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A B I L L

To amend sections 3770.07, 3770.071, 3770.072,

3770.073, 3770.10, and 5747.062 and to enact

section 3123.89 of the Revised Code to prohibit

the claiming and payment of a lottery prize award

with a value in excess of $599 until the

beneficial owner's name, address, and Social

Security number are disclosed to the State Lottery

Commission, to make changes in the procedure for

the deduction of support from lottery prize

awards, to change the income tax withholding

percentage for certain lottery prize award

payments, to modify the basis upon which the

withholding computation is made, to require that

amounts be deducted from certain unpaid lottery

prize award payments pursuant to a court order, to

require unpaid lottery sales receipts to be

deducted from lottery prize awards, and to specify
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the method of payment of lottery prize award

installments.
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 3770.07, 3770.071, 3770.072,

3770.073, 3770.10, and 5747.062 be amended and section 3123.89 of

the Revised Code be enacted to read as follows:
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Sec. 3123.89. (A) Subject to section 3770.071 of the Revised

Code, a child support enforcement agency that determines that an

obligor who is the recipient of a lottery prize award is subject

to a final and enforceable determination of default made under

sections 3123.01 to 3123.07 of the Revised Code shall issue an

intercept directive to the director of the state lottery

commission. A copy of this intercept directive shall be sent to

the obligor.
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(B) The intercept directive shall require the director or the

director's designee to transmit an amount or amounts from the

proceeds of the specified lottery prize award to the office of

child support in the department of job and family services. The

intercept directive also shall contain all of the following

information:
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(1) The name, address, and social security number or taxpayer

identification number of the obligor;
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(2) A statement that the obligor has been determined to be in

default under a support order;
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(3) The amount of the arrearage owed by the obligor as

determined by the agency.
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(C) After receipt of an intercept directive and in accordance

with section 3770.071 of the Revised Code, the director or the
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director's designee shall deduct the amount or amounts specified

from the proceeds of the lottery prize award referred to in the

directive and transmit the amounts to the office of child support.
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Sec. 3770.07. (A)(1) Except as provided in division (A)(2) of

this section, lottery prize awards shall be claimed by the holder

of the winning lottery ticket, or by the executor or

administrator, or the trustee of a trust, of the estate of a

deceased holder of a winning lottery ticket, in a manner to be

determined by the state lottery commission, within one hundred

eighty days after the date on which the prize award was announced

if the lottery game is an on-line online game, and within one

hundred eighty days after the close of the game if the lottery

game is an instant game.
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No lottery prize award with a value that exceeds five hundred

ninety-nine dollars shall be claimed by or paid to any person, as

defined in section 1.59 of the Revised Code or as defined by rule

or order of the state lottery commission, until the name, address,

and social security number of each beneficial owner of the prize

award are disclosed to the commission. Except when a beneficial

owner otherwise consents in writing, in the case of a claim for a

lottery prize award made by one or more beneficial owners using a

trust, the name, address, and social security number of each such

beneficial owner in the commission's records as a result of such a

disclosure are confidential and shall not be subject to inspection

or copying under section 149.43 of the Revised Code as a public

record.
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Except as otherwise provided in division (A)(1) of this

section or as otherwise provided by law, the name and address of

any individual claiming a lottery prize award are subject to

inspection or copying under section 149.43 of the Revised Code as

a public record.
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(2) An eligible person serving on active military duty in any

branch of the United States armed forces during a war or national

emergency declared in accordance with federal law may submit a

delayed claim for a lottery prize award. The eligible person shall

do so by notifying the state lottery commission about the claim

not later than the five hundred fortieth day after the date on

which the prize award was announced if the lottery game is an

on-line online game or after the date on which the lottery game

closed if the lottery game is an instant game.
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(3) If no valid claim to a lottery prize award is made within

the prescribed period, the prize money, the cost of goods and

services awarded as prizes, or, if goods or services awarded as

prizes are resold by the state lottery commission, the proceeds

from their sale shall be returned to the state lottery fund and

distributed in accordance with section 3770.06 of the Revised

Code.
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(4) The state lottery commission may share with other

governmental agencies the name, address, and social security

number of a beneficial owner disclosed to the commission under

division (A)(1) of this section, as authorized under sections

3770.071 and 3770.073 of the Revised Code. Any shared information

as disclosed pursuant to those sections that is made confidential

by division (A)(1) of this section remains confidential and shall

not be subject to inspection or copying under section 149.43 of

the Revised Code as a public record unless the applicable

beneficial owner otherwise provides written consent.
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(5) As used in this division: 102

