As Reported by the House Insurance Committee

126th General Assembly
Regular Session Sub. H. B. No. 193
2005-2006

Representatives Daniels, G. Smith, Fessler, Combs, Wolpert, C. Evans,
Martin, Gibbs, D. Evans, Setzer, Barrett, Perry, DeBose, Boccieri, Hughes

Koziura

A BILL

To anend sections 9.90, 3917.01, 3917.06, and
3917.07, to enact new section 3917.03 and section
3917.02, and to repeal section 3917.03 of the
Revi sed Code to pernmit the sale of group life
i nsurance to specified groups and provide the
Superintendent of Insurance with the discretion to
aut hori ze the sale of group life insurance to

addi ti onal groups.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 9.90, 3917.01, 3917.06, and 3917.07
be anended and new section 3917.03 and section 3917.02 of the

Revi sed Code be enacted to read as follows:

Sec. 9.90. (A) The governing board of any public institution
of hi gher education, including without linmtation state
universities and coll eges, community college districts, university
branch districts, technical college districts, and nunici pal
universities, or the board of education of any school district,

may, in addition to all other powers provided in the Revised Code:

(1) Contract for, purchase, or otherw se procure from an
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insurer or insurers licensed to do business by the state of Chio
for or on behalf of such of its enployees as it may determ ne
life insurance, or sickness, accident, annuity, endownent, health,
nmedi cal, hospital, dental, or surgical coverage and benefits, or
any conbi nation thereof, by nmeans of insurance plans or other
types of coverage, famly, group or otherw se, and nmay pay from
funds under its control and available for such purpose all or any
portion of the cost, premum or charge for such insurance,
coverage, or benefits. However, the governing board, in addition
to or as an alternative to the authority otherw se granted by
division (A)(1) of this section, may elect to procure coverage for
health care services, for or on behalf of such of its enployees as
it may determ ne, by nmeans of policies, contracts, certificates,
or agreenents issued by at least two health insuring corporations
holding a certificate of authority under Chapter 1751. of the

Revi sed Code and nmay pay from funds under the governing board's
control and avail abl e for such purpose all or any portion of the

cost of such coverage.

(2) Make paynents to a custodial account for investnment in
regul ated i nvestment conpany stock for the purpose of providing
retirement benefits as described in section 403(b)(7) of the
| nt ernal Revenue Code of 1954, as anended. Such stock shall be
purchased only from persons authorized to sell such stock in this

state.

Any inconme of an enpl oyee deferred under divisions (A) (1) and
(2) of this section in a deferred conpensati on programeligible
for favorable tax treatnment under the Internal Revenue Code of
1954, as anended, shall continue to be included as regul ar
conpensation for the purpose of conputing the contributions to and
benefits fromthe retirenment system of such enpl oyee. Any sum so
deferred shall not be included in the conputation of any federa

and state incone taxes w thheld on behalf of any such enpl oyee.
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(B) All or any portion of the cost, prem um or charge
therefor nay be paid in such other manner or conbination of
manners as the governing board or the school board nay deternine
i ncluding direct paynent by the enployee in cases under division
(A) (1) of this section, and, if authorized in witing by the
enpl oyee in cases under division (A)(1) or (2) of this section, by
such governi ng board or school board with noneys nade avail abl e by

deduction fromor reduction in salary or wages or by the foregoing

of a salary or wage increase. bBssteon{BrHA—of Nothing in
section 3917. 01 and-thelast paragraph—of or section 3917.06 of

t he Revised Code shall net prohibit the issuance or purchase of
group life insurance authorized by this section by reason of
payrment of prem uns therefor by the governing board or the schoo
board fromits funds, and such group life insurance may be so

i ssued and purchased if otherw se consistent with the provisions
of sections 3917.01 to 3917.07 of the Revised Code.

