As Introduced

125th General Assembly

Regular Session H. B. No. 532

2003-2004

Representatives Peterson, Trakas, Grendell, Reidelbach, Wolpert

A BILL

To anend sections 3317.015, 3317.02, 3317.021,
3317.022, and 3317.0216 and to enact section

3317.016 of the Revised Code to change the nethod

for computing the school foundation fornula

char ge-of f.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 3317.015, 3317.02, 3317.021,
3317. 022, and 3317.0216 be anended and section 3317.016 of the

Revi sed Code be enacted to read as fol |l ows:

Sec. 3317.015. (A In addition to the information certified
to the departnent of education under division (A of section
3317.021 of the Revised Code, the tax conm ssioner shall, at the
same tine, certify the following information for each city,
exenpted village, and | ocal school district to be used for the
safe—purposes—as—descri-bed—under—that—div-sion paynent nade to
joint vocational school districts under division (B) of section
3317.16 of the Revised Code:

(1) The school district's carryover property, as defined in

section 319.301 of the Revised Code, for the preceding tax year

(2) The school district's increase in carryover valuation

any, between the second preceding tax year and the preceding tax
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year as used in calculating the percentage reduction under section
319. 301 of the Revised Code.

(B) In any fiscal year the departnent of education shal
cal cul ate each school district's recognized valuation in the

foll ow ng manner:

(1) For a school district located in a county in which a
reapprai sal or triennial update occurred in the preceding tax
year, the recogni zed valuation equals the district's total taxable
val ue for the preceding tax year minus two-thirds tinmes the
increase in the carryover value fromthe second preceding tax year

to the preceding tax year

(2) For a school district located in a county in which a
reapprai sal or triennial update occurred in the second precedi ng
tax year, the recogni zed valuation equals the district's tota
taxabl e value for the preceding tax year nminus one-third times the
increase in the carryover value fromthe third preceding tax year

to the second preceding tax year.

(3) For a school district located in a county in which a
reapprai sal or triennial update occurred in the third preceding
tax year, the recogni zed valuation equals the district's tota

taxabl e value for the preceding tax year.

Sec. 3317.016. (A) As used in this section:

(1) "Class | carryover property" neans carryover property. as

defined in section 319.301 of the Revised Code, classified as

residential/agricultural real property under section 5713. 041 of
the Revi sed Code.

(2) "dass Il carryover property" neans carryover property,

as defined in section 319.301 of the Revised Code, classified as

nonresidential/agricultural real property under section 5713.041
of the Revised Code.
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(3) "Taxable value of noncarryover property" neans the

taxable value of all land and i nprovenents in both classes of rea

property, other than carryover property as defined in section
319.301 of the Revised Code.

(4) "Change in tangible personal property value" neans the

i ncrease or _decrease in the anount certified for a school district

in the current cal endar year under division (A)(2) of section

3317.021 of the Revised Code as conpared to the amount so

certified in the precedi ng cal endar year

(5) "Change in Cass | carryover property value" neans the

increase or decrease in the taxable value of Class | carryover

property certified in the current cal endar year under division

(B)Y(4) of this section as conpared to the taxable value of such

property so certified in the precedi ng cal endar vear

(6) "Change in Gass |l carryover property value" neans the

increase or decrease in the taxable value of Class ||l carryover

property certified in the current cal endar year under diVvision

(B)(4) of this section as conpared to the taxable value of such

property so certified in the precedi ng cal endar vyear

(7) "Charge-off rate" neans the percentage assigned to a

school district under division (G of this section for the fisca

vear for which the charge-off anpunt is conputed under division

(D) of this section.

(8) "Effective dass | tax rate" neans the quotient obtained

by dividing (a) the taxes charged and pavable for current expenses

for the preceding tax year against property classified as

residential/agricultural real property under section 5713. 041 of

the Revised Code by (b) the taxable value of such property for the

preceding tax year. For the purposes of divisions (A)(8) and (9)

of this section, taxes charged and payable for current expenses do

not include taxes charged and payabl e under a | evy inposed
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pursuant to sections 5705.194 to 5705.197 of the Revised Code.

(9) "Effective Jass |l tax rate" neans the quoti ent obtai ned

by dividing (a) the taxes charged and payabl e for current expenses

for the preceding tax year against property classified as

nonresidential/aqgricultural real property under section 5713.041

of the Revised Code by (b) the taxable value of such property for

the preceding tax vear.

(10) "Effective tangi ble personal property tax rate" neans

the actual mllage rate |l evied by a school district against

tanqgi bl e personal property for current operating expenses |ess

both of the foll ow ng:

(a) Any anpunt of that mllage attributable to a joint

vocational school district as prescribed in division (A of
section 3317.01 of the Revised Code;

(b) Any anpunt of that m |l age | evied under sections 5705.194

to 5705.197 of the Revised Code.

(11) "Preceding vear's charge-off anmpunt” neans the anpunt

conputed for a school district under this section for the

precedi ng fiscal year

(B) On or before the first day of June each vear, the

departnent of taxation shall certify to the departnent of

education the followng infornmation for each city, local, and

exenpted vill age school district, in addition to the information
certified under section 3317.021 of the Revised Code:

(1) The taxable value of noncarryover property;

(2) The taxable value of Class | carryover property and,

separately, the taxable value of dass ||l carryover property:

(3) The total rate of taxation levied within the ten-ml|

limtation upon the general tax list of real and public utility

property in the preceding tax yvear for all school district
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ur poses;

(4) The identity of each school district for which an

adj ustment was made in the precedi ng tax yvear under division
(E)(2) of section 319.301 of the Revised Code and the effective

Class | tax rate and the effective dass Il tax rate for the

district.

