As Reported by the House Finance and Appropriations
Committee

126th General Assembly
Regular Session Sub. H. B. No. 478
2005-2006

Representatives Wagoner, Ujvagi, Brown, Perry, Latta, Webster, Miller, Core,

Hartnett, Evans, C., Hoops, McGregor, J., Sykes, Skindell, Coley

A BILL

To anend sections 145.011, 151.04, 154.01, 3305. 01,
3307.01, 3333.045, 3334.01, 3345.04, 3345.12,
3345. 17, 3345.31, 3345.32, 3345.50, 3345.51, and
3345.71; to enact sections 3364.01, 3364.02,

3364. 03, 3364.04, 3364.05, and 3364.06; to repea
sections 3350.01, 3350.02, 3350.03, 3350.04,

3350. 05, 3360.01, 3360.02, 3360.03, 3360.04, and
3360. 05 of the Revised Code; and to anmend Secti ons
209. 63, 209.63.57, and 209.64.22 of Am Sub. H. B.
66 of the 126th General Assenbly to conbine the
Uni versity of Toledo and the Medical University of
Ohio at Tol edo.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 3364.01, 3364.02, 3364.03, 3364.04,
3364. 05, and 3364.06 of the Revised Code be enacted to read as

foll ows:

Sec. 3364.01. (A) The university of Tol edo, as authorized

under forner Chapter 3360. of the Revised Code, and the nedical

uni versity of Chio at Tol edo, as authorized under forner sections
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3350. 01 to 3350.05 of the Revised Code, shall be conbi ned as one

state university to be known as the "university of Tol edo."

(B) (1) The governnent of the conbined university of Toledo is

vested in a board of trustees which, except as prescribed in

division (B)(2) of this section. shall be appointed by the

governor with the advice and consent of the senate. The initial

board of trustees of the conbined university shall be as

prescribed in division (B)(2) of this section. After the

abol i shnment of offices as prescribed in division (B)(2)(a) of this

section, the board of trustees of the conbined university shal

consi st of nine voting nenbers, who shall serve for terns of nine

vears, and two nonvoting nenbers. who shall be students of the

conbi ned university and who shall serve for terns of two years.

Terns of office of trustees shall begin on the second day of July

and end on the first day of July.

(2) The initial board of trustees of the conbi ned university

shall consist of seventeen voting nenbers who are the eight

nenbers who made up the board of trustees of the nedical

uni versity of Ohio at Toledo prior to May 1, 2006, under forner

section 3350.01 of the Revised Code, and whose terns would expire

under that section after May 1, 2006; the eight voting nenbers who

made up the board of trustees of the university of Tol edo, under

former section 3360.01 of the Revised Code, and whose terns would

expire under that section after July 1, 2006; and one additi onal

nenber appoi nted by the governor with the advice and consent of

the senate. The terns of office, abolishnent of office, and

succession of the voting nenbers of the initial board shall be as

prescribed in division (B)(2)(a) of this section. The initial

board al so shall consist of two nonvoting nenbers who are students

of the conbi ned university, as prescribed in division (B)(2)(b) of

this section.
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(a) The termof office of the voting nenber of the initial

board of trustees of the conbined university who was not fornmerly

a nenber of either the board of trustees of the nmedical university

of Chio at Toledo or the board of trustees of the university of

Tol edo shall be for nine vears. beginning on July 2., 2006, and
ending on July 1, 2015.

The terns of office of the sixteen other voting nenbers of

the initial board of trustees shall expire on July 1 of the year

they otherwi se would expire under former section 3350.01 or
3360. 01 of the Revi sed Code.

The office of one voting nenber whose termexpires on July 1

2007, shall be abolished on that date. The governor. with the

advi ce _and consent of the senate, shall appoint a successor to the

office of the other voting nenber whose termexpires on that date

to a nine-year termbeginning on July 2, 2007.

The office of one voting nenber whose termexpires on July 1

2008, shall be abolished on that date. The governor, with the

advi ce and consent of the senate, shall appoint a successor to the

office of the other voting nenber whose termexpires on that date

to a nine-year term beqginning on July 2, 2008.

The office of one voting nmenber whose termexpires on July 1

2009, shall be abolished on that date. The governor, with the

advi ce and consent of the senate, shall appoint a successor to the

office of the other voting nenber whose termexpires on that date

to a nine-year termbeqginning on July 2, 2009.

The office of one voting nenber whose termexpires on July 1,

2010, shall be abolished on that date. The governor, with the

advi ce and consent of the senate, shall appoint a successor to the

office of the other voting nenber whose termexpires on that date

to a nine-year termbeginning on July 2, 2010.

The office of one voting nenber whose termexpires on July 1
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2011, shall be abolished on that date. The governor, with the

advi ce and consent of the senate, shall appoint a successor to the

office of the other voting nenber whose termexpires on that date

to a nine-year termbeqginning on July 2, 2011.

The office of one voting nenber whose termexpires on July 1

2012, shall be abolished on that date. The governor, with the

advi ce and consent of the senate, shall appoint a successor to the

office of the other voting nenber whose termexpires on that date

to a nine-year termbeginning on July 2, 2012.

The office of one voting nenber whose termexpires on July 1

2013, shall be abolished on that date. The governor. with the

advi ce and consent of the senate, shall appoint a successor to the

office of the other voting nenber whose termexpires on that date

to a nine-year term beqginning on July 2, 2013.

The office of one voting nenber whose termexpires on July 1

2014, shall be abolished on that date. The governor, with the

advi ce and consent of the senate, shall appoint a successor to the

office of the other voting nenber whose termexpires on that date

to a nine-year termbeqginning on July 2, 2014.

The governor, with the advice and consent of the senate,

shal | appoint a successor to the office of the voting nenber whose

termexpires on July 1, 2015, to a nine-year term bedinning on
July 2, 2015.

Thereafter the terns of office of all subsequent voting

nenbers of the board of trustees shall be for nine yvears beginning

on the second day of July and ending on the first day of July.

(b) One of the student nenbers of the initial board of

trustees shall be the student nenber of the forner university of

Tol edo board of trustees, appointed under forner section 3360.01

of the Revised Code, whose term woul d expire under that section on

July 1, 2007. The term of that student nenber shall expire on July
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1, 2007. The other student nenber shall be a new appoi ntee,

representing the portion of the conbi ned university that nade up

the forner nedical university of Chio at Tol edo, appointed to a

two-vear termbeginning on July 2. 2006, and ending on July 1,

2008. That student trustee shall be appointed by the governor

with the advice and consent of the senate, froma group of three

candi dates sel ected pursuant to a procedure adopted by the

uni versity's student governnents and approved by the university's

board of trustees. Thereafter appointnent and terns of office of

student nmenbers of the board of trustees shall be as prescribed by

division (B)(3) of this section.

(3) The student nenbers of the board of trustees of the

conbi ned university shall be appointed by the governor, with the

advi ce and consent of the senate, froma group of six candi dates

sel ected pursuant to a procedure adopted by the university's

st udent governnents and approved by the university's board of

trustees. Ternms of office of student nmenbers shall be for two

vears, each termending on the sane day of the sane nonth of the

vear as the termit succeeds. In the event that a student nenber

cannot fulfill a two-year term a replacenment shall be selected to

fill the unexpired termin the sane manner used to neke the

original selection

(4) Each trustee shall hold office fromthe date of

appoi ntnment _until the end of the termfor which the trustee was

appoi nted. Any trustee appointed to fill a vacancy occurring prior

to the expiration of the termfor which the trustee's predecessor

was appoi nted shall hold office for the remani nder of such term

Any trustee shall continue in office subsequent to the expiration

date of the trustee's termuntil the trustee's successor takes

office, or until a period of sixty days has el apsed, whi chever

occurs first.

(5) No person who has served as a voting nenber of the board

Page 5

112
113
114
115
116
117
118
119
120
121
122

123
124
125
126
127
128
129
130
131
132
133

134
135
136
137
138
139
140
141
142

143



Sub. H. B. No. 478
As Reported by the House Finance and Appropriations Committee

of trustees for a full nine-year termor nore than six years of

such a termand no person who is a voting nmenber of the initial

board of trustees as prescribed in division (B)(2)(a) of this

section is eligible for reappointnent to the board until a period

of four vears has el apsed since the |ast day of the termfor which

the person previously served.

No person who served as a voting nenber of the board of

trustees of the fornmer university of Toledo, as authorized under

former Chapter 3360. of the Revised Code, for a full nine-year

termor nore than six years of such a term and no person who

served on the board of trustees of the fornmer nedical university

of Chio at Tol edo, as authorized under forner sections 3350.01 to

3350. 05 of the Revised Code, for a full nine-year termor nore

than six vears of such a termis eligible for appointnent to the

board of trustees of the conbined university until a period of

four vears has el apsed since the | ast day of the termfor which

the person previously served.

(G The trustees shall receive no conpensation for their

services but shall be paid their reasonabl e necessary expenses

whil e engaged in the discharge of their official duties. A

mpjority of the board constitutes a quorum The student nenbers of

t he board have no voting power on the board. Student nenbers shall

not be consi dered as nenbers of the board in deternini ng whether a

quorumis present. Student nenbers shall not be entitled to attend

executive sessions of the board.

Sec. 3364.02. The board of trustees of the university of

Tol edo annually shall elect fromanong its nenbers a chairperson

and a vice-chairperson, and al so nay appoint a secretary of the

board, a treasurer, and such other officers of the university as

the interest of the university requires, who nay be nenbers of the

board. The treasurer, before entering upon the discharge of
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official duties, shall qgive bond to the state for the faithful

performance of the treasurer's duties and the proper accounting

for all npbneys coning into the treasurer's care. The ampunt of

that bond shall be detern ned by the board. but shall not be for a

sumless than the estinmated anpunt which may cone into the

treasurer's control at any tine, |l ess any reasonabl e deducti bl e.

Sec. 3364.03. The board of trustees of the university of

Tol edo _shall enploy, fix the conpensation of. and renove, the

president and such nunber of professors, teachers, and other

enpl oyees as may be deened necessary. The board shall do al

things necessary for the creation. proper nmintenance, and

successful and continuous operation of the university and may

adopt and fromtine to tine anend byl aws, rules, and requl ations

for the conduct of the board and the governnent and conduct of the

uni versity. The board may accept donations of |ands and nopneys for

t he purposes of such university.

Sec. 3364.04. The board of trustees of the university of

Tol edo may receive and hold in trust, for the use and benefit of

the university, any grant or devise of |and, and any donation or

beguest of npney or other personal property., to be applied to the

general or special use of the university, unless otherw se

directed in the donation or bequest. The board of trustees of the

uni versity of Toledo may nake and enter into all contracts and

agreenents necessary or _incidental to the acquisition of property

for and the operation of the university. Title to any property

taken in the nane of the state of OChio for the benefit of the

uni versity of Toledo, the board of trustees of the university of

Tol edo, the university of Toledo, the nedical college of Chio, or

the Toledo state college of nedicine shall be deened to have been

taken in the nane of the board of trustees of the university of

Tol edo.
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Sec. 3364.05. The general assenbly shall support the

uni versity of Toledo by such sums and in such manner as it nmy

provi de, but support may al so cone from ot her sources.