Sec. 3917.01. AAGoupt+ifeinsurance s that formofltife

pedicalexamnation—wittenunder—a As used in sections 3917.01
to 3917.06 of the Revised Code, the following forns of life

i nsurance are qgroup life insurance:

(A) Alife insurance policy issued to +he an enpl oyer, or to
a—trustee the trustees of a trust—ereated fund established by sueh

an enpl oyer, the—premum-on—whi-ch—+s—tebepaidbythe—enployer—

sore—ptan—whi-ch—wH—preclude—indi-vi-dual—seleetion- which enpl oyer

or trustees shall be deened the policyholder, to insure enployees
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of the enployer for the benefit of persons other than the

enpl oyer:

erployees—ay—be—so—ihsured—Such—group, subject to all of the

follow ng requirenents:

(1) Al of the enployees of the enployer, or all of any class

or classes of enplovees, are eligible for life insurance. The

policy may provide that "enpl oyees" includes the enpl oyees of one

or nore subsidiary corporations and the enpl oyees, individual

proprietors, and partners of one or nore affiliated corporations,

proprietorships., or partnerships if the business of the enpl oyer

and the affiliated corporations, proprietorships, or partnerships

is under common control. The policy may provide that "enpl oyees”

includes retired enpl oyees ef—+the—enployer—andthe—-oficers:
menagers, former enployees, and reti+red-enployees—ofsubsidiary—or
aHHated——ecorporattons—and—the—+rdvridual—propretor s—partrers—
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146
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152

4—Ltifeinsurancewittenunder—a directors of a corporate 153

enpl oyer. A policy issued to insure the enployees of a public body 154
may provide that "enpl oyees" includes elected or appointed 155
officials. 156
(2) The premiumfor the policy shall be paid either fromthe 157
enployer's funds or fromfunds contributed by the insured 158
enpl oyees, or fromboth. Except as provided in division (A)(3) of 159
this section, a policy for which no part of the premiumis derived 160
fromfunds contributed by the insured enployees shall insure all 161
el igible enployees, except those enployees who reject the coverage 162
in witing. 163
(3) An insurer may exclude or limt the coverage on any 164

enpl oyee as to whom evidence of individual insurability is not 165
satisfactory to the insurer. 166
(4) A policy issued pursuant to section 3911.091 of the 167

Revi sed Code is not subject to the requirenents of this division. 168
(B) Alife insurance policy issued to a creditor—whe or its 169
parent hol ding conpany or to a trustee or trustees or agent 170
designated by two or nore creditors, which creditor, holding 171
conpany, affiliate, trustee, trustees, or agent shall be deened 172
the policyholder, to insure debtors of the creditor or creditors, 173
subject to the followi ng requirenents: 174
2(1) The debtors eligible for insurance under the policy 175

shall be all of the debtors of the creditor—execeptingthatne 176
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effective uponthe debtor-sife or creditors, or all of any class

or classes of the debtors. The policy may provide that "debtors”

i ncludes the all of the foll ow ng:

(a) Borrowers of noney or purchasers or | essees of goods,

services, or property for which paynent is arranged through a

credit transaction;

(b) The debtors of one or nore subsidiary corporations anrd
the,

(c) The debtors of one or nore affiliated corporations,
proprietors proprietorships, or partnerships if the business of

the policyhol der and of sueh the affiliated corporations,
propretors proprietorships, or partnerships is under common

control through-stockownership—contract—or—otherw-se.

b}(2) The premium for the policy shall be paid bythe
peteyholder— either fromthe creditor's funds, or from charges

collected fromthe insured debtors, or fromboth. A-peH-ey—en

hicl L of t) . . I o W I

L] . : he| | del . i dentifiabl I

. . .

L . : . . " L
i dual il I I y :

I I i aibl Lol | I . | ol _
Except as provided in division (B)(3) of this section, a policy on
whi ch no part of the premumis te—be derived fromthe eeleetion
of —such—i-dentifiable—~charges—uust funds contributed by insured

debtors specifically for the debtors' insurance shall insure al

el i gi bl e debt or s—er—all—except—any.

(3) An insurer may exclude any debtor as to whom evi dence of
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i ndividual insurability is not satisfactory to the insurer. 208
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9—tife (4) The ampunt of insurance on the life of any

debtor. at no tinme, shall exceed the greater of the schedul ed or

actual amount of unpaid i ndebtedness to the creditor., except that

i nsurance witten in connection with open-end credit having a

credit limt exceeding ten thousand dollars may be in an anpunt

not exceeding the credit linmt.

