it is clearly prudent not to do so.

To facilitate investnent of the funds, the board may
establish a partnership, trust, linmited liability conpany,
corporation, including a corporation exenpt fromtaxation under
the Internal Revenue Code, 100 Stat. 2085, 26 U S.C. 1, as
amended, or any other legal entity authorized to transact business

in this state.

(B) In exercising its fiduciary responsibility with respect
to the investment of the funds, it shall be the intent of the
board to give consideration to investnments that enhance the
general welfare of the state and its citizens where the
i nvestnents offer quality, return, and safety conparable to other
investnments currently available to the board. In fulfilling this
intent, equal consideration shall also be given to investnents
ot herwi se qualifying under this section that involve mnority
owned and controlled firnms and firnms owned and controll ed by

wonen, either alone or in joint venture with other firns.
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The board shall adopt, in regular neeting, policies,
obj ectives, or criteria for the operation of the investnent
program that include asset allocation targets and ranges, risk
factors, asset class benchmarks, tinme horizons, total return
obj ectives, and performance eval uati on guidelines. In adopting
policies and criteria for the selection of agents w th whomthe
board may contract for the adm nistration of the funds, the board
shall conply with sections 145.114 and 145.116 of the Revi sed Code

and shall also give equal consideration to minority owned and

controlled firns, firms owned and controll ed by wonen, and
ventures involving mnority owed and controlled firnms and firns
owned and control |l ed by women that otherwi se neet the policies and
criteria established by the board. Amendnments and additions to the
policies and criteria shall be adopted in regular neeting. The
board shall publish its policies, objectives, and criteria under
this provision no |l ess often than annually and shall nake copies

avail able to interested parties.

When reporting on the performance of investnents, the board
shall comply with the performance presentation standards
establ i shed by the association for investnent managenment and

resear ch.

(O Al investnents shall be purchased at current market
prices and the evidences of title of the investnents shall be
pl aced in the hands of the treasurer of state, who is hereby
desi gnated as custodi an thereof, or in the hands of the treasurer
of state's authorized agent. Evidences of title of the investnents
so purchased may be deposited by the treasurer of state for
saf ekeeping with an authorized agent, selected by the treasurer of

state, whe that is a gualHfiedtrustee—uvnder—seectton—3135—318 trust

conpany that neets the requirenents of Chapter 1111. of the

Revi sed Code. The treasurer of state or the agent shall coll ect

the principal, dividends, distributions, and interest thereon as
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they becone due and payabl e and place them when so collected into

t he custodi al funds.

The treasurer of state shall pay for investnents purchased by
the retirement board on receipt of witten or electronic
instructions fromthe board or the board' s designhated agent
aut hori zing the purchase and pendi ng recei pt of the evidence of
title of the investnent by the treasurer of state or the treasurer
of state's authorized agent. The board may sell investnents held
by the board, and the treasurer of state or the treasurer of
state's authorized agent shall accept paynent fromthe purchaser
and deliver evidence of title of the investnment to the purchaser
on receipt of witten or electronic instructions fromthe board or
the board's designated agent authorizing the sale, and pending
recei pt of the noneys for the investnents. The anpbunt received
shall be placed in the custodial funds. The board and the
treasurer of state may enter into agreenents to establish
procedures for the purchase and sale of investnents under this

di vi sion and the custody of the investnents.

(D) No purchase or sale of any investnent shall be made under
this section except as authorized by the public enpl oyees

retirement board.

(E) Any statenment of financial position distributed by the
board shall include the fair value, as of the statenent date, of

all investnents held by the board under this section

Sec. 145.114. (A) As used in this section and sections
145. 115 to 145.119 of the Revi sed Code:

(1) "Agent" neans a licensed dealer., as defined in section
1707. 01 of the Revised Code.

(2) "Approved agent" neans an agent designated as such by the

publ i c enpl oyees retirenent board.
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(3) "Mnority business enterprise” has the sane nmeaning as in

section 122.71 of the Revi sed Code.

(4) "Principals" nmeans persons prinmarily responsible for

directing the operations of the agent.

(B) The public enployees retirenent board shall desi gnate

approved agents for the purposes of this section and annually

conpi |l e and nake avail able on request a list of approved agents.

(G The board shall designate an agent as an approved agent

if the agent neets all of the foll owing requirenents:

(1) Subnmits to the board all information required by the

board concerning the agent's history. personnel w th substanti al

responsibilities regarding equity investnents, support personnel,

clients, fees, and any related matter specified by the board;

(2) Has practiced, or each of its principals has practiced,

as an agent in this state for at | east three years prior to

desi gnati on

(3) Is subject to taxation by this state;

(4) Enmploys at least five residents of this state;

(5) Has denpnstrated professional and administrative ability:

(6) Has no outstanding |l egal judgnents or past judanents that

reflect negatively on the agent or on the public enpl oyees

retirenment system

(D) In any vear. not less than seventy per cent of the equity

and fixed-incone trades executed on behalf of the board shall be

execut ed by approved agents. The board shall have as a goal that

not less than an additional ten per cent of the equity and

fixed-incone trades executed on behalf of the board be executed by

approved agents that are mnority business enterprises.

The percentage of equity trades executed on behalf of the
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board shall be neasured by the dollar val ue of conm ssi ons paid.

The percentage of fixed-incone trades executed on behalf of the

board shall be neasured by the face value of the fixed-incone

securities traded.

Sec. 145.115. (A) The public enployees retirenent system

shall disclose the following to the division of securities in the

departnent of commerce and to the Chio ethics comm ssion

(1) Any anpbunt of npney received by the system from an agent

and any anmpunt of npbney spent by an agent for an expense of the

system

(2) The nane of any enployee of the systemw th authority

over the investnment of retirenent system funds or any board nenber

of the systemwho deals with an agent regardi ng anounts descri bed

in division (A (1) of this section.

(B) The disclosures required by this section shall be nade

annually in a report submtted by a date jointly prescribed by the

di vision of securities and the Chio ethics conm ssion.

Sec. 145.116. (A) The public enployees retirenent board may

contract with an investnent nmanager to develop the retirenent

systenl s investnent strategies and to nmanage assets of the

retirement systemon the board's behalf if the investnent nmanager

neets all of the follow ng requirenents:

(1) Is one of the foll owi ng:

(a) A bank as defined in section 1101.01 of the Revi sed Code;

(b) An insurance conpany as defined in 15 U.S.C. 80a-2;

(c) An investnent conpany as defined in section 1111.01 of
the Revi sed Code;

(d) An investnent adviser as defined in 15 U S.C._ 80b- 2.
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(2) Provides to the board the investnent nmanager's investnent

strateqgi es and obj ectives and evi dence satisfactory to the board

that the investnent manager has successfully enpl oyed the

invest ment strategies and objectives:

(3) Denonstrates to the board's satisfaction that the

i nvest nent manager has done both of the followi ng for a period of

time the board specifies:

(a) Achi eved perfornance neasures cal cul ated on a

ti ne-wei ghted basis and based on a conposite of fully

di scretionary accounts of simlar investnent style;

(b) Had net and aoross fees that are at | east conparable to

ot her investnent nanagers with simlar investnent strategi es and

obj ecti ves.

(4) Provides to the board a perfornmance eval uation report of

the investnent nanager that is prepared by an objective third

party not affiliated with the investnent nmanager and illustrates

the investnment nmanager's risk and return profile relative to other

i nvest nent _nmanagers with simlar investnent strategies and

obj ectives:

(5) Provides to the board all information required by the

board concerning the investnent nmanager's history, personnel wth

substantial responsibilities regarding investnent strategies and

obj ectives, support personnel, clients, fees, and any rel ated

matter the board specifies:;

(6) Does not have any judgnents against the investnent

nanager _that may, in the board's opinion, reflect negatively on

the investnment nmanager or retirenent system

(B) If the board seeks to contract with an investnent manager

to develop the retirenent systenls investnent strateqgies and to

manage assets of the retirenent systemon the board's behalf. the
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board shall do all of the follow ng:

(1) Provide for investnent nanagers that neet both of the

following requirenents to manage not less than fifty per cent of

the assets of the retirenent systemthat are not nmnaged by

enpl oyees of the board:

(a) Have at | east one contract that the board determines is

significant with another state- or federal -1evel governnent

entity;

(b) Meet any of the follow ng requirenents:

(i) Have its corporate headquarters in this state;

(ii) Have at least three operating locations in this state

and enploy at least fifteen individuals at each |ocation;

(iii) Enploy at least five hundred individuals in this state.

(2) Have as a goal that investnent nanagers that are mnority

busi ness enterprises manage not | ess than an additional ten per

cent of the assets of the retirenment system

(3) Have as a goal that one or nobre enerdi ng i nvest nent

nanager s nanage not |l ess than an additional three per cent of the

assets of the retirenent systemin accordance with a policy the

board may adopt. If the board adopts a policy, it shall do both of

the foll ow ng:

(a) Establish criteria that an investnent nanager nust neet

to be designated by the board as an energi ng i nvest nent nmnager.

The criteria shall require that an investnent nanager neet at

| east both of the following requirenents to be designated as an

ener gi ng i nvest nent nanager :

(i) At the tine of application for designation as an energi ng

i nvest ment _nmanager. nanage not nore than five hundred mllion

dollars worth of investnents:;
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(ii) Have at | east one contract that the board determ nes is

significant with another state- or |ocal -1evel governnent entity.

(b) Provide for an energi ng i nvest nent manager that neets all

of the following requirenents to receive preference over other

energi ng i nvestment nanagers in obtaining a contract with the

board to manage assets of the retirenent system

(i) Has its corporate headquarters in this state;

(ii) Enploys at least five individuals in this state;

(iii) Has other investnent operations within this state that

utilize agents and the board determ nes are significant.

Sec. 145.117. |If the public enployees retirenent board

contracts with an investnment nanager to devel op the retirenent

systenl s investnent strategies and to nmanage assets of the

retirement systemon the board's behal f, the investnent nmanager

shall do all of the follow ng:

(A) Comply with the board's investnent policies and

obj ectives for the operation of the board's investnent program

adopt ed under section 145.11 of the Revised Code and all | aws

governing the board's investnents when devel oping the retirenent

systenl s i nvestnent strategies and managi ng the assets of the

retirement systemon the board's behal f;

(B) Promptly informthe board in witing of any materi al

change to the investnent manager's organi zati on or prof essi onal

staff;

(O At the board's direction. vote by proxy for the board in

a manner _consistent with the long-terminterests of the retirenent

system and the board's investnent policies and objectives;

(D) _Keep detailed records of any votes by proxy nade under

division (C of this section
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(E) On at least a quarterly basis, report to the board on the

status of the board's investnents that the investnent nmnager

nmanages, including the gains and | osses of the investnents for the

reporting period;

(F) Meet with officers and enpl oyees of the retirenment system

at least twice a year to report on the econom c outl ook of the

board's investnents that the investnent nanager nanages and the

i nvest ment nmanager's conpliance with the board's investnent

pol i ci es and obj ectives.

Sec. 145.118. |If the public enployees retirenent board

contracts with an investnent nanager to devel op the retirenent

systenl s investnent strategies and to nanage the assets of the

retirement systemon the board's behalf, the board. to the extent

necessary to conply with division (D) of section 145.114 of the

Revi sed Code, shall supervise and control the equity and

fixed-incone trades that the investnent nanager causes to be

executed on the board's behal f.

Sec. 145.119. (A) Each quarter, the public enpl oyees

retirement board shall subnit a report containing all of the

following information to the Ghio retirenent study council:

(1) The nane of each agent designated as an approved agent
under division (C of section 145.114 of the Revi sed Code;

(2) The per cent of the equity and fixed-incone trades that

approved agents execute on behalf of the board pursuant to
di vision (D) of section 145.114 of the Revi sed Code;

(3) The per cent of the equity and fixed-incone trades that

approved agents that are mnority business enterprises execute on

behalf of the board pursuant to division (D) of section 145.114 of
t he Revi sed Code;
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(4) The nane of each investnent manager with which the board

contracts under section 145.116 of the Revi sed Code;

(5) The per cent of the assets of the public enpl oyees

retirenment systemthat investnent nanagers nanage pursuant to
division (B)(1) of section 145.116 of the Revi sed Code and the

status of those assets:;

(B6) The per cent of the assets of the systemthat investnent

nanagers that are nmnority business enterpri ses nanage pursuant to

division (B)(2) of section 145.116 of the Revi sed Code and the

status of those assets;

(7) The per cent of the assets of the systemthat energing

i nvest ment _nanager s nmanage pursuant to division (B)(3) of section
145. 116 of the Revised Code and the status of those assets:

(8) A summmary of investnment nmnagers' conpliance with section

145. 117 of the Revi sed Code.

(B) The public enployees retirenent board shall prepare the

report required by division (A of this section in accordance with

the uniformformat the Chio retirenent study council establishes
under section 171.04 of the Revised Code.

Sec. 145.193. Except as provided in division (E-(F) of
section 3305.05 of the Revised Code, an el ection nade or deened to
have been made under section 145.19 or 145.191 of the Revised Code
applies to all positions subject to this chapter for which the
menber is contributing under section 145.47 or 145.85 of the
Revi sed Code. A nenber who term nates enploynent in all positions
subject to this chapter and | ater beconmes enployed in a position
subject to this chapter nmay nmake an el ecti on under section 145.19

of the Revised Code as provided by that section

Sec. 145.40. (A (1) Subject to the provisions of section
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145. 57 of the Revised Code and except as provided in section

145. 402 of the Revised Code and division (B) of this section, if a
nmenber el ects to becone exenpt fromcontribution to the public
enpl oyees retirenment system pursuant to section 145.03 of the

Revi sed Code or ceases to be a public enployee for any cause other
than death, retirenent, receipt of a disability benefit, or
current enploynent in a position in which the nenber has el ected
to participate in an alternative retirenment plan under section
3305. 05 of the Revised Code, upon application the public enployees
retirenent board shall pay the nenber the nenber's accunul at ed
contributions, plus any applicable amount cal cul ated under section
145. 401 of the Revised Code, provided that both the follow ng

apply:
(a) Three nont hs have el apsed since the nmenber's service
subject to this chapter, other than service exenpted from

contribution pursuant to section 145.03 of the Revised Code, was

t er m nat ed;

(b) The nenber has not returned to service subject to this
chapter, other than service exenpted fromcontribution pursuant to
section 145.03 of the Revised Code, during that three-nonth

peri od.

The paynent of such accunul ated contributions shall cance
the total service credit of such nmenber in the public enployees

retirenment system

(2) A nenber described in division (A)(1) of this section who
is married at the tinme of application for paynent and is eligible
for age and service retirenment under section 145. 32, 145. 33,

145. 331, or 145.34 of the Revi sed Code shall submt with the
application a witten statement by the nenber's spouse attesting
that the spouse consents to the paynent of the nenber's

accumul ated contri butions. Consent shall be valid only if it is
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signed and witnessed by a notary public.

The board may wai ve the requirenment of consent if the spouse
is incapacitated or cannot be | ocated, or for any other reason
specified by the board. Consent or waiver is effective only with

regard to the spouse who is the subject of the consent or waiver

(B) This division applies to any nmenber who is enployed in a
position in which the menber has nade an el ection under section
3305. 05 of the Revised Code and due to the el ection ceases to be a

public enpl oyee for purposes of that position.

Subj ect to section 145.57 of the Revised Code, the public

enpl oyees retirenent systemshall do the foll ow ng:

(1) On receipt of a certified copy of a form evidencing an

el ection under section 3305.05 of the Revised Code, pay to the

appropriate provider, in accordance with section 3305-05% 3305. 052

of the Revised Code, the anpunt described in section 3305051
3303. 052 of the Revi sed Code;

(2) If a menber has accumul ated contributions, in addition to
those subject to division (B)(1) of this section, standing to the
credit of the menber's individual account and is not otherw se
enpl oyed in a position in which the menber is considered a public
enpl oyee for the purposes of that position, pay, to the provider
the nmenber sel ected pursuant to section 3305.05 of the Revised
Code, the nenber's accunul ated contributions. The paynent shall be

nmade on the nenber's application.

(O Paynment of a nenber's accumnul ated contri butions under
division (B) of this section cancels the nmenber's total service
credit in the public enployees retirenent system A nenber whose
accunul ated contributions are paid to a provider pursuant to
division (B) of this section is forever barred fromclainmng or
purchasi ng service credit under the public enployees retirenent

system for the period of enploynent attributable to those
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contri butions.

Sec. 145.99. \Woever violates section 145.053 of the Revised

Code shall be fined not nore than one hundred dollars for each day

of the violation.

Fi nes i nposed by the Chio elections conmi ssion under this

section shall be paid into the Ghio el ections conmm ssion fund
created under section 3513.10 of the Revi sed Code.

Sec. 171.04. The Chio retirenment study council shall:

(A) Make an inpartial reviewfromtine to tine of all |aws
governing the adm nistration and financing of the pension and
retirenent funds under Chapters 145., 146., 742., 3307., 3309.
and 5505. of the Revised Code and recommend to the genera
assenbly any changes it may find desirable with respect to the
al | owances and benefits, sound financing of the cost of benefits,
the prudent investnment of funds, and the inprovenent of the

| anguage, structure, and organi zati on of the | aws;

(B) Make an annual report to the governor and to the genera
assenbly covering its evaluation and recomendati ons with respect

to the operations of the state retirenent systens and their funds;

(C Study all changes in the retirenment | aws proposed to the
general assenbly and report to the general assenbly on their
probabl e costs, actuarial inplications, and desirability as a

matter of public policy;

(D) Review sem annually the policies, objectives, and
criteria adopted under sections 145.11, 742.11, 3307.15, 3309. 15,
and 5505. 06 of the Revised Code for the operation of the
i nvestment prograns of the state retirenment systens, including a
review of asset allocation targets and ranges, risk factors, asset
cl ass benchnarks, time horizons, total return objectives, relative

volatility, and performance eval uati on gui delines. The counci
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shall, not later than thirty days after conpleting a review,
subnit to the governor and the general assenbly a report

sumari zing its findings.

(E) Have prepared by an independent actuary, at |east once
every ten years, an actuarial review of the annual actuari al
val uations and qui nquenni al actuarial investigations prepared
under sections 145.22, 742.14, 3307.20, 3309.21, and 5505.12 of
the Revised Code, including a review of the actuarial assunptions
and nmet hods, the data underlying the val uations and
i nvestigations, and the adequacy of each system s enpl oyee and
enpl oyer contribution rates to anortize its unfunded actuari al
pension liability, if any, and to support the paynment of benefits
aut hori zed by Chapter 145., 742., 3307., 3309., or 5505. of the
Revi sed Code. The council shall subnit to the governor and the

general assenbly a report sumarizing the review.

(F) Establish a uniformfornmat for the reports to be
submtted to the council under sections 145.119, 742.119,
3307. 157, 3309.1512., and 5505. 067 of the Revi sed Code.

(G Have conducted by an independent auditor at | east once

every ten vears a fiduciary perfornmance audit of each of the state

retirement systens.

All costs associated with an audit conducted pursuant to this

di vision shall be paid by the retirenent system audit ed.

Sec. 742.03. (A) As used in this section and in sections
742.04 and 742.05 of the Revised Code:

(1) "Police officer" nmeans a nenber of the fund who is or has
been an enpl oyee of a police departnment and is not a police

retirant.

(2) "Firefighter"” neans a nenber of the fund who is or has

been an enpl oyee of a fire departnment and is not a firefighter
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retirant.

(3) "Firefighter retirant” neans a nmenber of the fund who is
receiving an age and service or disability benefit as a result of
service in a fire departnent or a surviving spouse of a deceased
menber who is receiving a benefit as a result of the deceased
menber's service in a fire departnment. "Firefighter retirant” does
not include a nmenber of the fund who is participating in the
deferred retirenment option plan established under section 742.43
of the Revi sed Code.

(4) "Police retirant" means a nenber of the fund who is
recei ving an age and service or disability benefit as a result of
service in a police departnment or a surviving spouse of a deceased
menber who is receiving a benefit as a result of the deceased
nmenber's service in a police departnent. "Police retirant” does
not include a nmenber of the fund who is participating in the
deferred retirenment option plan established under section 742.43
of the Revi sed Code.

(B) The administration, control, and managenent of the Chio
police and fire pension fund, created under section 742.02 of the
Revi sed Code, is vested in a board of trustees of the Chio police
and fire pension fund, which shall consist of nine nenbers as

foll ows:

(1) The atterney—general treasurer of state;
(2) Fhe—auditor—ofstate An individual, appointed by the

governor, who has not |less than five vears of direct experience in

the managenent., analysis. supervision, or investnent of assets.

The governor shall request that the director of adnmi nistrative

services, with the organi zati ons representing county

conmmi ssioners, nunicipal corporations, and townships in this state

submt to the governor the nanes and qualifications of three

nom nees. The governor shall appoint to the board one of the
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persons noni nated by the director and organi zations. This nenber's

termof office shall be four years, commencing on the fourth day

of June and ending on the third day of June. The nenber shall hold

office fromthe date of appointnment until the end of the termfor

whi ch the appoi nt nent was nade. A nenber appoi nted by the governor

to fill a vacancy occurring prior to the expiration of the term

for which the nenber's predecessor was appointed shall hold office

for the remainder of the term The nenber shall continue in office

subsequent to the expiration date of the nenber's termuntil the

nenber's successor takes office, or until a period of sixty days

has el apsed, whi chever occurs first;

(3) The fiscal officer of a municipal corporation who shal
be appointed by the governor. This nmenber's termshall be for
three years, conmencing on the fourth day of June and endi ng on
the third day of June. The fiscal officer nmenber shall hold office
fromthe date of appointnent until the end of the termfor which
appoi nted. Any fiscal officer nmenber appointed to fill a vacancy
occurring prior to the expiration of the termfor which the fiscal
of ficer menber's predecessor was appoi nted shall hold office for
the remai nder of such term Any fiscal officer nenber shal
continue in office subsequent to the expiration date of the fiscal
officer menber's termuntil such nmenber's successor takes office,
or until a period of sixty days has el apsed, whi chever occurs

first.
(4) Four nmenbers known as enpl oyee nenbers.

Two enpl oyee nenbers shall be police officers elected by
police officers. Two enpl oyee nenbers shall be firefighters
el ected by firefighters. Enployee nenbers of the board shall be
el ected for ternms of four years as provided by section 742.04 of
t he Revi sed Code.

(5) One nenber known as the firefighter retirant nenber, who

shall be a resident of this state elected by the firefighter
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retirants. The firefighter retirant nmenber shall be elected for a
termof four years as provided by section 742.04 of the Revised
Code.

(6) One nenber known as the police retirant nenber, who shal
be a resident of this state elected by the police retirants. The
police retirant nmenmber shall be elected for a termof four years
as provided by section 742.04 of the Revised Code.

(O No enpl oyee nenber of the board who retires while a
menber of the board shall be eligible to becone a retirant nenber

for three years after the date of the nmenber's retirenent.

(D) No person who has been convicted of or pleaded guilty to

a felony in this state or any other jurisdiction is eligible to

beconme an enpl oyee nenber or retirant nenber of the board.

Sec. 742.042. (A) As used in this section:

(1) "Canpaign committee" neans a candidate or a conbi nation

of two or nore persons authorized by a candidate to receive

contributions and in-kind contributions and nake expenditures on

behal f of the candi date.

(2) "Candi date" neans an individual who has been noni nat ed

pursuant to section 742.04 of the Revised Code for election to the

board of trustees of the Chio police and fire pension fund.

(3) "Contribution" neans a loan. gift, deposit. forgiveness

of indebtedness, donation, advance, paynent., transfer of funds or

transfer of anything of value including a transfer of funds from

an_inter vivos or testamentary trust or decedent's estate, and the

paynent by any person other than the person to whomthe services

are rendered for the personal services of another person, which

contribution is nmade, received, or used for the purpose of getting

an _individual nom nated pursuant to section 742.04 of the Revised

Code for election to the board of trustees of the Chio police and
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fire pension fund or influencing the results of an election to the

board of trustees under that section. "Contribution" does not

i ncl ude:

(a) Services provided without conpensation by individuals

volunteering a portion or all of their tine on behalf of a person;

(b) Odinary hone hospitality:;

(c) The personal expenses of a volunteer paid for by that

vol unt eer _canpai gn_wor ker

(4) "Election day" neans the follow ng, as appropriate to the

situati on:

(a) The third Tuesday in My of a year for which section

742.04 of the Revised Code specifies that an election for a nenber

of the board of trustees of the Chio police and fire pension fund

be hel d;

(b) If, pursuant to section 742.041 of the Revised Code, no

election is held, the third Tuesday in May of a year that the

el ection woul d have been held if not for section 742.041 of the
Revi sed Code.

(5) "Expenditure” neans the disbursenent or use of a

contribution for the purpose of getting an individual nom nated

pursuant to section 742.04 of the Revised Code for election to the

board of trustees of the Chio police and fire pension fund or

influencing the results of an election to the board of trustees

pensi on fund under section 742.04 of the Revised Code.

(6) "In-kind contribution” neans anythi ng of value other than

noney that is used to get an individual noni nated pursuant to

section 742.04 of the Revised Code for election to the board of

trustees of the Chio police and fire pension fund or influence the

results of an election to the board of trustees under that section

or is transferred to or used in support of or in opposition to a
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candidate and that is made with the consent of, in coordination

cooperation, or consultation with, or at the request or suggestion

of the benefited candidate. The financing of the disseni nation

distribution, or republication, in whole or part, of any broadcast

or of any witten, graphic, or other formof canpaign naterials

prepared by the candidate, the candidate's canpaign committee, or

their authorized agents is an in-kind contribution to the

candi date and an expenditure by the candi date.

(7) "Personal expenses" includes ordinary expenses for

accommpdati ons, clothing, food, personal notor vehicle or

ai rpl ane, and hone tel ephone.