Sec. 3364.06. (A) As used in this section, "constituent

institutions" neans the university of Tol edo, as authorized under

forner Chapter 3360. of the Revised Code, and the nedical

uni versity of Chio at Tol edo, as authorized under fornmer sections
3350.01 to 3350.05 of the Revised Code, which are conbined as the
uni versity of Toledo pursuant to section 3364.01 of the Revised
Code._

(B) When the combination of the constituent institutions

becones effective, all of the foll owing apply:

(1) The separate existence of each of the constituent

institutions shall cease, and the exi stence of each of the

constituent institutions shall be continued for all purposes as

the conbi ned university of Tol edo. The conbination shall not cause

either of the constituent institutions to be extinguished,

terminated., dissolved, or liquidated and shall not constitute a

sal e, assignnent, conveyvance, disposition, or transfer of any of

the rights or property of either of the constituent institutions.

Wienever an instrunent of conveyance, assignnment. or transfer or

deed or other act is necessary to vest property or rights in the

conbi ned university, the officers, trustees, or other authorized

representatives of the respective constituent institutions shal

execut e, acknow edge. and deliver such instrunents and do such

acts. For these purposes, the existence of the respective

constituent institutions and the authority of their respective

officers, trustees, or other authorized representatives is

conti nued notw t hstandi ng the conbi nati on.

(2) The conbi ned university possesses all assets and property
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of every description, and every interest in the assets and

property, wherever |located, and the rights, privileqges,

i munities, powers, franchises, and authority of each of the

constituent institutions, all of which are vested in the conbi ned

university without further act or deed. Title to any real estate

or any interest in the real estate vested in either of the

constituent institutions shall not revert or in any way be

i npai red by reason of the conbination

(3) The conbined university is liable for all the obligations

of each of the constituent institutions to the conbi nati on. Any

claimexisting or any action or proceeding pending by or against

either of the constituent institutions may be prosecuted to

judaognment, with right of appeal. as if the conbination had not

taken place, or the conbined university nay be substituted in its

pl ace.

(4) Al the rights of creditors of each of the constituent

institutions are preserved uninpaired, and all liens upon the

property of either of the constituent institutions are preserved

uni npaired, on only the property affected by such liens

imedi ately prior to the effective date of the conbination

Section 2. That sections 145.011, 151.04, 154.01, 3305.01
3307.01, 3333.045, 3334.01, 3345.04, 3345.12, 3345.17, 3345. 31,
3345. 32, 3345.50, 3345.51, and 3345.71 of the Revi sed Code be

amended to read as fol | ows:

Sec. 145.011. In addition to the nenbership of the public
enpl oyees retirenent systemas prescribed in division (A) of
section 145.01 of the Revised Code and notw t hstandi ng Chapter
3309. of the Revised Code, there shall be included in such

nmenmbership all of the foll ow ng

(A) The nonteachi ng enpl oyees of the O evel and state
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uni ver si t y—thenedical—university of Chio—at Teledo~ and the

nort heastern Chi o universities college of nedicine;

(B) Any person who elects to transfer fromthe school
enpl oyees retirenent systemto the public enployees retirenment

system under section 3309.312 of the Revised Code;

(© Any person who is enployed full-tinme on or after
Sept ember 16, 1998, pursuant to section 3345.04 of the Revised
Code by the university of Akron as a state university |aw

enforcenent officer.

Such enpl oyees are included in the definition of nmenber as
used in Chapter 145. of the Revised Code. The universities and
col l eges shall be subject to the obligations inposed by Chapter
145. of the Revised Code.

Sec. 151.04. This section applies to obligations as defined

in this section.
(A) As used in this section

(1) "Costs of capital facilities" include related direct
admi ni strative expenses and al l ocabl e portions of direct costs of

the using institution.

(2) "Cbligations" nmeans obligations as defined in section
151. 01 of the Revised Code issued to pay costs of capital
facilities for state-supported or state-assisted institutions of

hi gher educati on.

(3) "State-supported or state-assisted institutions of higher
education" nmeans a state university or college, or conmunity
coll ege district, technical college district, university branch
district, or state community college, or other institution for
education, including technical education, beyond the high school,
receiving state support or assistance for its expenses of

operation. "State university or college" nmeans each of the state
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universities identified in section 3345.011 of the Revi sed Code-~

and the northeastern Chio universities college of nedici ne—and

i eal _uni : gy Ledo.

(4) "Using institution" means the state-supported or
state-assisted institution of higher education, or two or nore
institutions acting jointly, that are the ultimte users of
capital facilities for state-supported and state-assisted
institutions of higher education financed with net proceeds of

obl i gati ons.

(B) The issuing authority shall issue obligations to pay
costs of capital facilities for state-supported and state-assisted
institutions of higher education pursuant to Section 2n of Article
VI1l, Chio Constitution, section 151.01 of the Revised Code, and

this section.

(C Net proceeds of obligations shall be deposited into the
hi gher education inmprovenent fund created by division (F) of
section 154.21 of the Revised Code.

(D) There is hereby created in the state treasury the "higher
education capital facilities bond service fund." Al noneys
received by the state and required by the bond proceedi ngs,
consistent with sections 151.01 and 151.04 of the Revised Code, to
be deposited, transferred, or credited to the bond service fund,
and all other noneys transferred or allocated to or received for
the purposes of that fund, shall be deposited and credited to the
bond service fund, subject to any applicable provisions of the
bond proceedi ngs but w thout necessity for any act of
appropriation. During the period beginning with the date of the
first issuance of obligations and continuing during the tinme that
any obligations are outstanding in accordance with their terms, so
| ong as noneys in the bond service fund are insufficient to pay

debt service when due on those obligations payable fromthat fund
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(except the principal anpbunts of bond anticipation notes payabl e
fromthe proceeds of renewal notes or bonds anticipated) and due
in the particular fiscal year, a sufficient amount of revenues of
the state is conmitted and, wi thout necessity for further act of

appropriation, shall be paid to the bond service fund for the

pur pose of paying that debt service when due.

Sec. 154.01. As used in this chapter:

(A) "Conmm ssion" neans the Chio public facilities comm ssion
created in section 151.02 of the Revised Code.

(B) "bligations" nmeans bonds, notes, or other evidences of
obligation, including interest coupons pertaining thereto, issued

pursuant to Chapter 154. of the Revised Code.

(C© "Bond proceedi ngs" neans the order or orders, resolution
or resolutions, trust agreenent, indenture, |ease, and other
agreenents, anmendnments and suppl enents to the foregoing, or any
conbi nation thereof, authorizing or providing for the terns and
conditions applicable to, or providing for the security of,
obligations issued pursuant to Chapter 154. of the Revi sed Code,

and the provisions contained in such obligations.

(D) "State agencies" neans the state of Chio and officers,
boards, comm ssions, departments, divisions, or other units or

agenci es of the state.

(E) "CGovernnental agency" neans state agencies, state
supported and assisted institutions of higher education, mnunicipal
corporations, counties, townships, school districts, and any other
political subdivision or special district in this state
establ i shed pursuant to |law, and, except where otherw se
i ndi cated, also neans the United States or any departnent,

di vi si on, or agency thereof, and any agency, comr ssion, or

authority established pursuant to an interstate conpact or
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agreenent.

(F) "Institutions of higher education" and "state supported
or state assisted institutions of higher education" neans the
state universities identified in section 3345.011 of the Revised
Code, thenedicaluniversity of Ohioat Toledo~ the northeastern
Ohio universities college of nedicine, state universities or
colleges at any tinme created, comrunity college districts,
university branch districts, and technical college districts at
any time established or operating under Chapter 3354., 3355., or
3357. of the Revised Code, and other institutions for education,
i ncl udi ng techni cal education, beyond the high school, receiving

state support or assistance for their expenses of operation.
(G "CGoverning body" neans:

(1) In the case of institutions of higher education, the
board of trustees, board of directors, conm ssion, or other body
vested by law with the general managenent, conduct, and control of

one or nmore institutions of higher education;

(2) I'n the case of a county, the board of county
comm ssioners or other legislative body; in the case of a
muni ci pal corporation, the council or other |egislative body; in
the case of a township, the board of township trustees; in the

case of a school district, the board of education

(3) In the case of any other governmental agency, the
of ficer, board, conmi ssion, authority or other body having the
general managenent thereof or having jurisdiction or authority in

the particul ar circunstances.

(H) "Person" means any person, firm partnership,

associ ation, or corporation.

(1) "Bond service charges" means principal, including

mandat ory sinking fund requirenments for retirenment of obligations,
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and interest, and redenption premium if any, required to be paid
by the state on obligations. If not prohibited by the applicable
bond proceedi ngs, bond service charges may include costs relating
to credit enhancenent facilities that are related to and
represent, or are intended to provide a source of paynment of or

limtation on, other bond service charges.

(J) "Capital facilities" means buildings, structures, and
ot her inmprovenents, and equi pnent, real estate, and interests in
real estate therefor, within the state, and any one, part of, or
combi nati on of the foregoing, to serve the general purposes for
which the issuing authority is authorized to issue obligations
pursuant to Chapter 154. of the Revised Code, including, but not
limted to, drives, roadways, parking facilities, walks, l|ighting,
machi nery, furnishings, utilities, |andscaping, wharves, docks,
piers, reservoirs, dans, tunnels, bridges, retaining walls,
riprap, culverts, ditches, channels, watercourses, retention
basi ns, standpi pes and water storage facilities, waste treatnent
and disposal facilities, heating, air conditioning and
comuni cations facilities, inns, |odges, cabins, canping sites,
gol f courses, boat and bathing facilities, athletic and

recreational facilities, and site inprovenents.

(K) "Costs of capital facilities" neans the costs of
acquiring, constructing, reconstructing, rehabilitating,
renodel i ng, renovating, enlarging, inproving, equipping, or
furnishing capital facilities, and the financing thereof,

i ncluding the cost of clearance and preparation of the site and of
any land to be used in connection with capital facilities, the
cost of any indemmity and surety bonds and preni uns on insurance,
all related direct adm nistrative expenses and all ocabl e portions
of direct costs of the comm ssion or issuing authority and
departnment of adm nistrative services, or other designees of the

conm ssi on under section 154.17 of the Revised Code, cost of
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engi neering and architectural services, designs, plans,
specifications, surveys, and estinates of cost, legal fees, fees
and expenses of trustees, depositories, and paying agents for the
obligations, cost of issuance of the obligations and financing
charges and fees and expenses of financial advisers and
consultants in connection therewith, interest on obligations from
the date thereof to the tine when interest is to be covered from
sources ot her than proceeds of obligations, ambunts necessary to
establish reserves as required by the bond proceedi ngs, costs of
audits, the reinbursenent of all nobneys advanced or applied by or
borrowed from any governnental agency, whether to or by the

conm ssion or others, fromwhatever source provided, for the
paynent of any itemor itens of cost of the capital facilities,
any share of the cost undertaken by the comr ssion pursuant to
arrangenments made wi th governnental agencies under division (H of
section 154.06 of the Revised Code, and all other expenses
necessary or incident to planning or determ ning feasibility or
practicability with respect to capital facilities, and such other
expenses as nay be necessary or incident to the acquisition,
construction, reconstruction, rehabilitation, renodeling,
renovation, enlargenment, inprovenent, equipnent, and furnishing of
capital facilities, the financing thereof and the placing of the
same in use and operation, including any one, part of, or

combi nati on of such classes of costs and expenses.