(5) The insurance nay be payable to the creditor or any

successor to the right, title, and interest of the creditor. The

paynment shall reduce or extinguish the unpaid indebtedness of the

debtor to the extent of the paynent and any excess of the

insurance shall be payable to the estate of the insured.

(6) Notwi thstanding divisions (B)Y(1) to (5) of this section,

i nsurance on agricultural credit transaction commtnents nmay be

witten up to the anount of the | oan conm tnent on a nondecreasi ng

or level termplan. Insurance on educational credit transaction

comm tnments may be witten up to the anpunt of the | oan conmm t nent

|l ess the amount of any repaynents nade on the | oan.

(GO Alife insurance policy issued to a |l abor union or

sinm | ar enpl oyee organi zati on, whi ch union or organi zati on shall

be deened the policyholder, to insure nenbers of the union or

organi zation for the benefit of persons other than the union or

organi zation or any of its officials, representatives, or agents,

subject to all of the follow ng requirenents:

(1) All of the nenbers of the union or organization, or al

of any class or classes of the nenbers., are eligible for insurance

under the policy.

(2) The premiumfor the policy is paid either fromfunds of

the union or organi zation or fromfunds contributed by the insured

nenbers specifically for the nenbers' insurance, or from both.
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Except as provided in division (G (3) of this section, a policy on

which no part of the premumis derived fromfunds contributed by

the insured nenbers specifically for the nmenbers' insurance shal

insure all eligible nenbers. except those nenbers who reject the

coverage in witing.

(3) An insurer may exclude or limt the coverage on _any

nenber as to whom evidence of individual insurability is not

satisfactory to the insurer.

(D) Alife insurance policy issued to a trust or to the

trustees of a trust fund established jointlybyoneor nore
enployers—-A—the—same—industy—on—the—one—hand—and or adopted by

two or nore enployees., or by one or nore |abor unions representing

hand—or—by—two or simlar enployee organi zations, or by one or
nore enpl oyers inthe -sanreindustry—or—by—twe and one or nore

| abor unions or_simlar enpl oyee organi zations, which trust or

trustees shall be deened the policyholder, to insure enpl oyees of

the enpl oyers or nenbers of the unions or simlar enployee
organi zations for the benefit of persons other than the enpl oyers
or the unions or thetrustees organi zations, subject to the

follow ng requirenents:

2+(1) The persons eligible for such insurance shall be al

of the enpl oyees of the enployers, or all of the nenbers of the

uni ons or_organi zations, or all of any cl ass ef—suech—enployees

determned-—by sex—age—or—conditionspertainingto-ther+

them or classes of the enployees or nenbers. The policy may

provi de that "enpl oyees" includes the retired—enployees—of—the

enpl oyees of one or nore subsidiary er—affiliated corporations and
the enpl oyees, individual proprietors, and partner s—enployees
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thebusiness—of such-subsidiary—o+r of one or nore affiliated
corporations, {Hras—oerindividualsiscontrolled by the cormon
enployer—through-stockownership—contract—orotherw-se

proprietorships, or partnerships if the business of the enpl over

and of the affiliated corporations, proprietorships. or

partnerships is under common control. The policy may provide that

"enpl oyees"” includes the individual proprietor or partners if the

enpl oyer is an individual preprietor proprietorship or a

partnershi p. The policy may provide that "enpl oyees" includes

retired enpl oyees, former enployees, and directors of a corporate

enpl over. The policy may provide that "enpl oyees" includes the

trustees or their enployees, or both, if their duties are

principally connected wth sdeh the trusteeship.

b)>(2) The premiumfor the policy shall be paid bythe
trustees—either—wholy from funds contri buted by the enpl oyer or

enpl oyers of the insured persons, er—parttyfromsuchfunds—and

enployees—A or by the union or unions or simlar enpl oyee

organi zations, or by both, or fromfunds contributed by the

i nsured persons or fromboth the insured persons and the enpl oyers

or unions or simlar enployee organizations. Except as provided in

division (D)(3) of this section, a policy on which no part of the
premiumis derived fromfunds contributed by the insured enployees

persons specifically for their insurance nmust insure all eligible

enployees—
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or—submt satisfactory evidenceof insurability persons, except

those persons who reject the coverage in witing.