(a) "Eligible person" means a person who is entitled to a

lottery prize award and who falls into either of the following

categories:
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(i) While on active military duty in this state, the person, 106
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as the result of a war or national emergency declared in

accordance with federal law, is transferred out of this state

before the one hundred eightieth day after the date on which the

winner of the lottery prize award is selected.
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(ii) While serving in the reserve forces in this state, the

person, as the result of a war or national emergency declared in

accordance with federal law, is placed on active military duty and

is transferred out of this state before the expiration of the one

hundred eightieth day after the date on which the prize drawing

occurs for an on-line online game or before the expiration of the

one hundred eightieth day following the close of an instant game

as determined by the commission.
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(b) "Active military duty" means that a person is covered by

the "Servicemembers Civil Relief Act," 117 Stat. 2835 (2003), 50

U.S.C. 501 et seq., as amended, or the "Uniformed Services

Employment and Reemployment Rights Act of 1994," 108 Stat. 3149,

38 U.S.C. 4301 et seq., as amended.
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(c) "Each beneficial owner" means the ultimate recipient or,

if there is more than one, each ultimate recipient of a lottery

prize award.
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(B) If a prize winner, as defined in section 3770.10 of the

Revised Code, is under eighteen years of age, or is under some

other legal disability, and the prize money or the cost of goods

or services awarded as a prize exceeds one thousand dollars, the

director of the state lottery commission shall order that payment

be made to the order of the legal guardian of that prize winner.

If the amount of the prize money or the cost of goods or services

awarded as a prize is one thousand dollars or less, the director

may order that payment be made to the order of the adult member,

if any, of that prize winner's family legally responsible for the

care of that prize winner.
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(C) No right of any prize winner, as defined in section

3770.10 of the Revised Code, to a prize award shall be the subject

of a security interest or used as collateral.
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(D)(1) No right of any prize winner, as defined in section

3770.10 of the Revised Code, to a prize award shall be assignable

except as follows: when the payment is to be made to the executor

or administrator, or the trustee of a trust, of the estate of a

winning ticket holder; when the award of a prize is disputed, any

person may be awarded a prize award to which another has claimed

title, pursuant to the order of a court of competent jurisdiction;

when a person is awarded a prize award to which another has

claimed title, pursuant to the order of a federal bankruptcy court

under Title 11 of the United States Code; or as provided in

sections 3770.10 to 3770.14 of the Revised Code.
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(2)(a) No right of any prize winner, as defined in section

3770.10 of the Revised Code, to a prize award with a remaining

unpaid balance of less than one hundred thousand dollars shall be

assignable, or subject to garnishment, attachment, execution,

withholding, or deduction, except as follows: as provided in

sections 3119.80, 3119.81, 3121.02, 3121.03, and 3123.06 of the

Revised Code; when the payment is to be made to the executor or

administrator, or the trustee of a trust, of the estate of a

winning ticket holder; when the award of a prize is disputed, any

person may be awarded a prize award to which another has claimed

title, pursuant to the order of a court of competent jurisdiction;

when a person is awarded a prize award to which another has

claimed title, pursuant to the order of a federal bankruptcy court

under Title 11 of the United States Code; or when the director is

to make a payment pursuant to section 3770.071 or 3770.073 of the

Revised Code; or as provided in sections 3770.10 to 3770.14 of the

Revised Code.
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(2) (b) No right of any prize winner, as defined in section 169
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3770.10 of the Revised Code, to a prize award with an unpaid