(C) Each vear, the departnent of education shall rank each

city, local, and exenpted vill age school district on the basis of

adj usted val uation per pupil as defined in section 3317.0213 of

the Revised Code, excluding any school district having a fornula

ADM of | ess than one hundred fifty. The departnent then shal

divide into sextiles the districts so ranked and the districts

with a formula ADM |l ess than one hundred fifty, with the | owest

sextile conprising the districts with the | owest adjusted

val uation per pupil and the districts having a fornmula ADM | ess

than one hundred fifty, and successively higher sextiles

conprising districts with successively higher adjusted val uati ons

per pupil. If the total nunber of school districts is not evenly

divisible by six, one additional school district shall be assigned

to each sextile according to the district's rank, beginning with

the lowest sextile and continuing through the successively higher

sextiles, until the remninder resulting fromthe division is

assigned to a sextile.

The departnment shall assign to each school district the

charge-off rate indicated in the foll owi ng schedul e:

SEXTI LE CHARGE- OFF RATE
Hi ghest sextile 2.25%
Fifth sextile 2. 20%
Fourth sextile 2.15%
Third sextile 2.10%
Second sextile 2.05%

Lowest sextile 2. 00%
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(D) The departnment of education annually shall conpute the

charge-of f ampunt for each school district for the purposes of
section 3317.022 of the Revised Code. The charge-off anmpunt is the

sum of the foll ow ng

(1) The preceding vear's charge-off anpunt;

(2) The product obtained by multiplying (a) the change in

t angi bl e personal property value by (b) the | esser of the

charge-off rate or the effective tanqgi ble personal property tax

rate.

(3) The product obtained by nultiplying (a) the taxable val ue

of noncarryover property by (b) the | esser of the charge-off rate

or one of the follow ng, as applicabl e:

(i) Inthe case of Cass | property, the effective O ass

tax rate;

(ii) In the case of dass Il property, the effective dass |

tax rate.

(4) The product obtained by multiplying (a) the change in

Class | carryvover property value by (b) one of the followi ng: (i)

in the case of a school district for which an adjustnent was nade
under division (E)(2) of section 319.301 of the Revised Code in

the preceding tax vear, the effective Class | tax rate; or (ii) in

the case of any other school district, the tax rate certified

under division (B)(3) of this section.

(5) The product obtained by multiplying (a) the change in

Class Il carryover property value by (b) one of the followi ng: (i)

in the case of a school district for which an adjustnent was nade
under division (E)(2) of section 319.301 of the Revised Code in

the preceding tax year, the effective dass Il tax rate; or (ii)

in the case of any other school district, the tax rate certified

under division (B)(3) of this section.
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Sec. 3317.02. As used in this chapter:

(A) Unl ess otherwi se specified, "school district" neans city,

| ocal, and exenpted village school districts.

(B) "Fornula anpbunt” neans the base cost for the fiscal year
specified in section 3317.012 of the Revised Code.

(C "FTE basis" nmeans a count of students based on full-time
equi val ency, in accordance with rul es adopted by the departnent of
educati on pursuant to section 3317.03 of the Revised Code. In
adopting its rules under this division, the departnent shall
provide for counting any student in category one, two, three,
four, five, or six special education ADMor in category one or two
vocati onal education ADMin the sane proportion the student is

counted in fornmul a ADM

(D)(1) "Fornmula ADM' neans, for a city, local, or exenpted
vill age school district, the nunber reported pursuant to division
(A) of section 3317.03 of the Revised Code, and for a joint
vocati onal school district, the nunber reported pursuant to

division (D) of that section

(2) "Three-year average fornula ADM neans the average of
formula ADMs for the current and preceding two fiscal years.
However, as applicable in fiscal years 1999 and 2000, the
three-year average for city, local, and exenpted village school
districts shall be determined utilizing the FY 1997 ADM or FY 1998
ADMin lieu of formula ADM for fiscal year 1997 or 1998. In fiscal
years 2000 and 2001, the three-year average for joint vocational
school districts shall be determ ned utilizing the average daily
menbership reported in fiscal years 1998 and 1999 under divi sion
(D) of section 3317.03 of the Revised Code in lieu of formul a ADM
for fiscal years 1998 and 1999.

(E) "FY 1997 ADM' or "FY 1998 ADM' neans the schoo
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district's average daily nenbership reported for the applicable
fiscal year under the version of division (A of section 3317.03
of the Revised Code in effect during that fiscal year, adjusted as

foll ows:

(1) Mnus the average daily menbership of handi capped

preschool children

(2) Mnus one-half of the average daily nenbership attending

ki nder garten;

(3) Mnus three-fourths of the average daily nenbership

attending a joint vocational school district;

(4) Plus the average daily menbership entitled under section
3313. 64 or 3313.65 of the Revised Code to attend school in the
district but receiving educational services in approved units from
an educational service center or another school district under a
conmpact or a cooperative education agreenent, as determ ned by the

depart nent;

(5) Mnus the average daily menbership receiving educationa
services fromthe district in approved units but entitled under
section 3313.64 or 3313.65 of the Revised Code to attend school in

anot her school district, as determ ned by the departnent.