(3) An insurer may exclude or limt the coverage on any

person as to whom evi dence of individual insurability is not

sati sfactory to the insurer.

(E) Alife insurance policy issued to an association or to a

trust or the trustees of a fund established, created. or

nmai nt ai ned for the benefit of nenbers of one or nbre associ ati ons,

whi ch association, trust or trustee, or an agent, shall be deened

the policyholder, subject to all of the foll owi ng requirenents:

(1) The association or associations have at the outset a

m ni nrum of one hundred persons, have been organi zed and nmi nt ai ned

in good faith for purposes other than that of obtaining insurance,

have been in active existence for at | east two vears, and have a

constitution and byl aws providing for all of the follow ng:

(a) The association or associations shall hold requl ar

neetings not |less than annually to further purposes of the

nenbers.

(b) The association or associations, except for credit

uni ons, shall collect dues or solicit contributions from nenbers.

(c) The nenbers of the association or associations shall have

voting privileges and representati on on the governing board and

conmi ttees.

(2) The policy is subject to all of the foll owi ng

reqgui renents
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(a) The policy may insure one or nore of the nenbers of the

associ ation or _associ ations, enployees of the association or

associ ations, or enpl oyees of nenbers, or all of any class or

cl asses of the enpl oyees or nenbers of the association or

associ ations, and enpl oyees of the nenbers of the association or

associ ations, for the benefit of persons other than an enpl oyee's

enpl oyer.

(b) The premiumfor the policy is paid fromfunds contributed

by the association or associations, or by enployer nenbers, or by

both, or fromfunds contributed by the covered nenbers or

enpl oyees or fromboth the covered nenbers and enpl oyees and the

associ ation, associations, or enployer nenbers.

(c) Except as provided in division (E)(3) of this section, a

policy on which no part of the premiumis derived from funds

contributed by the covered nenbers and enpl oyees specifically for

the covered nenbers' and enployees' insurance shall insure all

eligi ble menbers and enpl oyees, except those who reject the

coverage in witing.

(3) An insurer may exclude or linit the coverage on _any

nenber or _enpl oyee as to whom evi dence of individual insurance is

not satisfactory to the insurer

(F) Alife insurance policy issued to a credit union or to a

trustee or trustees or agent designated by two or nbre credit

uni ons, which credit union, trustee, trustees, or agent shall be

deened the policvholder, to insure the nenbers of the credit union

or credit unions for the benefit of persons other than the credit

union or credit unions, trust or trustees, or agents or officials

of the credit union or credit unions or trust, subject to all of

the followi ng requirenments

(1) All of the nmenbers of the credit union or credit unions,

or all of any class or classes of the nenbers, are eligible for
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i nsur ance.

(2) The premiumfor the policy is paid by the policyhol der

fromthe credit union's funds and except as provided in division

(F)(3) of this section shall insure all eligible nenbers.

(3) An insurer may exclude or linit the coverage on _any

nenber _as to whom evidence of individual insurability is not

satisfactory to the insurer.

+2-(GQ Life insurance that is witten under a policy issued
to a trustee under a trust established by an insurer for the
pur pose of providing continued group life insurance coverage to
those forner enpl oyees, former nmenbers, or former menbers and the
enpl oyees of such nmenbers, and their speuses—anrd—dependent
ehildren dependents, previously covered under policies of group
life insurance issued by the insurer to enployers or trustees
pursuant to division (A) of this section, to associations pursuant
to division (BX8}(D) of this section, e~ to trustees pursuant to
di vision (BH{9)}(E) of this section, or to groups pursuant to

division (1) of this section, and that is evidenced by the

i ssuance of a certificate of insurance or other evidence of

i nsurance to such forner enpl oyees or nenbers as required by

section 3917.06 of the Revised Code; provided that the anpunt of

the continued life insurance coverage made available to a fornmer
enpl oyee or nenber and to the enployee's or nenber's spouse—and
dependents shall not exceed the anobunt of the group |life insurance
coverage previously provided to the enpl oyee or nenber and the
enpl oyee's or nenber's eligible dependents at the tine of the

enpl oyee's separation from enpl oynent or the nmenber's termnination

of menber shi p.