balance of one hundred thousand dollars or more shall be subject

to garnishment, attachment, execution, withholding, or deduction

except as follows: as provided in sections 3119.80, 3119.81,

3121.02, 3121.03, and 3123.06 of the Revised Code; when the

director is to make a payment pursuant to section 3770.071 or

3770.073 of the Revised Code; or pursuant to the order of a court

of competent jurisdiction located in this state in a proceeding in

which the state lottery commission is a named party, in which case

the garnishment, attachment, execution, withholding, or deduction

pursuant to the order shall be subordinate to any payments to be

made pursuant to section 3119.80, 3119.81, 3121.02, 3121.03,

3123.06, 3770.071, or 3770.073 of the Revised Code.

170

171

172

173

174

175

176

177

178

179

180

181

182

(3) The state lottery commission may adopt and amend rules

pursuant to Chapter 119. of the Revised Code as necessary to

implement division (D) of this section, to provide for payments

from prize awards subject to garnishment, attachment, execution,

withholding, or deduction, and to comply with any applicable

requirements of federal law.
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(4) Upon making payments from a prize award as required by

division (D) of this section, the director and the state lottery

commission are discharged from all further liability for those

payments, whether they are made to an executor, administrator,

trustee, judgment creditor, or another person, or to the prize

winner, as defined in section 3770.10 of the Revised Code.
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(5) The state lottery commission shall adopt rules pursuant

to section 3770.03 of the Revised Code concerning the payment of

prize awards upon the death of a prize winner, as defined in

section 3770.10 of the Revised Code. Upon the death of a prize

winner, the remainder of the prize winner's prize award, to the

extent it is not subject to a transfer agreement under sections

3770.10 to 3770.14 of the Revised Code, may be paid to the
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executor, administrator, or trustee in the form of a discounted

lump sum cash settlement.
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(E) No lottery prize award shall be awarded to or for any

officer or employee of the state lottery commission, any officer

or employee of the auditor of state actively coordinating and

certifying commission drawings, or any blood relative or spouse of

such an officer or employee of the commission or auditor of state

living as a member of the officer's or employee's household, nor

shall any such officer, employee, blood relative, or spouse

attempt to claim a lottery prize award.
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(F) The director may prohibit vendors to the state lottery

commission and their employees from being awarded a lottery prize

award.
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(G) Upon the payment of prize awards pursuant to a provision

of this section other than a provision of division (D) of this

section, the director and the state lottery commission are

discharged from all further liability for their payment.

Installment payments of lottery prize awards shall be paid by

official check or warrant, and they shall be sent by mail delivery

to the prize winner's address within the United States or by

electronic funds transfer to an established bank account located

within the United States, or the prize winner may pick them up at

an office of the commission.
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Sec. 3770.071. (A)(1) If the amount of the prize money or the

cost of goods or services awarded as a lottery prize award is six

hundred dollars or more, the director of the state lottery

commission, or the director's designee, shall require the person

entitled to the prize award to affirm in writing, under oath,

whether or not the person is in default under a support order. The

director or the director's designee also may take any additional

appropriate steps to determine if the person entitled to the prize
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award is in default under a support order. If the person entitled

to the prize award affirms that the person is in default under a

support order, or if the director or the director's designee

determines that the person is in default under a support order,

the director or the director's designee shall temporarily withhold

payment of the prize award and inform notify the court child

support enforcement agency that issued administers the support

order that the person is entitled to a prize award, of the amount

of the prize award, and, if the prize award is to be paid in

annual installments, of the number of installments.
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After (2) Upon receipt of the notice from the director or the