(L) "Public service facilities" neans inns, |odges, hotels,
cabins, canping sites, scenic trails, picnic sites, restaurants,
comm ssaries, golf courses, boating and bathing facilities and

other simlar facilities in state parks.
(M "State parks" neans:

(1) State reservoirs described and identified in section
1541. 06 of the Revised Code;
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(2) Al lands or interests therein of the state identified as
adm ni stered by the division of parks and recreation in the
"inventory of state owned | ands admini stered by the departnent of
natural resources as of June 1, 1963," as recorded in the journal
of the director, which inventory was prepared by the real estate
section of the departnment and is supported by nmaps now on file in

said real estate section

(3) All lands or interests in |lands of the state designated
after June 1, 1963, as state parks in the journal of the director

with the approval of the recreation and resources council.

State parks do not include any |ands or interest in |ands of
the state adnministered jointly by two or nore divisions of the
department of natural resources. The designation of |ands as state
par ks under divisions (M(1) to (3) of this section is conclusive
and such | ands shall be under the control of and admi ni stered by
the division of parks and recreation. No order or proceedi ng
designating | ands as state parks or park purchase areas is subject
to any appeal or review by any officer, board, conm ssion, or

court.

(N) "Bond service fund" nmeans the applicable fund created for
and pl edged to the paynment of bond service charges under section
154. 20, 154.21, 154.22, or 154.23 of the Revised Code, including
all nmoneys and i nvestnments, and earnings frominvestnents,

credited and to be credited thereto.

(O "lnprovenent fund" neans the applicable fund created for
the paynent of costs of capital facilities under section 154. 20,
154.21, 154.22, or 3383.09 of the Revised Code, including al
noneys and investnents, and earnings frominvestnents, credited

and to be credited thereto.

(P) "Special funds" or "funds" neans, except where the

context does not permit, the bond service funds, the inprovenents
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funds, and any other funds for sinmilar or different purposes
creat ed under bond proceedi ngs, including all noneys and
i nvestnents, and earnings frominvestnents, credited and to be

credi ted thereto.

(Q "Year" unless the context indicates a different neaning
or intent, nmeans a cal endar year beginning on the first day of

January and ending on the thirty-first day of Decenber.

(R) "Fiscal year" means the period of twelve nonths beginning

on the first day of July and ending on the thirtieth day of June.

(S) "lssuing authority" means the treasurer of state or the
of ficer or enployee who by |aw perforns the functions of that

of fice.

(T) "Credit enhancenent facilities" has the sane neaning as
in section 133.01 of the Revised Code.

(U "Chio cultural facility" and "Chio sports facility" have

the same neanings as in section 3383.01 of the Revised Code.

Sec. 3305.01. As used in this chapter:

(A) "Public institution of higher education" nmeans a state
uni versity as defined in section 3345.011 of the Revised Code, the
redical—university of Ohioat Toledo~ the northeastern Chio
uni versities college of nmedicine, or a university branch
technical college, state comunity coll ege, comunity college, or
nmuni ci pal university established or operating under Chapter 3345.,
3349., 3354., 3355., 3357., or 3358. of the Revised Code.

(B) "State retirenent systent neans the public enployees
retirement systemcreated under Chapter 145. of the Revised Code,
the state teachers retirenment system created under Chapter 3307.
of the Revised Code, or the school enployees retirenent system
created under Chapter 3309. of the Revised Code.
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(© "Eligible enpl oyee" neans any person enployed as a

full-tinme enployee of a public institution of higher education.

In all cases of doubt, the board of trustees of the public
institution of higher education shall deternine whether any person
is an eligible enployee for purposes of this chapter, and the

board's decision shall be final

(D) "Electing enpl oyee" nmeans any eligible enpl oyee who
el ects, pursuant to section 3305.05 or 3305.051 of the Revised
Code, to participate in an alternative retirenent plan provided
pursuant to this chapter or an eligible enployee who is required
to participate in an alternative retirenment plan pursuant to
division (C)(4) of section 3305.05 or division (F) of section
3305. 051 of the Revised Code.

(E) "Compensation,"” for purposes of an electing enployee, has

the same neaning as the applicable one of the foll ow ng:

(1) If the electing enployee woul d be subject to Chapter 145.
of the Revised Code had the enpl oyee not made an el ection pursuant
to section 3305.05 or 3305.051 of the Revised Code, "earnable
salary" as defined in division (R of section 145.01 of the
Revi sed Code;

(2) If the electing enployee woul d be subject to Chapter
3307. of the Revised Code had the enpl oyee not nade an el ection
pursuant to section 3305.05 or 3305.051 of the Revised Code,
"conpensation" as defined in division (L) of section 3307.01 of
t he Revi sed Code;

(3) If the electing enployee would be subject to Chapter
3309. of the Revised Code had the enpl oyee not nmade an el ection
pursuant to section 3305.05 or 3305.051 of the Revised Code,
"conpensation" as defined in division (V) of section 3309.01 of
t he Revi sed Code.
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(F) "Provider" means an entity designated under section
3305. 03 of the Revised Code as a provider of investnent options

for an alternative retirenment plan

Sec. 3307.01. As used in this chapter:

(A) "Enployer" nmeans the board of education, school district,
governing authority of any community school established under
Chapter 3314. of the Revised Code, college, university,
institution, or other agency within the state by which a teacher

is enpl oyed and pai d.
(B) "Teacher" neans all of the follow ng:

(1) Any person paid frompublic funds and enpl oyed in the
public schools of the state under any type of contract described
in section 3319.08 of the Revised Code in a position for which the
person is required to have a license issued pursuant to sections
3319.22 to 3319.31 of the Revi sed Code;

(2) Any person enployed as a teacher by a community school

pursuant to Chapter 3314. of the Revised Code;

(3) Any person having a license issued pursuant to sections
3319.22 to 3319.31 of the Revised Code and enployed in a public
school in this state in an educational position, as determ ned by
the state board of education, under prograns provided for by
federal acts or regulations and financed in whole or in part from
federal funds, but for which no licensure requirenents for the
position can be made under the provisions of such federal acts or

regul ati ons;

(4) Any other teacher or faculty nmenber enployed in any
school, college, university, institution, or other agency wholly
controll ed and managed, and supported in whole or in part, by the
state or any political subdivision thereof, including Central

state university, Cleveland state university, and the university
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of Tol edo—and-thernedical—universityof Chioat Toledo;

(5) The educational enployees of the departnent of education,

as deternined by the state superintendent of public instruction.

In all cases of doubt, the state teachers retirenent board
shal | determ ne whether any person is a teacher, and its decision

shal |l be final.

"Teacher" does not include any eligible enployee of a public
institution of higher education, as defined in section 3305.01 of
the Revised Code, who elects to participate in an alternative
retirenent plan established under Chapter 3305. of the Revised
Code.

(O "Menber" means any person included in the nenbership of
the state teachers retirenment system which shall consist of all
teachers and contributors as defined in divisions (B) and (D) of
this section and all disability benefit recipients, as defined in
section 3307.50 of the Revised Code. However, for purposes of this

chapter, the follow ng persons shall not be considered nenbers:

(1) A student, intern, or resident who is not a nmenber while
enpl oyed part-tinme by a school, college, or university at which

the student, intern, or resident is regularly attendi ng cl asses;

(2) A person denied nenbership pursuant to section 3307.24 of
t he Revi sed Code;

(3) An other systemretirant, as defined in section 3307.35

of the Revised Code, or a superannuate;

(4) An individual enployed in a program established pursuant
to the "Job Training Partnership Act," 96 Stat. 1322 (1982), 29
US CA 1501

(D) "Contributor"” neans any person who has an account in the

teachers' savings fund or defined contribution fund.

(E) "Beneficiary" means any person eligible to receive, or in
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receipt of, a retirenent allowance or other benefit provided by

this chapter.

(F) "Year" neans the year beginning the first day of July and
ending with the thirtieth day of June next follow ng, except that
for the purpose of determ ning final average salary under the plan
described in sections 3307.50 to 3307.79 of the Revised Code,

"year" may nean the contract year

(G "Local district pension system neans any school teachers
pension fund created in any school district of the state in

accordance with the laws of the state prior to Septenber 1, 1920.

(H "Enployer contribution"” nmeans the anmount paid by an
enpl oyer, as determ ned by the enpl oyer rate, including the norna
and deficiency rates, contributions, and funds wherever used in

this chapter.

(1) "Five years of service credit" means enpl oynent covered
under this chapter and enpl oynent covered under a forner
retirenment plan operated, recognized, or endorsed by a coll ege,
institute, university, or political subdivision of this state

prior to coverage under this chapter

(J) "Actuary" neans the actuarial consultant to the state

teachers retirenent board, who shall be either of the foll ow ng:
(1) A nenber of the Anerican acadeny of actuaries;

(2) Afirm partnership, or corporation of which at |east one

person is a nenber of the Anerican acadeny of actuaries.
(K) "Fiduciary" nmeans a person who does any of the follow ng:

(1) Exercises any discretionary authority or control with
respect to the managenment of the system or with respect to the

managenment or disposition of its assets;

(2) Renders investnent advice for a fee, direct or indirect,

with respect to noney or property of the system
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(3) Has any discretionary authority or responsibility in the

adm ni stration of the system

(L) (1) Except as provided in this division, "conpensation"
nmeans all salary, wages, and other earnings paid to a teacher by
reason of the teacher's enployment, including conpensation paid
pursuant to a supplenental contract. The sal ary, wages, and ot her
earni ngs shall be determned prior to determ nation of the anount
required to be contributed to the teachers' savings fund or
defined contribution fund under section 3307.26 of the Revised
Code and without regard to whether any of the salary, wages, or
other earnings are treated as deferred incone for federal incone

tax purposes.
(2) Conpensation does not include any of the follow ng:

(a) Paynments for accrued but unused sick | eave or personal
| eave, including paynents made under a plan established pursuant
to section 124. 39 of the Revised Code or any other plan
establ i shed by the enpl oyer

(b) Paynments made for accrued but unused vacation | eave,
i ncludi ng paynments nade pursuant to section 124.13 of the Revised

Code or a plan established by the enpl oyer;

(c) Payments nade for vacation pay covering concurrent
periods for which other salary, conpensation, or benefits under

this chapter are paid;

(d) Armounts paid by the enployer to provide |life insurance,
si ckness, accident, endowrent, health, nedical, hospital, dental
or surgical coverage, or other insurance for the teacher or the
teacher's famly, or ampunts paid by the enployer to the teacher

inlieu of providing the insurance;

(e) Incidental benefits, including |odging, food, |aundry,

par ki ng, or services furnished by the enployer, use of the
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enpl oyer's property or equi pnent, and rei nbursenent for
job-rel ated expenses authorized by the enpl oyer, including noving
and travel expenses and expenses related to professiona

devel opnent ;

(f) Paynments made by the enpl oyer in exchange for a nenber's
wai ver of a right to receive any paynent, anount, or benefit

described in division (L)(2) of this section;

(g) Paynents by the enployer for services not actually

render ed;

(h) Any anount paid by the enployer as a retroactive increase
in salary, wages, or other earnings, unless the increase is one of

the foll ow ng:

(i) Aretroactive increase paid to a nmenber enpl oyed by a
school district board of education in a position that requires a
i cense designated for teaching and not designated for being an
adm ni strator issued under section 3319.22 of the Revised Code
that is paid in accordance with uniformcriteria applicable to al

nmenbers enpl oyed by the board in positions requiring the |icenses;

(ii) Aretroactive increase paid to a nenber enployed by a
school district board of education in a position that requires a
Iicense designated for being an adm ni strator issued under section
3319. 22 of the Revised Code that is paid in accordance with
uniformcriteria applicable to all nenbers enployed by the board

in positions requiring the |icenses;

(iii) Aretroactive increase paid to a nenber enpl oyed by a
school district board of education as a superintendent that is

al so paid as described in division (L)(2)(h)(i) of this section;

(iv) Aretroactive increase paid to a nenber enployed by an
enpl oyer other than a school district board of education in

accordance with uniformcriteria applicable to all nenbers
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enpl oyed by the enpl oyer.