(B) Each candi date who, or whose canpaign conmmittee, receives

contributions or in-kind contributions totaling one thousand

dollars or nore or has expenditures totaling one thousand dollars

or nore in connection with the candidate's efforts to be nom nat ed

for election to the board of trustees of the Chio police and fire

pension fund or to be elected to the board of trustees shall file

with the secretary of state two conplete, accurate, and item zed

statenents setting forth in detail the contributions, in-kind

contributions, and expenditures. The statenents shall be filed

regardl ess of whether, pursuant to section 742.041 of the Revised

Code, no election is held. The statenents shall be made on a form

prescribed under section 111.30 of the Revised Code. The first

statenent shall be filed not later than four p.m on the day that

is twelve days before election day. The second statenent shall be

filed not sooner than the day that is eight days after el ection

day and not |later than thirty-eight days after election day. The

first statenent shall reflect contributions and in-kind

contributions received and expenditures made to the cl ose of

busi ness on the twentieth day before election day. The second

statenent shall reflect contributions and in-kind contributions

recei ved and expendi tures nmade during the period begi nning on the
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ni net eenth day before el ection day and ending on the close of

busi ness on the seventh day after el ecti on day.

Sec. 742.043. No person shall knowingly fail to file a

conpl ete and accurate statenent in accordance with section 742.042

of the Revi sed Code.

Sec. 742.044. The secretary of state, or _any person acting on

per sonal know edge and subject to the penalties of perjury. may

file a conplaint with the Ohio elections conmmission alleqing a

viol ation of section 742.043 of the Revised Code. The conpl ai nt

shall be made on a form prescribed and provided by the comm ssi on.

On receipt of a conplaint under this section. the conm SSion

shall hold a hearing open to the public to determ ne whether the

violation alleged in the conplaint has occurred. The conm SsSi on

nmay adm ni ster oaths and i ssue subpoenas to any person in the

state conpelling the attendance of w tnesses and the production of

rel evant papers, books, accounts, and reports. On the refusal of

any person to obey a subpoena or to be sworn or to answer as a

witness, the conm ssion may apply to the court of conmmon pleas of

Franklin county under section 2705.03 of the Revised Code. The

court shall hold proceedings in accordance with Chapter 2705. of
the Revi sed Code.

The commi ssion shall provide the person accused of the

violation at | east seven days prior notice of the tine, date, and

pl ace of the hearing. The accused may be represented by an

attorney and shall have an opportunity to present evidence., cal

W t nesses, and cross-exani ne w tnesses.

At the hearing, the commission shall deterni ne whether the

violation alleged in the conplaint has occurred. If the comm ssion

determ nes that the violation has occurred, the conm ssion shal

either inpose a fine under section 742.99 of the Revised Code or
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enter a finding that good cause has been shown not to inpose the

fine.

Sec. 742.045. The office of a nenber of the board of trustees

of the police and fire pension fund who is convicted of or pl eads

quilty to a felony in this state or any other jurisdiction shall

be deenmed vacant.

Sec. 742.046. (A) A nenber of the board of trustees of the

Chio police and fire pension fund who willfully and flagrantly

exercises authority or power not authorized by |aw,_refuses or

wllfully neglects to enforce the law or to performany official

duty inposed by law, or is guilty of gross neglect of duty. gross

imorality., drunkenness., ni sfeasance. mal f easance. or nonf easance

is quilty of misconduct in office. On conplaint and hearing in the

manner _provided for in this section, the board nenber shall have

judagnent of forfeiture of the office with all its enplunents

entered agai nst the board nenber, creating in the office a vacancy

to be filled as provided by |aw.

(B) Proceedings for renoval of a board nmenber on any of the

grounds enunerated in division (A of this section shall be

commenced by filing with the court of appeals of the district in

whi ch the board nenber resides a witten conplaint specifically

setting forth the charge. The conplaint shall be accepted if

signed by the governor or signed as foll ows:

(1) If the conplaint is against a police officer enpl oyee

nenber of the board. the conplaint nust be signed by a nunber of

police officer nmenbers of the fund that equals at | east the

followi ng and nust include signatures of at |least twenty police

officer nenbers residing in at least five different counties:

(a) If the police officer enployee nenber was nost recently

el ected in accordance with section 742.04 of the Revised Code, ten
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per cent of the nunber of police officers who voted in that

el ecti on;

(b) If the police officer enployee nenber npbst recently

becane a nenber of the board of trustees pursuant to section

742. 05 of the Revised Code or took office in accordance w th

section 742.041 of the Revised Code, ten per cent of the nunber of

police officers who voted in the nost recent election held in

accordance with section 742.04 of the Revised Code for that police

of ficer enpl oyee nmenber position on the board of trustees.

(2) If the conplaint is against a firefighter enpl oyee nenber

of the board of trustees, the conplaint nmust be signed by a nunber

of firefighter menbers of the fund that equals at |east the

followi ng and nust include signatures of at |east twenty

firefighter nenbers residing in at least five different counties:

(a) If the firefighter enpl oyee nenber was nost recently

el ected in accordance with section 742.04 of the Revised Code, ten

per cent of the nunber of firefighters who voted in that el ection;

(b) If the firefighter enpl oyee nenber nost recently becane a

nenber of the board of trustees pursuant to section 742.05 of the

Revi sed Code or took office in accordance with section 742. 041 of

the Revised Code, ten per cent of the nunber of firefighters who

voted in the nost recent election held in accordance with section

742. 04 of the Revised Code for that firefighter enpl oyee nenber

position on the board.

(3) If the conplaint is against the police retirant nenber of

the board of trustees., the conplaint nust be signed by a nunber of

police retirants that equals at | east the foll owi ng and nust

i nclude signatures of at |least twenty police retirants residing in

at least five different counties:

(a) If the police retirant nenber was nost recently el ected

in accordance with section 742.04 of the Revised Code, ten per
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cent of the nunber of police retirants who voted in that el ection;

(b) If the police retirant nenber nost recently becane a

nenber of the board of trustees under section 742.05 of the

Revi sed Code or took office in accordance with section 742. 041 of

the Revised Code, ten per cent of the nunber of police retirants

who voted in the nost recent election held in accordance with

section 742.04 of the Revised Code for the police retirant nenber

position on the board.

(4) If the conplaint is against the firefighter retirant

nenber of the board of trustees, the conplaint nmust be signed by a

nunber of firefighter retirants that equals at | east the follow ng

and nust include signatures of at least twenty firefighter

retirants residing in at least five different counties:

(a) If the firefighter retirant nenber was nost recently

el ected in accordance with section 742.04 of the Revised Code, ten

per cent of the nunber of firefighter retirants who voted in that

el ection;

(b) 1f the firefighter retirant nenber nost recently becane a

nenber of the board of trustees under section 742.05 of the

Revi sed Code or took office in accordance with section 742. 041 of

the Revised Code, ten per cent of the nunber of firefighter

retirants who voted in the npst recent election held in accordance
with section 742.04 of the Revised Code for the firefighter

retirant nenber position on the board.

(G The clerk of the court of appeals in which a conpl aint

agai nst _a nenber of the board of trustees is filed under division

(A) of this section shall do both of the following with respect to

the conplaint:

(1) Subnmit the signatures obtai ned pursuant to division (B)

of this section to the board for purposes of verifying the

validity of the signatures. The board shall verify the validity of
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the signatures and report its findings to the court.

(2) Cause a copy of the conplaint to be served on the board

nenber at | east ten days before the hearing on the conplaint. The

court shall hold a public hearing not later than thirty days after

the filing of the conplaint. The court nay subpoena w tnesses and

conpel their attendance in the sane manner _as in civil cases.

Process shall be served by the sheriff of the county in which the

witness resides. Wtness fees and other fees in connection with

the proceedi ngs shall be the sane as in civil cases. The court may

suspend the board nenber pendi ng the hearing.

If the court finds that one or nore of the charges in the

conplaint are true, it shall make a finding for renoval of the

board nmenber. The court's finding shall include a full detailed

statenent of the reasons for the renpval. The finding shall be

filed with the clerk of the court and be nade a matter of public

record.

The board nenber has the right of review or appeal to the

suprene court on | eave first obtained. The suprene court shal

hear the case in not nore than thirty court days after granting

| eave. I n other respects, the hearing shall follow the reqular

procedure in appeal able cases that originate in the court of

appeal s.

(D) No individual who has been renpved fromthe board

pursuant to this section shall be eligible to fill an el ective or

appoi nted position as a nenber of the board.

Sec. 742.08. (A) The nmenbers of the board of trustees of the
Ohio police and fire pension fund shall serve w thout conpensation
but shall be reinbursed for their necessary expenses incurred in

the performance of their official duties.

An enpl oyee nenber of the board shall suffer no | oss or
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penal ty what soever because of absence fromthe enpl oyee nenber's
regul ar enpl oynent while engaged in official duties as a nenber of
t he board.

(B) The board may secure insurance coverage designed to
i ndemmi fy board nmenbers and enpl oyees for their actions or conduct
in the performance of official duties, and may pay required

prem uns for such coverage fromthe expense fund.

(© The board shall adopt rules in accordance with section
111. 15 of the Revised Code establishing a policy for reinbursenent

of travel expenses incurred by board nenbers and enpl oyees in the

performance of their official duties. As part of any audit
performed under Chapter 117. of the Revised Code, an inquiry shal

be made i nto whet her board nenbers and enpl oyees have conplied

with these rules.

(D) No board nmenber or enpl oyee shall accept paynment or

rei mbursenent for travel expenses, ether—than—fer including neals

and ot her food and beverages provided to the nenber or enpl oyee,

from any source other than the expense fund established under
section 742.59 of the Revised Code. Except in the case of an
energency, no out-of-state travel expenses shall be rei nbursed

unl ess approved in advance by a majority of the board at a regul ar

board neeting.

Sec. 742.10. The board of trustees of the Ohio police and
fire pension fund may sue and be sued, plead and be inpl eaded,
contract and be contracted with, enploy and fix the conpensation
of enpl oyees, and adopt rules for the proper administration and

managenent of the fund.

The treasurer of state, with the advice and consent of the

board, shall appoint an executive director whose service shal

commence inmediately follow ng appointnent. The executive director
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shall serve at the pleasure of the treasurer of state. The board

shal | advi se and consent regardi ng the appointnent not |ater than

sixty days follow ng the appointnent.

The attorney general shall prescribe procedures for the
adoption of rules authorized under this chapter, consistent with
the provisions of section 111.15 of the Revised Code under which
all rules shall be filed in order to be effective. Such procedures
shal | establish nmethods by which notice of proposed rules is given
to interested parties and rul es adopted by the board published and
ot herwi se nade available. Wien it files a rule with the joint
conmmittee on agency rule review pursuant to section 111.15 of the
Revi sed Code, the board shall submit to the Chio retirenent study
council a copy of the full text of the rule, and if applicable, a
copy of the rule summary and fiscal analysis required by division
(B) of section 127.18 of the Revised Code.

Al'l rules adopted pursuant to this chapter, prior to August
20, 1976, shall be published and nmade avail able to interested
parties by January 1, 1977.

Sec. 742.102. The Chio police and fire pension board of

trustees shall adopt rules in accordance with section 111.15 of

the Revised Code to establish an ethics policy to govern board

nenbers and enpl oyees in the perfornmance of their official duties.

Sec. 742.103. The board of trustees of the police and fire

pension fund periodically shall provide training to nenbers and

enpl oyees of the board. The training shall include training

regarding the requirenents and prohibitions of Chapter 102. of the

Revi sed Code and sections 2921.42 and 2921.43 of the Revi sed Code,

the board's ethics policy, the board's policy regarding trave

expenses of nenbers and enpl oyees of the board, the board's policy

regardi ng _enpl oyee conpensati on and any bonuses, and any ot her
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training the board considers appropriate.

Sec. 742.104. The Chio police and fire pension board of

trustees shall appoint a conmttee to oversee the selection of an

internal auditor. The committee shall select one or nore persons

for enploynent as an internal auditor. The board shall enploy the

person or persons selected by the commttee.

The commttee shall consist of the follow ng board nenbers:

one retirant nenber., one enpl ovee nmenber. and one ex officio

nenber. The commttee shall annually prepare and subnmit to the

Chio retirenent study council a report of its actions during the

precedi ng vear.

Sec. 742.11. (A) The menbers of the board of trustees of the
Ohio police and fire pension fund shall be the trustees of the
funds created by section 742.59 of the Revised Code. The board
shall have full power to invest the funds. The board and ot her
fiduciaries shall discharge their duties with respect to the funds
solely in the interest of the participants and beneficiaries; for
the exclusive purpose of providing benefits to participants and
their beneficiaries and defraying reasonabl e expenses of
adm ni stering the Ohio police and fire pension fund; with care,
skill, prudence, and diligence under the circunstances then
prevailing that a prudent person acting in a |like capacity and
famliar with these matters would use in the conduct of an
enterprise of a like character and with Iike ainms; and by
di versifying the investnents of the disability and pension fund so
as to nmninize the risk of large | osses, unless under the

circunstances it is clearly prudent not to do so.

To facilitate investnent of the funds, the board nay
establish a partnership, trust, limted liability conpany,

corporation, including a corporation exenpt fromtaxation under
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the Internal Revenue Code, 100 Stat. 2085, 26 U S.C. A 1, as
anended, or any other legal entity authorized to transact business

in this state.

(B) In exercising its fiduciary responsibility with respect
to the investnment of the funds, it shall be the intent of the
board to give consideration to investnents that enhance the
general welfare of the state and its citizens where the
i nvestnents offer quality, return, and safety conparable to other
i nvestnents currently available to the board. In fulfilling this
i ntent, equal consideration shall be given to investnents
ot herwi se qualifying under this section that involve mnority
owned and controlled firnms and firnms owned and controlled by

wonen, either alone or in joint venture with other firmns.

The board shall adopt, in regular neeting, policies,
obj ectives, or criteria for the operation of the investnent
program that include asset allocation targets and ranges, risk
factors, asset class benchmarks, tinme horizons, total return
obj ectives, and performance eval uati on guidelines. In adopting
policies and criteria for the selection of agents wth whomthe
board may contract for the admi nistration of the funds, the board
shall conply with sections 742.114 and 742.116 of the Revised Code

and shall also give equal consideration to nminority owned and

controlled firns, firnms owned and controlled by wonen, and joint
ventures involving mnority owed and controlled firnms and firns
owned and control |l ed by wonmen that otherwi se neet the policies and
criteria established by the board. Amendnents and additions to the
policies and criteria shall be adopted in regular nmeeting. The
board shall publish its policies, objectives, and criteria under
this provision no |l ess often than annually and shall nake copies

avail able to interested parties.

When reporting on the perfornance of investnents, the board

shall comply with the performance presentation standards
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establ i shed by the association for investnment nmanagenent and

research.

(© Al bonds, notes, certificates, stocks, or other
evi dences of investnments purchased by the board shall be delivered
to the treasurer of state, who is hereby designated as custodi an
thereof, or to the treasurer of state's authorized agent, and the
treasurer of state or the agent shall collect the principal
i nterest, dividends, and distributions that becone due and payabl e
and place them when so collected into the custodial funds.
Evi dences of title of the investnents nmay be deposited by the
treasurer of state for safekeeping with an authorized agent,
selected by the treasurer of state, whe that is a gqualified
trusteeunder—seection—135-18 trust conpany that neets the

requi renents of Chapter 1111. of the Revised Code. The treasurer

of state shall pay for the investnents purchased by the board on
receipt of witten or electronic instructions fromthe board or
the board's desighated agent authorizing the purchase and pendi ng
recei pt of the evidence of title of the investnent by the
treasurer of state or the treasurer of state's authorized agent.
The board may sell investnents held by the board, and the
treasurer of state or the treasurer of state's authorized agent
shal | accept paynent fromthe purchaser and deliver evidence of
title of the investnent to the purchaser on receipt of witten or
el ectronic instructions fromthe board or the board's designated
agent authorizing the sale, and pending receipt of the noneys for
the investnents. The anmpunt received shall be placed into the
custodi al funds. The board and the treasurer of state may enter
into agreenents to establish procedures for the purchase and sal e
of investnents under this division and the custody of the

i nvest ment s.

(D) Al of the board' s business shall be transacted, all its

funds shall be invested, all warrants for noney drawn and paynents
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shall be nmade, and all of its cash, securities, and other property
shall be held, in the nane of the board or its nom nee, provided
that noni nees are authorized by board resolution for the purpose

of facilitating the ownership and transfer of investnents.

(E) No purchase or sale of any investnent shall be made under
this section except as authorized by the board of trustees of the

Chio police and fire pension fund.

(F) Any statenment of financial position distributed by the
board shall include the fair value, as of the statenent date, of

all investnents held by the board under this section

Sec. 742.114. (A) As used in this section and sections
742.115 to 742.119 of the Revised Code:

(1) "Agent" neans a licensed dealer., as defined in section
1707. 01 of the Revised Code.

(2) "Approved agent" neans an _agent designated as such by the

board of trustees of the police and fire pension fund.

(3) "Mnority business enterprise” has the sane nmeaning as in

section 122.71 of the Revised Code.

(4) "Principals" neans persons prinmarily responsible for

directing the operations of the agent.

(B) The board of trustees of the Chio police and fire pension

fund shall designate approved agents for the purposes of this

section and annually conpil e and nake avail able on request a li st

of approved agents.

(C) The board shall designate an agent as an approved agent

if the agent neets all of the follow ng requirenents:

(1) Subnmits to the board all information required by the

board concerning the agent's history., personnel with substantia

responsibilities regarding equity investnents, support personnel,
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clients, fees, and any related matter of interest to the board;

(2) Has practiced, or each of its principals has practiced,

as an agent in this state for at | east three years prior to

desi gnati on

(3) |Is subject to taxation by this state;

(4) Enploys at least five residents of this state;

(5) Has denonstrated professional and adm ni strative ability:

(6) Has no outstanding | egal judgnents or past judgnents that

refl ect negatively on the agent or on the police and fire pension

f und.

(D) In any vear, not |less than seventy per cent of the equity

and fixed-incone trades executed on behalf of the board shall be

execut ed by approved agents. The board shall have as a goal that

not less than an additional ten per cent of the equity and

fixed-incone trades executed on behalf of the board be executed by

approved agents that are minority business enterprises.

The percentage of equity trades executed on behalf of the

board shall be nmeasured by the dollar value of conm ssions paid.

The percentage of fixed-incone trades executed on behalf of the

board shall be nmeasured by the face value of the fixed-incone

securities traded.

Sec. 742.115. (A) The Ohio police and fire pension fund shall

di scl ose the following to the division of securities in the

departnment of comrerce and to the Chio ethics comm Ssion

(1) Any anmpbunt of noney received by the fund from an agent

and any anpunt of noney spent by an agent for an expense of the
fund;

(2) The nane of any enployee of the fund with authority over

the fund's investnments or any board nenber of the fund who deal s
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with an agent regardi ng anounts described in division (A (1) of

this section.

(B) The disclosures required by this section shall be nmde

annually in a report subnitted by a date jointly prescribed by the

division of securities and the Chio ethics comm ssion.

Sec. 742.116. (A) The board of trustees of the Chio police

and fire pension fund may contract with an i nvest nent nmnager to

devel op the fund's investnent strateqgies and to manage assets of

the fund on the board's behalf if the investnent nanager neets al

of the follow ng requirenents:

(1) I's one of the follow ng:

(a) A bank as defined in section 1101.01 of the Revi sed Code;

(b) An insurance conpany as defined in 15 U.S.C_80a-2;:

(c) An investnent conpany as defined in section 1111.01 of
t he Revi sed Code:

(d) An investnent adviser as defined in 15 U.S. C. 80b-2.

(2) Provides to the board the investnent nanager's investnent

strategi es and objectives and evidence satisfactory to the board

that the investnent manager has successfully enpl oyed the

invest ment strategi es and obj ectives:

(3) Denpnstrates to the board's satisfaction that the

i nvest nent nmanager has done both of the followi ng for a period of

tine the board specifies:

(a) Achi eved perfornmance neasures cal cul ated on a

time-wei ghted basis and based on a conposite of fully

di scretionary accounts of sinilar investnment stvyle;

(b) Had net and gross fees that are at | east conparable to

ot her investnent nanagers with simlar investnent strateqgies and

obj ecti ves.
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(4) Provides to the board a perfornmance eval uati on report of

the investnent nanager that is prepared by an objective third

party not affiliated with the investnent nanager and illustrates

the investnent manager's risk and return profile relative to other

i nvest nent nmanagers with simlar investnent strategies and

obj ecti ves:

(5) Provides to the board all infornmation required by the

board concerni ng the i nvestnent nmanager's history., personnel with

substantial responsibilities regarding investnent strategies and

obj ectives, support personnel, clients, fees, and any rel ated

natter the board specifies:

(6) Does not have any judgnents against the investnent

nanager _that may, in the board's opinion, reflect negatively on

the investnent manager or fund.

(B) If the board seeks to contract with an investnent nanager

to develop the fund's investnent strategies and to nanage assets

of the fund on the board's behalf, the board shall do all of the
fol |l owi ng:

(1) Provide for investnent nmanagers that neet both of the

following requirenents to manage not less than fifty per cent of

the assets of the fund that are not managed by enpl oyees of the

boar d:

(a) Have at | east one contract that the board deternmines is

significant with another state- or federal -l evel governnent

entity:

(b) Meet any of the followi ng requirenents:

(i) Have its corporate headguarters in this state;

(ii) Have at least three operating locations in this state

and enploy at least fifteen individuals at each | ocation;

(iii) Enploy at least five hundred individuals in this state.
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(2) Have as a goal that investnent nmanagers that are minority

busi ness enterprises manage not | ess than an additional ten per

cent _of the assets of the fund;

(3) Have as a goal that one or nore energing investnent

nanagers nmanage not |l ess than an additional three per cent of the

assets of the retirenent systemin accordance with a policy the

board may adopt. If the board adopts a policy, it shall do both of

the foll ow ng:

(a) Establish criteria that an investnent nanager nust neet

to be designated by the board as an energi ng i nvest nent nmnager.

The criteria shall require that an investnent nanager neet at

| east both of the following requirenents to be designated as an

energi ng i nvest nent nanager :

(i) At the tinme of application for designation as an enerdging

i nvest ment nmnager., nmanage not nore than five hundred mllion

dollars worth of investnents:;

(ii) Have at | east one contract that the board deternm nes is

significant with another state- or |local-1level governnent entity.

(b) Provide for an enerdi ng i nvest nent manager that neets al

of the following requirenents to receive preference over other

enerqgi ng i nvest nent nanagers in obtaining a contract with the

board to nanage assets of the fund:

(i) Has its corporate headquarters in this state;

(ii) Enploys at least five individuals in this state;

(iii) Has other investnment operations within this state that

utilize agents and the board deternm nes are significant.

Sec. 742.117. |If the board of trustees of the Chio police and

fire pension fund contracts with an investnent nmanager to devel op

the fund's investnment strateqies and to nanage assets of the fund

Page 65

1944
1945
1946

1947
1948
1949
1950
1951

1952
1953
1954
1955
1956

1957
1958
1959

1960
1961

1962
1963
1964
1965

1966
1967

1968
1969

1970
1971
1972



Sub. H. B. No. 227
As Reported by the House Banking, Pensions, and Securities Committee

on the board's behalf, the investnent nmanager shall do all of the

foll owi ng:

(A) Comply with the board's investnent policies and

objectives for the operation of the board's investnent program

adopt ed under section 742.11 of the Revised Code and all | aws

governing the board's investnents when devel oping the fund's

i nvest nent strategi es and nanagi ng the assets of the fund on the
board' s behal f;

(B) Pronptly informthe board in witing of any materi al

change to the investnent manager's organi zati on or prof essi onal

staff:

(C) At the board's direction., vote by proxy for the board in

a manner _consistent with the long-terminterests of the fund and

the board's investnent policies and objectives:

(D) _Keep detailed records of any votes by proxy made under

division (C of this section

(E) On at |least a quarterly basis, report to the board on the

status of the board's investnents that the investnent nmnager

manages, including the gains and | osses of the investnents for the

reporting period;

(F) Meet with officers and enpl ovees of the fund at | east

twice a vear to report on the econom c outl ook of the board's

investnments that the investnent manager manages and the i nvestnent

nanager's conpliance with the board's investnent policies and

obj ectives.

Sec. 742.118. |f the board of trustees of the OGhio police and

fire pension fund contracts with an i nvestnent nanager to devel op

the fund's investnment strateqies and to nanage the assets of the

fund on the board's behalf, the board, to the extent necessary to
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conply with division (D) of section 742.114 of the Revi sed Code,

shall supervise and control the equity and fixed-incone trades

that the investnent manager causes to be executed on the board's
behal f.

Sec. 742.119. (A Fach quarter., the board of trustees of the

Ohio police and fire pension fund shall submit a report containing

all of the following information to the Chio retirenent study

counci | :

(1) The nane of each agent desi gnated as an approved agent
under division (C) of section 742.114 of the Revi sed Code;

(2) The per cent of the equity and fixed-incone trades that

approved agents execute on behalf of the board of trustees

pursuant to division (D) of section 742.114 of the Revi sed Code;

(3) The per cent of the equity and fixed-incone trades that

approved agents that are minority business enterprises execute on

behal f of the board of trustees pursuant to division (D) of
section 742.114 of the Revi sed Code;

(4) The nane of each investnent manager with which the board

of trustees contracts under section 742.116 of the Revi sed Code;

(5) The per cent of the assets of the Chio police and fire

pension fund that investnent managers manage pursuant to division
(BY(1) of section 742.116 of the Revised Code and the status of

t hose assets;

(6) The per cent of the assets of the fund that investnent

managers that are a minority business enterprise nanage pursuant
to division (BY(2) of section 742.116 of the Revised Code and the

status of those assets:;

(7) The per cent of the assets of the fund that enerqing

i nvest ment nmnager s nmanage pursuant to division (B)(3) of section
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742.116 of the Revised Code and the status of those assets:;

(8) A summary of investnent managers' conpliance with section

742.117 of the Revi sed Code.

(B) The public enpl oyees retirenment board shall prepare the

report required by division (A of this section in accordance with

the uniformformat the Chio retirenent study council establishes
under _section 171.04 of the Revised Code.

Sec. 742.99. \Whoever violates section 742.043 of the Revised

Code shall be fined not nore than one hundred dollars for each day

of the violation.