(F)(1) "Category one special education ADM' neans the average
dai |l y menbershi p of handi capped children receiving speci al
education services for the handicap specified in division (A of
section 3317.013 of the Revised Code and reported under division
(B)(5) or (D (2)(b) of section 3317.03 of the Revised Code.

(2) "Category two special education ADM' neans the average
dai |l y menbershi p of handi capped children receiving specia
education services for those handi caps specified in division (B)
of section 3317.013 of the Revised Code and reported under
division (B)(6) or (D)(2)(c) of section 3317.03 of the Revised
Code.
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(3) "Category three special education ADM' neans the average
dai |y menbership of students receiving special education services
for those handi caps specified in division (C) of section 3317.013
of the Revised Code, and reported under division (B)(7) or
(D)(2)(d) of section 3317.03 of the Revised Code.

(4) "Category four special education ADM' neans the average
dai ly nenbershi p of students receiving special education services
for those handi caps specified in division (D) of section 3317.013
of the Revised Code and reported under division (B)(8) or
(D (2)(e) of section 3317.03 of the Revised Code.

(5) "Category five special education ADM' neans the average
dai ly menbership of students receiving special education services
for the handicap specified in division (E) of section 3317.013 of
the Revised Code and reported under division (B)(9) or (D) (2)(f)
of section 3317.03 of the Revised Code.

(6) "Category six special education ADM neans the average
dai |y menbership of students receiving special education services
for the handicap specified in division (F) of section 3317.013 of
the Revi sed Code and reported under division (B)(10) or (D) (2)(9)
of section 3317.03 of the Revised Code.

(7) "Category one vocational education ADM' neans the average
dai | y menbershi p of students receiving vocational education
services described in division (A of section 3317.014 of the
Revi sed Code and reported under division (B)(11) or (D)(2)(h) of
section 3317.03 of the Revised Code.

(8) "Category two vocational education ADM' neans the average
daily menbership of students receiving vocational education
services described in division (B) of section 3317.014 of the
Revi sed Code and reported under division (B)(12) or (D)(2)(i) of
section 3317.03 of the Revised Code.

(G "Handi capped preschool child" means a handi capped child,
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as defined in section 3323.01 of the Revised Code, who is at | east
age three but is not of conpul sory school age, as defined in
section 3321.01 of the Revised Code, and who is not currently

enrolled in kindergarten

(H "County MR/ DD board" nmeans a county board of nenta

retardation and devel opnental disabilities.

(1) "Recogni zed val uati on" means the anount cal culated for a

school district pursuant to section 3317.015 of the Revised Code.

(J) "Transportation ADM' neans the nunber of children
reported under division (B)(13) of section 3317.03 of the Revised
Code.

(K) "Average efficient transportati on use cost per student”
means a statistical representation of transportation costs as
cal cul ated under division (D)(2) of section 3317.022 of the
Revi sed Code.

(L) "Taxes charged and payabl e" nmeans the taxes charged and
payabl e agai nst real and public utility property after naking the
reduction required by section 319.301 of the Revised Code, plus

the taxes |evied against tangi bl e personal property.

(M "Total taxable value" nmeans the sum of the anounts
certified for a city, local, exenpted village, or joint vocational
school district under divisions (A (1) and (2) of section 3317.021
of the Revised Code.

(N) "Cost-of -doi ng-busi ness factor" neans the anount
indicated in this division for the county in which a city, |ocal
exenpted village, or joint vocational school district is |ocated.
If a city, local, or exenpted village school district is |ocated
in nore than one county, the factor is the anmount indicated for
the county to which the district is assigned by the state
department of education. If a joint vocational school district is

| ocated in nore than one county, the factor is the anopunt
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d

i ndicated for the county in which the joint vocational school

the greatest fornmula ADM operated by the district is |ocated.
COST- OF- DA NG- BUSI NESS
FACTOR AMOUNT

COUNTY
Adans
Allen
Ashl and
Asht abul a
At hens
Augl ai ze
Bel nont

Br own

But | er
Carrol |
Chanpai gn
C ark

Cl er nont
Cinton
Col unbi ana
Coshoct on
Crawf ord
Cuyahoga
Dar ke

Defi ance
Del awar e
Erie
Fairfield
Fayette
Franklin
Ful t on
Gllia
Ceauga

G eene

P R R R R R R R R R R R R R R R R R R R R R R R R R R R R

. 0035
. 0206
. 0297
. 0397
. 0014
. 0247
. 0064
. 0177
. 0646
. 0137
. 0446
. 0447
. 0541
. 0329
. 0214
. 0173
. 0164
. 0626
. 0338
. 0146
. 0528
. 0388
. 0366
. 0319
. 0608
. 0330
. 0000
. 0501
. 0444