(i) Paynments made to or on behalf of a teacher that are in
excess of the annual conpensation that may be taken into account
by the retirement systemunder division (a)(17) of section 401 of
the "Internal Revenue Code of 1986," 100 Stat. 2085, 26 U S.C A
401(a)(17), as anended. For a teacher who first establishes
nmenber ship before July 1, 1996, the annual conpensation that may
be taken into account by the retirement system shall be determ ned
under division (d)(3) of section 13212 of the "Omi bus Budget
Reconci liation Act of 1993," Pub. L. No. 103-66, 107 Stat. 472.

(j) Paynments made under division (B), (C, or (E) of section
5923. 05 of the Revised Code, Section 4 of Substitute Senate Bill
No. 3 of the 119th general assenbly, Section 3 of Amended
Substitute Senate Bill No. 164 of the 124th general assenbly, or
Amended Substitute House Bill No. 405 of the 124th genera
assenbl y;

(k) Anything of value received by the teacher that is based

on or attributable to retirenent or an agreenent to retire.

(3) The retirenment board shall deternmine by rule both of the

foll ow ng:

(a) Whether particular forns of earnings are included in any

of the categories enunerated in this division;

(b) Whether any form of earnings not enunerated in this

division is to be included in conpensation

Deci si ons of the board nade under this division shall be

final.
(M "Superannuate" neans both of the follow ng:

(1) A former teacher receiving fromthe systema retirenent
al | owance under section 3307.58 or 3307.59 of the Revised Code;

(2) A former teacher receiving a benefit fromthe system
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under a plan established under section 3307.81 of the Revised
Code, except that "superannuate" does not include a forner teacher
who is receiving a benefit based on disability under a plan
establ i shed under section 3307.81 of the Revised Code.

For purposes of sections 3307.35 and 3307. 353 of the Revised
Code, "superannuate" al so means a forner teacher receiving from
the system a conbi ned service retirenment benefit paid in
accordance with section 3307.57 of the Revised Code, regardless of

which retirenment systemis paying the benefit.

Sec. 3333.045. As used in this section, "state university or
col l ege" means any state university listed in section 3345.011 of
t he Revised Code, the northeastern Chio universities college of
medi ci ne, the—wedical—university—ofOhio—at—Folede- any community
col Il ege under Chapter 3354. of the Revised Code, any university
branch district under Chapter 3355. of the Revised Code, any
techni cal coll ege under Chapter 3357. of the Revised Code, and any
state community coll ege under Chapter 3358. of the Revised Code.

The Chio board of regents shall work with the attorney
general, the auditor of state, and the Chio ethics comm ssion to
devel op a nodel for training nmenbers of the boards of trustees of
all state universities and coll eges and nmenbers of the board of
regents regarding the authority and responsibilities of a board of
trustees or the board of regents. This nodel shall include a
review of fiduciary responsibilities, ethics, and fi scal
managenent. Use of this nodel by nmenbers of boards of trustees and

the board of regents shall be voluntary.

This section does not apply to the three nenbers of the board
of trustees of the northeastern Chio universities college of

nmedi ci ne who are presidents of state universities.

Sec. 3334.01. As used in this chapter:
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(A) "Aggregate original principal anmount" neans the aggregate
of the initial offering prices to the public of college savings
bonds, exclusive of accrued interest, if any. "Aggregate original
princi pal amobunt" does not nean the aggregate accreted anount

payabl e at maturity or redenption of such bonds.
(B) "Beneficiary" neans:

(1) An individual designated by the purchaser under a tuition
paynment contract or through a scholarship programas the
i ndi vi dual on whose behalf tuition units purchased under the
contract or awarded through the scholarship programwill be
applied toward the paynment of undergraduate, graduate, or

prof essi onal tuition; or

(2) An individual designated by the contributor under a
vari abl e col |l ege savi ngs program contract as the individual whose
tuition and ot her higher education expenses will be paid froma

vari abl e col |l ege savi ngs program account.

(G "Capital appreciation bond" nmeans a bond for which the

followng is true:

(1) The principal amount is |ess than the anobunt payabl e at

maturity or early redenption; and
(2) No interest is payable on a current basis.

(D) "Tuition unit" neans a credit of the Chio tuition trust
aut hority purchased under section 3334.09 of the Revised Code.
"Tuition unit" includes a tuition credit purchased prior to July
1, 1994.

(E) "Coll ege savings bonds" neans revenue and ot her
obligations issued on behalf of the state or any agency or issuing
authority thereof as a zero-coupon or capital appreciation bond,
and designated as col |l ege savi ngs bonds as provided in this

chapter. "Coll ege savings bond issue" means any issue of bonds of
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whi ch any part has been designated as col |l ege savi ngs bonds.

(F) "Institution of higher education" neans a state
institution of higher education, a private college, university, or
ot her postsecondary institution located in this state that
possesses a certificate of authorization issued by the Chio board
of regents pursuant to Chapter 1713. of the Revised Code or a
certificate of registration issued by the state board of career
col | eges and school s under Chapter 3332. of the Revised Code, or
an accredited coll ege, university, or other postsecondary
institution located outside this state that is accredited by an
accrediting organi zati on or professional association recognized by
the authority. To be considered an institution of higher
education, an institution shall nmeet the definition of an eligible
educational institution under section 529 of the Internal Revenue
Code.

(G "lssuing authority" nmeans any authority, conm ssion
body, agency, or individual enpowered by the Chio Constitution or
the Revised Code to issue bonds or any other debt obligation of
the state or any agency or department thereof. "lssuer" neans the
issuing authority or, if so designated under division (B) of

section 3334.04 of the Revised Code, the treasurer of state.

(H "Tuition" nmeans the charges inposed to attend an
institution of higher education as an undergraduate, graduate, or
prof essi onal student and all fees required as a condition of
enrol Il ment, as determned by the Chio tuition trust authority.
"Tuition" does not include | aboratory fees, roomand board, or

other sinmilar fees and charges.

(1) "Weighted average tuition" neans the tuition cost

resulting fromthe foll ow ng cal cul ati on

(1) Add the products of the annual undergraduate tuition

charged to Chio residents at each four-year state university
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nmultiplied by that institution's total nunber of undergraduate

fiscal year equated students; and

(2) Divide the gross total of the products from division
(1)(1) of this section by the total nunber of undergraduate fiscal

year equated students attending four-year state universities.

When nmeking this cal culation, the "annual undergraduate
tuition charged to Chio residents” shall not incorporate any
tuition reductions that vary in anmount anong individual recipients
and that are awarded to Chio residents based upon their particul ar
ci rcunmst ances, beyond any m ni mum anount awarded uniformy to al
Ohio residents. In addition, any tuition reductions awarded
uniformy to all Chio residents shall be incorporated into this

cal cul ati on.

(J) "Zero-coupon bond" neans a bond which has a stated
interest rate of zero per cent and on which no interest is payable
until the maturity or early redenption of the bond, and is offered
at a substantial discount fromits original stated principal

anount .

(K) "State institution of higher education" includes the
state universities listed in section 3345.011 of the Revised Code,
comrunity coll eges created pursuant to Chapter 3354. of the
Revi sed Code, university branches created pursuant to Chapter
3355. of the Revised Code, technical colleges created pursuant to
Chapter 3357. of the Revised Code, state comunity coll eges
created pursuant to Chapter 3358. of the Revised Code, the-nedical
wvhiversity—of Chio—atTeledo- and the northeastern Ghio

uni versities coll ege of nedicine.

(L) "Four-year state university" neans those state

universities listed in section 3345.011 of the Revi sed Code.

(M "Principal amount" refers to the initial offering price

to the public of an obligation, exclusive of the accrued interest,
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if any. "Principal anmobunt" does not refer to the aggregate
accreted anount payable at naturity or redenption of an

obligation

(N) "Schol arshi p progrant nmeans a programregi stered with the
Ohio tuition trust authority pursuant to section 3334.17 of the
Revi sed Code.

(O "Internal Revenue Code" neans the "Internal Revenue Code
of 1986," 100 Stat. 2085, 26 U S.C A 1 et seq., as anended.

(P) "Other higher education expenses" neans room and board
and books, supplies, equiprment, and nontuition-rel ated fees
associated with the cost of attendance of a beneficiary at an
institution of higher education, but only to the extent that such
expenses neet the definition of "qualified higher education
expenses" under section 529 of the Internal Revenue Code. "Q her
hi gher educati on expenses" does not include tuition as defined in

division (H) of this section

(Q "Purchaser" nmeans the person signing the tuition paynment
contract, who controls the account and acquires tuition units for

an account under the terns and conditions of the contract.

(R) "Contributor" means a person who signs a variable coll ege
savi ngs programcontract with the Chio tuition trust authority and

contributes to and owns the account created under the contract.

(S) "Contribution" neans any paynent directly allocated to an
account for the benefit of the designated beneficiary of the

account.

Sec. 3345.04. (A) As used in this section, "felony" has the

same neaning as in section 109.511 of the Revi sed Code.

(B) Subject to division (C) of this section, the board of
trustees of a state university, theboardoeftrustees—ofthe

redical—universityof Ohio—atToledo~ the board of trustees of the
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nort heastern Ohio universities college of nedicine, the board of
trustees of a state community coll ege, and the board of trustees
of a technical college or cormunity college district operating a
technical or a community coll ege nmay desi gnate one or nore

enpl oyees of the institution, as a state university |aw
enforcenment officer, in accordance with section 109.77 of the
Revi sed Code, and, as state university |aw enforcenent officers,
those enpl oyees shall take an oath of office, wear the badge of
of fice, serve as peace officers for the college or university, and
give bond to the state for the proper and faithful discharge of

their duties in the amount that the board of trustees requires.

(O (1) The board of trustees of an institution listed in
division (B) of this section shall not designate an enpl oyee of
the institution as a state university |aw enforcenent officer
pursuant to that division on a pernanent basis, on a tenporary
basis, for a probationary term or on other than a pernmanent basis
if the enpl oyee previously has been convicted of or has pl eaded

guilty to a fel ony.

(2)(a) The board of trustees shall term nate the enpl oynent
as a state university |law enforcenent officer of an enpl oyee
designated as a state university | aw enforcenent officer under
division (B) of this section if that enpl oyee does either of the

fol | owi ng:
(i) Pleads guilty to a felony;

(ii) Pleads guilty to a misdeneanor pursuant to a negoti ated
pl ea agreenent as provided in division (D) of section 2929.43 of
the Revised Code in which the enpl oyee agrees to surrender the
certificate awarded to the enpl oyee under section 109.77 of the
Revi sed Code.