Fi nes i nposed by the Chio elections conm ssion under this

section shall be paid into the Ghio el ections conmm ssion fund
created under section 3513.10 of the Revi sed Code.

Sec. 1707.49. (A) As used in this section, "state retirenent

systeni’ neans the public enpl oyees retirenent system Ohio police

and fire pension fund, school enployees retirenent system state

teachers retirenent system and state hi ghway patrol retirenent

system

(B) Each dealer who receives a connmi ssion froma state

retirenment systemshall disclose the following to the division of

securities within the departnment of commerce and to the Ghio

et hics comm ssi on

(1) Any anount of noney paid by the dealer to the state

retirement system and any anpunt of noney spent by the deal er for

any expense of that system

(2) The nane of the retirenent system enployee with authority

over the investnent of retirenent systemfunds or retirenent

system board nenber who deals with the deal er regardi ng anpunts

described in division (B)(1) of this section.

Page 68

2031

2032
2033

2034
2035
2036
2037

2038
2039
2040

2041
2042
2043

2044
2045
2046
2047
2048

2049
2050
2051
2052

2053
2054
2055

2056
2057
2058
2059



Sub. H. B. No. 227
As Reported by the House Banking, Pensions, and Securities Committee

(C) The disclosures required by division (B) of this section

shall be made semiannually in a report to the division of

securities and the Chio ethics comm ssion. The report shall be

nade not later than the thirtieth day of June and the thirty-first

day of Decenber of each vear.

Sec. 3105.80. As used in this section and sections 3105.81 to
3105.90 of the Revi sed Code:

(A) "Alternate payee" nmeans a party in an action for divorce,
| egal separation, annulnent, or dissolution of marriage who is to
receive one or nore paynents froma benefit or |unp sum paynent
under an order issued under section 3105.171 or 3105.65 of the
Revi sed Code that is in conpliance with sections 3105.81 to
3105. 90 of the Revised Code.

(B) "Benefit" means a periodi c paynment under a pension,
annuity, allowance, or other type of benefit, other than a
survivor benefit, that has been or nmay be granted to a partici pant
under sections 742.01 to 742.61 or Chapter 145., 3307., 3309., or
5505. of the Revised Code or any paynent that is to be nade under
a contract a participant has entered into for the purposes of an
alternative retirement plan. "Benefit" also includes all anmounts
received or to be received under a plan of paynent el ected under
di vision (B)(3) of section 145.46, division (B) of section
3307.60, or division (B)(3) of section 3309.46 of the Revised
Code.

(O "Lunmp sum paynent" neans a paynent of accumnul ated
contributions standing to a participant's credit under sections
742.01 to 742.61 or Chapter 145., 3307., 3309., or 5505. of the
Revi sed Code or pursuant to a contract a participant has entered
into for the purposes of an alternative retirenent plan and any
ot her paynment nade or that nay be nade to a participant under

those sections or chapters on withdrawal of a participant's
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contributions. "Lunp sum paynent"” includes a | unp sum paynent
under section 145.384, 742.26, 3307.352, or 3309.344 of the
Revi sed Code.

(D) "Participant" means a nenber, contributor, retirant, or
disability benefit recipient who is or will be entitled to a
benefit or lunp sum paynent under sections 742.01 to 742.61 or
Chapter 145., 3307., 3309., or 5505. of the Revised Code or an
acadenmc—or—admnistrative enpl oyee who elects to participate in
an alternative retirenment plan under Chapter 3305. of the Revised
Code.

(E) "Personal history record" has the sane nmeaning as in
section sections 145.27, 742.41, 3305.20, 3307.20, 3309.22, and
5505. 04 of the Revised Code.

(F) "Public retirenent program means the public enpl oyees
retirement system OGChio police and fire pension fund, schoo
enpl oyees retirenent system state teachers retirenent system
state highway patrol retirenment system or an entity providing an
alternative retirenment plan under Chapter 3305. of the Revised
Code.

Sec. 3305.01. As used in this chapter:

(A) "Public institution of higher education"” neans a state
university as defined in section 3345.011 of the Revised Code, the
nmedi cal coll ege of Chio at Tol edo, the northeastern Chio
universities college of nmedicine, or a university branch
techni cal college, state comunity coll ege, comunity college, or
nmuni ci pal university established or operating under Chapter 3345.,
3349., 3354., 3355., 3357., or 3358. of the Revised Code.

(B) "State retirement system neans the public enpl oyees
retirement system created under Chapter 145. of the Revised Code,

the state teachers retirement system created under Chapter 3307.
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of the Revised Code, or the school enployees retirenment system
creat ed under Chapter 3309. of the Revised Code.

(O "Academc—or—admnistrative Eligible enpl oyee" neans any

person enployed as a full-time enployee of a public institution of

hi gher educati on not receiving any benefit, allowance, or other

paynment granted on the enpl oyee's account froma state retirenent

syst em who—reets—one—ofthefollowngrequirerents—

: :
L ol L on

E | , 4 e e , b o

In all cases of doubt, the board of trustees of the public
institution of higher education shall determni ne whether any person
i s an academc—or—admnistrative eligible enpl oyee for purposes of

this chapter, and the board's decision shall be final

(D) "Electing enpl oyee" neans any academc—or—administrative
eligible enpl oyee who el ects, pursuant to section 3305.05 of the
Revi sed Code, to participate in an alternative retirenent plan
provi ded pursuant to this chapter or an eligible enployee who is
required to participate in an alternative retirenment plan pursuant
to division {E-(F) of section 3305.05 of the Revised Code.

(E) "Compensation," for purposes of an electing enployee, has

the same neaning as the applicable one of the follow ng:
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(1) If the electing enployee woul d be subject to Chapter 145.
of the Revised Code had the enpl oyee not made an el ecti on pursuant
to section 3305.05 of the Revised Code, "earnable salary" as
defined in division (R} of section 145.01 of the Revised Code;

(2) If the electing enployee would be subject to Chapter
3307. of the Revised Code had the enpl oyee not nmade an el ection
pursuant to section 3305.05 of the Revised Code, "conpensation"” as
defined in division (L) of section 3307.01 of the Revised Code;

(3) If the electing enployee woul d be subject to Chapter
3309. of the Revised Code had the enpl oyee not nmade an el ection
pursuant to section 3305.05 of the Revised Code, "conpensation" as
defined in division (V) of section 3309.01 of the Revised Code.

(F) "Provider" nmeans an entity designated under section
3305. 03 of the Revised Code as a provider of investnent options

for an alternative retirement plan

Sec. 3305.02. An alternative retirenent programis hereby
established in accordance with this chapter for the purpose of
provi di ng to academec—or—admnstrative eligible enployees the
opportunity of participating in an alternative retirenent plan as
an alternative to participating in a state retirement system The
enpl oyer is the sponsor of each alternative retirenment plan

of fered under this chapter.

Each alternative retirenment plan offered under this program
o . . I I . -
shall be a defined contribution plan qualified under section 401
(a) of the Internal Revenue Code that provides retirenent and
death benefits through investnment options. The options shall be
offered to el ecting enpl oyees pursuant to group or individua
contracts, and certificates issued under group contracts, and may

include life insurance, annuities, variable annuities, regul ated
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i nvestnent trusts, pooled investnent funds, or other forns of

i nvestnent, at the option of each el ecting enpl oyee.

Notwi t hstanding this chapter, any retirenent plan established
by a public institution of higher education prior to March 31,
1997, as an alternative to participating in any state retirenent
system may continue in effect and be nodified without regard to
this chapter for all enployees at the public institution eligible

to participate in the plan

Sec. 3305.03. (A) The departnment of insurance shall designate
three or nore entities to provide investnent options under
alternative retirenment plans established by public institutions of
hi gher education in accordance with this chapter. An entity shal
be designated a provider under this section if the entity neets

both of the follow ng requirenents:

(1) It is authorized to conduct business in this state with
regard to the investnent options to be offered under an

alternative retirenment plan

(2) It provides the same or simlar investnment options to be
of fered under alternative retirement plans, as group or individua

contracts, or a conbination thereof, in at |east ten other states.

(B) In designating a provider under this section, the

department of insurance shall consider all of the follow ng:

(1) The experience of the provider in providing investnment

options under alternative retirenment prograns in other states;

(2) The potential effectiveness of the provider in recruiting
acadenic—or—admnistrative eligible enployees to enter into

contracts and in retaining those contracts;

(3) The nature and extent of the rights and benefits to be

provi ded under the investnent options;

(4) The relationship between the rights and benefits under
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the investnent options and the anount of the contributions nmade

under those options;

(5) The suitability of the rights and benefits under the
i nvestnent options to the needs and interests of academec—or
admni-strative eligible enpl oyees;

(6) The capability of the provider to provide the rights and

benefits under the investnent options;
(7) Any other matters it considers rel evant.

(© The departnent of insurance shall periodically review
each provider designated under division (A of this section and
the investnment options being offered to ensure that the
requi rements and purposes of this chapter are being net. If the
department finds that the provider is not in conpliance with any
requi rement of this chapter or the provider is not satisfactorily
nmeeting the purposes of this chapter, the departnment nay rescind

the provider's designation

(D) Notwi thstanding sections 125.01 to 125.11 of the Revised
Code, designation of a provider or the execution of any contract
under this chapter is not subject to conpetitive bidding under

t hose secti ons.

Sec. 3305.05. (A) As used in this section, "academ c or

adni ni strati ve enpl oyee" neans any full-tine enpl oyee not

receiving any benefit, allowance, or other paynent granted on the

enpl oyee' s account froma state retirenent system who, before the

effective date of this amendnent. net one of the foll ow ng

requirenents

(1) The enpl oyee was a nmenber of the faculty of a public

institution of higher education.

(2) The enpl oyee was a nenber of the adnm nistrative staff of

a public institution of higher education serving in a position in
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the unclassified civil service pursuant to section 124.11 of the
Revi sed Code.

(3) If section 124.11 of the Revised Code did not apply to

the public institution of higher education, the enpl oyee was a

nenber of the adnministrative staff of a public institution of

hi gher education serving in a position conparable to a position in

the unclassified civil service.

In all cases of doubt, the board of trustees of the public

institution of higher education shall determ ne whether any person

is an acadenic or adnministrative enployee for purposes of this

chapter, and the board's decision shall be final

(B) A person whose enploynent as an acadenic or
adm ni strative enpl oyee of a public institution of higher
educati on eermences commenced after the initial date on which the
board of trustees of the public institution adepts adopted an

alternative retirenent plan but before the effective date of this

anendnment nay, not later than one hundred twenty days after the
starting date of enploynment, nmake an election to participate in an
alternative retirenment plan available at the public institution

If no election to participate in an alternative retirenment plan is
made by the end of one hundred twenty days after the person's
starting date of enploynent, the person shall be deened to have

el ected participation in the state retirement systemthat applies

to the person's enpl oynent.

An el ection made under this division or division (B}(C) of
this section shall be irrevocable while the electing enployee is

enpl oyed by that public institution.

A person who makes an election to participate in an
alternative retirenment plan shall be forever barred fromclai m ng
or purchasing service credit under any state retirenment systemfor

the period of that person's enpl oynent during which the election
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is in effect. If a person term nates enploynent at one public
institution of higher education and subsequently is enpl oyed by
anot her public institution of higher education in a position for
which an alternative retirenment plan is available under this
chapter, the person may make another el ection under this division.
Each public institution of higher education enploying a person
eligible to make an el ection under this division shall notify,
within ten days of the person's enploynent, the state retirenent
systemthat applies to that person's enploynent in the manner
specified by that state retirenment system which notice shal

i nclude the new enpl oyee's nane and address.

BHC) (1) Not later than one hundred twenty days after the
date on which the board of trustees of a public institution of
hi gher education adopts an alternative retirenent plan for that
public institution, each eligible acadenic or admnistrative
enpl oyee of the public institution my make an el ection to
participate in an alternative retirenent plan available at the
public institution. If a person to whomthis division applies
fails to nake an el ection, the person shall be deenmed to have
el ected continued participation in the state retirement systemin

whi ch the person is a nenber.

(2)(a) A nmenber of the public enployees retirenent system or
school enpl oyees retirenment systemwho is an academn c or
admi ni strative enployee of the public institutionis eligible to
nmake an election if, on April 1, 1998, the nmenber had | ess than
five years of service credit in the retirement systemin which the
menber is making contributions and the public institution of
hi gher education at which the nenber is enpl oyed adopted an
alternative retirenment plan after Decenber 8, 1998, but before
April 1, 1999.

(b) A nenber of the state teachers retirenment systemwho is

an acadenic or administrative enployee of a public institution
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that establishes an alternative retirenment plan is eligible to
nmake an election if the nmenber has less than five years of service
credit in the state teachers retirenent systemon the thirtieth

day of June i medi ately preceding the date the plan is adopted.

- | tagi et ni : | hall enl

(D) _An el ection under division (AH(B) or (BY(C) of this section
shall be in witing anrd—submt—theelection submtted to the

desi gnated officer of the enployee's enploying public institution
of hi gher education. Not later than ten days after the election
becones irrevocable, the officer shall file a certified copy of
the election with the state retirenment systemto which, apart from

this election, the enployee's enpl oynent woul d be subject.

BH(E) (1) Each el ection made under division (A(B) of this
section shall be effective as of the electing enployee's starting

dat e of enpl oynent.

(2) In the case of a nenber of the public enpl oyees
retirenent system or school enployees retirenent system an
el ecti on made under division {B-(C) of this section shall be
effective as of April 1, 1998. In the case of a nenber of the
state teachers retirement system an election shall be effective
as of the date described in division (B-(C(2)(b) of this section

E-(F) If an individual nmakes an el ection under division
A-(B) or £BH(C) of this section, the election shall apply to the
i ndividual's enploynent in all positions at a public institution
of hi gher education, unless the individual terninates enpl oynent
at the public institution and does not return to enploynment in any
position at that public institution prior to one year after the

date of termi nation

If an individual is eligible to make an el ecti on under
di vision (AX(B) or BX(C) of this section for enploynent at a

public institution and does not nake the el ection, the individua
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shall not be permtted to nake an el ection for enployment in any
other position at the public institution while enployed at that
public institution, unless the individual termni nates enploynent at
the public institution and does not return to enploynment in any

position at the public institution prior to one year after the

date of termi nation

Sec. 3305.051. (A (1) Not later than one hundred ei ghty days

after the effective date of this section, each person who, on the

effective date of this section, is an eliqgible enployee of a

public institution of higher education and as of that date has

|l ess than five vears of service credit in the public enpl oyees

retirement system state teachers retirenment system or schoo
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enpl oyees retirement system nay make an election to participate in

an alternative retirenent plan available at the enpl oying public

institution, unless the enployee is already participating in an

alternative retirenent plan at that institution or the enployee

has elected to participate in the PERS defined contribution plan
as defined in section 145.01 of the Revi sed Code.

(2) An eligible enpl oyee whose enpl oynent with a public

institution of higher education commences on or after the

effective date of this section nmay. not |later than one hundred

eighty days after the starting date of the enploynent. nmake an

election to participate in an alternative retirenent plan

available at the enploying public institution.

(3) An eliqgible enployee who, on or after the effective date

of this section, termnates enploynent at one public institution

of hi gher education and subsequently is enpl oyed by another public

institution of higher education in a position for which an

alternative retirenent plan is available may, not | ater than one

hundred ei ghty days after the starting date of the enpl oynent,

elect to participate in an alternative retirenent plan avail able

at that public institution.

(B)(1) An eligible enployee who nmakes an el ecti on under

division (A of this section shall subnit the election in witing

to the designated officer of the enployee's enploying public

institution of higher education. Not later than ten days after the

election takes effect, the officer shall file a certified copy of

the election with the state retirenent systemto which, apart from

the election. the enployee's enploynment would be subject.

Each public institution of higher education that enploys a

person eligible to nake an el ection under division (A of this

section shall notify in witing, within ten days of the person's

enpl oynent, the state retirenent systemthat applies to that
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enpl oynent _in the manner specified by that state retirenent

system The notice shall include the person's nane and address.

(2) Elections made under division (A) of this section take

effect as foll ows:

(a) An election under division (A (1) of this sectionis

effective as of the date on which the enployee's election to

participate in the alternative retirenent plan becones

irrevocabl e.

(b) An election under division (A (2) or (3) of this section

is effective as of the electing enployee's starting date of

enpl oynent .

(3) An eligible enployee's el ection under division (A) of

this section becones irrevocabl e beginning on the day that the

one- hundred-eighty day election period el apses and continues to be

irrevocable for the duration of the el ecting enployee's enpl oynent

by that public institution.

(4) An eligible enployee's el ection under division (A of

this section applies to the enployee's enploynment in all positions

at that public institution, unless the enpl oyee terninates

enpl oynent _at the public institution and does not return to

enpl oynment _in any position at that public institution prior to one

vear after the date of termn nation

(5) An eligible enpl oyee who nakes an el ection under division

(A) of this section is forever barred fromclainmng or purchasing

service credit under any state retirenent systemfor the period of

enpl oynent while the election is in effect.

(Q (1) An eligible enployee who fails to make an el ection

under division (A) of this section within the one-hundred-ei ghty

day el ection period shall be deened to have el ected to participate

in the state retirenent systemthat applies to the enpl oyee's

Page 80

2396
2397

2398
2399

2400
2401
2402
2403

2404
2405
2406

2407
2408
2409
2410
2411

2412
2413
2414
2415
2416
2417

2418
2419
2420
2421

2422
2423
2424
2425



Sub. H. B. No. 227
As Reported by the House Banking, Pensions, and Securities Committee

enpl oynent .

(2) An eligible enployee who fails to nake an el ecti on under

division (A of this section shall not be pernitted to nmake an

election for enploynment in any other position at the public

institution of higher education while enployed at that public

institution, unless the enpl oyee terni nates enploynent at the

public institution and does not return to enploynent in any

position at the public institution prior to one vear after the

date of terni nation

Sec. 3305051 3305.052. The state retirement systemt hat
covers the position held by an enpl oyee of a public institution of
hi gher educati on who nakes an el ection under divsion{Arof
section 3305.05 or under section 3305.051 of the Revised Code to

participate in the public institution's alternative retirenent

plan shall, not later than thirty days after the date on which the
certified copy of the enployee's election is filed with the state
retirenent system under that section, pay to the provider of the

i nvestnent option selected by the enpl oyee any enpl oyee and

enpl oyer contributions nmade to the retirement systemby or on
behal f of that enployee for the period beginning on the enpl oyee's
starting day of enploynent and ending on the day before the day on
whi ch contributions commence under an alternative retirenment plan
| ess the anpbunt due the retirenment system pursuant to division (D)
of section 3305.06 of the Revised Code for that peri od.

The state retirenent systemthat covers the position held by
an enpl oyee of a public institution of higher educati on who nmakes
an el ection under division{B)of section 3305.05 of the Revised
Code to participate in the public institution's alternative
retirement plan shall, not later than thirty days after the date
on which a certified copy of the enployee's election is filed with

the state retirenment system under that section, pay to the
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provider of the investnent option selected by the enpl oyee any
enpl oyee and enpl oyer contributions nmade to the retirenment system
by or on behalf of that enployee for any period comencing after

f
section 3305.05 of the Revised Code and ending on the day before

the applicable date described in division (B)(2)(a) or (b)

o

the day on which contributions commence under an alternative
retirement plan, |less the amount due the retirement system
pursuant to division (D) of section 3305.06 of the Revised Code
for that period.

Sec. 3305.053. The board of trustees of a public institution

of higher education shall permt an enpl oyee who nakes an el ection

under section 3305.05 or 3305.051 of the Revised Code to do all of

the foll ow ng:

(A) Select, fromanpong the providers that have entered into a

contract with the public institution of higher education under

section 3305.04 of the Revised Code, the provider of an investnent

option for that enpl oyee;

(B) Except as pernitted under division (€ of this section,

contract with only one provider in any plan vear:

(C) Change the provider selected under division (A of this

section at the following tines:

(1) Once during the first payroll period in any plan year:

(2) Any tinme the provider that the enpl oyee sel ected ceases

to be designated under division (C) of section 3305.03 of the
Revi sed Code.

(D) _1f under division (C of this section, an enployee

changes providers, the provider shall transfer to the new provider

t he enpl oyee' s account bal ance either in whole or in part, as

directed by the enpl oyee.
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Sec. 3305.06. (A) Each electing enployee shall contribute an
anount, which shall be a certain percentage of the enpl oyee's
conpensation, to the provider of the investnent option the
enpl oyee has sel ected. This percentage shall be the percentage the
el ecting enpl oyee woul d have otherw se been required to contribute
to the state retirenent systemthat applies to the enpl oyee's
position, except that the percentage shall not be less than three
per cent. Enpl oyee contributions under this division nmay be
treated as enpl oyer contributions in accordance with Interna
Revenue Code 414(h).

(B) Each public institution of higher education enpl oying an
el ecting enpl oyee shall contribute anr-ameunt—which-shall-be a
certain percentage of the enpl oyee's conpensations- to the provider
of the investnent option the enployee has selected. This
percent age shall be determinedbythe board of trusteesof the
puble—institution equal to the percentage that the public

institution of higher education would otherwi se contribute on

behal f of that enployee to the state retirenent systemthat would

ot herwi se cover that enployee's position, |less the percentage

contributed by the public institution of higher education under

division (D) of this section

(O (1) In no event shall the ampunt contributed by the
el ecting enpl oyee pursuant to division (A) of this section and on
the el ecting enpl oyee's behal f pursuant to division (B) of this
section be less than the anpbunt necessary to qualify the plan as a
state retirenment system pursuant to Internal Revenue Code

3121(B)(7) and the regul ati ons adopted thereunder

(2) The full anmount of the electing enployee's contribution
under division (A of this section and the full anmount of the
enpl oyer's contribution made on behal f of that enpl oyee under

division (B) of this section shall be paid to the appropriate
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provider for application to the electing enployee's investnent

option.

(D) Each public institution of higher education enploying an
el ecting enpl oyee shall contribute on behalf of that enployee to
the state retirement systemthat otherw se applies to the electing
enpl oyee's position a percentage of the electing enpl oyee's
conpensation to nmitigate any negative financial inpact of the
alternative retirenent programon the state retirenent system The
percentage shall be six per cent, except that the percentage may
be adjusted by the Chio retirenent study council to reflect the
determ nati ons nmade by actuarial studies conducted under section
171. 07 of the Revised Code. Any adjustnent shall becone effective
on the first day of the second nonth follow ng subm ssion of the
actuarial study to the board of regents under section 171.07 of
t he Revi sed Code.

Contributions on behalf of an electing enpl oyee shall
continue in accordance with this division until the occurrence of

the foll ow ng:

(1) If the electing enployee woul d be subject to Chapter 145.
of the Revised Code had the enpl oyee not made an el ecti on pursuant
to section 3305.05 of the Revised Code, until the unfunded
actuarial accrued liability for all benefits, except health care
benefits provided under section 145.325 or 145.58 of the Revised
Code and benefit increases provided after March 31, 1997, is fully
anortized, as deternined by the annual actuarial valuation

prepared under section 145.22 of the Revised Code;

(2) If the electing enployee would be subject to Chapter
3307. of the Revised Code had the enpl oyee not made an el ection
pursuant to section 3305.05 of the Revised Code, until the
unfunded actuarial accrued liability for all benefits, except
health care benefits provided under section 3307.39 or 3307.61 of

the Revised Code and benefit increases provided after March 31
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1997, is fully anortized, as deternm ned by the annual actuari al

val uation prepared under section 3307.51 of the Revi sed Code;

(3) If the electing enployee would be subject to Chapter
3309. of the Revised Code had the enpl oyee not nmade an el ection
pursuant to section 3305.05 of the Revised Code, until the
unfunded actuarial accrued liability for all benefits, except
health care benefits provided under section 3309.375 or 3309.69 of
the Revised Code and benefit increases provided after March 31
1997, is fully anortized, as deternined by the annual actuari al

val uation prepared under section 3309.21 of the Revised Code.

Sec. 3305.07. (A) Neither the state nor a public institution
of hi gher education shall be a party to any contract purchased in
whole or in part with contributions to an alternative retirenent
pl an nmade under section 3305.06 of the Revised Code. No
retirenment, death, or other benefits shall be payable by the state
or by any public institution of higher education under any

alternative retirenment plan elected pursuant to this chapter.

(B) (1) Except as provided under division (B)(2) of this
section and sections 3305.08 and 3305.09 of the Revised Code,
benefits shall be paid to an el ecting enployee or the enpl oyee's
beneficiaries in accordance with the alternative retirenent plan
adopted by the public institution of higher education at which the
enpl oyee i s enpl oyed.

(2) A benefit or paynent shall not be paid under an
i nvestnent option prior to the tinme an electing enpl oyee dies,
term nates enploynent with the public institution of higher
education, or, if provided under the alternative retirement plan
or investnent option, becones disabl ed, except that the provider
of the investnent option shall transfer the enployee' s account

bal ance to anot her provider as provided under division{G—of
section 3365065 3305. 053 of the Revised Code.
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Sec. 3307.01. As used in this chapter:

(A "Enployer" means the board of education, school district,
governing authority of any conmunity school established under
Chapter 3314. of the Revised Code, college, university,
institution, or other agency within the state by which a teacher

is enpl oyed and paid.
(B) "Teacher" nmeans all of the follow ng:

(1) Any person paid frompublic funds and enpl oyed in the
public schools of the state under any type of contract described
in section 3319.08 of the Revised Code in a position for which the
person is required to have a |license issued pursuant to sections
3319.22 to 3319.31 of the Revised Code;

(2) Any person enployed as a teacher by a community schoo
pursuant to Chapter 3314. of the Revised Code;

(3) Any person holding an internship certificate issued under
section 3319.28 of the Revised Code and enployed in a public

school in this state;

(4) Any person having a license issued pursuant to sections
3319.22 to 3319.31 of the Revised Code and enployed in a public
school in this state in an educational position, as determ ned by
the state board of education, under prograns provided for by
federal acts or regulations and financed in whole or in part from
federal funds, but for which no licensure requirenents for the
position can be made under the provisions of such federal acts or

regul ati ons;

(5) Any other teacher or faculty nmenber enployed in any
school, college, university, institution, or other agency wholly
controll ed and managed, and supported in whole or in part, by the
state or any political subdivision thereof, including Central

state university, Cleveland state university, the university of
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Tol edo, and the nedical college of Chio at Tol edo;

(6) The educational enployees of the departnent of education,

as deternined by the state superintendent of public instruction.