W t h
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Guernsey 1. 0066 330
Ham | t on 1. 0750 331
Hancock 1.0215 332
Har di n 1. 0356 333
Harri son 1.0074 334
Henry 1.0318 335
H ghl and 1.0148 336
Hocki ng 1.0188 337
Hol nes 1.0178 338
Hur on 1. 0293 339
Jackson 1.0138 340
Jefferson 1.0073 341
Knox 1. 0279 342
Lake 1. 0524 343
Lawr ence 1. 0081 344
Li cki ng 1.0381 345
Logan 1.0385 346
Lorain 1. 0515 347
Lucas 1. 0390 348
Madi son 1.0488 349
Mahoni ng 1. 0346 350
Mar i on 1. 0306 351
Medi na 1. 0536 352
Mei gs 1. 0026 353
Mer cer 1. 0203 354
M ami 1. 0411 355
Monr oe 1. 0050 356
Mont goner y 1. 0453 357
Mor gan 1. 0089 358
Mor r ow 1. 0301 359
Muski ngum 1.0127 360
Nobl e 1. 0073 361
atawa 1. 0486 362



H. B. No. 532 Page 13
As Introduced

Paul di ng 1.0115 363
Perry 1.0160 364

Pi ckaway 1.0391 365

Pi ke 1.0103 366
Por t age 1.0472 367
Prebl e 1. 0442 368
Put nam 1. 0216 369

Ri chl and 1. 0199 370
Ross 1.0151 371
Sandusky 1.0321 372
Scioto 1.0012 373
Seneca 1.0223 374
Shel by 1. 0278 375
Stark 1. 0255 376
Sunmmi t 1. 0542 377
Trunbul | 1.0351 378
Tuscar awas 1. 0089 379
Uni on 1. 0500 380
Van Wert 1.0133 381

Vi nton 1. 0095 382
Vrren 1. 0658 383
Washi ngt on 1. 0060 384
VWayne 1.0348 385
WIlians 1. 0228 386
Wood 1. 0360 387
Wandot 1.0171 388
(O =“Fax—exenpt—value" of a school distriect neransthe anpunt 389
certedtor—a-school—distret—under—divi-ston—{AH4H—of —section 390
3370621 of the Revised—GCode— 391
. ' - ' ' 392

. L val . : hool_di . I I 303

value of the district— 394
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{9 "Charge-off anpbunt" neans the charge-off anmpunt

determ ned for a school district under section 3317.016 of the
Revi sed Code.

(P) "District nedian income" neans the nmedi an Chi o adjusted
gross incone certified for a school district. On or before the
first day of July of each year, the tax commi ssioner shall certify
to the departnent of education for each city, exenpted village,
and | ocal school district the nmedian Chio adjusted gross incone of
the residents of the school district determ ned on the basis of
tax returns filed for the second preceding tax year by the

residents of the district.

R-(Q "Statewi de nmedian incone” neans the median district
medi an i ncome of all city, exenpted village, and | ocal school

districts in the state.

SH(R) "Incone factor" for a city, exenpted village, or |loca
school district nmeans the quotient obtained by dividing that

district's nmedian inconme by the statew de nedi an i ncone.

H-(S) "Medically fragile child" nmeans a child to whom all of
the foll ow ng apply:

(1) The child requires the services of a doctor of nedicine
or osteopathic medicine at |east once a week due to the

instability of the child's nedical condition

(2) The child requires the services of a registered nurse on

a daily basis.

(3) The child is at risk of institutionalization in a
hospital, skilled nursing facility, or internmediate care facility

for the nentally retarded.

H(T) Achild nmay be identified as "other health
handi capped-major” if the child' s condition neets the definition

of "other health inpaired" established in rules adopted by the
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state board of education prior to July 1, 2001, and if either of

the foll ow ng apply:

(1) The child is identified as having a nedical condition
that is anpbng those listed by the superintendent of public
instruction as conditions where a substantial majority of cases
fall within the definition of "nmedically fragile child." The
superintendent of public instruction shall issue an initial list
no later than Septenber 1, 2001

(2) The child is determined by the superintendent of public
instruction to be a nedically fragile child. A school district
superintendent may petition the superintendent of public
instruction for a deternination that a child is a nedically

fragile child.

5-(U) Achild nmay be identified as "other health
handi capped-mnor" if the child' s condition neets the definition
of "other health inpaired" established in rules adopted by the
state board of education prior to July 1, 2001, but the child's
condi ti on does not neet either of the conditions specified in
division ((T)(1) or (2) of this section.

Sec. 3317.021. (A) On or before the first day of June of each
year, the tax comm ssioner shall certify to the departnent of
education the following infornation for each city, exenpted
village, and | ocal school district, and the information required
by divisions (A (1) and (2) of this section for each joint
vocational school district, and it shall be used, along with the
information certified under division (B) of this section, in
maki ng the conputations for the district under sections 3317.016
3317. 022, and 3317.0217 or section 3317.16 of the Revi sed Code:

(1) The taxable value of real and public utility real
property in the school district subject to taxation in the

precedi ng tax year, by class and by county of |ocation;
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(2) The taxabl e value of tangible personal property,
including public utility personal property, subject to taxation by

the district for the preceding tax year

(3)(a) The total property tax rate and total taxes charged

and payable for the current expenses of the school district for

the preceding tax year and the total property tax rate and the
total taxes charged and payable to a joint vocational district for
the preceding tax year that are limted to or to the extent

apportioned to current expenses;

(b) The portion of the anmount of taxes charged and payabl e
reported for each city, local, and exenpted village schoo
di strict under division (A)(3)(a) of this section attributable to

a joint vocational school district.