director's designee, the court shall give the person notice of the

director's notice, schedule a hearing to determine if the person

is in default and the amount of the default, and give the person

notice of the date, time, and location of the hearing child

support enforcement agency shall conduct an investigation to

determine whether the person entitled to the lottery prize award

is subject to a final and enforceable determination of default

made under sections 3123.01 to 3123.07 of the Revised Code. If the

court at the hearing agency determines that the person is in

default so subject, it shall issue an order intercept directive as

described in section 3123.89 of the Revised Code to the director

at lottery commission headquarters requiring the director or the

director's designee to deduct from any unpaid prize award or any

annual installment payment of the an unpaid prize award, a

specified amount for child support or spousal support in

satisfaction of the support order under which the person is in

default. To the extent possible, the amount specified to be

deducted under the order issued under this section intercept

directive shall satisfy the amount ordered for support or spousal

support in the support order under which the person is in default.
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A child support enforcement agency shall issue an intercept

directive within thirty days from the date the director or the

director's designee notifies the agency under division (A)(1) of

this section. Within thirty days after the date on which the court

agency issues the order under this section to the director

intercept directive, the director or the director's designee shall

pay the amount specified in that order the intercept directive to

the office of child support in the department of job and family

services. If But, if the prize award is to be paid in annual

installments, the director or the director's designee, on the date

the next installment payment is due, shall pay deduct the amount

specified in the court order issued under this section intercept

directive from that installment and, if necessary, any subsequent

annual installments, at the time such those installments become

due and owing to the prize winner, and pay the amount to the

office of child support.
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(B) As used in this section: 281

(1) "Support order" has the same meaning as in section

3119.01 of the Revised Code.

282
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(2) "Default" has the same meaning as in section 3121.01 of

the Revised Code.
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(C) No person shall knowingly make a false affirmation or

oath required by division (A) of this section.

286
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Sec. 3770.072. (A) As used in this section, "prize winner,"

"transferee," and "transferor" have the same meanings as in

section 3770.10 of the Revised Code.

288

289
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(B) The state lottery commission shall deduct amounts from

lottery prize awards and file returns in accordance with section

5747.062 of the Revised Code and any rules adopted by the tax

commissioner pursuant to that section. This division also applies
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to lottery prize award payments the commission remits to

transferees.

295

296

(C)(1)(a) Each transferee shall deduct and withhold from each

gross amount payable to each prize winner three and one-half six

per cent of the gross amount payable prior to making any other

reduction required by this chapter.
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(b) Subject to division (C)(1)(c) of this section, each

transferee, including any transferee that is a related member, as

defined in section 5733.042 of the Revised Code, to the

transferor, shall deduct and withhold from each amount payable to

a transferor that is not a prize winner six per cent of the

portion of the payment representing gain or income the transferor

will recognize in connection with the payment.
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(c) For purposes of division (C)(1)(b) of this section, the

portion of any payment representing gain or income recognized by

the transferor shall be computed in accordance with the Internal

Revenue Code. The transferor shall prepare a written statement

setting forth that amount and sign the statement under penalty of

perjury. Within five days before the date on which the payment is

to be made, the transferor shall deliver the written statement to

the transferee and deliver a copy of the written statement to the

tax commissioner. If the transferee does not receive the written

statement by the time the payment is made, the transferee shall

withhold six per cent of the entire amount of the payment. If the

tax commissioner notifies the transferee that the transferor has

erroneously computed the amount of gain or income recognized, the

transferee shall withhold six per cent of the entire amount of

each payment to be made after the transferee receives the notice.
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(d) The tax commissioner may impose a penalty of up to one

thousand dollars for any person failing to timely deliver to the

tax commissioner the copy of the written statement as required by
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division (C)(1)(c) of this section. Proceeds from the imposition

of the penalty shall be considered as revenue arising from the tax

imposed under section 5733.06 or 5747.02 of the Revised Code, as

applicable.