In all cases of doubt, the state teachers retirenent board
shal | determ ne whether any person is a teacher, and its decision

shal |l be final.

"Teacher" does not include any academec—or—admnistrative

enpl oyee of a public institution of higher education, as defined

in section 3305.01 of the Revised Code, who participates elects to

participate in an alternative retirenment plan established under
Chapt er 3305. of the Revised Code.

(O "Menber" means any person included in the nenbership of
the state teachers retirenment system which shall consist of all
teachers and contributors as defined in divisions (B) and (D) of
this section and all disability benefit recipients, as defined in
section 3307.50 of the Revised Code. However, for purposes of this

chapter, the follow ng persons shall not be considered nenbers:

(1) A student, intern, or resident who is not a nmenber while
enpl oyed part-tinme by a school, college, or university at which

the student, intern, or resident is regularly attendi ng cl asses;

(2) A person denied nenbership pursuant to section 3307.24 of
t he Revi sed Code;

(3) An other systemretirant, as defined in section 3307.35

of the Revised Code, or a superannuate;

(4) An individual enployed in a program established pursuant
to the "Job Training Partnership Act," 96 Stat. 1322 (1982), 29
US CA 1501

(D) "Contributor"” neans any person who has an account in the

teachers' savings fund or defined contribution fund.

(E) "Beneficiary" means any person eligible to receive, or in
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receipt of, a retirenent allowance or other benefit provided by

this chapter.

(F) "Year" neans the year beginning the first day of July and
ending with the thirtieth day of June next follow ng, except that
for the purpose of determ ning final average salary under the plan
described in sections 3307.50 to 3307.79 of the Revised Code,

"year" may nean the contract year

(G "Local district pension system neans any school teachers
pension fund created in any school district of the state in

accordance with the laws of the state prior to Septenber 1, 1920.

(H "Enployer contribution"” nmeans the anmount paid by an
enpl oyer, as determ ned by the enpl oyer rate, including the norna
and deficiency rates, contributions, and funds wherever used in

this chapter.

(1) "Five years of service credit" means enpl oynent covered
under this chapter and enpl oynent covered under a forner
retirenment plan operated, recognized, or endorsed by a coll ege,
institute, university, or political subdivision of this state

prior to coverage under this chapter

(J) "Actuary" neans the actuarial consultant to the state

teachers retirenent board, who shall be either of the foll ow ng:
(1) A nenber of the Anerican acadeny of actuaries;

(2) Afirm partnership, or corporation of which at |east one

person is a nenber of the Anerican acadeny of actuaries.
(K) "Fiduciary" nmeans a person who does any of the follow ng:

(1) Exercises any discretionary authority or control with
respect to the managenment of the system or with respect to the

managenment or disposition of its assets;

(2) Renders investnent advice for a fee, direct or indirect,

with respect to noney or property of the system
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(3) Has any discretionary authority or responsibility in the

adm ni stration of the system

(L) (1) Except as provided in this division, "conpensation"
nmeans all salary, wages, and other earnings paid to a teacher by
reason of the teacher's enployment, including conpensation paid
pursuant to a supplenental contract. The sal ary, wages, and ot her
earni ngs shall be determned prior to determ nation of the anount
required to be contributed to the teachers' savings fund or
defined contribution fund under section 3307.26 of the Revised
Code and without regard to whether any of the salary, wages, or
other earnings are treated as deferred incone for federal incone

tax purposes.
(2) Conpensation does not include any of the follow ng:

(a) Paynments for accrued but unused sick | eave or personal
| eave, including paynents made under a plan established pursuant
to section 124. 39 of the Revised Code or any other plan
establ i shed by the enpl oyer

(b) Paynments made for accrued but unused vacation | eave,
i ncludi ng paynments nade pursuant to section 124.13 of the Revised

Code or a plan established by the enpl oyer;

(c) Payments nade for vacation pay covering concurrent
periods for which other salary, conpensation, or benefits under

this chapter are paid;

(d) Armounts paid by the enployer to provide |life insurance,
si ckness, accident, endowrent, health, nedical, hospital, dental
or surgical coverage, or other insurance for the teacher or the
teacher's famly, or ampunts paid by the enployer to the teacher

inlieu of providing the insurance;

(e) Incidental benefits, including |odging, food, |aundry,

par ki ng, or services furnished by the enployer, use of the
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enpl oyer's property or equi pnent, and rei nbursenent for

job-rel ated expenses authorized by the enpl oyer, including noving
and travel expenses and expenses related to professiona

devel opnent ;

(f) Paynments made by the enpl oyer in exchange for a nenber's
wai ver of a right to receive any paynent, anount, or benefit

described in division (L)(2) of this section;

(g) Paynents by the enployer for services not actually

render ed;

(h) Any anount paid by the enployer as a retroactive increase
in salary, wages, or other earnings, unless the increase is one of

the foll ow ng:

(i) Aretroactive increase paid to a nmenber enpl oyed by a
school district board of education in a position that requires a
i cense designated for teaching and not designated for being an
adm ni strator issued under section 3319.22 of the Revised Code
that is paid in accordance with uniformcriteria applicable to al

nmenbers enpl oyed by the board in positions requiring the |icenses;

(ii) Aretroactive increase paid to a nenber enployed by a
school district board of education in a position that requires a
Iicense designated for being an adm ni strator issued under section
3319. 22 of the Revised Code that is paid in accordance with
uniformcriteria applicable to all nenbers enployed by the board

in positions requiring the |icenses;

(iii) Aretroactive increase paid to a nenber enpl oyed by a
school district board of education as a superintendent that is

al so paid as described in division (L)(2)(h)(i) of this section;

(iv) Aretroactive increase paid to a nenber enployed by an
enpl oyer other than a school district board of education in
accordance with uniformcriteria applicable to all nenbers

enpl oyed by the enpl oyer.
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(i) Paynents made to or on behalf of a teacher that are in
excess of the annual conpensation that may be taken into account
by the retirenment systemunder division (a)(17) of section 401 of
the "I nternal Revenue Code of 1986," 100 Stat. 2085, 26 U.S.C A
401(a)(17), as anended. For a teacher who first establishes
menbership before July 1, 1996, the annual conpensation that may
be taken into account by the retirenment system shall be determ ned
under division (d)(3) of section 13212 of the "Omi bus Budget
Reconciliation Act of 1993," Pub. L. No. 103-66, 107 Stat. 472.

(j) Paynments made under division (B), (C, or (E) of section
5923. 05 of the Revised Code, Section 4 of Substitute Senate Bil
No. 3 of the 119th general assenbly, Section 3 of Anended
Substitute Senate Bill No. 164 of the 124th general assenbly, or
Amended Substitute House Bill No. 405 of the 124th genera
assenbl y;

(k) Anything of value received by the teacher that is based

on or attributable to retirenment or an agreenent to retire.

(3) The retirenment board shall deternine by rule both of the

foll ow ng:

(a) Whether particular fornms of earnings are included in any

of the categories enunerated in this division;

(b) Whether any form of earnings not enunerated in this

division is to be included in conpensation

Deci sions of the board nmade under this division shall be

final.
(M "Superannuate" neans both of the follow ng:

(1) A former teacher receiving fromthe systema retirenent
al | owance under section 3307.58 or 3307.59 of the Revised Code;

(2) A former teacher receiving a benefit fromthe system

under a plan established under section 3307.81 of the Revised
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Code, except that "superannuate" does not include a forner teacher
who is receiving a benefit based on disability under a plan
establ i shed under section 3307.81 of the Revised Code.

For purposes of sections 3307.35 and 3307. 353 of the Revised
Code, "superannuate" al so means a forner teacher receiving from
the system a conbi ned service retirenent benefit paid in
accordance with section 3307.57 of the Revised Code, regardl ess of

which retirenment systemis paying the benefit.

Sec. 3307.032. The state teachers retirenent board shall

appoint a conmmttee to oversee the selection of an interna

auditor. The commttee shall select one or nore persons for

enpl oynent _as an internal auditor. The board shall enploy the

person or persons selected by the commttee.

The commttee shall consist of the follow ng board nenbers:

one retirant nenber, one contributing nenber, and one ex officio

nenber. The commttee shall annually prepare and subnit to the

Chio retirenent study council a report of its actions during the

precedi ng vear.

Sec. 3307.041. The state teachers retirenent board shal

adopt rules in accordance with section 111.15 of the Revi sed Code

to establish an ethics policy to govern board nenbers and

enpl oyees in the performance of their official duties.

Sec. 3307.042. The state teachers retirenment board

periodically shall provide training to nenbers and enpl oyees of

the board. The training shall include training regarding the

requi renments and prohibitions of Chapter 102. of the Revi sed Code
and sections 2921.42 and 2921.43 of the Revised Code, the board's

ethics policy, the board's policy regarding travel expenses of

nenbers and enpl oyees of the board. the board' s policy regardi ng

enpl oyee conpensati on and any bonuses, and any other training the
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board consi ders appropri ate.

Sec. 3307.05. The state teachers retirenent board shal

consi st of the follow ng nine nmenbers:

(A) Fhre At _the option of the governor either the

superintendent of public instruction or an individual, appointed

by the governor, who has not |less than five vears of direct

experience in the nmanagenent. anal ySi s, supervision, or investnent

of assets. The governor shall request that the organi zation

representing school boards in this state submt to the governor

the nanes and qualifications of three noni nees. The governor shal

appoint to the board one of the persons nom nated by the

organi zati on;

(B) The auditer treasurer of state;

(C Fhe—-attorney—general+—
By Five nmenbers, known as teacher contributing nmenbers, who

shall be nenbers of the state teachers retirenent system

5A (D) Two forner perber nenbers of the system known as
the retired teacher menber nenbers, who shall be a—superanhuate
and superannuates who +s are not otherw se enployed i n a—pesition
positions requiring theretired teachernenrber themto nake

contributions to the system

Sec. 3307.06. (A) Annually on the first Mnday of My, one
teacher contributing nmenber, as defined in division (B-C) of
section 3307.05 of the Revised Code, shall be elected by ballot to

the state teachers retirement board, except that, beginning with
t he annual el ection for teaeher contributing nmenbers in My, 1978,

and in the annual el ection of each fourth year thereafter, two
teacher contributing nenbers shall be elected to the board.

El ect ed teaeher contributing nenbers shall begin their respective
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ternms of office on the first day of Septenber following their

el ection and shall serve for a termof four years.

(B) The retired teacher mernber nenbers of the board, as
defined in division (E-D) of section 3307.05 of the Revised Code,
shall be elected for a termof four years—except—that the initial
retired-teacher—merber—shall—beelected for—atermofthree years.
The retired teacher menber nenbers shall be elected to the board
at the annual election for teaeher contributing nenbers of the

board, as provided in division (A) of this section, in the year in
which the termof the current retired teacher merber nenbers woul d
expire. The retired teacher wmersber nenbers shall begi n his—term

their respective terns of office on the first day of Septenber

follow ng his their election. The initial election of the second

retirant nenber shall be held at the first election that occurs

|ater than ninety days after the effective date of this anendnent.

Subsequent el ections shall be held each fourth yvear thereafter.

No teacher contributing nenber of the board who retires while

a menber of the board shall be eligible to becone a retired

teacher nenber of the board for three years after the date of the

menber's retirenent.

(© The termof office of a nenber appointed by the governor
under division (A) of section 3307.05 of the Revised Code shall be

four vears, commencing on the first day of Septenber foll owi ng the

appoi ntnent, except that if the governor makes the appoi nt nent

after the first day of Septenber, the termshall commence on the

day of appointnent. The nenber shall continue in office subsequent

to the expiration date of the nenber's termuntil the nenber's

successor takes office, or until a period of sixty days has

el apsed, whi chever cones first.

A nenber appointed by the governor to fill a vacancy

occurring prior to the expiration of the termfor which the
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nenber' s predecessor was appoi nted shall hold office for the

remai nder of that term

(D) If a vacancy occurs during the termof office of any
el ected nenber of the board, the remaining nenbers of the board
shall elect a successor nenber who shall hold office for the
remai nder of his the predecessor's term The successor nenber
shall qualify for board nenbership under the sane division of
section 3307.05 of the Revised Code as ks the nenber's

predecessor in office.

B-(E) If as a result of changed circunstances an el ected
menber of the board would no |onger qualify for board nmenbership
under that division of section 3307.05 of the Revised Code on the
basis of which ke the nmenber was el ected, or if such a nmenber
fails to attend the neetings of the board for four nonths or

| onger, without being excused, his the nenber's position on the

board shall be consi dered vacant, and a successor nenber shall be
chosen el ected, under division (&(D) of this section, for the

remai nder of his the unexpired term

Sec. 3307.061. The office of a nenber of the state teachers

retirement board who is convicted of or pleads gquilty to a felony

in this state or any other jurisdiction shall be deenmed vacant.

Sec. 3307.07. Al elections of nenbers of the state teachers
retirement board shall be held under the direction of the board.
Any nmenber of the state teachers retirenment system who has not

been convicted of or pleaded guilty to a felony in this state or

any other jurisdiction and has been nom nated by a petition signed

by five hundred or nore nmenbers of the system shall be eligible
for election as a teacher contributing nenber of the board. The

petition shall contain the signatures of twenty or nore nenbers of

the systemfromeach of at |east ten counties wherein nenbers of
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the system are enpl oyed.

Any retired teacher who is a superannuate and a resident of
Ohiois eligible for election as the a retired teacher nmenber of

the board, if such retired teacher has not been convicted of or

pl eaded gquilty to a felony and has been noninated by a petition

signed by five hundred or nore retired teachers, who are al so
superannuates. The petition shall contain the signhatures of twenty
or nore retired teachers fromeach of at |east ten counties

wher ei n superannuat es under the systemreside.

The board shall place the nane of any eligible candi date upon
the appropriate ballot as a regular candi date. At any el ection,
qualified voters, as defined in this section, may vote for the
regul ar candi dates or for other eligible candidates, in which case
the nanmes of such persons shall be witten upon the appropriate
bal | ots, except that nenbers of the systemand fornmer nenbers of
the system who are superannuates shall vote respectively for
teacher contributing nmenbers and the retired teacher merber

nenbers of the board. The candi date who recei ves the highest

number of votes for any termof office shall be elected to the

board. 1f, at any el ection, teacher contributing nenbers or

retired teacher nenbers are to be elected for concurrent terns,

el i gi bl e candi dates shall be placed on the ballot, and the
candi dat es who receive the highest nunbers of votes shall be

el ected to the board.

El ected nmenbers of the board shall be el ected on the basis of
the total nunber of ballots cast by qualified voters, who shal
consi st of nenbers of the systemand fornmer nenbers of the system

who are superannuat es.

Sec. 3307.071. Notwi thstandi ng sections 3307.06 and 3307. 07

of the Revised Code, the state teachers retirenent board is not
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required to hold an election for a position on the board as a

teacher contributing nmenber or retired teacher nmenber if only one

candi date has been noninated for the position by petition in
accordance with section 3307.07 of the Revised Code. The candi date
shal |l take office as if elected. The termof office shall be four
years begi nning on the first day of Septenber follow ng the date

t he candi date was nom nat ed

Sec. 3307.072. (A) As used in this section:

(1) "Canpaign conmmittee" neans a candidate or a conbi nation

of two or nore persons authorized by a candidate to receive

contributions and in-kind contributions and nake expenditures on

behal f of the candi date.

(2) "Candi date" neans an individual who has been noni nat ed

pursuant to section 3307.07 of the Revised Code for election to

the state teachers retirenent board.

(3) "Contribution" neans a loan, gift, deposit. forgiveness

of indebtedness, donation, advance, paynent, transfer of funds or

transfer of anything of value including a transfer of funds from

an_inter vivos or testamentary trust or decedent's estate, and the

paynent by any person other than the person to whomthe services

are rendered for the personal services of another person, which

contribution is made, received, or used for the purpose of getting

an _individual nom nated pursuant to section 3307.07 of the Revised

Code for election to the state teachers retirenent board or

influencing the results of an election to the board under that

section. "Contribution" does not include:

(a) Services provided without conpensation by individuals

volunteering a portion or all of their tine on behalf of a person;

(b) Odinary hone hospitality;

(c) The personal expenses of a volunteer paid for by that
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vol unt eer _canpai gn_wor ker

(4) "Election day" neans the follow ng, as appropriate to the

si tuati on:

(a) The first Monday in May of a year for which section

3307. 06 of the Revised Code specifies that an election for a

nenber of the state teachers retirenent board be hel d;

(b) If, pursuant to section 3307.071 of the Revised Code, no

election is held, the first Monday in My of a vear that the

el ection woul d have been held if not for section 3307.071 of the
Revi sed Code.

(5) "Expenditure" neans the disbursenent or use of a

contribution for the purpose of getting an individual nom nated

pursuant to section 3307.07 of the Revised Code for election to

the state teachers retirenment board or influencing the results of

an election to the board under that section.

(6) "In-kind contribution”" neans anythi ng of val ue other than

noney that is used to get an individual nom nated pursuant to

section 3307.07 of the Revised Code for election to the state

teachers retirenent board or influence the results of an el ection

to the board under that section or is transferred to or used in

support of or in opposition to a candidate and that is nade with

the consent of, in coordination, cooperation, or consultation

with, or at the request or suggestion of the benefited candi date.

The financing of the di ssem nation, distribution, or

republication, in whole or in part. of any broadcast or of any

witten, graphic, or other formof canpaign nmaterials prepared by

the candidate, the candidate's canpaign conmittee, or their

aut hori zed agents is an in-kind contribution to the candi date and

an_expendi ture by the candi date.

(7) "Personal expenses" includes ordinary expenses for

acconmmpdati ons, clothing, food, personal notor vehicle or
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ai rpl ane, and hone tel ephone.

(B) Each candi date who, or whose canpaign conmittee, receives

contributions or in-kind contributions totaling one thousand

dollars or nore or has expenditures totaling one thousand doll ars

or nore in connection with the candidate's efforts to be noni nated

for election to the state teachers retirenent board or to be

elected to the board shall file with the secretary of state two

conpl ete, accurate, and iteni zed statenents setting forth in

detail the contributions, in-kind contributions, and expenditures.

The statenents shall be filed regardl ess of whether, pursuant to
section 3307.071 of the Revised Code, no election is held. The

statenents shall be made on a form prescribed under section 111.30

of the Revised Code. The first statenent shall be filed not |later

than four p.m on the day that is twelve days before el ection day.

The second statenent shall be filed not sooner than the day that

is eight days after election day and not later than thirty-eight

days after election day. The first statenent shall refl ect

contributions and in-kind contributions received and expendi tures

nade to the close of business on the twentieth day before el ection

day. The second statenent shall reflect contributions and in-kind

contributions received and expendi tures made during the period

beqgi nning on the nineteenth day before el ection day and endi ng on

the close of business on the seventh day after el ection day.

Sec. 3307.073. No person shall knowingly fail to file a

conpl ete and accurate statenent in accordance with section
3307. 072 of the Revi sed Code.

Sec. 3307.074. The secretary of state, or any person acting

on personal know edge and subject to the penalties of perjury, my

file a conplaint with the OChio el ections comm ssion alleqging a

viol ati on of section 3307.073 of the Revised Code. The conpl ai nt
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shall be made on a form prescribed and provided by the comm ssi on.

On receipt of a conplaint under this section, the conmi ssion

shall hold a hearing open to the public to determ ne whether the

violation alleged in the conplaint has occurred. The conmmi SSion

nay adm ni ster oaths and issue subpoenas to any person in the

state conpelling the attendance of w tnesses and the production of

rel evant papers, books, accounts, and reports. On the refusal of

any person to obey a subpoena or to be sworn or to answer as a

W tness, the conmission nmay apply to the court of conmmon pleas of

Franklin county under section 2705.03 of the Revised Code. The

court shall hold proceedings in accordance with Chapter 2705. of
the Revi sed Code.

The commi ssion shall provide the person accused of the

violation at | east seven days prior notice of the tine, date, and

pl ace of the hearing. The accused may be represented by an

attorney and shall have an opportunity to present evi dence. cal

W t nesses, and cross-exani ne w tnesses.

At the hearing. the conm ssion shall determ ne whether the

violation alleged in the conplaint has occurred. If the conm SSion

deternmines that the violation has occurred, the conmm ssion shal

either inpose a fine under section 3307.99 of the Revised Code or

enter a finding that good cause has been shown not to inpose the

fine.

Sec. 3307.075. (A) A nenber of the state teachers retirenent

board who willfully and flagrantly exercises authority or power

not authorized by law, refuses or willfully neglects to enforce

the law or to performany official duty inposed by law, or is

quilty of gross neglect of duty, gross inmmorality, drunkenness,

m sf easance, mal f easance, or nonfeasance is quilty of m sconduct

in office. On conplaint and hearing in the manner provided for in
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this section, the board nenber shall have judgnent of forfeiture

of the office with all its enplunents entered agai nst the board

nenber, creating in the office a vacancy to be filled as provided

by | aw.

(B) Proceedings for renmoval of a board nmenber on any of the

grounds enunerated in division (A of this section shall be

commenced by filing with the court of appeals of the district in

whi ch the board nenber resides a witten conplaint specifically

setting forth the charge. The conplaint shall be accepted if

signed by the governor or signed as foll ows:

(1) If the conplaint is against a contributing nenber of the

board., the conplaint nmust be signed by a nunber of contributing

nenbers of the retirement systemthat equals at | east the

followi ng and nust include signatures of at |east twenty

contributing nenbers residing in at |east five different counties:

(a) If the contributing nenber was npst recently elected in

accordance with division (A of section 3307.06 of the Revised

Code, ten per cent of the nunber of contributing nenbers of the

system who voted in that el ection

(b) If the contributing nenber was npst recently el ected
under division (C of section 3307.06 of the Revised Code or took

office in accordance with section 3307.071 of the Revi sed Code,

ten per cent of the nunber of contributing nenbers of the system

who voted in the npbst recent election held in accordance wth
di vision (A of section 3307.06 of the Revised Code for that

contributing nenber position on the board.

(2) If the conplaint is against a retired teacher nenber of

the board, the conplaint nust be signed by a nunber of forner

nmenbers of the system who are superannuates, as defined in section

3307.01 of the Revised Code, that equals at |east the foll ow ng
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and nust include signatures of at |l east twenty retired teacher

nenbers residing in at |least five different counties:

(a) If the retired teacher nenber was nost recently el ected

in accordance with division (B) of section 3307.06 of the Revised

Code, ten per cent of the nunber of fornmer nenbers of the system

who voted in that el ection;

(b) If the retired teacher nenber was nost recently el ected
under division (€ of section 3307.06 of the Revised Code or took

office in accordance with section 3307.071 of the Revi sed Code,

ten per cent of the nunber of forner nmenbers of the system who

voted in the nost recent election held in accordance with division

(B) of section 3307.06 of the Revised Code for that retired

teacher nenber position on the board.

(G The clerk of the court of appeals in which a conplaint

agai nst a nenber of the state teachers retirenent board is filed

under division (A of this section shall do both of the foll ow ng

with respect to the conpl aint:

(1) Subnit the signatures obtai ned pursuant to division (B)

of this section to the board for purposes of verifving the

validity of the signatures. The board shall verify the validity of

the signatures and report its findings to the court.

(2) Cause a copy of the conplaint to be served on the board

nenber at | east ten days before the hearing on the conplaint. The

court shall hold a public hearing not later than thirty days after

the filing of the conplaint. The court nay subpoena w tnesses and

conpel their attendance in the sanme nmanner _as in civil cases.

Process shall be served by the sheriff of the county in which the

w tness resides. Wtness fees and other fees in connection with

the proceedi ngs shall be the sane as in civil cases. The court may

suspend the board nenber pendi ng the hearing.

If the court finds that one or nore of the charges in the
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conplaint are true, it shall nmake a finding for renoval of the

board nenber. The court's finding shall include a full detailed

statenent of the reasons for the renoval. The finding shall be

filed with the clerk of the court and be nade a matter of public

record.

The board nenber has the right of review or appeal to the

suprene court on | eave first obtai ned. The suprene court shal

hear the case in not nore than thirty court days after granting

| eave. I n other respects, the hearing shall follow the reqular

procedure in appeal able cases that originate in the court of

appeal s.

(D) No individual who has been renoved fromthe board

pursuant to this section shall be eligible to fill an elective or

appoi nted position as a nenber of the board.

Sec. 3307.10. (A) The nenbers of the state teachers
retirenment board shall serve without conpensation, except that
nmenbers shall be reinbursed fromthe expense fund for all actua

necessary expenses incurred while serving on the board.

(B) The board may secure insurance coverage designed to
i ndemmi fy board nmenbers and enpl oyees for their actions or conduct
in the perfornmance of official duties, and nay pay required

prem uns for such coverage fromthe expense fund.

(O If the officers of the board deternine that a neeting of
the entire nenbership, or any part thereof, is necessary, such

determ nation shall be final, and teacher contributing nenmbers

shall be given tinme off fromtheir enploynent to attend any such

nmeeting. The enpl oyer of a teaecher contributing nmenber shall not

reduce the nenber's earned conpensation as a teacher or any
contribution required under section 3307.26 of the Revised Code,

because of the teacher contributing nenber's absence from
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enpl oynent to attend any such neeti ng.

The portion of the enployer contribution required under
section 3307.28 of the Revised Code that represents earned

conpensation of a teaecher contributing nmenber paid for the period

of an absence from enpl oynent to attend a board neeting, shall be
annual ly transferred fromthe expense fund and forwarded to the
enpl oyer of the teacher contributing nmenber

(D) The board shall adopt rules in accordance with section

111. 15 of the Revised Code establishing a policy for reinbursenent

of travel expenses incurred by board nenbers and enpl oyees in the
performance of their official duties. As part of any audit
performed under Chapter 117. of the Revised Code, an inquiry shal

be made i nto whet her board nenbers and enpl oyees have conplied

with these rules.