(4) The value of all real and public utility real property in
the school district exenpted fromtaxation mnus both of the

fol | owi ng:

(a) The value of real and public utility real property in the
di strict owned by the United States governnent and used

exclusively for a public purpose;

(b) The value of real and public utility real property in the
district exenpted fromtaxation under Chapter 725. or 1728. or
section 3735.67, 5709.40, 5709.41, 5709.62, 5709.63, 5709. 632,
5709. 73, or 5709.78 of the Revised Code.

(5) The total federal adjusted gross inconme of the residents
of the school district, based on tax returns filed by the
residents of the district, for the nost recent year for which this

information is avail abl e.

(B) On or before the first day of May each year, the tax
comm ssioner shall certify to the departnment of education the

total taxable real property value of railroads and, separately,
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the total taxable tangible personal property value of all public
utilities for the preceding tax year, by school district and by

county of location

(O If apublic utility has properly and tinely filed a
petition for reassessnent under section 5727.47 of the Revised
Code with respect to an assessnent issued under section 5727.23 of
the Revised Code affecting taxable property apportioned by the tax
conmmi ssioner to a school district, the taxable value of public
utility tangi ble personal property included in the certification
under divisions (A)(2) and (B) of this section for the schoo
di strict shall include only the anount of taxable value on the
basis of which the public utility paid tax for the preceding year
as provided in division (B)(1) or (2) of section 5727.47 of the
Revi sed Code.

(D) If on the basis of the information certified under
division (A of this section, the departnent determ nes that any
district fails in any year to neet the qualification requirenent
specified in division (A) of section 3317.01 of the Revised Code,
the departnent shall inmediately request the tax comnm ssioner to
determ ne the extent to which any school district incone tax
l evied by the district under Chapter 5748. of the Revised Code
shall be included in neeting that requirenent. Wthin five days of
receiving such a request fromthe departnent, the tax comi ssioner
shall make the deternination required by this division and report
the quotient obtained under division (D)(3) of this section to the
departnment. This quotient represents the nunber of mills that the
department shall include in determ ning whether the district neets
the qualification requirenent of division (A of section 3317.01
of the Revised Code.

The tax comm ssioner shall make the determ nation required by

this division as follows:

(1) Multiply one mIl times the total taxable value of the
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district as deternmined in divisions (A)(1) and (2) of this

section;

(2) Estinmate the total anmount of tax liability for the
current tax year under taxes |evied by Chapter 5748. of the
Revi sed Code that are apportioned to current operating expenses of
the district;

(3) Divide the anpbunt estinmated under division (D)(2) of this
section by the product obtained under division (D)(1) of this

secti on.

Sec. 3317.022. (A Y- The departnment of education shal
compute and distribute state base cost funding to each schoo
district for the fiscal year in accordance with the foll ow ng
formul a, peking—any—adiustrent required by division (A2 —of this
seetion—and using the information obtai ned under section 3317.021
of the Revised Code in the cal endar year in which the fiscal year

begi ns.

Compute the following for each eligible district:
(cost - of -doi ng- busi ness factor X
the fornula anmount X
formul a ADV -
(023 X : I | Lon

t he charge-off anpunt

If the difference obtained is a negative nunber, the

district's conputation shall be zero.
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Luati . | : lor_divisi E ; i
on | | : : e 4 Leul | und
i e A2} (a)ofthi o

(B) As used in this section

(1) The "total special education weight" for a district nmeans

the sum of the foll ow ng anounts:

(a) The district's category one special education ADM
multiplied by the multiple specified in division (A of section
3317.013 of the Revised Code;

(b) The district's category two special educati on ADM
multiplied by the multiple specified in division (B) of section
3317.013 of the Revised Code;

(c) The district's category three special educati on ADM
multiplied by the multiple specified in division (C of section
3317. 013 of the Revised Code;

(d) The district's category four special educati on ADM
multiplied by the multiple specified in division (D) of section
3317.013 of the Revised Code;

(e) The district's category five special educati on ADM
multiplied by the nultiple specified in division (E) of section
3317. 013 of the Revised Code;

(f) The district's category six special education ADM
nmultiplied by the multiple specified in division (F) of section
3317.013 of the Revised Code.

(2) "State share percentage" neans the percentage cal cul at ed

for a district as foll ows:

(a) Calculate the state base cost funding anount for the
district for the fiscal year under division (A) of this section.

If the district would not receive any state base cost funding for
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that year under that division, the district's state share

percentage is zero.

(b) If the district would receive state base cost funding
under that division, divide that anbunt by an anpbunt equal to the
foll ow ng:

Cost - of - doi ng- busi ness factor X
the fornmula anount X
formul a ADM

The resultant nunber is the district's state share

per cent age.
(3) "Related services" includes:

(a) Child study, special education supervisors and
coordi nators, speech and hearing services, adaptive physical
devel oprment services, occupational or physical therapy, teacher
assi stants for handi capped chil dren whose handi caps are descri bed
in division (B) of section 3317.013 or division (F)(3) of section
3317.02 of the Revised Code, behavioral intervention, interpreter
services, work study, nursing services, and specialized

integrative services as those ternms are defined by the departnent;

(b) Speech and | anguage services provided to any student with
a handi cap, including any student whose primary or only handi cap

is a speech and | anguage handi cap;

(c) Any related service not specifically covered by other
state funds but specified in federal |aw, including but not

linmted to, audiology and school psychol ogi cal services;

(d) Any service included in units funded under forner
division (O (1) of section 3317.023 of the Revised Code;

(e) Any other related service needed by handi capped chil dren

in accordance with their individualized education pl ans.