326
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(2) With respect to amounts deducted and withheld pursuant to

division (C)(1) of this section, each transferee shall comply with

divisions (A)(2) to (4) of section 5747.062 of the Revised Code.
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(3) An employee of a corporation, limited liability company,

or business trust having control or supervision of or charged with

the responsibility of filing the report and making the payment

required by division (C) of this section and section 5747.062 of

the Revised Code, or an officer, member, manager, or trustee of a

corporation, limited liability company, or business trust who is

responsible for the execution of the corporation's, limited

liability company's, or business trust's fiscal responsibilities,

shall be personally liable for failure to file the report or pay

the amount due as required by division (C) of this section and

section 5747.062 of the Revised Code. The dissolution,

termination, or bankruptcy of a corporation, limited liability

company, or business trust does not discharge a responsible

officer's, member's, manager's, employee's, or trustee's liability

for a failure of the corporation, limited liability company, or

business trust to file returns or pay the amount due.
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(4)(a) The tax commissioner may make an assessment against

any person listed in division (C)(1) or (3) of this section for

any deficiency for any period. Section 5747.13 of the Revised Code

shall apply with respect to issuing assessments, filing petitions

for reassessments, conducting hearings, issuing final

determinations, making the assessment final, and filing the entry

that makes the assessment final. Section 5717.02 of the Revised

Code shall apply to appeals of the commissioner's final decision

in connection with assessments issued pursuant to division (C)(4)
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of this section.
358

(b) An assessment issued against any person listed in

division (C)(1) or (3) of this section shall not be considered an

election of remedies or a bar to an assessment against any other

person for the failure to comply with division (C)(1) of this

section. No assessment shall be issued against any person who is

so listed if the amount required to be withheld has been paid by

another.
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365

(c) The assessment shall include interest at the rate per

annum prescribed by section 5703.47 of the Revised Code on

liability from the time the payment is due until the date of

assessment. Interest shall continue to accrue from the date of

assessment until the date the assessment is paid in full. Any

interest accruing subsequent to the date of the issuance of the

assessment shall be considered to be an additional deficiency for

which the tax commissioner may issue subsequent assessments. The

initial assessment and any subsequent assessments may include a

penalty in an amount not to exceed twice the applicable interest

charged under this division.
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367

368

369

370

371
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375

376

Sec. 3770.073. (A) If a person is entitled to a lottery prize

award and is indebted to the state for the payment of any tax,

workers' compensation premium, unemployment contribution, payment

in lieu of unemployment contribution, certified claim under

section 131.02 or 131.021 of the Revised Code, lottery sales

receipts held in trust on behalf of the state lottery commission

as described in division (G)(2) of section 3770.05 of the Revised

Code, or charge, penalty, or interest arising from these debts and

the amount of the prize money or the cost of goods or services

awarded as a lottery prize award is five thousand dollars or more,

the director of the state lottery commission, or the director's

designee, shall do either of the following:
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(1) If the prize award will be paid in a lump sum, deduct

from the prize award and pay to the attorney general an amount in

satisfaction of the debt and pay any remainder to that person. If

the amount of the prize award is less than the amount of the debt,

the entire amount of the prize award shall be deducted and paid in

partial satisfaction of the debt.

389

390

391

392

393

394

(2) If the prize award will be paid in annual installments,

on the date the initial installment payment is due, deduct from

that installment and pay to the attorney general an amount in

satisfaction of the debt and, if necessary to collect the full

amount of the debt, do the same for any subsequent annual

installments, at the time the installments become due and owing to

the person, until the debt is fully satisfied.

395

396

397

398

399

400

401

(B) If a person entitled to a lottery prize award owes more

than one debt, any debt subject to section 5739.33 or division (G)

of section 5747.07 of the Revised Code shall be satisfied first.

402

403

404

(C) Except as provided in section 131.021 of the Revised

Code, this section applies only to debts that have become final.

405

406

Sec. 3770.10. As used in sections 3770.07 and 3770.10 to

3770.14 of the Revised Code:

407

408

(A) "Court of competent jurisdiction" means either the

general division or the probate division of the court of common

pleas of the county in which the prize winner or transferor

resides, or, if the prize winner or transferor is not a resident

of this state, either the general division or the probate division

of the court of common pleas of Franklin county or a federal court

having jurisdiction over the lottery prize award.

409

410

411

412

413

414

415

(B) "Discounted present value" means the present value of the

future payments of a lottery prize award that is determined by

discounting those payments to the present, using the most recently

416

417
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published applicable federal rate for determining the present

value of an annuity as issued by the United States internal

revenue service and assuming daily compounding.