(E) No board nmenmber or enpl oyee shall accept paynment or

rei mbursenent for travel expenses, ether—than—fer including neals

and ot her food and beverages provided to the nenber or enpl oyee,

from any source other than the expense fund. Except in the case of
an enmergency, no out-of-state travel expenses shall be reinbursed
unl ess approved in advance by a mpjority of the board at a regul ar

board neeti ng.

Sec. 3307.11. The state teachers retirenment board shall el ect
fromits nenbership, a chairperson and a vice-chairperson. The

treasurer of state, with the advice and consent of the board,

shal | enploey appoint an executive director whe whose service shall

commence imrediately followi ng appointnent. The executive director

shall serve at the pleasure of the treasurer of state. The board

shall advise and consent regarding the appointnent not |ater than

sixty days follow ng the appoi ntnent. The executive director shal

serve as secretary—and to the board. The board shall enpl oy other

persons necessary to operate the systemand to fulfill the board's
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duties and responsibilities under Chapter 3307. of the Revised
Code. The conpensation of all enployees and all other expenses of
the board necessary for the proper operation of the system shal

be paid in such anpbunts as the board approves.

Every expense voucher of an enpl oyee, officer, or board
menber of the state teachers retirement systemshall item ze al

pur chases and expenditures.

The board shall receive all applications for retirement under
the plans described in section 3307.031 of the Revised Code, shall
provide for the paynent of all retirenment allowances and ot her
benefits payabl e under this chapter, and shall nake ot her

expendi tures authorized by this chapter.

Sec. 3307.15. (A) The nenbers of the state teachers
retirement board shall be the trustees of the funds created by
section 3307.14 of the Revised Code. The board shall have full
power to invest the funds. The board and other fiduciaries shal
di scharge their duties with respect to the funds solely in the
interest of the participants and beneficiaries; for the exclusive
pur pose of providing benefits to participants and their
beneficiaries and defrayi ng reasonabl e expenses of adm nistering
the system wth care, skill, prudence, and diligence under the
circunstances then prevailing that a prudent person acting in a
like capacity and familiar with these matters would use in the
conduct of an enterprise of a like character and with |ike ains;
and by diversifying the investments of the systemso as to
mnimze the risk of large | osses, unless under the circunstances

it is clearly prudent not to do so.

To facilitate investnent of the funds, the board nay
establish a partnership, trust, limted liability conpany,

corporation, including a corporation exenpt fromtaxation under
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the Internal Revenue Code, 100 Stat. 2085, 26 U S.C. 1, as
anended, or any other legal entity authorized to transact business

in this state.

(B) In exercising its fiduciary responsibility with respect
to the investnment of the funds, it shall be the intent of the
board to give consideration to investnents that enhance the
general welfare of the state and its citizens where the
i nvestnents offer quality, return, and safety conparable to other
i nvestnents currently available to the board. In fulfilling this
i ntent, equal consideration shall also be given to investnents
ot herwi se qualifying under this section that involve mnority
owned and controlled firnms and firnms owned and controlled by

wonen, either alone or in joint venture with other firmns.

The board shall adopt, in regular neeting, policies,
obj ectives, or criteria for the operation of the investnent
program that include asset allocation targets and ranges, risk
factors, asset class benchmarks, tinme horizons, total return
obj ectives, and performance eval uati on guidelines. In adopting
policies and criteria for the selection of agents wth whomthe
board may contract for the admi nistration of the funds, the board
shall conply with sections 3307.152 and 3307.154 of the Revised

Code and shall also give equal consideration to mnority owned and

controlled firns, firms owned and controll ed by wonen, and
ventures involving mnority owed and controlled firnms and firns
owned and control |l ed by wonmen that otherwi se neet the policies and
criteria established by the board. Amendnents and additions to the
policies and criteria shall be adopted in regular nmeeting. The
board shall publish its policies, objectives, and criteria under
this provision no |l ess often than annually and shall nake copies

avail able to interested parties.

When reporting on the perfornance of investnents, the board

shall comply with the performance presentation standards
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establ i shed by the association for investnment nmanagenent and

research.

(© Al bonds, notes, certificates, stocks, or other
evi dences of investnments purchased by the board shall be delivered
to the treasurer of state, who is hereby designated as custodi an
thereof, or to the treasurer of state's authorized agent, and the
treasurer of state or the agent shall collect the principal
i nterest, dividends, and distributions that becone due and payabl e
and place them when so collected into the custodial funds.
Evi dences of title of the investnents nmay be deposited by the
treasurer of state for safekeeping with an authorized agent,
selected by the treasurer of state, whe that is a gqualified
trusteeunder—seection—135-18 trust conpany that neets the

requi renents of Chapter 1111. of the Revised Code. The treasurer

of state shall pay for the investnents purchased by the board on
receipt of witten or electronic instructions fromthe board or
the board's desighated agent authorizing the purchase and pendi ng
recei pt of the evidence of title of the investnent by the
treasurer of state or the treasurer of state's authorized agent.
The board may sell investnents held by the board, and the
treasurer of state or the treasurer of state's authorized agent
shal | accept paynent fromthe purchaser and deliver evidence of
title of the investnent to the purchaser on receipt of witten or
el ectronic instructions fromthe board or the board's designated
agent authorizing the sale, and pending receipt of the noneys for
the investnents. The anmpunt received shall be placed into the
custodi al funds. The board and the treasurer of state may enter
into agreenents to establish procedures for the purchase and sal e
of investnents under this division and the custody of the

i nvest ment s.

(D) No purchase or sale of any investnment shall be nmade under

this section except as authorized by the board.
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(E) Any statenment of financial position distributed by the
board shall include the fair value, as of the statenent date, of

all investnents held by the board under this section

Sec. 3307.152. (A) As used in this section and sections
3307.153 to 3307.157 of the Revised Code:

(1) "Agent" neans a licensed dealer., as defined in section
1707. 01 of the Revised Code.

(2) "Approved agent" neans an _agent designated as such by the

state teachers retirenent board.

(3) "Mnority business enterprise” has the sane nmeaning as in

section 122.71 of the Revised Code.

(4) "Principals" neans persons prinmarily responsible for

directing the operations of the agent.

(B) The state teachers retirenent board shall designate

approved agents for the purposes of this section and annually

conpil e and nake avail able on request a |ist of approved agents.

(G The board shall designate an agent as an approved agent

if the agent neets all of the follow ng requirenents:

(1) Subnmits to the board all information required by the

board concerning the agent's history., personnel with substantia

responsibilities regarding equity investnents, support personnel,

clients, fees, and any related matter of interest to the board;

(2) Has practiced, or each of its principals has practiced,

as an agent in this state for at | east three years prior to

desi gnati on

(3) |Is subject to taxation by this state;

(4) Enploys at least five residents of this state;

(5) Has denonstrated professional and adm ni strative ability;
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(6) Has no outstanding | egal judgnents or past judgnents that

refl ect negatively on the agent or on the state teachers

retirenent system

(D) In any vear., not |less than seventy per cent of the equity

and fixed-incone trades executed on behalf of the board shall be

execut ed by approved agents. The board shall have as a goal that

not less than an additional ten per cent of the equity and

fixed-incone trades executed on behalf of the board be executed by

approved agents that are minority business enterprises.

The percentage of equity trades executed on behalf of the

board shall be nmeasured by the dollar value of conm ssions paid.

The percentage of fixed-incone trades executed on behalf of the

board shall be nmeasured by the face value of the fixed-incone

securities traded.

Sec. 3307.153. (A) The state teachers retirenment system shall

di scl ose the following to the division of securities in the

departnment of comrerce and to the Chio ethics comm Ssion

(1) Any anpunt of noney received by the systemfrom an agent

and any anpunt of noney spent by an agent for an expense of the

system

(2) The nane of any enpl oyee of the systemwith authority

over the investnent of retirement system funds or any board nenber

of the system who deals with an agent regardi ng amounts descri bed

in division (A)(1) of this section.

(B) The disclosures required by this section shall be made

annually in a report subnitted by a date jointly prescribed by the

division of securities and the Chio ethics comm ssion.

Sec. 3307.154. (A) The state teachers retirenent board nay

contract with an investnent nanager to develop the retirenent

Page 109

3277
3278
3279

3280
3281
3282
3283
3284
3285

3286
3287
3288
3289
3290

3291
3292
3293

3294
3295
3296

3297
3298
3299
3300

3301
3302
3303

3304
3305



Sub. H. B. No. 227
As Reported by the House Banking, Pensions, and Securities Committee

systenis i nvest nent strateqgi es and to nanage assets of the

retirement systemon the board's behalf if the investnent nmnager

neets all of the follow ng requirenents:

(1) I's one of the follow ng:

(a) A bank as defined in section 1101.01 of the Revi sed Code;

(b) An insurance conpany as defined in 15 U.S.C_80a-2;:

(c) An investnent conpany as defined in section 1111.01 of
t he Revi sed Code:

(d) An investnent adviser as defined in 15 U.S. C. 80b-2.

(2) Provides to the board the investnent nmanager's investnent

strategi es and objectives and evi dence satisfactory to the board

that the investnent manager has successfully enpl oyed the

invest ment strategies and objectives:

(3) Denpnstrates to the board's satisfaction that the

i nvest ment nmanager has done both of the followi ng for a period of

tine the board specifies:

(a) Achi eved perfornmance neasures cal cul ated on a

time-wei ghted basis and based on a conposite of fully

di scretionary accounts of sinilar investnment stvle;

(b) Had net and gross fees that are at | east conparable to

ot her investnent nanagers with simlar investnent strateqgies and

obj ecti ves.

(4) Provides to the board a perfornmance eval uati on report of

the investnent nanager that is prepared by an objective third

party not affiliated with the investnent nmanager and ill ustrates

the investnent manager's risk and return profile relative to other

i nvest nent _nmanagers with sinmlar investnent strategies and

obj ecti ves;

(5) Provides to the board all infornmation required by the

Page 110

3306
3307
3308

3309
3310
3311

3312
3313

3314

3315
3316
3317
3318

3319
3320
3321

3322
3323
3324

3325
3326
3327

3328
3329
3330
3331
3332
3333

3334



Sub. H. B. No. 227
As Reported by the House Banking, Pensions, and Securities Committee

board concerni ng the i nvestnent nmanager's history., personnel with

substantial responsibilities regarding investnent strategies and

obj ectives, support personnel, clients, fees, and any rel ated

natter the board specifies:

(6) Does not have any judgnents against the investnent

nanager _that may, in the board's opinion, reflect negatively on

the investnent manager or retirenent system

(B) If the board seeks to contract with an investnent nanager

to develop the retirenent systenis investnent strategies and to

manage assets of the retirenent systemon the board's behalf, the

board shall do all of the foll ow ng:

(1) Provide for investnent nmanagers that neet both of the

following requirenents to manage not less than fifty per cent of

the assets of the retirenent systemthat are not nanaged by

enpl oyees of the board:

(a) Have at | east one contract that the board deternmines is

significant with another state- or federal -l evel governnent

entity:

(b) Meet any of the following requirenents:

(i) Have its corporate headguarters in this state;

(ii) Have at least three operating locations in this state

and enploy at |least fifteen individuals at each | ocation:

(iii) Enploy at least five hundred individuals in this state.

(2) Have as a goal that investnent nanagers that are mnority

busi ness _enterpri ses manage not less than an additional ten per

cent of the assets of the retirenent system

(3) Have as a goal that one or nobre energing investnent

nmanagers manage not | ess than an additional three per cent of the

assets of the retirenent systemin accordance with a policy the

board may adopt. |f the board adopts a policy, it shall do both of
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the foll ow ng:

(a) Establish criteria that an investnent nenager nust mneet

to be designated by the board as an energi ng i nvest nent nmnager.

The criteria shall require that an investnent nanager neet at

| east both of the following requirenents to be designated as an

energi ng i nvest nent nanager :

(i) At the tinme of application for designation as an enerding

i nvest nent nmanager, nmanage not nore than five hundred mllion

dollars worth of investnents:;

(ii) Have at | east one contract that the board determ nes is

significant with another state- or |local-level governnent entity.

(b) Provide for an enerdi ng i nvest nent manager that neets al

of the following requirenents to receive preference over other

enerqgi ng i nvestnent nanagers in obtaining a contract with the

board to nanage assets of the retirenent system

(i) Has its corporate headquarters in this state;

(ii) Enploys at least five individuals in this state;

(iii) Has other investnent operations within this state that

utilize agents and the board deternm nes are significant.

Sec. 3307.155. If the state teachers retirenent board

contracts with an investnment nanager to devel op the retirenent

systenis i nvestnent strateqgi es and to nanage assets of the

retirement systemon the board's behalf, the investnent nanager

shall do all of the follow ng:

(A) Comply with the board's investnent policies and

objectives for the operation of the board's investnent program

adopt ed under section 3307.15 of the Revised Code and all | aws

governing the board's investnents when devel oping the retirenent

systenis investnent strategi es and managi ng the assets of the
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retirement systemon the board's behal f;

(B) Pronmptly informthe board in witing of any materi al

change to the investnent manager's organi zati on or prof essi onal

staff:

(C) At the board's direction., vote by proxy for the board in

a manner _consistent with the long-terminterests of the retirenent

system and the board's investnent policies and objectives:;

(D) _Keep detailed records of any votes by proxy made under

division (C of this section

(E) On at |least a quarterly basis, report to the board on the

status of the board's investnents that the investnent nmnager

manages, including the gains and | osses of the investnents for the

reporting period;

(F) Meet with officers and enpl oyees of the retirenent system

at least twice a vear to report on the econonic outl ook of the

board's investnents that the investnent nmanager nmanages and the

i nvest ment nmnager's conpliance with the board's investnent

policies and objectives.

Sec. 3307.156. If the state teachers retirenent board

contracts with an investnment nanager to devel op the retirenent

systenis investnent strategies and to manage the assets of the

retirement systemon the board's behalf, the board, to the extent

necessary to conply with division (D) of section 3307.152 of the

Revi sed Code, shall supervise and control the equity and

fixed-incone trades that the investnent nmanager causes to be

executed on the board's behal f.

Sec. 3307.157. (A) Fach gquarter, the board of the state

teachers retirenment systemshall subnit a report containing all of

the following information to the Ghio retirenment study council:
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(1) The nane of each agent desi gnated as an approved agent
under division (C) of section 3307.152 of the Revi sed Code;

(2) The per cent of the equity and fixed-incone trades that

approved agents execute on behalf of the board pursuant to
division (D) of section 3307.152 of the Revi sed Code;

(3) The per cent of the equity and fixed-incone trades that

approved agents that are mnority business enterprises execute on
behal f of the board pursuant to division (D) of section 3307.152
of the Revised Code;

(4) The nane of each investnent manager with which the board

contracts under section 3307.154 of the Revised Code:

(5) The per cent of the assets of the state teachers

retirement systemthat investnent nanagers nanage pursuant to
division (B)(1) of section 3307.154 of the Revised Code and the

status of those assets;

(6) The per cent of the assets of the systemthat investnent

nanagers that are nmnority business enterpri ses nanage pursuant to

di vision (B)(2) of section 3307.154 of the Revised Code and the

status of those assets:;

(7) The per cent of the assets of the systemthat enerqging

i nvest ment nmanager s nmanage pursuant to division (B)(3) of section

3307. 154 of the Revised Code and the status of those assets:;

(8) A summary of investnent managers' conpliance with section

3307. 155 of the Revised Code.

(B) The state teachers retirenent board shall prepare the

report required by division (A of this section in accordance with

the uniformformat the Chio retirenent study council establishes
under _section 171.04 of the Revised Code.

Sec. 3307.56. (A)(1l) Subject to sections 3307.37 and 3307. 561
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of the Revised Code and except as provided in division (B)(2) of
this section, a nenber participating in the plan described in
sections 3307.50 to 3307.79 of the Revised Code who ceases to be a
teacher for any cause other than death, retirenment, receipt of a
disability benefit, or current enmploynent in a position in which
the nenber has elected to participate in an alternative retirenment
pl an under section 3305.05 of the Revised Code, upon application,
shall be paid the accunul ated contributions standing to the credit
of the menber's individual account in the teachers' savings fund
pl us an anmount cal culated in accordance with section 3307.563 of
the Revised Code. If the nmenber or the nenber's |ega
representati ve cannot be found within ten years after the nenber
ceased making contributions pursuant to section 3307.26 of the
Revi sed Code, the accumul ated contributions may be transferred to
the guarantee fund and thereafter paid to the nmenber, to the
menber's beneficiaries, or to the nenber's estate, upon proper

appl i cati on.

(2) A nenber described in division (A)(1) of this section who
is married at the time of application for paynent and is eligible
for age and service retirenment under section 3307.58 or 3307.59 of
the Revised Code shall submt with the application a witten
statenent by the nmenber's spouse attesting that the spouse
consents to the paynent of the nenber's accunul ated contri butions.
Consent shall be valid only if it is signed and witnessed by a
notary public. If the statement is not submtted under this
di vision, the application shall be considered an application for
service retirement and shall be subject to division (G (1) of
section 3307.60 of the Revised Code.

The state teachers retirenent board may wai ve the requirenent
of consent if the spouse is incapacitated or cannot be | ocated, or
for any other reason specified by the board. Consent or waiver is

effective only with regard to the spouse who is the subject of the
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consent or waiver.

(B) This division applies to any nenber who is enployed in a
position in which the nmenber has el ected under section 3305.05 of
the Revised Code to participate in an alternative retirenment plan
and due to the election ceases to be a teacher for the purposes of

t hat position.

Subj ect to sections 3307.37 and 3307.561 of the Revised Code,

the state teachers retirement systemshall do the foll ow ng:

(1) On receipt of a certified copy of an el ection under
section 3305.05 of the Revised Code, pay, in accordance with
section 3305051 3305. 052 of the Revised Code, the anount

described in that section to the appropriate provider;

(2) If a nmenber has accunul ated contributions, in addition to
those subject to division (B)(1) of this section, standing to the
credit of a nenber's individual account and is not otherwise in a
position in which the nmenber is considered a teacher for the
pur poses of that position, pay, to the provider the nmenber
sel ected pursuant to section 3305.05 of the Revised Code, the
accumul ated contributions standing to the credit of the nenber's
i ndi vi dual account in the teachers' saving fund plus an anount
cal cul ated in accordance with section 3307.80 of the Revised Code.

The paynent shall be nmade on the nenber's application

(O Paynent of a nenber's accumnul ated contri butions under
division (B) of this section cancels the nmenber's total service
credit in the state teachers retirenent system A nenber whose
accumul ated contributions are paid to a provider pursuant to
division (B) of this section is forever barred fromclaimng or
purchasi ng service credit under the state teachers retirenent
systemfor the period of enploynent attributable to those

contri butions.
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Sec. 3307.99. Wioever violates section 3307.073 of the

Revi sed Code shall be fined not nore than one hundred dollars for

each day of the violation.

Fi nes i nposed by the Chio elections conm ssion under this

section shall be paid into the Ghio el ections conm ssion fund
created under section 3513.10 of the Revi sed Code.

Sec. 3309.032. The school enployees retirenent board shal

appoint a conmttee to oversee the selection of an interna

auditor. The commttee shall select one or nobre persons for

enpl oynent _as an internal auditor. The board shall enploy the

person or persons selected by the commttee.

The committee shall consist of the foll owing board nenbers:

one retirant nenber. one enpl oyee nenber, and one ex officio

nenber. The committee shall annually prepare and submt to the

Chio retirenent study council a report of its actions during the

precedi ng_vear.

Sec. 3309.041. The school enployees retirenent board shal

adopt rules in accordance with section 111.15 of the Revi sed Code

to establish an ethics policy to govern board nenbers and

enpl oyees in the performance of their official duties.

Sec. 3309.042. The school enpl oyees retirenent board

periodically shall provide training to nenbers and enpl oyees of

the board. The training shall include training regarding the

requi renents and prohibitions of Chapter 102. of the Revi sed Code

and sections 2921.42 and 2921.43 of the Revised Code., the board's

ethics policy, the board's policy regarding travel expenses of

nenbers and enpl oyees of the board. the board's policy regarding

enpl oyee conpensati on and any bonuses, and any other training the

board consi ders appropriate.
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Sec. 3309.05. The school enployees retirenment board shal

consi st of the followi ng seven nenbers:

(A) The auditer treasurer of state;

(B) Fhe—-attorney—general—
S Four menbers, known as enpl oyee nenbers, who shall be

menbers of the school enployees retirenent system and who shal

be el ected by ballot by the nenbers of the system

B—chre—rwerber (C) Two nenbers, known as the retirant pesber
nenbers, who shall be a forner senber nenbers of the retirenent
system who is—aresident—of reside in this state and currently

recebving receive an age and service retirenment benefit, a

disability benefit, or benefits under a plan established under
section 3309.81 of the Revised Code. The retirant merber nenbers
shal|l be elected by ballot by former nenbers of the system who are
currently receiving an age and service retirement benefit, a
disability benefit, or benefits under a plan established under
section 3309.81 of the Revised Code.

Sec. 3309.06. (A) Elections for enployee and retirant nenbers
of the school enployees retirenent board shall be held on the
first Monday of March. Terns of office of the enpl oyee nenbers and
the retirant mserber nenbers of the board shall be for four years
each, conmmencing on the first day of July follow ng the election
and ending on the thirtieth day of June. The initial terns of the
first retirant nenber and the new enpl oyee nmenber shall commence
on July 1, 1984, and end on June 30, 1988. Vaneaneies

(B) The initial election of the second retirant nenber shall

be held at the first election that occurs |later than ninety days

after the effective date of this anendnent. Subsequent el ections

shall be held each fourth year thereafter
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(C) Vacancies occurring in the terws term of an enpl oyee
rerbers nenber or the a retirant nenber of the board shall be
filled by the remai ni ng nenbers of the board for the unexpired
terms. Enpl oyee menbers or the retirant merber nenbers of the
board who fail to attend the neetings of the board for four nonths
or longer, wthout being excused, shall be considered as having
resi gned and successors shall be elected for their unexpired
terms. If as a result of changed circunstances the a retirant
menber woul d no |l onger qualify for menbership on the board as the
a retirant nenber, the office shall be considered vacant, and a

successor retirant nmenber shall be el ected.

Sec. 3309.062. The office of a nenber of the school enpl oyees

retirement board who is convicted of or pleads quilty to a felony

in this state or any other jurisdiction shall be deenmed vacant.

Sec. 3309.063. (A) A nenber of the school enployees

retirement board who willfully and flagrantly exercises authority

or power not authorized by law, refuses or willfully neglects to

enforce the law or to performany official duty inposed by law. or

is guilty of gross neglect of duty. gross inmmpbrality. drunkenness,

m sf easance, mal f easance, or nonfeasance is quilty of m sconduct

in office. On conplaint and hearing in the nmanner provided for in

this section, the board nenber shall have judgnent of forfeiture

of the office with all its enplunents entered agai nst the board

nenber, creating in the office a vacancy to be filled as provided

by | aw.

(B) Proceedings for renoval of a board nmenber on any of the

grounds enunerated in division (A of this section shall be

commenced by filing with the court of appeals of the district in

whi ch the board nenber resides a witten conplaint specifically

setting forth the charge. The conplaint shall be accepted if
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signed by the governor or signed as foll ows:

(1) If the conplaint is against an enpl oyee nenber of the

board, the conplaint nust be signed by a nunber of nenbers of the

retirement systemthat equals at |east the follow ng and nust

i ncl ude signatures of at |east twenty enpl oyee nenbers residing in

at least five different counties:

(a) If the enpl oyee nenber was nost recently elected in

accordance with division (B) of section 3309.07 of the Revised

Code, ten per cent of the nunber of nenbers of the system who

voted in that el ection;

(b) 1f the enployee nenber npbst recently becane a nenber of
the board pursuant to section 3309.06 of the Revised Code to fil

a vacancy in the board or took office in accordance with section
3309. 061 of the Revised Code, ten per cent of the nunber of

nenbers of the system who voted in the npost recent el ection held

in accordance with division (B) of section 3309.07 of the Revised

Code for that enpl oyee nenber position on the board.

(2) If the conplaint is against a retirant nenber of the

board, the conmplaint nmust be signed by a nunber of system

retirants that equals at |least the foll owi ng and nust include

signatures of at |east twenty retirant nenbers residing in at

| east five different counties:

(a) If the retirant nenber was nost recently elected in

accordance with division (C of section 3309.07 of the Revised

Code, ten per cent of the nunber of fornmer nenbers of the system

who voted in that el ection;

(b) If the retirant nenber npst recently becane a nenber of
the board pursuant to section 3309.06 of the Revised Code to fil

a vacancy in the board or took office in accordance with section

3309. 061 of the Revised Code, ten per cent of the nunber of forner

nenbers of the system who voted in the npst recent el ection held
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in accordance with division (C) of section 3309.07 of the Revised

Code for that retirant nenber position on the board.

(C) The clerk of the court of appeals in which a conplaint

agai nst a board nmenber is filed under division (A of this section

shall do both of the following with respect to the conpl aint:

(1) Subnmit the signatures obtai ned pursuant to division (B)

of this section to the board for purposes of verifying the

validity of the signatures. The board shall verify the validity of

the signatures and report its findings to the court.

(2) Cause a copy of the conplaint to be served on the board

nenber at | east ten days before the hearing on the conplaint. The

court shall hold a public hearing not later than thirty days after

the filing of the conplaint. The court nay subpoena w tnesses and

conpel their attendance in the sane manner _as in civil cases.

Process shall be served by the sheriff of the county in which the

witness resides. Wtness fees and other fees in connection with

the proceedings shall be the sane as in civil cases. The court may

suspend the board nenber pending the hearing.

If the court finds that one or nore of the charges in the

conplaint are true, it shall make a finding for renoval of the

board menber. The court's finding shall include a full detail ed

statenent of the reasons for the renoval. The finding shall be

filed with the clerk of the court and be nade a matter of public

record.

The board nenber has the right of review or appeal to the

suprene court on |l eave first obtained. The suprene court shal

hear the case in not nore than thirty court days after granting

| eave. I n other respects, the hearing shall follow the requl ar

procedure in appeal able cases that originate in the court of

appeal s.