(4) The "total vocational education weight" for a district
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means the sum of the follow ng anounts: 608
(a) The district's category one vocational educati on ADM 609
nmultiplied by the nmultiple specified in division (A of section 610
3317.014 of the Revi sed Code; 611
(b) The district's category two vocati onal educati on ADM 612
multiplied by the multiple specified in division (B) of section 613
3317. 014 of the Revised Code. 614
(O (1) The departnment shall conmpute and distribute state 615
speci al education and rel ated services additional weighted costs 616
funds to each school district in accordance with the foll ow ng 617
formul a: 618
The district's state share percentage 619

X the fornmula amount for the year 620

for which the aid is cal cul ated 621

X the district's total special education weight 622

(2) The attributed | ocal share of special education and 623

rel ated services additional weighted costs equal s: 624
(1 - the district's state share percentage) X 625

the district's total special education weight X 626

the fornul a anount 627

(3)(a) The departnent shall compute and pay in accordance 628

with this division additional state aid to school districts for 629
students in categories two through six special education ADM If a 630
district's costs for the fiscal year for a student inits 631
categories two through six special education ADM exceed the 632
threshol d catastrophic cost for serving the student, the district 633
may submit to the superintendent of public instruction 634
docunentation, as prescribed by the superintendent, of all its 635
costs for that student. Upon subm ssion of docunentation for a 636
student of the type and in the manner prescribed, the departnent 637

shall pay to the district an amount equal to the sum of the 638
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fol | owi ng:

(i) One-half of the district's costs for the student in

excess of the threshold catastrophic cost;

(ii) The product of one-half of the district's costs for the
student in excess of the threshold catastrophic cost nmultiplied by

the district's state share percentage.

(b) For purposes of division (C(3)(a) of this section, the

threshol d catastrophic cost for serving a student equals:

(i) For a student in the school district's category two,
three, four, or five special education ADM twenty-five thousand
dollars in fiscal year 2002 and twenty-five thousand seven hundred
dollars in fiscal years 2003, 2004, and 2005;

(ii) For a student in the district's category six speci al
education ADM thirty thousand dollars in fiscal year 2002 and
thirty thousand eight hundred forty dollars in fiscal years 2003,
2004, and 2005.

(c) The district shall only report under division (C(3)(a)
of this section, and the departnent shall only pay for, the costs
of educati onal expenses and the related services provided to the
student in accordance with the student's individualized education
program Any |egal fees, court costs, or other costs associ ated
with any cause of action relating to the student nay not be

i ncl uded in the anpunt.

(4)(a) As used in this division, the "personnel allowance"
means thirty thousand dollars in fiscal years 2002, 2003, 2004,
and 2005.

(b) For the provision of speech | anguage pathol ogy services
to students, including students who do not have individualized
education prograns prepared for them under Chapter 3323. of the

Revi sed Code, and for no other purpose, the departnent of
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education shall pay each school district an anount cal cul ated
under the foll ow ng fornul a:
(fornula ADM di vi ded by 2000) X

the personnel allowance X the state share percentage

(5) In any fiscal year, a school district shall spend for
pur poses that the departnment designates as approved for special
education and rel ated servi ces expenses at |east the anount
cal cul ated as foll ows:

(cost - of - doi ng- busi ness factor X
formul a anobunt X the sum of categories
one through six special education ADM +

(total special education weight X fornula anmount)

The purposes approved by the departnent for special education
expenses shall include, but shall not be linmted to,
identification of handi capped children, conpliance with state
rul es governing the education of handi capped children and
prescribing the conti nuum of program options for handi capped
chil dren, provision of speech | anguage pathol ogy services, and the
portion of the school district's overall adm nistrative and
overhead costs that are attributable to the district's speci al

educati on student popul ation.

The departnment shall require school districts to report data
annually to allow for nmonitoring conpliance with division (C)(5)
of this section. The departnent shall annually report to the
governor and the general assenbly the amount of nobney spent by

each school district for special education and rel ated services.

(6) In any fiscal year, a school district shall spend for the
provi sion of speech | anguage pat hol ogy services not |ess than the
sum of the anount cal cul ated under division (C (1) of this section
for the students in the district's category one special education
ADM and the anount cal cul ated under division (C)(4) of this

section.
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(D (1) As used in this division

(a) "Daily bus mles per student" equals the nunber of bus

nles travel ed per day, divided by transportation base.

(b) "Transportation base" equals total student count as
defined in section 3301.011 of the Revised Code, mnus the nunber
of students enrolled in preschool handi capped units, plus the
nurber of nonpublic school students included in transportation
ADM

(c) "Transported student percentage" equals transportation

ADM di vi ded by transportation base.

(d) "Transportation cost per student" equals total operating
costs for board-owned or contractor-operated school buses divided

by transportati on base.