(b) The board of trustees shall suspend from enpl oynent as a

state university |aw enforcenent officer an enpl oyee desi ghated as
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a state university |l aw enforcenent officer under division (B) of
this section if that enployee is convicted, after trial, of a
felony. If the state university |aw enforcenent officer files an
appeal fromthat conviction and the conviction is upheld by the

hi ghest court to which the appeal is taken or if the state
university | aw enforcenment officer does not file a tinely appeal
the board of trustees shall term nate the enploynent of that state
university |l aw enforcenent officer. If the state university |aw
enforcement officer files an appeal that results in that officer's
acquittal of the felony or conviction of a m sdeneanor, or in the
di smi ssal of the felony charge against that officer, the board of
trustees shall reinstate that state university | aw enforcenent
officer. A state university |aw enforcenent officer who is
reinstated under division (C(2)(b) of this section shall not
receive any back pay unless that officer's conviction of the
felony was reversed on appeal, or the felony charge was di smi ssed,
because the court found insufficient evidence to convict the

of ficer of the felony.

(3) Division (C of this section does not apply regardi ng an

of fense that was committed prior to January 1, 1997.

(4) The suspension fromenploynent, or the termnation of the
enpl oynent, of a state university |aw enforcement officer under
division (C(2) of this section shall be in accordance with
Chapter 119. of the Revised Code.

Sec. 3345.12. (A) As used in this section and sections
3345. 07 and 3345.11 of the Revised Code, in other sections of the
Revi sed Code that nake reference to this section unless the
context does not permt, and in related bond proceedi ngs unl ess

ot herwi se expressly provided:

(1) "State university or college" nmeans each of the state

universities identified in section 3345.011 of the Revi sed Code,-
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and the northeastern Chio universities college of nedici ne—and

the—nedical—university of OhioatTFoeledo, and includes its board

of trustees.

(2) "Institution of higher education" or "institution" neans
a state university or college, or a community college district,
techni cal college district, university branch district, or state
comrunity college, and includes the applicable board of trustees
or, in the case of a university branch district, any other

managi ng aut hority.

(3) "Housing and dining facilities" means buil di ngs,
structures, and other inprovenents, and equi pnment, real estate,
and interests in real estate therefor, to be used for or in
connection with dormitories or other living quarters and
accommodations, or related dining halls or other food service and
preparation facilities, for students, nenbers of the faculty,
of ficers, or enployees of the institution of higher education, and

their spouses and famlies.

(4) "Auxiliary facilities" means buildings, structures, and
ot her inprovenents, and equi pnent, real estate, and interests in
real estate therefor, to be used for or in connection with student
activity or student service facilities, housing and dining
facilities, dining halls, and other food service and preparation
facilities, vehicular parking facilities, bookstores, athletic and
recreational facilities, faculty centers, auditoriuns, assenbly
and exhibition halls, hospitals, infirmaries and other nedical and

health facilities, research, and continuing education facilities.

(5) "Education facilities" neans buil dings, structures, and
ot her inprovenents, and equi pnent, real estate, and interests in
real estate therefor, to be used for or in connection wth,
cl assroonms or other instructional facilities, libraries,
adm ni strative and office facilities, and other facilities, other

than auxiliary facilities, to be used directly or indirectly for

Page 32

934
935
936

937
938
939
940
941
942

943
944
945
946
947
948
949
950

951
952
953
954
955
956
957
958
959

960
961
962
963
964
965



Sub. H. B. No. 478
As Reported by the House Finance and Appropriations Committee

or in connection with the conduct of the institution of higher

educati on.

(6) "Facilities" nmeans housing and dining facilities,
auxiliary facilities, or education facilities, and includes any
one, part of, or any conbination of such facilities, and further
includes site inprovenents, utilities, machinery, furnishings, and
any separate or connected buil dings, structures, inprovenents,
sites, open space and green space areas, utilities or equipnment to
be used in, or in connection with the operation or naintenance of,
or supplenmenting or otherwise related to the services or

facilities to be provided by, such facilities.

(7) "Qbligations" nmeans bonds or notes or other evidences of
obligation, including interest coupons pertaining thereto,
aut hori zed to be i ssued under this section or section 3345.07,
3345. 11, 3354.121, 3355.091, 3357.112, or 3358.10 of the Revised
Code.

(8) "Bond service charges" neans principal, including any
mandat ory sinking fund or redenption requirenents for the
retirement of obligations, interest, or interest equival ent and
ot her accreted anounts, and any call premumrequired to be paid

on obligati ons.

(9) "Bond proceedi ngs" neans the resolutions, trust
agreenent, indenture, and ot her agreenents and credit enhancenent
facilities, and anendnents and suppl enents to the foregoing, or
any one or nore or conbination thereof, authorizing, awarding, or
providing for the terms and conditions applicable to, or providing
for the security or liquidity of, obligations, and the provisions

contained in those obligations.

(10) "Costs of facilities" nmeans the costs of acquiring,
constructing, reconstructing, rehabilitating, renodeling,

renovating, enlarging, inproving, equipping, or furnishing
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facilities, and the financing thereof, including the cost of

cl earance and preparation of the site and of any |land to be used
in connection with facilities, the cost of any indemity and
surety bonds and prem unms on insurance, all related direct

adm ni strative expenses and all ocabl e portions of direct costs of
the institution of higher education or state agency, cost of

engi neering, architectural services, design, plans, specifications
and surveys, estimates of cost, |egal fees, fees and expenses of
trustees, depositories, bond registrars, and paying agents for the
obligations, cost of issuance of the obligations and financing
costs and fees and expenses of financial advisers and consultants
in connection therewith, interest on the obligations fromthe date
thereof to the tine when interest is to be covered by avail abl e
recei pts or other sources other than proceeds of the obligations,
anounts necessary to establish reserves as required by the bond
proceedi ngs, costs of audits, the reinbursenents of all noneys
advanced or applied by or borrowed fromthe institution or others,
from what ever source provided, including any tenporary advances
fromstate appropriations, for the paynent of any itemor itens of
cost of facilities, and all other expenses necessary or incident
to planning or deternmining feasibility or practicability with
respect to facilities, and such other expenses as may be necessary
or incident to the acquisition, construction, reconstruction
rehabilitation, renodeling, renovation, enlargenent, inprovenent,
equi prent, and furnishing of facilities, the financing thereof and
the placing of themin use and operation, including any one, part

of, or conbination of such classes of costs and expenses.

(11) "Available receipts" neans all noneys received by the
institution of higher education, including income, revenues, and
recei pts fromthe operation, ownership, or control of facilities,
grants, gifts, donations, and pl edges and receipts therefrom

receipts fromfees and charges, and the proceeds of the sale of

Page 34

997

998

999
1000
1001
1002
1003
1004
1005
1006
1007
1008
1009
1010
1011
1012
1013
1014
1015
1016
1017
1018
1019
1020
1021
1022
1023

1024
1025
1026
1027
1028



Sub. H. B. No. 478
As Reported by the House Finance and Appropriations Committee

obligations, including proceeds of obligations issued to refund
obligations previously issued, but excluding any special fee, and
recei pts therefrom charged pursuant to division (D) of section
154. 21 of the Revi sed Code.

(12) "Credit enhancenent facilities" has the nmeaning given in
division (H of section 133.01 of the Revised Code.

(13) "Financing costs" has the neaning given in division (K)
of section 133.01 of the Revised Code.

(14) "Interest" or "interest equivalent" has the neaning

given in division (R) of section 133.01 of the Revised Code.

(B) nligations issued under section 3345.07 or 3345.11 of
the Revised Code by a state university or college shall be
aut hori zed by resolution of its board of trustees. Cbligations
i ssued by any other institution of higher education shall be
aut hori zed by resolution of its board of trustees, or managi ng
directors in the case of certain university branch districts, as
applicable. Sections 9.96 and 9.98 to 9.983 of the Revised Code
apply to obligations. Cbligations nmay be issued to pay costs of
facilities even if the institution anticipates the possibility of
a future state appropriation to pay all or a portion of such

costs.

(C noligations shall be secured by a pledge of and lien on
all or such part of the available receipts of the institution of
hi gher education as it provides for in the bond proceedings,
excl udi ng noneys rai sed by taxation and state appropriations. Such
pl edge and lien may be nade prior to all other expenses, clains,
or paynents, excepting any pledge of such avail able receipts
previously made to the contrary and except as provided by any
existing restrictions on the use thereof, or such pledge and |ien
may be made subordinate to such other expenses, clains, or

paynments, as provided in the bond proceedi ngs. Qoligations may be
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additionally secured by covenants of the institution to make, fix,
adjust, collect, and apply such charges, rates, fees, rentals, and
other items of available receipts as will produce pl edged

avail abl e receipts sufficient to neet bond service charges,
reserve, and other requirenents provided for in the bond

proceedi ngs. Notwi thstanding this and any other sections of the
Revi sed Code, the holders or owners of the obligations shall not
be given the right and shall have no right to have excises or
taxes levied by the general assenbly for the paynent of bond

servi ce charges thereon, and each such obligation shall bear on
its face a statenent to that effect and to the effect that the
right to such paynent is limted to the avail able receipts and

speci al funds pledged to such purpose under the bond proceedings.

All pledged avail able receipts and funds and t he proceeds of
obligations are trust funds and, subject to the provisions of this
section and the applicable bond proceedi ngs, shall be held,
deposited, invested, reinvested, disbursed, applied, and used to
such extent, in such manner, at such tines, and for such purposes,

as are provided in the bond proceedi ngs.

(D) The bond proceedings for obligations shall provide for
the purpose thereof and the principal anmount or maxi num princi pal
anount, and provide for or authorize the manner of determ ning the
principal maturity or maturities, the sale price including any
permitted discount, the interest rate or rates, which may be a
vari able rate or rates, or the maximuminterest rate, the date of
the obligations and the date or dates of paynent of interest
thereon, their denom nations, the manner of sale thereof, and the
establishnment within or without the state of a place or places of
paynent of bond service charges. The bond proceedi ngs al so shal
provide for a pledge of and lien on avail able receipts of the
institution of higher education as provided in division (C of

this section, and a pledge of and lien on such fund or funds
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provided in the bond proceedings arising fromavail abl e receipts,
whi ch pl edges and |iens nmay provide for parity with obligations
theretofore or thereafter issued by the institution. The avail abl e
recei pts so pledged and thereafter received by the institution and
the funds so pledged are inmediately subject to the Iien of such
pl edge w t hout any physical delivery thereof or further act, and
the lien of any such pledge is valid and bindi ng agai nst al
parties having clains of any kind against the institution,
irrespective of whether such parties have notice thereof, and
shall create a perfected security interest for all purposes of
Chapter 1309. of the Revised Code, wi thout the necessity for
separation or delivery of funds or for the filing or recording of
the bond proceedi ngs by which such pledge is created or any
certificate, statement, or other docunent with respect thereto;
and the pledge of such avail able receipts and funds shall be

ef fective and the noney therefromand thereof nay be applied to
the purposes for which pledged w thout necessity for any act of

appropriation.