(D) No individual who has been renpved fromthe board
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pursuant to this section shall be eligible to fill an elective or

appoi nted position as a nenber of the board.

Sec. 3309.07. (A) AH The school enployees retirenent board

shall adninister all elections for enployee e+, retirant, and

school board nenbers of the seheol—enployees—+etirenrent board
shat-—be—held-under—the—direction—of the board.

(B) Any nenber of the school enployees retirenment system

other than a disability benefit recipient or a nenber who has been

convicted of or pleaded guilty to a felony in this state or any

other jurisdiction, shall be eligible for election as an enpl oyee

nmenber of the board whe if the nmenber has been noninated by a

petition signed by at |least five hundred nenbers, provided that
there shall be not less than twenty signers each fromat |east ten
counti es wherein such nmenbers are enpl oyed. The petition shal
specify the termof office and position. The name of any nenber so
noni nated shall be placed upon the ballot by the board as a
regul ar candi date. Qther nanes of eligible candi dates nmay at any
el ection be substituted for the regular candi dates by witing such
names upon the ballot. The candi date receiving the highest nunber
of votes for any termas nenber of the board shall be elected for
such term In any year in which two enpl oyee nenber or two

retirant nmenber positions nust be filled, the candi dates who

receive the highest and second hi ghest nunber of votes shall be

elected to the offices.

(O Any former nmenber of the school enployees retirenment
system described in division (B-(C) of section 3309.05 of the
Revised Code is eligible for election as one of the retirant
Arerber nenbers of the board to represent former nenmbers currently
recei ving an age and service retirenent benefit, a disability
benefit, or benefits under a plan established under section

3309. 81 of the Revised Code, provided that such person has been
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noni nated by a petition signed by at |east one hundred fifty
former nenbers of the systemwho are currently receiving an age
and service retirenent benefit, a disability benefit, or benefits
under a plan established under section 3309.81 of the Revised Code

and that the person has not been convicted of or pleaded quilty to

a felony. The petition shall contain the signatures of at |east
ten such recipients fromeach of at least five counties wherein
reci pients of benefits fromthis systemreside. The petition shall
specify the termof office and position. The name of any person so
noni nated shall be placed upon the ballot by the board as a
regul ar candi date. Qther nanes of eligible candi dates nmay at any
el ection be substituted for the regular candi dates by witing such
names upon the ballot. The candi date receiving the highest nunber
of votes for any termas nmenber of the board shall be elected for

such term

No enpl oyee nmenber of the board who retires while a nenber of
the board shall be eligible to becone a retirant nenber of the

board for three years after the date of the nenber's retirenent.

Sec. 3309.071. (A) As used in this section:

(1) "Canmpaign committee" neans a candidate or a conbination

of two or nore persons authorized by a candidate to receive

contributions and in-kind contributions and nake expenditures on

behal f of the candi date.

(2) "Candi date" neans an individual who has been noni nated

pursuant to section 3309.07 of the Revised Code for election to

the school enployees retirenent board.

(3) "Contribution" neans a loan, qgift., deposit, foragiveness

of indebtedness, donation., advance, paynent, transfer of funds or

transfer of anything of value including a transfer of funds from

an inter vivos or testanmentary trust or decedent's estate, and the

paynent by any person other than the person to whomthe services
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are rendered for the personal services of another person, which

contribution is made, received, or used for the purpose of getting

an _individual nom nated pursuant to section 3309.07 of the Revised

Code for election to the school enployees retirenent board or

influencing the results of an election to the board under that

section. "Contribution" does not include:

(a) Services provided without conpensation by individuals

volunteering a portion or all of their tine on behalf of a person;

(b) Odinary honme hospitality:

(c) The personal expenses of a volunteer paid for by that

vol unt eer canpai gn wor ker

(4) "Election day" neans the followi ng, as appropriate to the

si tuation:

(a) The first Monday in March of a year for which section

3309. 06 of the Revised Code specifies that an election for a

nenber of the school enployees retirenent board be hel d;

(b) If, pursuant to section 3309.061 of the Revised Code, no

election is held, the first Monday in March of a vear that the

el ection wuld have been held if not for section 3309.061 of the
Revi sed Code.

(5) "Expenditure" neans the di sbursenent or use of a

contribution for the purpose of getting an individual nom nated

pursuant to section 3309.07 of the Revised Code for election to

the school enployees retirenent board or influencing the results

of an election to the board under that section

(6) "In-kind contribution”" neans anythi ng of value other than

noney that is used to get an individual noninated pursuant to

section 3309.07 of the Revised Code for election to the school

enpl oyees retirenent board or influence the results of an el ection

to the board under that section or is transferred to or used in
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support of or in opposition to a candidate and that is nade with

the consent of, in coordination, cooperation, or consultation

with, or at the request or suggestion of the benefited candi date.

The financing of the dissem nation, distribution, or

republication, in whole or in part. of any broadcast or of any

witten, graphic, or other formof canpaign nmaterials prepared by

the candi date, the candidate's canpaign conmmittee, or their

aut hori zed agents is an in-kind contribution to the candi date and

an_expendi ture by the candi date.

(7) "Personal expenses" includes ordinary expenses for

accommpdati ons. clothing, food. personal notor vehicle or

ai rpl ane, and hone tel ephone.

(B) Each candi date who, or whose canpaign conmittee, receives

contributions or in-kind contributions totaling one thousand

dollars or nore or has expenditures totaling one thousand dollars

or nore in connection with the candidate's efforts to be non nated

for election to the school enployees retirenent board or to be

elected to the board shall file with the secretary of state two

conpl ete, accurate, and iteni zed statenents setting forth in

detail the contributions, in-kind contributions, and expenditures.

The statenents shall be filed regardl ess of whether, pursuant to
section 3309.061 of the Revised Code, no election is held. The

statenents shall be made on a form prescribed under section 111.30

of the Revised Code. The first statenent shall be filed not | ater

than four p.m on the day that is twelve days before el ection day.

The second statenent shall be filed not sooner than the day that

is eight days after election day and not later than thirty-eight

days after election day. The first statenment shall reflect

contributions and in-kind contributions received and expendi tures

made to the close of business on the twentieth day before el ection

day. The second statenent shall reflect contributions and in-Kkind

contributions received and expendi tures made during the period
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beqgi nni ng on the nineteenth day before el ection day and endi ng on

the close of business on the seventh day after el ection day.

Sec. 3309.072. No person shall knowingly fail to file a

conpl ete and accurate statenent in accordance with section
3309. 071 of the Revised Code.

Sec. 3309.073. The secretary of state, or any person acting

on personal know edge and subject to the penalties of perjury, my

file a conplaint with the Ohio elections conmmission alleqing a

violation of section 3309.072 of the Revised Code. The conpl ai nt

shall be made on a form prescribed and provided by the comm ssi on.

On receipt of a conplaint under this section. the conm SSion

shall hold a hearing open to the public to determ ne whether the

violation alleged in the conplaint has occurred. The conm SsSi on

nmay adm ni ster oaths and i ssue subpoenas to any person in the

state conpelling the attendance of w tnesses and the production of

rel evant papers, books, accounts, and reports. On the refusal of

any person to obey a subpoena or to be sworn or to answer as a

witness, the conm ssion may apply to the court of conmmon pleas of

Franklin county under section 2705.03 of the Revised Code. The

court shall hold proceedings in accordance with Chapter 2705. of
the Revi sed Code.

The commi ssion shall provide the person accused of the

violation at | east seven days prior notice of the tine, date, and

pl ace of the hearing. The accused may be represented by an

attorney and shall have an opportunity to present evidence., cal

W t nesses, and cross-exani ne w tnesses.

At the hearing, the commission shall deterni ne whether the

violation alleged in the conplaint has occurred. If the comm ssion

determ nes that the violation has occurred, the conm ssion shal

either inpose a fine under section 3309.99 of the Revised Code or
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enter a finding that good cause has been shown not to inpose the

fine.

Sec. 3309.10. (A The nenbers of the school enpl oyees
retirement board shall serve w thout conpensation fromthe
retirenent system but they shall be reinbursed fromthe expense
fund for any | oss of conpensation they may suffer through serving
on the board, provided, that the regular enpl oyee contribution
shall be withheld from any such rei nbursenents to cover |oss of
conmpensation and credited to the nenber's savings account, or the
board nenber or forner board nenber nay pay all such anounts
direct to the retirenment system The correspondi ng enpl oyer
contribution shall be transferred annually fromthe expense fund
and applied in the same manner as the enployers' trust fund
contribution paynent by the district, fromwhich the nenber's

regul ar contributions are reported.

The nmenbers of the board shall be reinbursed fromthe expense
fund for all actual necessary expenses incurred while serving on
the board.

(B) The board may secure insurance coverage designed to
i ndemmi fy board nmenbers and enpl oyees for their actions or conduct
in the perfornmance of official duties, and nay pay required

prem uns for such coverage fromthe expense fund.

(© The board shall adopt rules in accordance with section
111. 15 of the Revised Code establishing a policy for reinbursenent

of travel expenses incurred by board nenbers and enpl oyees in the

performance of their official duties. As part of any audit
performed under Chapter 117. of the Revised Code, an inquiry shal

be made i nto whet her board nenbers and enpl oyees have conplied

with these rules.

(D) No board nmenber or enpl oyee shall accept paynment or
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rei mbursenent for travel expenses, ether—than—fer including neals

and ot her food and beverages provided to the nenber or enployee,

fromany source other than the expense fund. Except in the case of
an enmergency, no out-of-state travel expenses shall be reinbursed
unl ess approved in advance by a mpjority of the board at a regul ar

board neeti ng.

Sec. 3309.11. The school enpl oyees retirenent board shal
elect, fromits nenbership, a ehairman—and chairperson. The
treasurer of state shall employ appoint, with the advice and

consent of the board, an executive director whe whose service

shall commence immediately follow ng appoi ntnent. The executive

director shall serve at the pleasure of the treasurer of state.

The board shall advi se and consent regardi ng the appointnment not

later than sixty days following the appointnent. The executive

director shall serve as secretary and whe nmay be a nenber of the

boar d.

Sec. 3309.15. (A) The nenbers of the school enpl oyees
retirenment board shall be the trustees of the funds created by
section 3309.60 of the Revised Code. The board shall have ful
power to invest the funds. The board and other fiduciaries shal
di scharge their duties with respect to the funds solely in the
interest of the participants and beneficiaries; for the exclusive
pur pose of providing benefits to participants and their
beneficiaries and defrayi ng reasonabl e expenses of adni nistering
the school enployees retirement system with care, skill
prudence, and diligence under the circunstances then prevailing
that a prudent person acting in a like capacity and famliar with
such matters would use in the conduct of an enterprise of a like
character and with |ike ains; and by diversifying the investnents
of the systemso as to nininize the risk of |arge | osses, unless

under the circunstances it is clearly prudent not to do so.
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The board may establish a partnership, trust, limted
liability conpany, corporation, including a corporation exenpt
from taxation under the Internal Revenue Code, 100 Stat. 2085, 26
US.CA 1, as anended, or any other legal entity authorized to

transact business in this state.

(B) In exercising its fiduciary responsibility with respect
to the investment of the funds, it shall be the intent of the
board to give consideration to investnments that enhance the
general welfare of the state and its citizens where the
i nvestnents offer quality, return, and safety conparable to other
investnments currently available to the board. In fulfilling this
intent, equal consideration shall also be given to investnents
ot herwi se qualifying under this section that involve nmnority
owned and controlled firns and firns owned and controll ed by

wonen, either alone or in joint venture with other firns.

The board shall adopt, in regular neeting, policies,
obj ectives, or criteria for the operation of the investnent
programthat include asset allocation targets and ranges, risk
factors, asset class benchmarks, tinme horizons, total return
obj ectives, and performance eval uati on guidelines. In adopting
policies and criteria for the selection of agents with whomthe
board may contract for the admnistration of the funds, the board
shall conply with sections 3309.157 and 3309. 159 of the Revised

Code and shall also give equal consideration to mnority owned and

controlled firns, firm owned and controll ed by wonen, and
ventures involving mnority owed and controlled firnms and firns
owned and control |l ed by wonmen that otherw se neet the policies and
criteria established by the board. Anendnments and additions to the
policies and criteria shall be adopted in regular neeting. The
board shall publish its policies, objectives, and criteria under
this provision no |l ess often than annually and shall nake copies

available to interested parties.
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When reporting on the perfornance of investnents, the board
shall conply with the performance presentation standards
establi shed by the association for investnment nmanagenent and

resear ch.

(C Al evidences of title of investnments purchased by the
board under this section shall be delivered to the treasurer of
state, who is hereby designated as custodian thereof, or to the
treasurer of state's authorized agent, and the treasurer of state
or the agent shall collect principal, interest, dividends, and
di stributions that becone due and payabl e and pl ace the same when
so collected into the custodial funds. Evidences of title of the
i nvestnents may be deposited by the treasurer of state for
saf ekeeping with an authorized agent, selected by the treasurer of

state, whe that is a gualfiiedtirustee—under—section—135-18 trust

conpany that neets the requirenents of Chapter 1111. of the

Revi sed Code. The treasurer of state shall pay for the investnents
purchased by the board pending recei pt of the evidence of title of
the investnments by the treasurer of state or to the treasurer of
state's authorized agent, and on receipt of witten or electronic
instructions fromthe board or the board' s designated agent

aut hori zing the purchase. The board nay sell any investnents held
by the board, and the treasurer of state or the treasurer of
state's authorized agent shall accept paynent fromthe purchaser
and deliver evidence of title of the investnent to the purchaser
on receipt of witten or electronic instructions fromthe board or
the board's designated agent authorizing the sale, and pending
recei pt of the noneys for the investnments. The anount received
shal |l be placed into the custodial funds. The board and the
treasurer of state may enter into agreenents to establish
procedures for the purchase and sale of investnents under this

di vision and the custody of the investnent.

(D) No purchase or sale of any investnent shall be made under
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this section except as authorized by the school enpl oyees

retirenment board.

(E) Any statenment of financial position distributed by the
board shall include the fair value, as of the statenent date, of

all investnents held by the board under this section

Sec. 3309.157. (A) As used in this section and sections
3309. 158 to 3309.1512 of the Revi sed Code:

(1) "Agent" neans a licensed dealer, as defined in section
1707.01 of the Revi sed Code.

(2) "Approved agent" neans an _agent designated as such by the

school enpl oyees retirenent board.

(3) "Mnority business enterprise” has the sane nmeaning as in

section 122.71 of the Revi sed Code.

(4) "Principals" neans persons prinmarily responsible for

directing the operations of the agent.

(B) The school enployees retirenent board shall designate

approved agents for the purposes of this section and annually

conpi |l e and nake avail able on request a list of approved agents.

(C) The board shall designate an agent as an approved agent

if the agent neets all of the follow ng requirenents:

(1) Submits to the board all information required by the

board concerning the agent's history, personnel with substantia

responsibilities regarding equity investnents, support personnel,

clients, fees, and any related matter of interest to the board;

(2) Has practiced, or each of its principals has practiced,

as an agent in this state for at |l east three years prior to

desi gnati on

(3) Is subject to taxation by this state;

(4) Enploys at least five residents of this state;
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(5) Has denpnstrated professional and administrative ability:

(6) Has no outstanding | egal judgnents or past judgnents that

refl ect negatively on the agent or on the school enpl oyees

retirenment system

(D) In any vear., not |less than seventy per cent of the equity

and fixed-incone trades executed on behalf of the board shall be

execut ed by approved agents. The board shall have as a goal that

not less than an additional ten per cent of the equity and

fixed-incone trades executed on behalf of the board be executed by

approved agents that are minority business enterprises.

The percentage of equity trades executed on behalf of the

board shall be nmeasured by the dollar value of conm ssions paid.

The percentage of fixed-incone trades executed on behalf of the

board shall be neasured by the face value of the fixed-inconme

securities traded.

Sec. 3309.158. (A) The school enployees retirenent system

shall disclose the following to the division of securities in the

department of comrerce and to the Chio ethics comm SSion

(1) Any anmpbunt of noney received by the systemfrom an agent

and any anpunt of noney spent by an agent for an expense of the

system

(2) The nane of any enployee of the systemw th authority

over the investnent of retirenment system funds or any board nenber

of the system who deals with an agent regardi ng amounts descri bed

in division (A (1) of this section.

(B) The disclosures required by this section shall be made

annually in a report subnitted by a date jointly prescribed by the

division of securities and the Chio ethics comm ssion.

Sec. 3309.159. (A The school enpl oyees retirenent board may
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contract with an investnent nanager to devel op the retirenent

systeni s i nvestnent strateqgies and to nanage assets of the

retirement systemon the board's behalf if the investnent nmnager

neets all of the follow ng requirenents:

(1) I's one of the follow ng:

(a) A bank as defined in section 1101.01 of the Revi sed Code;

(b) An insurance conpany as defined in 15 U. S.C._80a-2;

(c) An investnent conpany as defined in section 1111.01 of
t he Revi sed Code;

(d) An investnent adviser as defined in 15 U.S. C. 80b-2.

(2) Provides to the board the investnent nmanager's investnent

strategi es and objectives and evidence satisfactory to the board

that the investnent manager has successfully enpl oved the

invest ment strateqgies and objectives;

(3) Denonstrates to the board's satisfaction that the

i nvest nent _nmanager has done both of the followi ng for a period of

tine the board specifies:

(a) Achi eved perfornmance neasures cal culated on a

time-wei ghted basis and based on a conposite of fully

di scretionary accounts of sinilar investnment style;

(b) Had net and gross fees that are at | east conparable to

ot her investnent managers with simlar investnent strategies and

obj ecti ves.

(4) Provides to the board a perfornmance eval uati on report of

the investnment nmanager that is prepared by an objective third

party not affiliated with the investnent manager and ill ustrates

the investnent manager's risk and return profile relative to other

i nvest ment nmanagers with simlar investnent strategies and

obj ecti ves;
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(5) Provides to the board all infornmation required by the

board concerni ng the investnent nmanager's history, personnel with

substantial responsibilities regarding investnent strategies and

obj ectives, support personnel, clients, fees, and any rel ated

natter the board specifies:

(6) Does not have any judgnents against the investnent

manager _that may, in the board's opinion, reflect negatively on

the investnent nanager or retirenent system

(B) If the board seeks to contract with an investnent nanager

to develop the retirenent systenls investnent strategies and to

nanage assets of the retirenent systemon the board's behalf. the

board shall do all of the foll ow ng:

(1) Provide for investnent nmanagers that neet both of the

followi ng requirenents to manage not less than fifty per cent of

the assets of the retirenment systemthat are not nmnaged by

enpl oyees of the board:

(a) Have at | east one contract that the board deternmnes is

significant with another state- or federal -1evel governnent

entity;

(b) Meet any of the followi ng requirenents:

(i) Have its corporate headguarters in this state;

(ii) Have at |least three operating locations in this state

and enploy at |least fifteen individuals at each | ocation;

(iii) Enploy at least five hundred individuals in this state.

(2) Have as a goal that investnent nmanagers that are mnority

busi ness enterpri ses manage not less than an additional ten per

cent of the assets of the retirenent system

(3) Have as a goal that one or nore enerdi ng i nvestnent

nmanagers manage not | ess than an additional three per cent of the

assets of the retirenent systemin accordance with a policy the
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board may adopt. |f the board adopts a policy, it shall do both of

the foll ow ng:

(a) Establish criteria that an investnent nenager nust neet

to be designated by the board as an energi ng investnent nanager.

The criteria shall require that an investnent nanager neet at

| east both of the following requirenents to be designated as an

energi ng i nvest nent nanager:

(i) At the tinme of application for designation as an enerding

i nvest ment nmnager., nmanage not nore than five hundred mllion

dollars worth of investnents;

(ii) Have at least one contract that the board deternmi nes is

significant with another state- or local-level governnent entity.

(b) Provide for an enerding investnent manager that neets al

of the following requirenents to receive preference over other

energi ng i nvest nent nmanagers in obtaining a contract with the

board to nmanage assets of the retirenent system

(i) Has its corporate headquarters in this state;

(ii) Enploys at least five individuals in this state;

(iii) Has other investnent operations within this state that

utilize agents and the board deternm nes are significant.

Sec. 3309.1510. If the school enployees retirenent board

contracts with an investnent manager to devel op the retirenent

systeni s i nvestnent strateqgies and to nmanage assets of the

retirement systemon the board's behalf, the investnent nmnager

shall do all of the foll ow ng:

(A Comply with the board's investnent policies and

objectives for the operation of the board's investnent program

adopt ed under section 3309.15 of the Revised Code and all | aws

governing the board's investnents when devel oping the retirenent
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systeni s i nvestnent strategi es and managi ng the assets of the

retirenment systemon the board's behal f;

(B) Pronptly informthe board in witing of any materi al

change to the investnent nmanager's organi zati on or prof essi onal

staff;

(C At the board's direction, vote by proxy for the board in

a manner _consistent with the long-terminterests of the retirenent

system and the board's investnent policies and objectives;

(D) _Keep detailed records of any votes by proxy made under

division (C of this section

(E) On at least a quarterly basis, report to the board on the

status of the board's investnents that the investnent nmnager

nmanages, including the gains and | osses of the investnents for the

reporting period;

(F) Meet with officers and enpl oyees of the retirenent system

at least twice a vear to report on the econonic outl ook of the

board's investnents that the investnent nmanager nmanages and the

i nvest nent manager's conpliance with the board's invest nent

policies and objectives.

Sec. 3309.1511. |If the school enployees retirenent board

contracts with an investment nanager to devel op the retirenent

systenis i nvestnent strategies and to nanage the assets of the

retirement systemon the board's behalf, the board, to the extent

necessary to conply with division (D) of section 3309.157 of the

Revi sed Code., shall supervise and control the equity and

fixed-incone trades that the investnent nmanager causes to be

executed on the board's behal f.

Sec. 3309.1512. (A Each quarter, the board of the schoo

enpl oyees retirenent systemshall submt a report containing al
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of the following information to the Chio retirenent study council:

(1) The nane of each agent desi gnated as an approved agent
under division (C) of section 3309.157 of the Revi sed Code;

(2) The per cent of the equity and fixed-incone trades that

approved agents execute on behalf of the board pursuant to
division (D) of section 3309.157 of the Revised Code:

(3) The per cent of the equity and fixed-incone trades that

approved agents that are minority business enterprises execute on

behal f of the board pursuant to division (D) of section 3309.157
of the Revised Code;

(4) The nane of each investnent manager with which the board

contracts under section 3309.159 of the Revised Code:

(5) The per cent of the assets of the school enployees

retirement systemthat investnent nanagers nanage pursuant to
division (B)(1) of section 3309.159 of the Revised Code and the

status of those assets;

(6) The per cent of the assets of the systemthat investnent

nmanagers that are a minority business enterprise nanage pursuant
to division (BY(2) of section 3309.159 of the Revised Code and the

status of those assets:;

(7) The per cent of the assets of the systemthat energing

i nvest nent _nmanagers nanage pursuant to division (B)(3) of section

3309. 159 of the Revised Code and the status of those assets;

(8) A summary of investnent managers' conpliance with section

3309. 1510 of the Revi sed Code.

(B) The school enpl oyees retirenment board shall prepare the

report required by division (A of this section in accordance with

the uniformfornat the Chio retirenent study council establishes
under _section 171.04 of the Revised Code.
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Sec. 3309.42. (A) Subject to sections 3309.43 and 3309. 67 of
the Revised Code and except as provided in division (B) of this
section, a nenber who elects to becone exenpt fromcontribution to
the school enployees retirenment system pursuant to section 3309.23
of the Revised Code, or ceases to be an enployee for any cause
other than death, retirenment, receipt of a disability benefit, or
current enploynent in a position in which the nenber has el ected
to participate in an alternative retirenment plan pursuant to
section 3305.05 of the Revised Code, shall be paid the accumnul ated
contributions standing to the credit of the nenber's i ndividual
account in the enpl oyees' savings fund upon application and
subject to such rules as are established by the school enpl oyees
retirement board and provided three nonths have el apsed since
enpl oynent, other than enpl oynent exenpt from contri bution under
division (C) of section 3309.23 of the Revised Code, ceased.

(B) This division applies to any nenber who is enployed in a
position in which the nmenber has el ected under section 3305.05 of
the Revised Code to participate in an alternative retirenment plan
and due to the election ceases to be an enpl oyee for purposes of

t hat position.

Subj ect to sections 3309.43 and 3309. 67 of the Revised Code,

the school enployees retirement systemshall do the foll ow ng:

(1) On receipt of an election under section 3305.05 of the
Revi sed Code, pay, in accordance with section 3365-05% 3305. 052 of
the Revi sed Code, the ampunt described in that section to the

appropriate provider

(2) If a nmenber has accumnul ated contributions, in addition to
those subject to division (B)(1) of this section, standing to the
credit of the nmenber's individual account and is not otherw se in
a position in which the nmenber is considered an enpl oyee for the

pur poses of that position, pay, to the provider the nenber
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sel ected pursuant to section 3305.05 of the Revised Code, the
accumul ated contributions standing to the credit of the nmenber's
i ndi vi dual account in the enployees' saving fund. The paynent

shall be nade on the nmenber's application

(O Paynment of a nmenber's accumnul ated contri butions under
this section cancels the nmenber's total service credit in the
school enpl oyees retirement system A nmenber whose accumrul at ed
contributions are paid to a provider pursuant to division (B) of
this section is forever barred fromclaimng or purchasing service
credit under the school enployees retirenent systemfor the period

of enploynment attributable to those contributions.

Sec. 3309.99. Wioever violates section 3309.072 of the

Revi sed Code shall be fined not nore than one hundred dollars for

each day of the violation.

Fi nes i nposed by the Chio el ections conm ssion under this

section shall be paid into the OGhio el ections conm ssion fund

created under section 3513.10 of the Revi sed Code.