419

420

421

(C) "Independent professional advice" means the advice of an

attorney, a certified public accountant, an actuary, or any other

licensed professional adviser if all of the following apply:

422

423

424

(1) The prize winner has engaged the services of the licensed

professional adviser to render advice concerning the legal and

other implications of a transfer of the lottery prize award.

425

426

427

(2) The licensed professional adviser is not affiliated in

any manner with or compensated in any manner by the transferee of

the lottery prize award.

428

429

430

(3) The compensation of the licensed professional adviser is

not affected by whether or not a transfer of a lottery prize award

occurs.

431

432

433

(D) "Prize winner" means any person that holds the right to

receive all or any part of a lottery prize award as a result of

being any of the following:

434

435

436

(1) A person who is a claimant under division (A) of section

3770.07 of the Revised Code;

437

438

(2) A person who is entitled to a prize award and who is

under a legal disability as described in division (B) of section

3770.07 of the Revised Code;

439

440

441

(3) A person who was awarded a prize award to which another

has claimed title by a federal bankruptcy court order or other

court order referred to in division (D)(1) of section 3770.07 of

the Revised Code;

442

443

444

445

(4) A person who is receiving payments upon the death of a

prize winner as provided in division (D)(2) of section 3770.07 of

the Revised Code.

446

447

448
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(E) "Transfer" means any form of sale, assignment, or

redirection of payment of all or any part of a lottery prize award

for consideration.

449

450

451

(F) "Transfer agreement" means an agreement that is complete

and valid, and that provides for the transfer of all or any part

of a lottery prize award from a transferor to a transferee. A

transfer agreement is incomplete and invalid unless the agreement

contains both of the following:

452

453

454

455

456

(1) A statement, signed by the transferor under penalties of

perjury, that the transferor irrevocably agrees that the

transferor is subject to the tax imposed by Chapter 5733. or 5747.

of the Revised Code with respect to gain or income which the

transferor will recognize in connection with the transfer. If the

transferor is a pass-through entity, as defined in section 5733.04

of the Revised Code, each investor in the pass-through entity

shall also sign under penalties of perjury a statement that the

investor irrevocably agrees that the investor is subject to the

tax imposed by Chapter 5733. or 5747. of the Revised Code with

respect to gain or income which the transferor and the investor

will recognize in connection with the transfer.

457

458

459

460

461

462

463

464

465

466

467

468

(2) A statement, signed by the transferee, that the

transferee irrevocably agrees that the transferee is subject to

the withholding requirements imposed by division (C) of section

3770.072 of the Revised Code and that the transferee is subject to

the tax imposed by Chapter 5733. or 5747. of the Revised Code with

respect to gain or income which the transferee will recognize in

connection with lottery prize awards to be received as a result of

the transfer. If the transferee is a pass-through entity, as

defined in section 5733.04 of the Revised Code, each investor in

the pass-through entity shall also sign under penalties of perjury

a statement setting forth that the investor irrevocably agrees

that the investor is subject to the withholding requirements

469

470

471

472

473

474

475

476

477

478

479

480
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imposed by division (C) of section 3770.072 of the Revised Code

and is subject to the tax imposed by Chapter 5733. or 5747. of the

Revised Code with respect to gain or income which the transferee

and the investor will recognize in connection with lottery prize

awards to be received as a result of the transfer.

481

482

483

484

485

(G) "Transferee" means a party acquiring or proposing to

acquire all or any part of a lottery prize award through a

transfer.

486

487

488

(H) "Transferor" means either a prize winner or a transferee

in an earlier transfer whose interest is acquired by or is sought

to be acquired by a transferee or a new transferee through a

transfer.

489

490

491

492

Sec. 5747.062. As used in this section, "transferee" has the

same meaning as in section 3770.10 of the Revised Code, and

"recipient" includes a transferee.