(2) Analysis of student transportation cost data has resulted
in a finding that an average efficient transportati on use cost per
student can be cal cul ated by nmeans of a regression fornula that
has as its two independent variables the nunber of daily bus mles
per student and the transported student percentage. For fiscal
year 1998 transportation cost data, the average efficient
transportati on use cost per student is expressed as foll ows:

51. 79027 + (139.62626 X daily bus mles per student) +
(116. 25573 X transported student percentage)

The departnment of education shall annually determ ne the
average efficient transportation use cost per student in
accordance with the principles stated in division (D)(2) of this
section, updating the intercept and regression coefficients of the
regression formula nodeled in this division, based on an annual
statewi de anal ysis of each school district's daily bus mles per
student, transported student percentage, and transportation cost
per student data. The department shall conduct the annual update

using data, including daily bus mles per student, transported
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student percentage, and transportation cost per student data, from

the prior fiscal year. The departnment shall notify the office of
budget and managenent of such update by the fifteenth day of

February of each year

(3) I'n addition to funds paid under divisions (A, (©, and
(E) of this section, each district with a transported student
percentage greater than zero shall receive a paynent equal to a
percentage of the product of the district's transportati on base
fromthe prior fiscal year tinmes the annual ly updated average
efficient transportation use cost per student, tinmes an inflation
factor of two and eight tenths per cent to account for the
one-year difference between the data used in updating the fornula
and cal cul ati ng the paynent and the year in which the paynent is
made. The percentage shall be the foll owi ng percentage of that

product specified for the corresponding fiscal year:

FI SCAL YEAR PERCENTAGE

2000 52. 5%

2001 55%

2002 57.5%

2003 and thereafter The greater of 60% or the

district's state share

per cent age

The paynents made under division (D)(3) of this section each
year shall be cal cul ated based on all of the sane prior year's

data used to update the fornul a.

(4) In addition to funds paid under divisions (D)(2) and (3)
of this section, a school district shall receive a rough road

subsidy if both of the follow ng apply:

(a) Its county rough road percentage is higher than the
st at ewi de rough road percentage, as those terns are defined in

division (D)(5) of this section;
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(b) Its district student density is |ower than the statew de

student density, as those terns are defined in that division

(5) The rough road subsidy paid to each district neeting the
qualifications of division (D)(4) of this section shall be
cal cul ated in accordance with the follow ng formnul a:

(per rough mle subsidy X total rough road miles) X

density multiplier
wher e:

(a) "Per rough nmile subsidy" equals the anmount cal culated in
accordance with the follow ng fornmul a:
0.75 - {0.75 X [(maxi mum rough road percentage -
county rough road percentage)/ (nmaxi num rough road percentage -

st at ewi de rough road percentage)]}

(i) "Maxi mum rough road percentage" neans the highest county

rough road percentage in the state.

(ii) "County rough road percentage" equals the percentage of
the mleage of state, nunicipal, county, and township roads that
is rated by the departnment of transportation as type A, B, C E2,
or Fin the county in which the school district is located or, if
the district is located in nore than one county, the county to
which it is assigned for purposes of determning its

cost - of - doi ng- busi ness factor.

(iii) "Statew de rough road percentage" neans the percentage
of the statewide total nileage of state, nunicipal, county, and
township roads that is rated as type A, B, C, E2, or F by the

department of transportation.

(b) "Total rough road miles" neans a school district's total
bus mles traveled in one year tines its county rough road

per cent age.

(c) "Density multiplier" neans a figure calculated in
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accordance with the follow ng formul a:
1 - [(mnimmstudent density - district student
density)/ (m ni num student density -

statewi de student density)]

(i) "Mninmmstudent density" nmeans the | owest district

student density in the state.

(ii) "District student density" means a school district's
transportati on base divided by the nunber of square nmiles in the

district.

(iii) "Statewi de student density" neans the sum of the
transportati on bases for all school districts divided by the sum

of the square miles in all school districts.

(6) In addition to funds paid under divisions (D)(2) to (5)
of this section, each district shall receive in accordance with
rul es adopted by the state board of education a paynent for
students transported by neans ot her than board-owned or
contractor-operated buses and whose transportation is not funded
under division (J) of section 3317.024 of the Revised Code. The
rul es shall include provisions for school district reporting of

such students.

(E)(1) The departnent shall compute and distribute state
vocati onal education additional weighted costs funds to each
school district in accordance with the follow ng fornul a:

state share percentage X
the fornula anbunt X

total vocational education weight

In any fiscal year, a school district receiving funds under
division (E)(1) of this section shall spend those funds only for
the purposes that the departnent designates as approved for
vocati onal education expenses. Vocational educational expenses

approved by the departnment shall include only expenses connected
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to the delivery of career-technical programming to
career-technical students. The departnent shall require the school
district to report data annually so that the departnment may
nonitor the district's conpliance with the requirements regarding
the manner in which funding received under division (E)(1) of this

section may be spent.