Sec. 3334.11. (A) The assets of the Chio tuition trust
authority reserved for paynent of the obligations of the authority
pursuant to tuition paynent contracts shall be placed in a fund,
which is hereby created and shall be known as the Chio tuition
trust fund. The fund shall be in the custody of the treasurer of
state, but shall not be part of the state treasury. That portion
of paynents received by the authority or the treasurer of state
from persons purchasing tuition credits under tuition paynent
contracts that the authority determi nes is actuarially necessary
for the paynent of obligations of the authority pursuant to
tuition paynment contracts, all interest and investnent incone
earned by the fund, and all other receipts of the authority from

any other source that the authority determ nes appropriate, shal
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be deposited in the fund. No purchaser or beneficiary of tuition
credits shall have any claimagai nst the funds of any state
institution of higher education. Al investnent fees and other
costs incurred in connection with the exercise of the investnent
powers of the authority pursuant to divisions (D) and (E) of this

section shall be paid fromthe assets of the fund.

(B) Unl ess otherw se provided by the authority, the assets of
the Chio tuition trust fund shall be expended in the foll ow ng

order:

(1) To make paynments to beneficiaries, or institutions of
hi gher education on behalf of beneficiaries, under division (B) of
section 3334.09 of the Revised Code;

(2) To make refunds as provided in divisions (B), (E), and
(F) of section 3334.10 of the Revised Code;

(3) To pay the investnent fees and ot her costs of

admi ni stering the fund.

(O (1) Except as may be provided in an agreenent under
division (A)(19) of section 3334.08 of the Revised Code, al
di sbursenents fromthe Chio tuition trust fund shall be rmade by

the treasurer of state on order of a designee of the authority.

(2) The treasurer of state shall deposit any portion of the
Chio tuition trust fund not needed for immedi ate use in the sane

manner as state funds are deposited.

(D) The authority is the trustee of the Chio tuition trust
fund. The authority shall have full power to invest the assets of
the fund and in exercising this power shall be subject to the
limtations and requirenents contained in divisions (K) to (M of
this section and sections 145.112 and 145. 113 of the Revised Code.

The evi dences of title of all investnents shall be delivered to

the treasurer of state or to a gualifiedtrustee trust conpany
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that neets the requirenents of Chapter 1111. of the Revi sed Code

and is designated by the treasurer of state as—providedin-section
13518 oftheRevised—GCode. Assets of the fund shall be

admi ni stered by the authority in a manner designed to be

actuarially sound so that the assets of the fund will be
sufficient to satisfy the obligations of the authority pursuant to
tuition paynment contracts and defray the reasonabl e expenses of

adm ni stering the fund.

(E) The public enployees retirenent board shall, with the
approval of the authority, exercise the investnent powers of the
authority as set forth in division (D) of this section until the
authority determines that assunption and exercise by the authority
of the investnent powers is financially and adm nistratively
feasi ble. The investnent powers shall be exercised by the public
enpl oyees retirenent board in a manner agreed upon by the
authority that maxinizes the return on investrment and m ni m zes

the administrative expenses.

(F)(1) The authority shall maintain a separate account for
each tuition paynent contract entered into pursuant to division
(A) of section 3334.09 of the Revised Code for the purchase of
tuition credits on behalf of a beneficiary or beneficiaries
showi ng the beneficiary or beneficiaries of that contract and the
nunber of tuition credits purchased pursuant to that contract.
Upon request of any beneficiary or person who has entered into a
tuition payment contract, the authority shall provide a statenent
indicating, in the case of a beneficiary, the nunber of tuition
credits purchased on behalf of the beneficiary, or in the case of
a person who has entered into a tuition paynent contract, the
nunmber of tuition credits purchased, used, or refunded pursuant to
that contract. A beneficiary and person that have entered into a
tuition paynent contract each nay file only one request under this

division in any year.
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(2) The authority shall maintain an account for each
schol arshi p program showi ng the nunber of tuition credits that
have been purchased for or donated to the program and the nunber
of tuition credits that have been used. Upon the request of the
entity that established the scholarship program the authority

shal |l provide a statenent indicating these nunbers.

(G In addition to the Chio tuition trust fund, there is
hereby established a reserve fund that shall be in the custody of
the treasurer of state but shall not be part of the state
treasury, and shall be known as the Chio tuition trust reserve
fund, and an operating fund that shall be part of the state
treasury, and shall be known as the Chio tuition trust operating
fund. That portion of paynments received by the authority or the
treasurer of state from persons purchasing tuition credits under
tuition paynent contracts that the authority determnes is not
actuarially necessary for the paynent of obligations of the
authority pursuant to tuition paynent contracts, any interest and
i nvestnent incone earned by the reserve fund, any administrative
charges and fees inposed by the authority on transactions under
this chapter or on purchasers or beneficiaries of tuition credits,
and all other receipts fromany other source that the authority
det erm nes appropriate, shall be deposited in the reserve fund to
pay the operating expenses of the authority and the costs of
admi ni stering the program The assets of the reserve fund may be
invested in the same nmanner and subject to the sane limitations
set forth in divisions (D), (E), and (K) to (M of this section
and sections 145.112 and 145.113 of the Revised Code. Al
i nvestnment fees and other costs incurred in connection with the
exerci se of the investnent powers shall be paid fromthe assets of
the reserve fund. Except as otherw se provided for in this
chapter, all operating expenses of the authority and costs of

adm ni stering the programshall be paid fromthe operating fund.
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The treasurer shall, upon request of the authority, transfer funds
fromthe reserve fund to the operating fund as the authority
determ nes appropriate to pay those current operating expenses of
the authority and costs of adm nistering the program as the
authority designates. Any interest or investnent inconme earned on
the assets of the operating fund shall be deposited in the

oper ati ng fund.

(H) I'n January of each year the authority shall report to
each person who received any paynents or refunds fromthe
authority during the preceding year information relative to the
val ue of the payments or refunds to assist in deternining that

person's tax liability.

(1) The authority shall report to the tax comm ssioner any
information, and at the tines, as the tax commr ssioner requires to
determine any tax liability that a person nmay have incurred during
the preceding year as a result of having received any paynents or

refunds fromthe authority.

(J) Al records of the authority indicating the identity of
purchasers and beneficiaries of tuition credits or coll ege savings
bonds, the nunmber of tuition credits purchased, used, or refunded
under a tuition payment contract, and the nunber of coll ege
savi ngs bonds purchased, held, or redeened are not public records

wi thin the neaning of section 149.43 of the Revised Code.

(K) The authority and other fiduciaries shall discharge their
duties with respect to the funds with care, skill, prudence, and
di I i gence under the circunstances then prevailing that a prudent
person acting in a |like capacity and famliar with such matters
woul d use in the conduct of an enterprise of a |like character and
with |ike ains; and by diversifying the investnents of the assets
of the funds so as to minimze the risk of large |osses, unless

under the circunstances it is clearly prudent not to do so.
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To facilitate investnent of the funds, the authority may
establish a partnership, trust, linmted liability conpany,
corporation, including a corporation exenpt fromtaxation under
the Internal Revenue Code, 100 Stat. 2085, 26 U.S.C. 1, as
anended, or any other legal entity authorized to transact business

in this state.

(L) In exercising its fiduciary responsibility with respect
to the investnment of the assets of the funds, it shall be the
intent of the authority to give consideration to investnents that
enhance the general welfare of the state and its citizens where
the investnments offer quality, return, and safety conparable to
ot her investnments currently available to the authority. In
fulfilling this intent, equal consideration shall also be given to
i nvest ments ot herwi se qualifying under this section that involve
mnority owned and controlled firms and firnms owned and controll ed

by wonen, either alone or in joint venture with other firns.

The authority shall adopt, in regular neeting, policies,
obj ectives, or criteria for the operation of the investnent
program that include asset allocation targets and ranges, risk
factors, asset class benchmarks, tinme horizons, total return
obj ectives, and performance eval uati on guidelines. In adopting
policies and criteria for the selection of agents with whomthe
authority nmay contract for the adninistration of the assets of the
funds, the authority shall give equal consideration to mnority
owned and controlled firnms, firns owned and controll ed by wonen,
and ventures involving nmnority owed and controlled firms and
firms owned and controll ed by wonen that otherw se neet the
policies and criteria established by the authority. Anendments and
additions to the policies and criteria shall be adopted in regul ar
nmeeting. The authority shall publish its policies, objectives, and
criteria under this provision no |less often than annually and

shal |l make copies available to interested parties.
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When reporting on the perfornance of investnents, the
authority shall conply with the performance presentati on standards
establi shed by the association for investnment nmanagenent and

resear ch.

(M Al investnents shall be purchased at current market
prices and the evidences of title of the investnments shall be
pl aced in the hands of the treasurer of state, who is hereby
desi gnated as custodi an thereof, or in the hands of the treasurer
of state's authorized agent. The treasurer of state or the agent
shall collect the principal, dividends, distributions, and
i nterest thereon as they becone due and payabl e and pl ace them

when so collected into the custodi al funds.

The treasurer of state shall pay for investnents purchased by
the authority on receipt of witten or electronic instructions
fromthe authority or the authority's designated agent authorizing
the purchase and pendi ng recei pt of the evidence of title of the
i nvestnent by the treasurer of state or the treasurer of state's
aut hori zed agent. The authority may sell investnents held by the
authority, and the treasurer of state or the treasurer of state's
aut hori zed agent shall accept paynent fromthe purchaser and
deliver evidence of title of the investnent to the purchaser on
receipt of witten or electronic instructions fromthe authority
or the authority's designated agent authorizing the sale, and
pendi ng recei pt of the noneys for the investnents. The anount
recei ved shall be placed in the custodial funds. The authority and
the treasurer of state may enter into agreenents to establish
procedures for the purchase and sale of investnents under this

di vision and the custody of the investnents.

No purchase or sale of any investnent shall be nade under

this section except as authorized by the authority.

Any statenent of financial position distributed by the
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authority shall include fair value, as of the statenent date, of

all investnents held by the authority under this section.

Sec. 4123.44. The adm nistrator of workers' conpensation, in
accordance with the investment objectives, policies, and criteria
establ i shed by the workers' conpensati on oversi ght conm ssion
pursuant to section 4121.12 of the Revised Code, may invest any of

the surplus or reserve belonging to the state insurance fund.

The administrator and other fiduciaries shall discharge their
duties with respect to the funds with the care, skill, prudence,
and diligence under the circunstances then prevailing that a
prudent person acting in a like capacity and fanmiliar with such
matters would use in the conduct of an enterprise of a like
character and with |ike ainms, and by diversifying the investnents
of the assets of the funds so as to nmnimze the risk of large
| osses, unl ess under the circunstances it is clearly prudent not

to do so.

To facilitate investnent of the funds, the adm nistrator may
establish a partnership, trust, limted liability conpany,
corporation, including a corporation exenpt fromtaxation under
the Internal Revenue Code, 100 Stat. 2085, 26 U.S.C. 1, as
anended, or any other legal entity authorized to transact business

in this state.

When reporting on the perfornance of investnents, the
adm ni strator shall conply with the perfornance presentation
standards established by the association for investnent nanagenent

and research

Al'l investments shall be purchased at current market prices
and the evidences of title to the investnments shall be placed in
the custody of the treasurer of state, who is hereby designated as

custodian, or in the custody of the treasurer of state's
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aut hori zed agent. Evidences of title of the investnents so
purchased may be deposited by the treasurer of state for

saf ekeepi ng wit h an—-authorizedagent a trust conpany that neets

the requirenents of Chapter 1111. of the Revised Code and is

sel ected by the treasurer who—is—a—gqualifiedtrusteeunder—seection
13518 of the Revised Code of state. The treasurer of state or the

agent shall collect the principal, dividends, distributions, and

i nterest as they becone due and payabl e and pl ace t hem when

collected into the state insurance fund.

The treasurer of state shall pay for investnents purchased by
the administrator on receipt of witten or electronic instructions
fromthe adnministrator or the adm nistrator's desi ghated agent
aut hori zing the purchase, and pending recei pt of the evidence of
title of the investnent by the treasurer of state or the treasurer
of state's authorized agent. The adm ni strator may sel
i nvestnents held by the administrator, and the treasurer of state
or the treasurer of state's authorized agent shall accept paynent
fromthe purchaser and deliver evidence of title of the investnent
to the purchaser, on receipt of witten or electronic instructions
fromthe adnministrator or the adm nistrator's desi gnated agent
aut hori zing the sale, and pending receipt of the noneys for the
i nvestnments. The anount received shall be placed in the state
i nsurance fund. The administrator and the treasurer of state may
enter into agreenents to establish procedures for the purchase and
sal e of investnents under this division and the custody of the

i nvest ment s.

No purchase or sale of any investnment shall be nade under

this section, except as authorized by the adm nistrator.

Any statenent of financial position distributed by the
adm ni strator shall include the fair value, as of the statenent
date, of all investnments held by the adm nistrator under this

section.
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When in the judgnent of the adnministrator it is necessary to
provi de avail abl e funds for the paynent of conpensation or
benefits under this chapter, the adm nistrator may borrow noney
fromany avail abl e source and pl edge as security a sufficient
amount of bonds or other securities in which the state insurance
fund is invested. The aggregate unpaid anount of |oans existing at
any one time for noney so borrowed shall not exceed ten mllion
dollars. The bonds or other securities so pledged as security for
such loans to the admi nistrator shall be the sole security for the
paynment of the principal and interest of any such |oan. The
adm ni strator shall not be personally liable for the paynment of
the principal or the interest of any such |l oan. No such | oan shal
be made for a longer period of tinme than one year. Such | oans may
be renewed but no one renewal shall be for a period in excess of
one year. Such | oans shall bear such rate of interest as the
adm ni strator determines and in negotiating the |oans, the
adm ni strator shall endeavor to secure as favorable interest rates

and ternms as circunstances will permt.

The treasurer of state may deliver to the person or
gover nment al agency maki ng such | oan, the bonds or other
securities which are to be pledged by the adninistrator as
security for such |oan, upon receipt by the treasurer of state of
an order of the adm nistrator authorizing such | oan. Upon paynent
of any such |oan by the adm nistrator, the bonds or other
securities pledged as security therefor shall be returned to the

treasurer of state as custodi an of such bonds.

The administrator may pledge with the treasurer of state such
anmount of bonds or other securities in which the state insurance
fund is invested as is reasonably necessary as security for any
certificates issued, or paid out, by the treasurer of state upon

any warrants drawn by the admi nistrator.

The admini strator nay secure investnent information services,
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consulting services, and other |ike services to facilitate

i nvestnment of the surplus and reserve belonging to the state
i nsurance fund. The administrator shall pay the expense of

securing such services fromthe state insurance fund.

Sec. 5505.04. (A) The general administration and rmanagenent
of the state highway patrol retirement system and the making
effective of this chapter are hereby vested in the state highway
patrol retirement board. The board may sue and be sued, plead and
be i npl eaded, contract and be contracted with, and do all things

necessary to carry out this chapter

The board shall consist of the auditor treasurer of state,

who—t+s—aresident—of two retirant nenbers who reside in this

state, and four enpl oyee-nmenbers.

The board shall annually el ect a chairperson and

vi ce-chairperson fromanong its nenbers. The vice-chairperson
shall act as chairperson in the absence of the chairperson. A
majority of the nmenbers of the board shall constitute a quorum and
any action taken shall be approved by four or nore of the nenbers.
The board shall neet not |ess than once each year, upon sufficient
notice to the nmenbers. Al neetings of the board shall be open to
the public except executive sessions as set forth in division (G
of section 121.22 of the Revised Code, and any portions of any
sessions discussing nedical records or the degree of disability of

a menber excluded from public inspection by this section.

(B) The attorney general shall prescribe procedures for the
adoption of rules authorized under this chapter, consistent with
the provision of section 111.15 of the Revised Code under which
all rules shall be filed in order to be effective. Such procedures
shal | establish nethods by which notice of proposed rules are

given to interested parties and rul es adopted by the board
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publ i shed and ot herwi se nade avail able. Wen it files a rule with
the joint cormittee on agency rule review pursuant to section
111. 15 of the Revised Code, the board shall submt to the Chio
retirenment study council a copy of the full text of the rule, and
if applicable, a copy of the rule summary and fiscal analysis
requi red by division (B) of section 127.18 of the Revised Code.

(O (1) Except as provided in division (C(4) of this section,
the each retirant-nenber of the board shall be elected for a

four-year termby a general election of service and disability

retirants conducted in a nmanner approved by the board. The initial

termof the initial first retirant-nmenber shall commence in August

1990. The initial election of the second retirant-nmenber shall be

held at the first election that occurs |ater than ninety days

after the effective date of this anendnent. The subsequent term

shall commence in August of the fourth year thereafter. A person

who at the tine of retirenent is an enpl oyee-nenber of the board
is not eligible to becone a retirant-nmenber until three years

after such person's retirenent date.

(2) Except as provided in division (C)(4) of this section,
enpl oyee-nmenbers of the board shall be elected for terns of four
years by a general election of contributing nmenbers conducted in a
manner approved by the board. The termof office of each
enpl oyee- menber shall comence in August of the year in which such

menber i s el ected.

(3) Except as provided in division (C)(4) of this section,
any vacancy occurring in the termof the a retirant-nenber or any
enpl oyee- menber of the board shall be filled by an el ection
conducted in the same manner as other retirant-nmenber and
enpl oyee- nenber el ections. The retirant-nmenber or enpl oyee-nenber

el ected shall fill the unexpired term

(4) The state highway patrol retirenment board is not required

to hold an election for a position on the board as a
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retirant-nenber, enployee-nenber, or vacancy for a retirant-nenber
or enpl oyee-nenber if only one candi date has been nom nated for
the position or vacancy in the manner approved by the board. The
candi date shall take office as if elected. In the case of a
retirant-nmenber or enpl oyee-nenber, the termof office shall be
four years beginning in August of the year the candi date was

nom nated. In the case of a vacancy, the candidate shall fill the

unexpired term

(5) A person who has been convicted of or pleaded quilty to a

felony in this state or any other jurisdiction is not eligible to

becone a retirant-nenber or enpl oyee-nenber of the board.

(D)(1) As used in this division, "personal history record"
means informati on mai ntai ned by the board on an individual who is
a menber, former nmenber, retirant, or beneficiary that includes
the address, tel ephone nunber, social security nunber, record of
contributions, correspondence with the system and other

information the board determ nes to be confidential.

(2) The records of the board shall be open to public
i nspection, except for the follow ng which shall be excluded: the
menber's, former nenber's, retirant's, or beneficiary's persona
history record and the anmount of a nonthly all owance or benefit
paid to a retirant, beneficiary, or survivor, except with the
witten authorization of the individual concerned. Al nedica
reports and recomendati ons are privil eged except that copies of
such nedi cal reports or recomendati ons shall be made available to
the individual's personal physician, attorney, or authorized agent
upon witten rel ease received from such individual or such
i ndi vidual s agent, or when necessary for the proper

adm ni stration of the fund to the board-assi gned physi ci an.

(E) Notwi thstanding the exceptions to public inspection in
division (D)(2) of this section, the board may furnish the

follow ng information:
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(1) If a nmenber, former nenber, or retirant is subject to an
order issued under section 2907.15 of the Revised Code or is
convicted of or pleads guilty to a violation of section 2921.41 of
the Revised Code, on witten request of a prosecutor as defined in
section 2935.01 of the Revised Code, the board shall furnish to
the prosecutor the information requested fromthe individual's

personal history record.

(2) Pursuant to a court order issued under Chapters 3119.,
3121., and 3123. of the Revised Code, the board shall furnish to a
court or child support enforcenment agency the information required

under those chapters.

(3) At the witten request of any nonprofit organization or
associ ation providing services to retirement system nenbers,
retirants, or beneficiaries, the board shall provide to the
organi zation or association a list of the nanes and addresses of
menbers, fornmer nenbers, retirants, or beneficiaries if the
organi zation or association agrees to use such information solely
in accordance with its stated purpose of providing services to
such individuals and not for the benefit of other persons,
organi zati ons, or associations. The costs of conpiling, copying,

and mailing the list shall be paid by such entity.

(4) Wthin fourteen days after receiving fromthe director of
job and famly services a list of the nanes and social security
nunbers of recipients of public assistance pursuant to section
5101. 181 of the Revised Code, the board shall informthe auditor
of state of the nane, current or nobst recent enployer address, and
soci al security nunber of each nenber whose nane and socia
security nunber are the sanme as those of a person whose nanme or
soci al security nunber was submtted by the director. The board
and its enpl oyees, except for purposes of furnishing the auditor
of state with information required by this section, shall preserve

the confidentiality of recipients of public assistance in
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compliance with division (A) of section 5101.181 of the Revised
Code.

(5) The systemshall conply with orders issued under section
3105. 87 of the Revised Code.

On the witten request of an alternate payee, as defined in
section 3105.80 of the Revised Code, the systemshall furnish to
the alternate payee information on the anpbunt and status of any
anounts payable to the alternate payee under an order issued under
section 3105.171 or 3105.65 of the Revised Code.

(F) A statenment that contains information obtained fromthe
systemis records that is certified and signed by an officer of the
retirement systemand to which the systenis official seal is
af fi xed, or copies of the systemis records to which the signature
and seal are attached, shall be received as true copies of the

systenmlis records in any court or before any officer of this state.

Sec. 5505.041. (A) As used in this section:

(1) "Canpaign conm ttee" neans a candidate or a conbi nation

of two or nore persons authorized by a candidate to receive

contributions and in-kind contributions and nmake expenditures on

behal f of the candi date.

(2) "Candi date" neans an individual who has been nom nat ed

for election to the state highway patrol retirenent board.

(3) "Contribution" neans a loan, gift, deposit. forgiveness

of indebtedness, donation, advance, paynent, transfer of funds or

transfer of anything of value including a transfer of funds from

an_inter vivos or testamentary trust or decedent's estate, and the

paynent by any person other than the person to whomthe services

are rendered for the personal services of another person, which

contribution is nade, received, or used for the purpose of getting

an individual noninated for election to the state highway patro
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retirement board or influencing the results of an election to the
board under division (C of section 5505.04 of the Revised Code.

"Contribution" does not include:

(a) Services provided without conpensation by individuals

volunteering a portion or all of their tine on behalf of a person;

(b) Odinary hone hospitality:;

(c) The personal expenses of a volunteer paid for by that

vol unt eer _canpai gn_wor ker

(4) "Election day" neans the follow ng, as appropriate to the

situati on:

(a) The last day that ballots for an election to the state

hi ghway patrol retirenment board under division (©Q (1), (2). or (3)

section 5505.04 of the Revised Code may be returned in order for

the ballot to be counted;

(b) 1f, pursuant to division (C)(4) of section 5505.04 of the

Revi sed Code, no election is held, the |ast day that ballots would

have been required to be returned in order to be counted if an

el ection was to be held under division (©Q (1), (2), or (3) of
section 5505.04 of the Revised Code.

(5) "Expenditure"” neans the disbursenent or use of a

contribution for the purpose of getting an individual nom nated

for election to the state highway patrol retirenent board or

influencing the results of an election to the board under division

(O of section 5505.04 of the Revised Code.

(6) "In-kind contribution” neans anythi ng of value other than

noney that is used to get an individual nom nated for election to

the state highway patrol retirenent board or influence the results

of an election to the board under division (C of section 5505.04

of the Revised Code or is transferred to or used in support of or

in opposition to a candidate and that is nade with the consent of,
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in coordination, cooperation, or consultation with, or at the

request or suqgestion of the benefited candi date. The financing of

the dissenmination, distribution, or republication, in whole or in

part. of any broadcast or of any witten, agraphic., or other form

of canpaign nmaterials prepared by the candidate, the candidate's

canpaign committee, or their authorized agents is an in-kind

contribution to the candi date and an expendi ture by the candi date.

(7) "Personal expenses" includes ordinary expenses for

acconmmpdati ons, cl othing, food, personal notor vehicle or

ai rpl ane, and hone tel ephone.

(B) Each candi date who, or whose canpaign conmittee., receives

contributions or in-kind contributions totaling one thousand

dollars or nore or has expenditures totaling one thousand dollars

or nore in connection with the candidate's efforts to be noni nated

for election to the state highway patrol retirenent board or to be

elected to the board shall file with the secretary of state two

conplete, accurate, and itenized statenents setting forth in

detail the contributions, in-kind contributions, and expenditures.

The statenents shall be filed regardl ess of whether an election is

held or., pursuant to division (C(4) of section 5505.04 of the

Revi sed Code, an election is not held. The statenents shall be

made on a form prescribed under section 111.30 of the Revised

Code. The first statenent shall be filed not |later than four p.m

on the day that is twelve days before el ection day. The second

statenent shall be filed not sooner than the day that is eight

days after election day and not later than thirty-ei ght days after

election day. The first statenent shall reflect contributions and

in-kind contributions received and expendi tures made to the cl ose

of business on the twentieth day before election day. The second

statenent shall reflect contributions and in-kind contributions

recei ved and expendi tures nmade during the period beqgi nning on the

ni neteenth day before election day and ending on the close of
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busi ness on the seventh day after el ection day.

Sec. 5505.042. No person shall knowingly fail to file a

conpl ete and accurate statenent in accordance with section
5505. 041 of the Revi sed Code.

Sec. 5505.043. The secretary of state. or any person acting

on personal know edge and subject to the penalties of perjury., nay

file a conplaint with the Ohio el ections comm ssion alleqging a

viol ati on of section 5505.042 of the Revised Code. The conpl ai nt

shall be made on a form prescribed and provided by the comm ssi on.

On receipt of a conplaint under this section, the conm ssion

shall hold a hearing open to the public to determ ne whether the

violation alleged in the conplaint has occurred. The commi SSion

nay adm ni ster oaths and i ssue subpoenas to any person in the

state conpelling the attendance of w tnesses and the production of

rel evant papers, books, accounts, and reports. On the refusal of

any person to obey a subpoena or to be sworn or to answer as a

W tness, the conmission nmay apply to the court of conmon pleas of
Franklin county under section 2705.03 of the Revised Code. The

court shall hold proceedings in accordance with Chapter 2705. of
the Revi sed Code.

The commi ssion shall provide the person accused of the

violation at | east seven days prior notice of the tine, date, and

pl ace of the hearing. The accused may be represented by an

attorney and shall have an opportunity to present evi dence, cal

W t nesses, and cross-exani ne w tnesses.