(E) The bond proceedi ngs may contain additional provisions
customary or appropriate to the financing or to the obligations or

to particular obligations, including:

(1) The acquisition, construction, reconstruction, equipmrent,
furni shing, inprovenent, operation, alteration, enlargenent,
mai nt enance, insurance, and repair of facilities, and the duties

of the institution of higher education with reference thereto;

(2) The terns of the obligations, including provisions for
their redenption prior to maturity at the option of the
institution of higher education at such price or prices and under

such terms and conditions as are provided in the bond proceedi ngs;

(3) Limtations on the purposes to which the proceeds of the

obligations nay be appli ed;
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(4) The rates or rentals or other charges for the use of or
right to use the facilities financed by the obligations, or other
properties the revenues or receipts fromwhich are pledged to the
obligations, and rules for assuring use and occupancy thereof,
including limtations upon the right to nodify such rates,

rental s, other charges, or regul ations;

(5) The use and expenditure of the pledged avail able receipts
in such manner and to such extent as shall be determ ned, which
may include provision for the payment of the expenses of
operation, maintenance, and repair of facilities so that such
expenses, or part thereof, shall be paid or provided as a charge
prior or subsequent to the paynent of bond service charges and any

ot her paynments required to be made by the bond proceedi ngs;
(6) Limtations on the issuance of additional obligations;

(7) The ternms of any trust agreenment or indenture securing

the obligations or under which the sane may be issued;

(8) The deposit, investnent, and application of funds, and
t he saf eguarding of funds on hand or on deposit w thout regard to
Chapter 131. or 135. of the Revised Code, and any bank or trust
conpany or other financial institution that acts as depository of
any noneys under the bond proceedi ngs shall furnish such
i ndemmi fyi ng bonds or pledge such securities as required by the
bond proceedi ngs or otherwi se by the institution of higher

educati on;

(9) The binding effect of any or every provision of the bond
proceedi ngs upon such officer, board, conm ssion, authority,
agency, departnent, or other person or body as may fromtinme to
tinme have the authority under law to take such actions as may be
necessary to performall or any part of the duty required by such

provi si on;

(10) Any provision that may be made in a trust agreenment or
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i ndent ur e;

(11) Any other or additional agreenments with respect to the
facilities of the institution of higher education, their
operation, the avail able receipts and funds pl edged, and insurance

of facilities and of the institution its officers and enpl oyees.

(F) Such obligations may have the seal of the institution of
hi gher education or a facsimle thereof affixed thereto or printed
thereon and shall be executed by such officers as are designated
in the bond proceedi ngs, which execution may be by facsinile
signhatures. Any obligations may be executed by an officer who, on
the date of execution, is the proper officer although on the date
of such obligations such person was not the proper officer. In
case any officer whose signature or a facsimle of whose signature
appears on any such obligation ceases to be such officer before
delivery thereof, such signature or facsimle is neverthel ess
valid and sufficient for all purposes as if the person had
remai ned such officer until such delivery; and in case the seal of
the institution has been changed after a facsinmle of the seal has
been inprinted on such obligations, such facsimle seal continues
to be sufficient as to such obligations and obligations issued in

substitution or exchange therefor

(G Al such obligations are negotiable instrunents and
securities under Chapter 1308. of the Revised Code, subject to the
provi sions of the bond proceedings as to registration. The
obligations nay be issued in coupon or in registered form or
bot h. Provision may be nade for the registration of any
obligations with coupons attached thereto as to principal alone or
as to both principal and interest, their exchange for obligations
so registered, and for the conversion or reconversion into
obligations with coupons attached thereto of any obligations
regi stered as to both principal and interest, and for reasonable

charges for such registration, exchange, conversion, and
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reconver si on.

(H) Pending preparation of definitive obligations, the
institution of higher education nmay issue interimreceipts or
certificates which shall be exchanged for such definitive

obl i gati ons.

(1) Such obligations may be secured additionally by a trust
agreement or indenture between the institution of higher education
and a corporate trustee, which nay be any trust conpany or bank
havi ng the powers of a trust conpany within or without this state
but authorized to exercise trust powers within this state. Any
such agreenment or indenture may contain the resolution authorizing
the issuance of the obligations, any provisions that may be
contained in the bond proceedi ngs as authorized by this section,
and ot her provisions which are custonary or appropriate in an

agreenent or indenture of such type, including:

(1) Mai ntenance of each pl edge, trust agreenent, and
i ndenture, or other instrument conprising part of the bond
proceedi ngs until the institution of higher education has fully
pai d the bond service charges on the obligations secured thereby,

or provision therefor has been nade;

(2) In the event of default in any paynents required to be
made by the bond proceedi ngs, or any ot her agreenent of the
institution of higher education nade as a part of the contract
under which the obligations were issued, enforcenent of such
paynments or agreenent by nandamus, the appoi ntnent of a receiver,
suit in equity, action at law, or any conbi nation of the

f or egoi ng;

(3) The rights and renedi es of the hol ders of obligations and
of the trustee, and provisions for protecting and enforcing them
including limtations on rights of individual holders of

obl i gati ons;
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(4) The repl acenent of any obligations that becone nutil ated

or are destroyed, lost, or stolen;

(5) Such other provisions as the trustee and the institution
of hi gher education agree upon, including limtations, conditions,

or qualifications relating to any of the foregoing.

(J) Each duty of the institution of higher education and its
of ficers or enpl oyees, undertaken pursuant to the bond proceedi ngs
or any rel ated agreenent or |ease nmade under authority of law, is
hereby established as a duty of such institution, and of each such
of ficer or enployee having authority to perform such duty,
specially enjoined by law resulting froman office, trust, or
station within the nmeaning of section 2731.01 of the Revised Code.
The persons who are at the tinme the nenbers of the board of
trustees or the managing directors of the institution or its
of ficers or enployees are not liable in their personal capacities
on such obligations, or |ease, or other agreenent of the

institution.
(K) The authority to issue obligations includes authority to:

(1) Issue obligations in the formof bond anticipation notes
and to renew themfromtine to tinme by the issuance of new notes.
Such notes are payable solely fromthe avail able receipts and
funds that nay be pledged to the paynent of such bonds, or from
the proceeds of such bonds or renewal notes, or both, as the
institution of higher education provides in its resolution
aut hori zi ng such notes. Such notes may be additionally secured by
covenants of the institution to the effect that it will do such or
all things necessary for the issuance of such bonds or renewal
notes in appropriate anmount, and either exchange such bonds or
renewal notes therefor or apply the proceeds thereof to the extent
necessary, to make full paynent of the bond service charges on

such notes at the tine or tines contenplated, as provided in such
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resol ution. Subject to the provisions of this division, al
references to obligations in this section apply to such

antici pation notes.

(2) Issue obligations to refund, including funding and
retirenent of, obligations previously issued to pay costs of
facilities. Such obligations may be issued in anobunts sufficient
for paynent of the principal anbunt of the obligations to be so
refunded, any redenption prem uns thereon, principal naturities of
any obligations maturing prior to the redenption of any other
obligations on a parity therewith to be so refunded, interest
accrued or to accrue to the maturity date or dates of redenption
of such obligations, and any expenses incurred or to be incurred
in connection with such refunding or the issuance of the

obl i gati ons.

(L) Ooligations are lawful investnments for banks, societies
for savings, savings and | oan associ ations, deposit guarantee
associ ations, trust conpanies, trustees, fiduciaries, insurance
conpani es, including donestic for life and donestic not for life,
trustees or other officers having charge of sinking and bond
retirement or other special funds of political subdivisions and
taxing districts of this state, the comm ssioners of the sinking
fund, the administrator of workers' conpensation in accordance
with the investnent policy established by the workers'
conmpensati on oversi ght conm ssion pursuant to section 4121.12 of
the Revised Code, the state teachers retirenment system the public
enpl oyees retirenent system the school enployees retirenent
system and the Chio police and fire pension fund, notw thstandi ng
any other provisions of the Revised Code or rul es adopted pursuant
thereto by any state agency with respect to investnents by them
and are al so acceptable as security for the deposit of public

nmoneys.

(M Al facilities purchased, acquired, constructed, or owned
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by an institution of higher education, or financed in whole or in
part by obligations issued by an institution, and used for the

pur poses of the institution or other publicly owned and controlled
coll ege or university, is public property used exclusively for a
public purpose, and such property and the incone therefromis
exenpt fromall taxation and assessnent within this state,

i ncl udi ng ad val orem and exci se taxes. The obligations, the
transfer thereof, and the incone therefrom including any profit
made on the sale thereof, are at all tinmes free fromtaxation
within the state. The transfer of tangi ble personal property by

| ease under authority of this section or section 3345.07, 3345.11,
3354. 121, 3355.091, 3357.112, or 3358.10 of the Revised Code is

not a sale as used in Chapter 5739. of the Revised Code.

(N) The authority granted by this section is curmulative with
the authority granted to institutions of higher education under
Chapter 154. of the Revised Code, and nothing in this section
impairs or limts the authority granted by Chapter 154. of the
Revi sed Code. In any |ease, agreenent, or conmitnent nade by an
institution of higher education under Chapter 154. of the Revised
Code, it may agree to restrict or subordinate any pledge it may

thereafter make under authority of this section.

(O Title to |l ands acquired under this section and sections
3345. 07 and 3345. 11 of the Revised Code by a state university or

coll ege shall be taken in the nanme of the state.

(P) Except where costs of facilities are to be paid in whole
or in part fromfunds appropriated by the general assenbly,
section 125.81 of the Revised Code and the requirenent for
certification with respect thereto under section 153.04 of the

Revi sed Code do not apply to such facilities.

(Q A state university or college may sell or |ease |ands or

interests in land owned by it or by the state for its use, or
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facilities authorized to be acquired or constructed by it under
section 3345.07 or 3345.11 of the Revised Code, to pernit the
purchasers or |essees thereof to acquire, construct, equip,
furnish, reconstruct, alter, enlarge, renodel, renovate,
rehabilitate, inprove, nmaintain, repair, or maintain and operate
thereon and to provide by | ease or otherwi se to such institution,
facilities authorized in section 3345.07 or 3345.11 of the Revised
Code. Such land or interests therein shall be sold for such
apprai sed val ue, or |eased, and on such ternms as the board of
trustees deternmines. Al deeds or other instrunments relating to
such sal es or |eases shall be executed by such officer of the
state university or college as the board of trustees designates.
The state university or college shall hold, invest, or use the
proceeds of such sales or |eases for the sane purposes for which
proceeds of borrowi ngs nay be used under sections 3345.07 and
3345. 11 of the Revised Code.

(R) An institution of higher education may pl edge avail abl e
receipts, to the extent permtted by division (C of this section
with respect to obligations, to secure the paynents to be nmade by
it under any |l ease, lease with option to purchase, or
| ease- purchase agreenent authorized under this section or section
3345. 07, 3345.11, 3354.121, 3355.091, 3357.112, or 3358.10 of the
Revi sed Code.

Sec. 3345.17. Al property, personal, real, or mixed of the
boards of trustees and of the housing conmi ssions of the state
uni versities, thenedicaluniversity of Chioat Toledo~ the
nort heastern Chio universities college of nedicine, and of the
state held for the use and benefit of any such institution, which
is used for the support of such institution, is exenpt from
taxation so long as such property is used for the support of such

university or coll ege.
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Sec. 3345.31. The boards of trustees of a state university,

I I I . . . i 1
the board of trustees of the northeastern Chio universities
col l ege of nedicine, the board of trustees of a technical college
or community college district, and the board of control of the
Ohio agricultural research and devel opnment center may establish
conpensati on plans, including schedules of hourly rates, for the
conmpensation of all enployees and may establish rules or policies

for the administration of their respective conpensation plans.