3 (H) Life insurance covering the nenbers of a workforce
actively engaged in an occupation for, and perforning services on

behal f of, a duly organi zed corporation, linmted liability
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conmpany, partnership, proprietor, or a simlar organizationy- whose 523
nmenbers are not enpl oyees of the organization, witten under a 524
policy issued to the organi zati on, which organization is the 525
rerbers— enpl oyer for this purpose, the premiumon which is to be 526
pai d by the organi zation or by the organi zation and the nenbers 527
jointly, insuring nmenbers for amounts of insurance based upon sone 528
pl an whi-ch—wH—preclude—individual—selection,- for the benefit of 529
persons other than the organi zation; proevided—that—whenthe 530
: . . . . . ’ o 531
532
533

provi ded al so that nenbers may be required to furnish evidence of 534

insurability satisfactory to the insurer. Life insurance neeting 535
this definition may al so cover the organi zation's enpl oyees at the 536

option of the organizati on. 537
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(1)(1) Alife insurance policy covering the nmenbers of a

group other than one listed in divisions (A to (H) of this

section, subject to the superintendent finding all of the

foll owi ng:

(a) The issuance of the policy is not contrary to the best

interest of the public.

(b) The issuance of the policy wuld result in econoni es of

acqui sition or adninistration.

(c) The policy provides benefits that are reasonable in

relation to the prem uns charged.

(2) An insurer shall not offer group life insurance in this

state under a policy issued in another state unless the

superintendent, or the insurance requlatory authority of another

state with requirenents substantially simlar to the requirenents

set forth in division (1)(1) of this section. nmakes a

deternination that the requirenents in division (1)(1) of this

section have been net.

(3) The premiumfor a life insurance policy under this

division is paid either fromthe policyholder's funds or from

funds contributed by the insured nenbers. or fromboth, and except

as provided in division (1)(4) of this section, the policy nust

insure all eligible nenbers except those nenbers who reject the

coverage in witing.

(4) An insurer may exclude or limt the coverage on any
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nenber as to whom evi dence of individual insurability is not

satisfactory to the insurer.

Sec. 3917.02. (A As used in this section:

(1) "Direct response solicitation” neans a solicitation

through a sponsoring or endorsing entity through the nmil

t el ephone, or other mass conmmuni cati on nedi a.

(2) "Sponsoring or endorsing entity" nmeans an organi zation

that _has arranged for the offering of a prodgramof insurance in_a

manner that communi cates that eligibility for participation in the

programis dependent upon affiliation with the organi zati on or

that the organi zation encourages participation in the program

(B) Wth respect to a programof |life insurance that, if

issued on a group basis, would not gualify as a policy of aroup

life insurance under divisions (A to (H) of section 3917.01 of

the Revised Code, the insurer shall distribute a witten notice to

prospective insureds that conpensation will or may be paid, if

conpensation of any kind will or may be paid, to one of the

follow ng persons:

(1) A policvholder, or sponsoring or endorsing entity, in the

case of a group policy:

(2) A sponsoring or endorsing entity in the case of

i ndi vi dual ., bl anket. or franchi se policies marketed by neans of a

direct response solicitation

(C) The insurer shall distribute the notice required by this

section whether the potential conpensation is direct or indirect

and whether the conpensation is paid to or retai ned by the

pol i cyhol der or sponsoring or endorsing entity or paid to or

retained by a third party, or an entity affiliated with the third

party by way of ownership, contract, or enploynent, at the

direction of the policyhol der or sponsoring or endorsing entity.
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(D) The notice required by this section shall be placed on or

acconpany an application or enrollnment formprovided to

prospective insureds.