At the hearing, the conmmission shall detern ne whether the

violation alleged in the conplaint has occurred. If the conm SSion

determ nes that the violation has occurred, the comm ssion shal

either inpose a fine under section 5505.99 of the Revised Code or

enter a finding that good cause has been shown not to inpose the
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fine.

Sec. 5505.044. The office of a nenber of the state highway

patrol retirement board who is convicted of or pleads quilty to a

felony in this state or any other jurisdiction shall be deened

vacant .

Sec. 5505.045. (A) A nenber of the state highway patro

retirement board who willfully and flagrantly exercises authority

or power not authorized by law, refuses or willfully neqglects to

enforce the law or to performany official duty inposed by |aw, or

is guilty of gross neqglect of duty, gross immorality, drunkenness,

m sf easance, nml f easance, or nonfeasance is quilty of m sconduct

in office. On conplaint and hearing in the manner provided for in

this section, the board nenber shall have judgnent of forfeiture

of the office with all its enolunents entered agai nst the board

nenber, creating in the office a vacancy to be filled as provided

by | aw

(B) Proceedings for renoval of a state retirenent system

board nmenber on any of the grounds enunerated in division (A) of

this section shall be commenced by filing with the court of

appeals of the district in which the board nenber resides a

witten conplaint specifically setting forth the charge. The

conplaint shall be accepted if signed by the governor or signed as

foll ows:

(1) If the conplaint is against an enpl oyee nenber of the

board, the conplaint nmust be signed by a nunber of nenbers of the

retirement systemthat equals at |east the follow ng and nust

i nclude signatures of at |east twenty enpl oyee nenbers residing in

at least five different counties:

(a) If the enpl oyee nenber was nost recently elected in

accordance with division (C(2) of section 5505.04 of the Revised
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Code, ten per cent of the nunber of contributing nenbers of the

system who voted in that el ection

(b) If the enpl oyee nenber was nost recently elected to the

board pursuant to division (C)(3) of section 5505.04 of the

Revi sed Code or took office in accordance with division (C) (4) of

that section, ten per cent of the nunber of contributing nmenbers

of the systemwho voted in the nbost recent election held in

accordance with division (C(2) of section 5505.04 of the Revised

Code for that enpl oyee nenber position on the board.

(2) If the conplaint is against the retirant nenber of the

board, the conplaint nust be signed by a nunber of service and

disability retirants that equals at | east the follow ng and nust

i nclude signatures of at |east twenty service and disability

nenbers residing in at least five different counties:

(a) If the retirant nenber was nost recently elected in

accordance with division (C (1) of section 5505.04 of the Revised

Code, ten per cent of the nunber of service and disability

retirants who voted in that el ection

(b) If the retirant nmenber was nost recently elected to the
board pursuant to division (C)(3) of section 5505.04 of the

Revi sed Code or took office in accordance with division (C) (4) of

that section, ten per cent of the nunber of service and disability

retirants who voted in the npbst recent election held in accordance

with division (Q (1) of section 5505.04 of the Revised Code for

that retirant nenber position on the board.

(G The clerk of the court of appeals in which a conplaint

agai nst a board nenber is filed under division (A of this section

shall do both of the following with respect to the conplaint:

(1) Subnmit the signatures obtai ned pursuant to division (B)

of this section to the board for purposes of verifying the

validity of the signatures. The board shall verify the validity of
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the signatures and report its findings to the court.

(2) Cause a copy of the conplaint to be served on the board

nenber at | east ten days before the hearing on the conplaint. The

court shall hold a public hearing not later than thirty days after

the filing of the conplaint. The court nay subpoena w tnesses and

conpel their attendance in the sane manner _as in civil cases.

Process shall be served by the sheriff of the county in which the

witness resides. Wtness fees and other fees in connection with

the proceedi ngs shall be the sane as in civil cases. The court may

suspend the board nenber pendi ng the hearing.

If the court finds that one or nore of the charges in the

conplaint are true, it shall make a finding for renoval of the

board nmenber. The court's finding shall include a full detailed

statenent of the reasons for the renpval. The finding shall be

filed with the clerk of the court and be nade a matter of public

record.

The board nenber has the right of review or appeal to the

suprene court on | eave first obtained. The suprene court shal

hear the case in not nore than thirty court days after granting

| eave. I n other respects, the hearing shall follow the reqular

procedure in appeal able cases that originate in the court of

appeal s.

(D) No individual who has been renpved fromthe board

pursuant to this section shall be eligible to fill an el ective or

appoi nted position as a nenber of the board.

Sec. 5505.05. (A) Each nmenber of the state hi ghway patrol
retirement board, upon appointnment or election, shall take an oath
of office that he the nmenber will support the constitutions of the
United States and this state, that he the nmenber will diligently

and honestly adninister the affairs of the board, and that he the
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nenber will not knowingly violate or willfully permt the
violation of any |law applicable to this chapter. The oath shall be
subscribed to by the menber making it, certified by the officer
before whomit is taken, and imediately filed in the office of

the secretary of state.

(B) The nenbers of the board shall serve w thout
conpensati on, except that they shall suffer no | oss because of
absence fromtheir regular enploynent while engaged in official
duties as board nenmbers. The nenbers of the board shall be
rei mbursed for actual and necessary expenses fromthe expense
fund.

(C The board may secure insurance coverage designed to
i ndemmi fy board nmenbers and enpl oyees for their actions or conduct
in the perfornmance of official duties, and nay pay required

prem uns for such coverage fromthe expense fund.

(D) The board shall adopt rules in accordance with section
111. 15 of the Revised Code establishing a policy for reinbursenent

of travel expenses incurred by board nenbers and enpl oyees in the

performance of their official duties. As part of any audit
performed under Chapter 117. of the Revised Code, an inquiry shal

be made i nto whet her board nenbers and enpl oyees have conplied

with these rul es.

(E) No board nmenber or enpl oyee shall accept paynment or

rei mbursenment for travel expenses, ether—than—for including neals

and ot her food and beverages provided to the nenber or enpl oyee,

from any source other than the expense fund. Except in the case of
an enmergency, no out-of-state travel expenses shall be reinbursed
unl ess approved in advance by a majority of the board at a regul ar

board neeti ng.

Sec. 5505.051. The state highway patrol retirenent board
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shall adopt rules in accordance with section 111.15 of the Revised

Code to establish an ethics policy to govern board nenbers and

enpl oyees in the performance of their official duties.

Sec. 5505.052. The state highway patrol retirenent board

periodically shall provide training to nenbers and enpl oyees of

the board. The training shall include training regarding the

requi renents and prohibitions of Chapter 102. of the Revised Code
and sections 2921.42 and 2921.43 of the Revised Code, the board's

ethics policy, the board's policy regarding travel expenses of

nenbers and enpl oyees of the board, the board's policy regarding

enpl oyee conpensati on and any bonuses, and any other training the

board consi ders appropri ate.

Sec. 5505.06. (A) The nenbers of the state highway patro
retirement board shall be the trustees of the funds created by
section 5505.03 of the Revised Code. The board shall have full
power to invest the funds. The board and other fiduciaries shal
di scharge their duties with respect to the funds solely in the
interest of the participants and beneficiaries; for the exclusive
pur pose of providing benefits to participants and their
beneficiaries and defrayi ng reasonabl e expenses of adm nistering
the system wth care, skill, prudence, and diligence under the
circunstances then prevailing that a prudent person acting in a
like capacity and familiar with these matters would use in the
conduct of an enterprise of a like character and with |ike ains;
and by diversifying the investnments of the systemso as to
mnimze the risk of large | osses, unless under the circunstances

it is clearly prudent not to do so.

To facilitate investnent of the funds, the board nay
establish a partnership, trust, limted liability conpany,

corporation, including a corporation exenpt fromtaxation under
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the Internal Revenue Code, 100 Stat. 2085, 26 U S.C. 1, as
anended, or any other legal entity authorized to transact business

in this state.

(B) In exercising its fiduciary responsibility with respect
to the investnment of the funds, it shall be the intent of the
board to give consideration to investnents that enhance the
general welfare of the state and its citizens where the
i nvestnents offer quality, return, and safety conparable to other
i nvestnents currently available to the board. In fulfilling this
i ntent, equal consideration shall be given to investnents
ot herwi se qualifying under this section that involve mnority
owned and controlled firnms and firnms owned and controlled by

wonen, either alone or in joint venture with other firmns.

The board shall adopt, in regular neeting, policies,
obj ectives, or criteria for the operation of the investnent
program that include asset allocation targets and ranges, risk
factors, asset class benchmarks, tinme horizons, total return
obj ectives, and performance eval uati on guidelines. In adopting
policies and criteria for the selection of agents wth whomthe
board may contract for the admi nistration of the funds, the board
shall conply with sections 5505.062 and 5505. 064 of the Revised

Code and shall also give equal consideration to mnority owned and

controlled firns, firnms owned and controlled by wonen, and joint
ventures involving mnority owed and controlled firnms and firns
owned and control |l ed by wonmen that otherwi se neet the policies and
criteria established by the board. Amendnents and additions to the
policies and criteria shall be adopted in regular nmeeting. The
board shall publish its policies, objectives, and criteria under
this provision no |l ess often than annually and shall nake copies

avail able to interested parties.

When reporting on the perfornance of investnents, the board

shall comply with the performance presentation standards
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establ i shed by the association for investnment nmanagenent and

research.

(C Al evidences of title of the investnents purchased by
the board shall be delivered to the treasurer of state, who is
hereby designated as the custodi an thereof, or to the treasurer of
state's authorized agent. Evidences of title of the investnents
may be deposited by the treasurer of state for safekeeping with an
aut hori zed agent, selected by the treasurer of state, whe that is

a gualified trusteeunder—seetion—135-18 trust conpany that neets
the requirenments of Chapter 1111. of the Revised Code. The

treasurer of state shall collect the principal, interest,
di vi dends, and distributions that beconme due and payabl e and, when

collected, shall credit themto the custodi al funds.

The treasurer of state shall pay for the investnents
purchased by the board on receipt of witten or electronic
instructions fromthe board or the board's designhated agent
aut hori zi ng the purchase and pendi ng recei pt of the evidence of
title of the investnent by the treasurer of state or the treasurer
of state's authorized agent. The board may sell investnents held
by the board, and the treasurer of state or the treasurer of
state's authorized agent shall accept paynent fromthe purchaser
and deliver evidence of title of the investnent to the purchaser
on receipt of witten or electronic instructions fromthe board or
the board's desighated agent authorizing the sale, and pendi ng
recei pt of the noneys for the investnments. The anount received
shall be placed in the custodial funds. The board and the
treasurer of state may enter into agreenments to establish
procedures for the purchase and sale of investnents under this

di vision and the custody of the investnents.

(D) Al of the board's business shall be transacted, all its
funds shall be invested, all warrants for noney drawn and paynents

shall be made, and all of its cash, securities, and other property
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shall be held, in the nane of the board or its nom nee, provided
that noni nees are authorized by board resolution for the purpose

of facilitating the ownership and transfer of investnents.

(E) No purchase or sale of any investnent shall be made under

this section except as authorized by the board.

(F) Any statenent of financial position distributed by the
board shall include the fair value, as of the statenent date, of

all investnents held by the board under this section

Sec. 5505.062. (A) As used in this section and sections
5505. 063 to 5505. 067 of the Revised Code:

(1) "Agent" neans a licensed dealer., as defined in section
1707.01 of the Revi sed Code.

(2) "Approved agent" nmeans an agent designated as such by the

state hi ghway patrol retirement board.

(3) "Mnority business enterprise” has the sane nmeaning as in

section 122.71 of the Revi sed Code.

(4) "Principals" means persons prinmarily responsible for

directing the operations of the agent.

(B) The state highway patrol retirenent board shall designate

approved agents for the purposes of this section and annually

conpi l e and nake avail able on request a list of approved agents.

(G The board shall designate an agent as an approved agent

if the agent neets all of the foll owing requirenents:

(1) Subnmits to the board all information required by the

board concerning the agent's history. personnel w th substanti al

responsibilities regarding equity investnents, support personnel,

clients, fees, and any related matter of interest to the board;

(2) Has practiced, or each of its principals has practiced,

as an agent in this state for at | east three years prior to
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desi gnati on

(3) Is subject to taxation by this state;

(4) Enploys at least five residents of this state;

(5) Has denpnstrated professional and administrative ability:

(6) Has no outstanding | egal judgnents or past judanents that

reflect negatively on the agent or on the state hi ghway patro

retirement system

(D) In any vear. not less than seventy per cent of the equity

and fixed-incone trades executed on behalf of the board shall be

execut ed by approved agents. The board shall have as a goal that

not less than an additional ten per cent of the equity and

fixed-incone trades executed on behalf of the board be executed by

approved agents that are mnority business enterprises.

The percentage of equity trades executed on behalf of the

board shall be neasured by the dollar val ue of conm ssi ons paid.

The percentage of fixed-incone trades executed on behalf of the

board shall be neasured by the face value of the fixed-incone

securities traded.

Sec. 5505.063. (A) The state highway patrol retirenent system

shall disclose the following to the division of securities in the

departnent of commerce and to the Chio ethics comm ssion

(1) Any anpunt of npney received by the system from an agent

and any anmpunt of npbney spent by an agent for an expense of the

system

(2) The nane of any enployee of the systemw th authority

over the investnment of retirenent system funds or any board nenber

of the systemwho deals with an agent regardi ng anmounts descri bed

in division (A (1) of this section.

(B) The disclosures required by this section shall be made
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annually in a report submtted by a date jointly prescribed by the

di vi sion of securities and the Chio ethics conm ssion.

Sec. 5505.064. (A) The state highway patrol retirenent board

may contract with an investnent nmanager to develop the retirenent

systenl s investnent strategies and to nmanage assets of the

retirement systemon the board's behalf if the investnment nmnager

neets all of the follow ng requirenents:

(1) Is one of the foll owi ng:

(a) A bank as defined in section 1101.01 of the Revi sed Code;

(b) An insurance conpany as defined in 15 U. S. C. 80a-2;

(c) An investnent conpany as defined in section 1111.01 of
the Revi sed Code;

(d) An investnment adviser as defined in 15 U S.C. 80b-2.

(2) Provides to the board the investnent nmanager's investnent

strateqgi es and obj ectives and evi dence satisfactory to the board

that the investnent manager has successfully enpl oyed the

investnent strategies and objectives;

(3) Denonstrates to the board's satisfaction that the

i nvest ment _nanager has done both of the following for a period of

time the board specifies:

(a) Achi eved perfornmance neasures calculated on a

ti ne-wei ghted basis and based on a conposite of fully

di scretionary accounts of simlar investnent style;

(b) Had net and gross fees that are at | east conparable to

ot her investnent nanagers with simlar investnent strateqgies and

obj ectives.

(4) Provides to the board a performance eval uation report of

the investnment manager that is prepared by an objective third

party not affiliated with the investnent nmanager and illustrates
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the investnent nmanager's risk and return profile relative to other

i nvest ment nmanagers with simlar investnent strateqies and

obj ecti ves:

(5) Provides to the board all information required by the

board concerning the investnent nmanager's history, personnel with

substantial responsibilities regarding investnent strateqgies and

obj ectives, support personnel, clients, fees, and any rel ated

matter the board specifies:;

(6) Does not have any judgnents agai nst the investnent

nanager that may, in the board's opinion, reflect negatively on

the investnent nmanager or retirenent system

(B) If the board seeks to contract with an investnent manager

to develop the retirenent systenls investnent strategies and to

nanage assets of the retirenent systemon the board's behalf., the

board shall do all of the follow ng:

(1) Provide for investnent nanagers that neet both of the

followi ng requirenents to manage not less than fifty per cent of

the assets of the retirenent systemthat are not nmnaged by

enpl oyees of the board:

(a) Have at | east one contract that the board deternmines is

significant with another state- or federal -1evel governnent

entity;

(b) Meet any of the follow ng requirenents:

(i) Have its corporate headquarters in this state;

(ii) Have at least three operating locations in this state

and enploy at least fifteen individuals at each |ocation;

(iii) Enploy at least five hundred individuals in this state.

(2) Have as a goal that investnent nanagers that are a

mnority business enterprise nanage not |l ess than an additi onal

ten per cent of the assets of the retirenent system
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(3) Have as a goal that one or nore enerdi ng i nvest nent

nanagers nanage not | ess than an additional three per cent of the

assets of the retirenent systemin accordance with a policy the

board may adopt. |If the board adopts a policy, it shall do both of

the foll ow ng:

(a) Establish criteria that an investnent manager nust neet

to be designated by the board as an energi ng i nvest nent nmnager.

The criteria shall require that an investnent nanager neet at

| east both of the followi ng requirenents to be designated as an

ener gi ng i nvest nent nenager:

(i) At the tinme of application for designation as an energing

i nvest ment nmanager. manage not nore than five hundred mllion

dollars worth of investnents;

(ii) Have at | east one contract that the board determ nes is

significant with another state- or |ocal -1evel governnent entity.

(b) Provide for an enerdgi ng investnent manager that neets al

of the followi ng requirenents to receive preference over other

energi ng i nvestnment nanagers in obtaining a contract with the

board to manage assets of the retirenment system

(i) Has its corporate headquarters in this state;

(ii) Enploys at least five individuals in this state;

(iii) Has other investnent operations within this state that

utilize agents and the board deternm nes are significant.

Sec. 5505.065. |If the state highway patrol retirenent board

contracts with an investnment nmanager to devel op the retirenent

systenl s investnent strategies and to nmanage assets of the

retirement systemon the board' s behalf. the investnent nmanager

shall do all of the foll ow ng:

(A Comply with the board's investnent policies and
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objectives for the operation of the board's investnent program

adopt ed under section 5505.06 of the Revised Code and all | aws

governi ng the board's investnents when devel oping the retirenent

systenl s investnent strategies and managi ng the assets of the

retirement systemon the board's behal f;

(B Promptly informthe board in witing of any materi al

change to the investnent nanager's organi zati on or prof essional

staff:

(C At the board's direction, vote by proxy for the board in

a_nmanner _consistent with the long-terminterests of the retirenent

system and the board's investnent policies and objectives:

(D) Keep detailed records of any votes by proxy made under

division (€ of this section

(E) On at least a quarterly basis, report to the board on the

status of the board's investnents that the investnent nmnager

manages, including the gains and | osses of the investnents for the

reporting period:;

(F) Meet with officers and enpl oyees of the retirenment system

at least twice a vear to report on the econonic outl ook of the

board's investnents that the investnent nmanager nanages and the

i nvest ment _manager's conpliance with the board's invest nent

policies and objectives.

Sec. 5505.066. |If the state highway patrol retirenent board

contracts with an investnent manager to develop the retirenent

systenl s investnent strategies and to nanage the assets of the

retirement systemon the board's behalf, the board. to the extent

necessary to conply with division (D) of section 5505.062 of the

Revi sed Code, shall supervise and control the equity and

fixed-incone trades that the investnent nanager causes to be

executed on the board's behal f.
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Sec. 5505.067. (A) Each gquarter, the board of the state

hi ghway patrol retirenment systemshall subnit a report containing

all of the following information to the Chio retirenent study

counci | :

(1) The nane of each agent designated as an approved agent
under division (C of section 5505.062 of the Revised Code;

(2) The per cent of the equity and fixed-incone trades that

approved agents execute on behalf of the board pursuant to
division (D) of section 5505.062 of the Revised Code:

(3) The per cent of the equity and fixed-incone trades that

approved agents that are mnority business enterprises execute on
behalf of the board pursuant to division (D) of section 5505.062
of the Revised Code;

(4) The nane of each investnent nmanager with which the board

contracts under section 5505.064 of the Revised Code:

(5) The per cent of the assets of the state hi ghway patro

retirenment system that investnent nanagersS nanage pursuant to
division (B)(1) of section 5505.064 of the Revised Code and the

status of those assets:

(6) The per cent of the assets of the systemthat investnent

nmanagers that are mnority business enterprises manage pursuant to

division (B)(2) of section 5505.064 of the Revised Code and the

status of those assets;

(7) The per cent of the assets of the systemthat enerqging

i nvest nent _nanagers nanage pursuant to division (B)(3) of section

5505. 064 of the Revised Code and the status of those assets:;

(8) A summary of investnent nanagers' conpliance with section

5505. 065 of the Revi sed Code.

(B) The state highway patrol retirenent board shall prepare
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the report required by division (A of this section in accordance

with the uniformformat the Chio retirenent study counci

establ i shes under section 171.04 of the Revised Code.

Sec. 5505.07. (A) The treasurer of state shall appoint, with

the advice and consent of the state highway patrol retirenent

board, an executive director whose service shall comrence

i medi ately followi ng appoi ntnent. The executive director shal

serve at the pleasure of the treasurer of state. The board shall

advi se and consent regardi ng the appointnment not |later than sixty

days follow ng the appointnent. The statehi-ghwaypat+rol
retirement board nay enploy a secretary and secure the services of

enpl oyees for the transaction of business of the state hi ghway
patrol retirement system The conpensation of all persons engaged
by the board and all other expenses of the board necessary for the
proper operation of the pension fund shall be paid at such rates
and in such anmobunts as the board approves. Every expense voucher
of an enpl oyee, officer, or board nmenber of the state highway
patrol retirenment systemshall itenize all purchases and

expendi t ures.

(B) The clerical procedures required in the operation of the
retirement systemshall be perforned by the staff of the secretary
appoi nted by the board. The cost of such clerical procedures and
the services perforned by the secretary of the retirenent system

shall be paid by the retirenment system

(C The board shall appoint an actuary who shall be its

t echni cal advi sor.

(D) The board shall fromtinme to tinme adopt such nortality
and other tables of experience, and such rate or rates of
interest, as are required in the proper operation of the

retirenment system
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(E) The board shall deternine by appropriate rules the

service to be credited any nmenber in any cal endar year.

The board shall performother functions and adopt rul es as
required for the proper execution of Chapter 5505. of the Revised
Code.

Sec. 5505.111. The state highway patrol retirenent board

shal|l appoint a conmttee to oversee the selection of an interna

auditor. The commttee shall select one or nobre persons for

enpl oynent _as an internal auditor. The board shall enploy the

person or persons selected by the conmttee.

The committee shall consist of the foll owing board nenbers:

one retirant nenber. one enpl oyee nenber, and one ex officio

nenber. The commttee shall annually prepare and subnit to the

Chio retirenent study council a report of its actions during the

precedi ng_vear.

Sec. 5505.99. Wioever violates section 5505.042 of the

Revi sed Code shall be fined not nore than one hundred dollars for

each day of the violation.

Fi nes i nposed by the Chio elections conmi ssion under this

section shall be paid into the Chio elections comni ssion fund

created under section 3513.10 of the Revi sed Code.

Section 2. That existing sections 102.02, 113.051, 145. 04,
145. 05, 145.06, 145.08, 145.09, 145.11, 145.193, 145.40, 171.04,
742.03, 742.08, 742.10, 742.11, 3105.80, 3305.01, 3305.02,
3305. 03, 3305.05, 3305.051, 3305.06, 3305.07, 3307.01, 3307.05,
3307. 06, 3307.07, 3307.071, 3307.10, 3307.11, 3307.15, 3307.56
3309. 05, 3309.06, 3309.07, 3309.10, 3309.11, 3309.15, 3309.42,
3334.11, 4123. 44, 5505.04, 5505.05, 5505.06, and 5505.07 of the

Revi sed Code are hereby repeal ed.
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Section 3. Not later than ninety days after the effective
date of this section, the Governor shall appoint the additional
nmenbers provided in sections 145.04 and 742. 03 of the Revised Code
to the Public Enpl oyees Retirenent Board and the Board of Trustees
of the Chio Police and Fire Pension Fund. If the Governor chooses
to appoint a nmenber of the State Teachers Retirenment Board under
section 3307.05 of the Revised Code, the appointnment shall be nade
not later than ninety days after the effective date of this

secti on.

In the case of the Public Enployees Retirenent Board, the
Audi tor of State and the Director of Adnministrative Services shal
remai n menbers of the board until the new nmenmber has been
appoi nted by the Governor and the additional retirant nmenber has

been el ect ed.

In the case of the Chio Police and Fire Pensi on Fund Board of
Trustees, the Auditor of State shall remmin a nenber of the board

until the new nenber has been appointed by the Governor

In the case of the State Teachers Retirenment Board, the
Auditor of State shall remain a nenber of the board until the
addi tional retirant nenber has been elected. If the Governor
chooses to appoint a new nenber to the board in place of the
Superintendent of Public Instruction, the Superintendent of Public
Instruction shall remain a nenber of the board until the new
nmenber has been appointed. Ot herw se, the Superintendent of Public

Instruction shall remain a nenber of the board.

In the case of the School Enployees Retirenment Board, the
Auditor of State and the Attorney General shall remain nmenbers of
the board until the school board nenber and the additional

retirant menber have been el ected.

In the case of the State Hi ghway Patrol Retirenment Board, the
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Superintendent of the State H ghway Patrol shall remain a nenber
of the board until the additional retirant nmenmber has been

el ect ed.

Section 4. Sections 145.193, 145.40, 3105.80, 3305.01,
3305. 02, 3305.03, 3305.05, 3305.051, 3305.052, 3305.053, 3305.06,
3305. 07, 3307.01, 3307.56, and 3309.42 of the Revised Code, as
anended or enacted by this act, shall take effect ninety days

after the effective date of this section.

Section 5. The initial executive directors appointed by the
Treasurer of State under sections 145.09, 742.10, 3307.11,
3309. 11, and 5505.07 of the Revised Code as anmended by this act
shall commence service i medi ately on appoi ntnment. Each board
shal | advise and consent regardi ng the appoi ntnment not |ater than

sixty days after it is made.

Section 6. Section 5505.04 of the Revised Code is presented
inthis act as a conposite of the section as anended by both Sub.
H B. 535 and Am Sub. S.B. 180 of the 123rd General Assenbly. The
General Assenbly, applying the principle stated in division (B) of
section 1.52 of the Revised Code that anmendnents are to be
har nmoni zed i f reasonably capabl e of sinultaneous operation, finds
that the conposite is the resulting version of the section in
effect prior to the effective date of the section as presented in

this act.
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