(2) The departnment shall compute for each school district
state funds for vocational education associated services in
accordance with the follow ng fornmul a:

state share percentage X .05 X
the fornmula anpbunt X the sum of categories one and two

vocati onal educati on ADM

In any fiscal year, a school district receiving funds under
division (E)(2) of this section, or through a transfer of funds
pursuant to division (L) of section 3317.023 of the Revised Code,
shall spend those funds only for the purposes that the departnent
desi gnates as approved for vocational education associ ated
servi ces expenses, which may include such purposes as
apprenticeship coordinators, coordinators for other vocationa
educati on services, vocational evaluation, and other purposes
desi gnated by the departnent. The departnment may deny payment
under division (E)(2) of this section to any district that the
departnment determi nes is not operating those services or is using
funds paid under division (E)(2) of this section, or through a
transfer of funds pursuant to division (L) of section 3317.023 of

the Revi sed Code, for other purposes.

(F) The actual |ocal share in any fiscal year for the
combi nati on of special education and related services additional
wei ghted costs funding cal cul ated under division (C)(1) of this
section, transportation funding cal cul ated under divisions (D)(2)
and (3) of this section, and vocational education and associ ated

servi ces additional weighted costs funding cal cul ated under
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divisions (E)(1) and (2) of this section shall not exceed for any
school district the product of three and three-tenths nmills tines
the district's recogni zed val uati on. The departnent annually shal
pay each school district as an excess cost suppl enent any anount
by which the sumof the district's attributed |ocal shares for
that fundi ng exceeds that product. For purposes of calculating the

excess cost suppl enent:

(1) The attributed |ocal share for special education and
rel ated services additional weighted costs funding is the anopunt

specified in division (C(2) of this section.

(2) The attributed | ocal share of transportation funding
equal s the difference of the total ampunt calculated for the
district using the formula devel oped under division (D)(2) of this
section mnus the actual ampunt paid to the district after
appl ying the percentage specified in division (D)(3) of this

secti on.

(3) The attributed | ocal share of vocational education and
associ ated services additional weighted costs funding is the
amount determined as follows:

(1 - state share percentage) X
[(total vocational education weight X the formula anobunt) +

the paynent under division (E)(2) of this section]

Sec. 3317.0216. (A) As used in this section:

(1) "Total taxes charged and payable for current expenses"
neans the sum of the taxes charged and payable as certified under
division (A)(3)(a) of section 3317.021 of the Revised Code |ess
any anounts reported under division (A)(3)(b) of that section, and
the tax distribution for the precedi ng year under any schoo
district income tax levied by in the district pursuant to Chapter
5748. of the Revised Code to the extent the revenue fromthe

incone tax is allocated or apportioned to current expenses.

Page 29

854
855
856
857
858
859
860

861
862
863

864
865
866
867
868
869

870
871
872
873
874
875

876

877
878
879
880
881
882
883
884



H. B. No. 532
As Introduced

3> Until fiscal year 2003, the "actual |ocal share of

speci al education, transportation, and vocational education

fundi ng" for any school district neans the sumof the district's
attributed |l ocal shares described in divisions (F)(1) to (3) of
section 3317.022 of the Revised Code. Beginning in fiscal year
2003, the "actual l|ocal share of special education
transportation, and vocational education funding" nmeans that sum
nm nus the amount of any excess cost suppl enent paynent cal cul at ed
for the district under division (F) of section 3317.022 of the
Revi sed Code.

(B) Upon receiving the certifications under section 3317.021
of the Revised Code, the departnent of education shall determ ne
for each city, local, and exenpted village school district whether
the district's charge-off anmount is greater than the district's
total taxes charged and payable for current expenses, and if it
is, shall pay the district the anmobunt of the difference. A paynent
shall not be nmade to any school district for which the conputation
under division (A) of section 3317.022 of the Revised Code equal s

zZero.

(O(1) If adistrict's charge-off anmount is equal to or
greater than its total taxes charged and payable for current
expenses, the departnent shall, in addition to the paynent
requi red under division (B) of this section, pay the district the
amount of its actual |ocal share of special education,

transportation, and vocational education funding.

(2) If adistrict's charge-off anmount is less than its tota
taxes charged and payable for current expenses, the departnent
shall pay the district any anount by which its actual |ocal share

of special education, transportation, and vocational education
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fundi ng exceeds its total taxes charged and payable for current

expenses mnus its charge-off anount.

Section 2. That existing sections 3317.015, 3317.02,
3317.021, 3317.022, and 3317.0216 of the Revised Code are hereby

repeal ed.

Section 3. Sections 1 and 2 of this act take effect July 1,
2005, except that section 3317.016 of the Revised Code takes
effect June 1, 2005.

Section 4. (A The certifications required in 2005 by section
3317.016 of the Revised Code, as enacted by this act, shall be
made on June 1, 2005, or the earliest day thereafter pernitted by

| aw.

(B) For the purposes of divisions (A)(5) and (6) of section
3317.016 of the Revised Code, as enacted by this act, "the taxable
val ue of such property so certified in the preceding cal endar
year" means, in the case of division (A)(5) of that section, the
taxabl e value of Class | carryover property for tax year 2003,
and, in the case of division (A)(6) of that section, the taxable
value of Class Il carryover for tax year 2003. The Tax
Conmmi ssi oner shall include each such taxable value in the

certification required by division (B)(2) of that section in 2005.

(© For the purposes of the conputation of a schoo
district's charge-off anmount for fiscal year 2006, the preceding
year's charge-of f anpbunt is the product obtained by multiplying
twenty-three thousandths by the recogni zed val uati on of the
district for fiscal year 2005, as computed under section 3317.022
of the Revised Code as that section existed prior to July 1, 2005.
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