Sec. 3917.03. Any life insurance policy issued pursuant to

section 3917.01 of the Revised Code, except for a policy issued

pursuant to division (B) of section 3917.01 of the Revi sed Code,

may be extended to insure an enployee's dependents or nenber's

dependents, as defined by the policy. or any class or classes of

dependents, subject to the foll ow ng:

(A) The premiumfor the insurance shall be paid either from

the funds contributed by the enployer. union. association, or

other person to whomthe policy has been issued. or from funds

contributed by the covered persons. or fromboth. Except as

provided in division (B) of this section, a policy on which no

part of the premiumfor the dependent's coverage is derived from

funds contributed by the covered persons shall insure the

dependents of all eligible enpl oyees or nenbers, or a class or

cl asses of dependents.

(B) Alife insurer may exclude or linmit the coverage on_any

dependent as to whom evi dence of individual insurability is not

satisfactory to the insurer.

Sec. 3917.06. Ne Except as provided in division (M of this
section, no policy of group life insurance shall be issuedor

delivered in this state unatil—acopyof its formhas beenfiled

unless it contains in substance the follow ng provisions or_ other

provisions, that in the opinion of the superintendent of insurance

are nore favorable to the persons insured, or at |east as

favorable to the persons insured and nore favorable to the
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pol i cyhol der:

(A) A provision that the policyholder is entitled to a grace
period of thirty-one days for the paynment of any premi uns due
except the first, during which grace period the death benefit
coverage shall continue in force, unless the policyhol der has
given the insurer witten notice of discontinuance in advance of
the date of discontinuance and in accordance with the ternms of the
policy; the policy nay provide that the policyholder is liable to
the insurer for the payment of a pro rata prenmiumfor the tine the

policy was in force during such grace peri od;

(B) A provision that the policy is incontestable after two

years fromits date of issue, except for nonpaynent of preniuns

I : ol ati Y it Y " Lati
to—wmHtary—or—naval—serviceintie—of—war-. No statenment made by

any individual insured under the policy relating to the

individual 's insurability shall be used in contesting the validity

of the insurance, with respect to which the statenent was nmade,

that has been in force prior to the contest for a period of two

vears during the individual's life, unless the statenent is

contained in a witten instrunent signed by the individual. This

di vi sion does not preclude the assertion at any tine of defenses

based upon provisions in the policy that relate to eligibility for

cover age.

(C A provision requiring that thepelieyand a copy of the
appli cati on submittedinconnectiontherewith constitute the

entirecontract betweenthe parties of the policyholder, if any,

be attached to the policy when issued, and that all statenents

nmade by the policyholder and individuals insured shall be deened

representations and not warranties, and that no sueh statenent
nmade by any person insured shall be used in defensetoaclaim

| | ey und o o : Licati
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any contest unless a copy of the instrunent containing the

statenent is furnished to the insured, or in the event of the

death or incapacity of the insured, to the insured' s beneficiary

or _personal representative;

(D) A provision setting forth the conditions, if any. under

which the insurer reserves the right to require an individua

eligible for insurance to furnish evidence of individual

insurability satisfactory to the insurer as a condition to part or

all of the individual's coverage;

(E) A provision fer—the specifying an equitabl e adjustnment of
the preni um or theampunt—of insurance payable benefits, or both,

to be made in the event of a misstatenment of the age of an

enployee—orother person—whose ife s insured vhder—a—grouptife
: : . : L

BH4—of seetion3917 01 of the Revised Code;—a. The provision

shall contain a clear statenent of the nethod of adjustnent.

(F) A provision requiring that any sum beconi ng _due by reason

of the death of the insured be pavable to the beneficiary

desi gnated by the insured. However, if the policy contains

conditions pertaining to famly status, the beneficiary nay be the

fam |y nenber specified by the policy terns, subject to the

provisions of the policy in the event that there is no desi gnated

beneficiary living at the tine of the death of the insured as to

all or any part of the sum and subject to any right reserved in

the policy by the insurer and set forth in the certificate to pay,

at the insurer's option, a part of the sum not exceeding two

thousand dollars to any beneficiary that the insurer believes is

equitably entitled to the anbunt by reason of having incurred

funeral or other expenses incident to the last illness or death of

t he insured.
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(G A provision that the conpany insurer will issue to the
policyhol der for delivery to each person whese+feis insured
wvhder—such-—poley—an—individual a certificate setting forth a
statenment as to the insurance protection to which the person is
entitled, any dependent's coverage. to whom benefits are payabl e,
together—w-th and the rights and conditions set forth in divisions

(H to (K) of this section. The policyholder nmay issue a single

certificate for delivery to an insured enpl oyee or nenber if a

st at enent _concerni ng any dependent's coverage is included in the

certificate.