The provisions of this section do not apply to enpl oyees for
whom t he state enpl oynment rel ati ons board establishes appropriate

bargai ni ng units pursuant to section 4117.06 of the Revised Code.

Sec. 3345.32. (A) As used in this section

(1) "State university or college" nmeans the institutions
descri bed in section 3345.27 of the Revi sed Code~ and the

nort heastern Ohi o universities college of nedici ne—and-the

i eal _uni : gy Ledo.

(2) "Resident" has the neaning specified by rule of the Chio

board of regents.

(3) "Statenent of selective service status" neans a statenent

certifying one of the foll ow ng:

(a) That the individual filing the statenent has registered
with the selective service systemin accordance with the "Mlitary
Sel ective Service Act," 62 Stat. 604, 50 U . S.C. App. 453, as

amended;

(b) That the individual filing the statenent is not required
to register with the selective service for one of the follow ng

reasons:

(i) The individual is under eighteen or over twenty-six years
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of ager.

(ii) The individual is on active duty with the arned forces
of the United States other than for training in a reserve or

national guard unit:+._

(iii) The individual is a nonimmgrant alien lawmfully in the
United States in accordance with section 101 (a)(15) of the

"I'mmigration and Nationality Act,"” 8 U S.C. 1101, as anended:.

(iv) The individual is not a citizen of the United States and
is a permanent resident of the Trust Territory of the Pacific

| sl ands or the Northern Mariana | sl ands.

(4) "Institution of higher education" neans any eligible
institution approved by the United States departnment of education
pursuant to the "Hi gher Education Act of 1965," 79 Stat. 1219, as
anended, or any institution whose students are eligible for
fi nanci al assistance under any of the prograns described by

division (E) of this section.

(B) The Chio board of regents shall, by rule, specify the
formof statenents of selective service status to be filed in
compliance with divisions (C) to (F) of this section. Each
statement of selective service status shall contain a section
wherein a mal e student born after Decenber 31, 1959, certifies
that the student has registered with the selective service system
in accordance with the "Mlitary Selective Service Act," 62 Stat.
604, 50 U. S.C. App. 453, as anended. For those students not
required to register with the selective service, as specified in
divisions (A)(2)(b)(i) to (iv) of this section, a section shall be
provi ded on the statenent of selective service status for the
certification of nonregistration and for an explanation of the
reason for the exenption. The board of regents may require that
such statenments be acconpani ed by docunentation specified by rule
of the board.
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(C A state university or college that enrolls in any course,
class, or programa nale student born after Decenber 31, 1959, who
has not filed a statement of selective service status with the
uni versity or college shall, regardless of the student's
resi dency, charge the student any tuition surcharge charged

students who are not residents of this state.

(D) No mal e born after Decenber 31, 1959, shall be eligible
to receive any |oan, grant, schol arship, or other financial
assi stance for educational expenses under section 3315. 33,
3333.12, 3333.122, 3333.21, 3333.22, 3333.26, 3333.27, 5910.083,
5910. 032, or 5919. 34 of the Revised Code unless that person has
filed a statenent of selective service status with that person's

institution of higher education.

(BE) If an institution of higher education receives a
statenent froman individual certifying that the individual has
registered with the selective service systemin accordance with
the "MIlitary Selective Service Act," 62 Stat. 604, 50 U S.C. App
453, as anended or that the individual is exenpt fromregistration
for a reason other than that the individual is under eighteen
years of age, the institution shall not require the individual to
file any further statenents. If it receives a statement certifying
that the individual is not required to regi ster because the
i ndi vidual is under eighteen years of age, the institution shall
require the individual to file a new statenent of selective
service status each tine the individual seeks to enroll for a new
academ c term or mekes application for a new |l oan or | oan
guarantee or for any form of financial assistance for educational
expenses, until it receives a statenment certifying that the
i ndi vidual has registered with the selective service systemor is
exenpt fromregistration for a reason other than that the

i ndi vidual is under eighteen years of age.
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Sec. 3345.50. Notwithstanding anything to the contrary in
sections 123.01 and 123.15 of the Revised Code, a state
uni versity, thenedical—university of Chioat Toledo~ a state
community college, or the northeastern Chio universities college
of nmedicine not certified pursuant to section 123.17 of the
Revi sed Code may admi nister any capital facilities project for the
construction, reconstruction, inprovenent, renovation,
enl argenment, or alteration of a public inprovenent under its
jurisdiction for which the total anobunt of funds expected to be
appropriated by the general assenbly does not exceed four mllion
dollars wi thout the supervision, control, or approval of the
department of adm nistrative services as specified in those

sections, if both of the follow ng occur:

(A Wthin sixty days after the effective date of the section
of an act in which the general assenbly initially nakes an
appropriation for the project, the board of trustees of the
institution notifies the Chio board of regents in witing of its

intent to adm nister the capital facilities project;

(B) The board of trustees conplies with the guidelines
establ i shed pursuant to section 153.16 of the Revised Code and all
| aws that govern the selection of consultants, preparation and
approval of contract docunents, receipt of bids, and award of

contracts with respect to the project.

The board of regents shall adopt rules in accordance with
Chapter 119. of the Revised Code that establish criteria for the
adm ni stration by any such institution of higher education of a
capital facilities project for which the total anmpunt of funds
expected to be appropriated by the general assenbly exceeds four
mllion dollars. The criteria, to be devel oped with the depart nent
of adm nistrative services and hi gher education representatives

sel ected by the board of regents, shall include such matters as
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the adequacy of the staffing |levels and expertise needed for the
institution to adninister the project, past performance of the
institution in adninistering such projects, and the anount of
institutional or other nonstate noney to be used in financing the
project. The board of regents and the departnent of administrative
services shall approve the request of any such institution of

hi gher education that seeks to admi nister any such capita
facilities project and neets the criteria set forth in the rules

and in the requirenents of division (B) of this section.

Sec. 3345.51. (A) Notwithstanding anything to the contrary in
sections 123.01 and 123.15 of the Revised Code, a state
uni versity, thewmedicaluniversity of Chioat Toledo~ the
nort heastern Ohio universities college of nedicine, or a state
comrunity college may adm nister any capital facilities project
for the construction, reconstruction, inprovenent, renovati on,
enl argenment, or alteration of a public inprovenent under its
jurisdiction for which funds are appropriated by the genera
assenbly w thout the supervision, control, or approval of the
department of adm nistrative services as specified in those

sections, if all of the follow ng occur:

(1) The institution is certified by the state architect under
section 123.17 of the Revi sed Code;

(2) Wthin sixty days after the effective date of the section
of an act in which the general assenbly initially nakes an
appropriation for the project, the board of trustees of the
institution notifies the Chio board of regents in witing of its
request to admnister the capital facilities project and the board
of regents approves that request pursuant to division (B) of this

section;

(3) The board of trustees passes a resolution stating its

intent to conply with section 153. 13 of the Revised Code and the
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gui del i nes established pursuant to section 153.16 of the Revised
Code and all laws that govern the sel ection of consultants,
preparation and approval of contract docunents, receipt of bids,

and award of contracts with respect to the project.

(B) The board of regents shall adopt rules in accordance with
Chapter 119. of the Revised Code that establish criteria for the
adm ni stration by any such institution of higher education of a
capital facilities project for which the general assenbly
appropriates funds. The criteria, to be devel oped with the
department of adm nistrative services and hi gher education
representatives selected by the board of regents, shall include
such matters as the adequacy of the staffing | evels and expertise
needed for the institution to adm nister the project, past
performance of the institution in adm nistering such projects, and
the anmount of institutional or other nonstate noney to be used in
financing the project. The board of regents shall approve the
request of any such institution of higher education that seeks to
admi ni ster any such capital facilities project and neets the
criteria set forth in the rules and the requirenments of division

(A) of this section.

(C Any institution that admi nisters a capital facilities
project under this section shall conduct biennial audits for the
duration of the project to ensure that the institution is
complying with Chapters 9., 123., and 153. of the Revised Code and
that the institution is using its certification issued under
section 123.17 of the Revised Code appropriately. The board of
regents, in consultation with higher education representatives
sel ected by the board, shall adopt rules in accordance with
Chapter 119. of the Revised Code that establish criteria for the
conduct of the audits. The criteria shall include docunmentation
necessary to determ ne conpliance with Chapters 9., 123., and 153.

of the Revised Code and a nethod to determ ne whether an
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institution is using its certification issued under section 123.17

of the Revised Code appropriately.

(D) The board of regents, in consultation w th higher
education representatives selected by the board, shall adopt rules
in accordance with Chapter 119. of the Revised Code establishing
criteria for nonitoring capital facilities projects adm nistered
by institutions under this section. The criteria shall include the

fol | owi ng:

(1) Conditions under which the board of regents nmay revoke
the authority of an institution to adnminister a capital facilities
project under this section, including the failure of an
institution to maintain a sufficient nunmber of enployees who have
successful ly conpleted the certification program under section
123. 17 of the Revi sed Code;

(2) A process for institutions to renedy any probl ens found
by an audit conducted pursuant to division (C) of this section,
i ncluding the inproper use of state funds or violations of Chapter
9., 123., or 153. of the Revised Code.

(E) If the board of regents revokes an institution's
authority to adm nister a capital facilities project, the
departnent of administrative services shall admnister the capita
facilities project. The board of regents also may require an
institution, for which the board revoked authority to administer a
capital facilities project, to acquire a new |local administration
conmpetency certification pursuant to section 123.17 of the Revised
Code.

Sec. 3345.71. As used in sections 3345.72 to 3345.77 of the
Revi sed Code:

(A) "State university or college" nmeans any state university

|isted in section 3345.011 of the Revised Code, the northeastern
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Chi o universities coll ege of nedicine, thewedicaluniversity of
Chi-o—at—TFeledo~ any community coll ege under Chapter 3354. of the

Revi sed Code, any technical college under Chapter 3357. of the
Revi sed Code, and any state comunity coll ege under Chapter 3358.
of the Revised Code.

(B) "Fiscal watch" nmeans the existence of a fiscal watch
decl ared under section 3345.72 of the Revised Code.

Section 3. That existing sections 145.011, 151.04, 154.01,
3305. 01, 3307.01, 3333.045, 3334.01, 3345.04, 3345.12, 3345.17,
3345. 31, 3345.32, 3345.50, 3345.51, and 3345.71 and sections
3350. 01, 3350.02, 3350.03, 3350.04, 3350.05, 3360.01, 3360.02,
3360. 03, 3360.04, and 3360.05 of the Revised Code are hereby

repeal ed.

Section 4. The boards of trustees of the University of Tol edo
and the Medical University of Chio at Tol edo are authorized to
enter into a nmenorandum of understandi ng regardi ng the conbi nation
of the two institutions of higher education into a single state
uni versity as prescribed by section 3364.01 of the Revised Code.
That nenorandum nmay address such matters as the boards of trustees
of the University of Toledo and the Medical University of Onhio at
Tol edo deem necessary and appropriate to provide for the
transition of the two institutions into a conbined institution,
including, without linmtation, the identification of the initia
president of the conbined institution, the process for selection
of the initial chairperson of the board of trustees of the
conmbi ned institution, the relationship to the conbined institution
of the existing foundations supporting the two separate

institutions, accounting of funds, and adm nistration of grants.