493

494

495

(A)(1) The state lottery commission shall deduct and withhold

from each lottery prize award payment that exceeds five thousand

dollars an amount equal to three and one-half six per cent of the

payment, prior to making any other reduction required by Chapter

3770. of the Revised Code.

496

497

498

499

500

(2) On or before the tenth banking day of each month, the

state lottery commission, and each transferee required to deduct

and withhold amounts pursuant to section 3770.072 of the Revised

Code, shall file a return and remit to the tax commissioner all

amounts deducted and withheld pursuant to this section during the

preceding month.

501

502

503

504

505

506

(3) On or before the thirty-first day of January of each

year, the state lottery commission, and each transferee required

to deduct and withhold amounts pursuant to section 3770.072 of the

Revised Code, shall file with the commissioner an annual return,

507

508

509

510
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in the form prescribed by the tax commissioner, indicating the

total amount deducted and withheld pursuant to this section or

section 3770.072 of the Revised Code during the preceding calendar

year. At the time of filing that return, the state lottery

commission or transferee shall remit any amount deducted and

withheld during the preceding calendar year that was not

previously remitted.

511

512

513

514

515

516

517

(4) The state lottery commission, and each transferee

required to deduct and withhold amounts pursuant to section

3770.072 of the Revised Code, shall issue to each person with

respect to whom tax has been deducted and withheld by the

commission or transferee pursuant to this section or section

3770.072 of the Revised Code during the preceding calendar year,

an information return in the form prescribed by the commissioner.

518

519

520

521

522

523

524

(B)(1) Division (B)(1) of this section does not apply to

persons classified for federal income tax purposes as associations

taxable as corporations.

525

526

527

Amounts withheld pursuant to this section or section 3770.072

of the Revised Code shall be treated as a credit against the tax

imposed pursuant to section 5747.02 of the Revised Code upon the

lottery prize award recipient, upon a beneficiary of such a

recipient, or upon any investor in such a recipient if the

recipient is a pass-through entity or disregarded entity, and

shall be treated as paid by the recipient, beneficiary, or

investor on the date on which those amounts are deducted and

withheld. The credit is a refundable credit and shall be claimed

in the order required under section 5747.98 of the Revised Code.

The credit is available to the recipient, beneficiary, or investor

even if the commission or transferee does not remit to the tax

commissioner the amount withheld.

528

529

530

531

532

533

534

535

536

537

538

539

540

(2) Division (B)(2) of this section applies only to persons 541
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classified for federal income tax purposes as associations taxable

as corporations.

542

543

Amount Amounts withheld pursuant to this section or section

3770.072 of the Revised Code shall be treated as a credit against

the tax imposed pursuant to section 5733.06 of the Revised Code

for the tax year immediately following the date on which those

amounts are deducted and withheld, upon the lottery prize award

recipient, upon a beneficiary of such a recipient, or upon an

investor in such a recipient if the recipient is a pass-through

entity or disregarded entity, and shall be treated as paid by the

recipient, beneficiary, or investor on the date on which those

amounts are deducted and withheld. The credit is a refundable

credit and shall be claimed in the order required under section

5733.98 of the Revised Code. The credit is available to the

recipient, beneficiary, or investor even if the commission or

transferee does not remit to the tax commissioner the amount

withheld.

544

545

546

547

548

549

550

551

552

553

554

555

556

557

558

(3) Nothing in division (B)(1) or (2) of this section shall

be construed to allow more than one person to claim the credit for

any portion of each amount deducted and withheld.

559

560

561

(C) Failure of the commission or any transferee to deduct and

withhold the required amounts from lottery prize awards or to

remit amounts withheld as required by this section and section

3770.072 of the Revised Code shall not relieve a taxpayer

described in division (B) of this section from liability for the

tax imposed by section 5733.06 or 5747.02 of the Revised Code.

562

563

564

565

566

567

Section 2. That existing sections 3770.07, 3770.071,

3770.072, 3770.073, 3770.10, and 5747.062 of the Revised Code are

hereby repealed.

568

569

570
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