(H (1) A provision te—the—effeet that +n—ease—eof if all or
any part of the insurance on an insured or an insured's dependents
ceases because of the term nation of the enpl oynent fer—anry—Freasen

or of nenmbership in the class or classes eligible for ihRsurance

coverage under the policy, such person is entitled to have issued
to the person by the eemspany insurer, without evidence of
i nsurability, anddupon—appticationmadeto-the conpany an

individual policy of life insurance without disability or

suppl enentary benefits, provided that application for the

i ndi vidual policy is nade, and the first prenmiumis paid to the

insurer, within thirty-one days after such term nation, and upesn

jAsurance—in provided that all of the followi ng conditions are

net :

(a) The individual policy is on any one of the forns

customarily issued by the cenpany—except—terminsUrance—-r—any
. , .
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- insurer to that age and for the anpunt applied for,

except that the group policy may exclude the option to elect term

i nsur ance.

(b) The individual policy is in an anpunt not in excess of

the amount of life insurance that ceases because of ternination.

| ess the amount of any life insurance for which the person is

eliqgible under the sane or any other group policy within

thirty-one days after ternination, provided that any anmount of

life insurance that matures on or before the date of term nation

as an _endownent payable to the insured, whether in one sum

install nents, or in the formof an annuity, shall not, for

pur poses of this division, be included in the anpunt that is

consi dered to cease because of termnination

(c) The premiumon the individual policy is set at the

insurer's then customary rate applicable to the form and ampunt of

the individual policy, the individual's class of risk, and the

individual's age as of the effective date of the individual

policy.

(2) Subject to the conditions set forth in division (H (1) of

this section, the conversion privilege is available to the

foll owi ng individuals:

(a) A surviving dependent, if any, at the death of the

enpl oyee or nenber, with respect to the coverage under the group

policy that term nates by reason of the enpl oyee's or nenber's
deat h;

(b) A dependent of an enpl oyee or nenber upon ternination of

the dependent's coverage, while the enpl oyee or nenber renmnins

i nsured under the group policy, by reason of the dependent ceasing

to be a dependent under the group policy.

(3) If the individual is not given notice of the right to

obtai n individual coverage under this division at | east fifteen
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days prior to the expiration of the thirty-one-day conversion

period provided by division (H (1) of this section then the

i ndi vidual shall have an additional period to exercise that right.

This additional period shall extend for fifteen days after the

individual is given notice. but in no event shall the period

ext end beyond sixty days after the expiration date of the period

provided in the policy. Witten notice provided to the individua

or mailed by the policyholder to the | ast known address of the

individual, or mailed by the insurer to the | ast known address of

the individual furnished to the insurer by the policyhol der,

constitutes notice for purposes of this division.

(4) Nothing contained in the division shall be construed to

conti nue any insurance beyond the expiration date of the period

provided in the policy.

(1) A provision that if the group policy term nates or is
anended so as to term nate the insurance of any class of insured
persons, every person insured thereunder at the date of such

term nati on whose insurance termnates, including an insured's

dependent, and who has been so insured for at |east five years
prior to such termnation date is entitled to have issued te—the
person by the insurer an individual policy of life insurance,

subject to the same conditions and linitations as are provi ded by

division (E-(H) of this section, except that the group policy my
provide that the anmount of such individual policy shall not exceed
the smaller of (1) the anmpunt of the person's life insurance
proteection ceasi ng because of the termination or amendnment of the
group policy, less the amount of any life insurance for which the
person is or becores eligible under any group policy issued or
reinstated by the sanme or another insurer within thirty-one days

after such termination, and (2) twe ten thousand doll ars;

5-(J) A provision that if a person insured under the group

policy, or an insured' s dependent, dies during the period wthin
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whi ch the person woul d have been entitled to have an individua
policy issued te—theperson in accordance with division (E(H or
=-(1) of this section, and before such an individual policy has
beconme effective, the anount of life insurance which the person
woul d have been entitled to have issued te—the—persoen under such
i ndi vidual policy shall be payable as a clai munder the group

policy, whether or not application for the individual policy or

the paynent of the first prem umtherefor has been made;
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(KY Where active enploynent is a condition of insurance, a

provision that an insured may conti hue coverage during the

insured's total disability by tinely paynent to the policyhol der

of that portion, if any, of the prem umthat would have been

required fromthe insured if the insured' s total disability had

not occurred. The continuation shall be on a prem umbasis for a

period of six nonths after the date on which the insured's tota

disability started, but not later than the earlier of either of

the foll ow ng:

(1) The insurer approving of continuation of the coverage

under any disability provision that the group policy may contain;

(2) The discontinuance of the group life insurance policy.

(LY In the case of a life insurance policy insuring the lives

of debtors, a provision requiring that the insurer furnish to the

policyholder for delivery to each debtor insured under the policy

a certificate of insurance describing the coverage and specifying

that the death benefit first be applied to reduce or extingquish

the debtor's unpaid i ndebt edness.

(M (1) Divisions (F) to (K) of this section do not apply to

group policies insuring the lives of debtors.

(2) Wth the exception of division (K) of section 3915.05 and
section 3915.052 of the Revised Code, Chapter 3915. of the Revised

Code does not apply to group policies.

(3) If a group policy is other than a termplan of insurance,

the policy shall contain a nonforfeiture provision or provisions,
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which, in the opinion of the superintendent, are equitable to the

i nsureds and the policyholder. Nothing in this division shall be

construed to require group life insurance policies to contain the

sane nonforfeiture provisions as are required for individual life

i nsurance policies.

(4)(a) If a group policy is other than a term plan of

i nsurance the policy shall contain a policy | oan provision

aut hori zing i nsureds to borrow upon the policy, unless the |oan

val ue of certificates issued under the policy is established by

federal |law. The policy | oan provision nmay include one or nore of

the follow ng conditions:

(i) The borrower has held a certificate under the policy for

a mnimumperiod, not to exceed three vyears;

(ii) No premiumon the policy is in default beyond the grace

period for paynent:

(iii) A mnimmloan amunt, not to exceed one thousand

dol | ars;

(iv) The borrower accepts an adjustable interest rate charage.

not to exceed two per cent above the rate used to conpute the cash

surrender val ue.

(b) For purposes of the policy loan provision, the |oan val ue

of a certificate shall equal one of the foll ow ng:

(i) Ninety per cent of the cash surrender val ue of the

certificate at the tine that the loan is made, | ess any

out st andi ng_i ndebt edness i ncludi ng any unpaid interest not already

deduct ed:;

(ii) The cash surrender value of the certificate at the tine

that the loan is made, | ess any outstandi ng indebtedness including

any unpaid interest not already deducted, |ess the anbunt needed

to pay the certificate's cost of insurance charges and expenses
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for as long as three nonths after the tine that the loan i s made.

Sec. 3917.07. No provision in section 3917.06 of the Revised
Code shall prohibit a person whose life is insured under any such

policy of group life insurance from nmaki ng an assignnent of all or

any part of his the person's incidents of ownership under such
policy including specifically, but not by way of limtation, any
right to designate a beneficiary or beneficiaries thereunder and
any right to have an individual policy issued to himthe person in
accordance with division E-(H) or (1) of section 3917.06 of
the Revised Code. Subject to the terns of the policy relating to
assi gnment of incidents of ownership thereunder, such an

assi gnnent by an insured, made either before or after the
effective date of this section, is valid for the purpose of
vesting in the assignee, in accordance with any provisions

i ncluded therein as to the tine at which it is to be effective,
all of such incidents of ownership so assigned, but wi thout
prejudice to the insurer on account of any paynent it may make or
i ndividual policy it nmay issue in accordance wi th division {E-(H)
or (F-(1) of section 3917.06 of the Revised Code prior to receipt

of notice of the assignnent.

Section 2. That existing sections 9.90, 3917.01, 3917.06, and
3917. 07 and section 3917.03 of the Revised Code are hereby

repeal ed.
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