Section 5. That Sections 209.63, 209.63.57, and 209.64. 22 of
Am Sub. H B. 66 of the 126th General Assenbly be anended to read
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as foll ows:

Sec.

Gener al
GRF 235-321
GRF 235-401
GRF 235-402
CRF 235-406

GRF 235-408

GRF 235-409

GRF 235-414

GRF 235-415
GRF 235-417
GRF 235-418
GRF 235-420
GRF 235-428

GRF 235-433

GRF 235-434

GRF 235-435

GRF 235-451

GRF 235-455
GRF 235-474

Revenue Fund

Operati ng Expenses
Lease Rental Paynents
Sea Grants

Articul ation and
Transfer

M dwest Hi gher

Educati on Conpact

I nformati on System
State Grants and
Schol ar shi p

Adm ni stration

Jobs Chal | enge

Chi 0 Lear ni ng Networ k
Access Chal | enge
Success Chal | enge
Appal achi an New
Econony Partnership
Econom ¢ G owt h

Chal | enge

Col | ege Readi ness and
Access
Teacher | nprovenent

Initiatives

Em nent Schol ars

Ent erpri seChi o Net wor k

Area Heal th Education
Centers Program

Support

209. 63. BOR BOARD OF REGENTS

B B B &

B B B B P

2, 897, 659
200, 619, 200
231, 925

2, 900, 000

90, 000

1, 146, 510

1, 352, 811

9, 348, 300
3,119, 496
73,513, 302
52,601, 934
1,176, 068

20, 343, 097

6, 375, 975

2,697, 506

0

1, 373, 941
1,571, 756

B B B &

B &

B B B B P

2, 966, 351
200, 795, 300
231, 925
2,900, 000

90, 000

1,175,172

1, 382, 881

9, 348, 300
3,119, 496
73,004, 671
52,601, 934
1,176, 068

23,186, 194

7,655, 425

2,697, 506

1, 370, 988

1, 373, 941
1,571, 756
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GRF

GRF

235-501

235-502

235-503

235-504

235- 507
235-508

235-510

235-511

235-513

235-515

235-518

235-519
235-520

235-521

235-524

235-525
235-526

State Share of

I nstruction

St udent Support
Servi ces

Chi o Instructiona

G ants

War O phans
Schol ar shi ps

Ohi oLI NK

Air Force Institute of
Technol ogy

Ohi 0 Super conput er
Center

Cooperati ve Extension
Service

Chio University

Voi novi ch Center
Case Western Reserve
Uni versity School of
Medi ci ne

Capitol Schol arship
Program

Fanmi |y Practice
Shawnee State

Suppl enent

The Chio State

Uni versity denn
Institute

Police and Fire
Protection
CGeriatric Medicine
Primary Care

Resi denci es

$ 1,559, 096, 031

$ 795, 790

$ 121, 151, 870

$ 4,672,321
$ 6, 887, 824
$ 1, 925, 345
$ 4,271, 195

$ 25, 644, 863

$ 336, 082
$ 3,011, 271
$ 125, 000
$ 4,548, 470
$ 1,918, 830
$ 286, 082
$ 171, 959
$ 750, 110
$ 2, 245, 688

$ 1,589, 096, 031

$ 795, 790

$ 92, 496, 969

$ 4,672,321
$ 6, 887, 824
$ 1, 925, 345
$ 4,271,195

$ 25, 644, 863

$ 336, 082
$ 3,011, 271
$ 125, 000
$ 4,548, 470
$ 1, 822, 889
$ 286, 082
$ 171, 959
$ 750, 110
$ 2, 245, 688

Page 54

1608

1609

1610

1611

1612
1613

1614

1615

1616

1617

1618

1619
1620

1621

1622

1623
1624



Sub. H. B. No. 478
As Reported by the House Finance and Appropriations Committee

GRF 235-527

GRF 235-530

GRF 235-531

GRF 235-534

GRF 235-535

GRF 235-536

GRF 235-537

GRF 235-538

GRF 235-539

GRF 235-540

GRF 235-541

GRF 235- 543

GRF 235-547

GRF 235-549

Ohi 0 Aerospace
Institute

Acadeni ¢ Schol ar shi ps
St udent Choice Grants
St udent Wor kf orce
Devel oprment Grants
Chi o Agricul tural
Research and

Devel opnent Cent er
The Ohio State

Uni versity dinica
Teachi ng

Uni versity of

C ncinnati Cinical
Teachi ng

Medieal University of
Ghi-e—at Tol edo
Cinical Teaching
Wight State

Uni versity dinica
Teachi ng

Chio University
dinical Teaching
Nor t heastern Chio
Uni versities College
of Medicine Cinica
Teachi ng

Chi o Col | ege of

Podi atri c Medi ci ne

dinic Subsidy

School of
| nt ernati onal Busi ness
Part-time Student

$

L2

1, 764, 957

7,800, 000

50, 853, 276

2,137, 500

35, 955, 188

13, 565, 885

11, 157, 756

8, 696, 866

4,225, 107

4,084, 540

4, 200, 945

250, 000

450, 000

14, 457, 721

&

1, 764, 957

7, 800, 000

52, 985, 376

2,137, 500

35, 955, 188

13, 565, 885

11, 157, 756

8, 696, 866

4,225, 107

4,084, 540

4, 200, 945

250, 000

450, 000

10, 534, 617
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GRF 235-552
GRF 235-553

GRF 235-554

GRF 235-555

GRF 235-556

GRF 235-558

GRF 235-561

GRF 235-563

GRF 235-572

GRF 235- 583

GRF 235- 587

GRF 235-596

GRF 235-599

GRF 235-909

I nstructional Gants

Capi tal Conponent

Dayton Area G aduate

Studies Institute

Priorities in

Col | aborati ve G aduate

Educati on

Li brary Depositories

Chi o Academi c
Resour ces Net wor k
Long-term Care
Resear ch

Bow ing Geen State
Uni versity Canadi an
St udi es Center

Ohi o Col | ege
Qpportunity G ant
The Chio State
University dinic
Support

Ur ban University
Program

Rural University
Projects

Hazardous Materials
Program

Nati onal Guard
Schol arshi p Program
H gher Educati on
General Obligation
Debt Service

TOTAL GRF General Revenue Fund

General Services Fund G oup

$ 19, 058, 863

$ 2,806, 599
$ 2, 355, 548
$ 1, 696, 458
$ 3,727,223
$ 211, 047
$ 100, 015
$ 0
$ 1,277,019
$ 4,992, 937
$ 1,147, 889
$ 360, 435

$ 15, 128, 472

$ 137, 600, 300

$ 2,469, 260, 757

$ 19, 058, 863

$ 2, 806, 599
$ 2, 355, 548
$ 1, 696, 458
$ 3,727,223
$ 211, 047
$ 100, 015

$ 58, 144, 139

$ 1,277,019
$ 4,992, 937
$ 1,147, 889
$ 360, 435

$ 16, 611, 063

$ 152, 114, 100

$ 2,548, 147, 869
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220 235-614 Program Approval

and

Reaut hori zat i on

456 235-603 Sal es and Servi ces

TOTAL GSF CGener al

Fund G oup

Feder al

3H2
3H2

3N6

3T0

312

312

312

312

312

312

312

312

TOTAL FED Feder al

235-608
235-622

235- 605

235-610

235-609

235-611

235-612

235-615

235-617

235-619

235-621

235-631

Fund Group

State Speci al
4E8 235-602 Hi gher

Speci al

Ser vi ces

Human Servi ces Proj ect

Medi cal Col | aborati on
Net wor k

St at e Student
Incentive Gants

Nat i onal Heal th
Service Corps - Chio
Loan Repaynent

Tech Prep

Cear-up G ant

Carl D. Perkins
Grant/ Pl an

Adm ni stration

Pr of essi onal

Devel opnent

| nprovi ng Teacher
Quality Gant

Chi 0 Super conput er
Cent er

Sci ence Educati on

Net wor k
Federal Grants

Speci al Revenue

Revenue Fund G oup

Educati onal

Revenue Fund G oup

$

$
$

400, 000

700, 000

1, 100, 000

1, 500, 000
3, 346, 143

2,196, 680

150, 001

183, 850

1, 370, 691

112, 960

523,129

2,900, 000

6, 000, 000

1, 686, 970

250, 590

20, 221, 014

55, 000

$

400, 000

900, 000

1, 300, 000

1, 500, 000
3, 346, 143

2,196, 680

150, 001

183, 850

1, 370, 691

112, 960

523, 129

2,900, 000

6, 000, 000

1, 686, 970

250, 590

20, 221, 014

55, 000

Page 57

1655

1656
1657
1658

1659

1660

1661

1662

1663

1664

1665

1666

1667

1668

1669

1670

1671

1672
1673

1674
1675



Sub. H. B. No. 478
As Reported by the House Finance and Appropriations Committee

Facility Conm ssion

Adm ni stration

4P4 235-604 Physician Loan $ 476,870 $ 476, 870
Repaynment

649 235-607 The Chio State $ 760,000 $ 760, 000
Uni versity

H ghway/ Tr ansportati on

Resear ch
682 235-606 Nursing Loan Program $ 893,000 $ 893, 000
TOTAL SSR State Special Revenue
Fund G oup $ 2,184,870 $ 2,184,870
TOTAL ALL BUDGET FUND GROUPS $ 2,492,766,641 $2,571, 853,753

Sec. 209.63.57. STATE SHARE OF | NSTRUCTI ON

As soon as practicable during each fiscal year of the
bi enni um endi ng June 30, 2007, in accordance with instructions of
the Board of Regents, each state-assisted institution of higher
education shall report its actual enrollnent to the Board of

Regent s.

The Board of Regents shall establish procedures required by
the systemof fornulas set out below and for the assignnent of
i ndividual institutions to categories described in the fornul as.
The system of fornul as establishes the manner in which aggregate
expendi ture requirenments shall be determ ned for each of the three
components of institutional operations. In addition to other
adj ustments and cal cul ati ons descri bed bel ow, the subsidy
entitlement of an institution shall be determ ned by subtracting
fromthe institution's aggregate expenditure requirenments incone
to be derived fromthe local contributions assuned in calculating
the subsidy entitlenments. The | ocal contributions for purposes of
det erm ni ng subsi dy support shall not limt the authority of the

i ndi vi dual boards of trustees to establish fee |evels.
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The General Studies and Technical npdels shall be adjusted by
the Board of Regents so that the share of state subsidy earned by
those nodels is not altered by changes in the overall |ocal share.
A lower-division fee differential shall be used to maintain the
relationship that woul d have occurred between these nodels and the
baccal aureate nodel s had an assuned share of 37.5 per cent been
funded.

In defining the nunber of full-tinme equivalent (FTE) students
for state subsidy purposes, the Board of Regents shall exclude al
under graduat e students who are not residents of Chio, except those
charged in-state fees in accordance with reciprocity agreenents
made under section 3333.17 of the Revised Code or enployer

contracts entered i nto under section 3333.32 of the Revi sed Code.
(A) AGGREGATE EXPENDI TURE PER FULL- TI ME EQUI VALENT STUDENT

(1) INSTRUCTI ON AND SUPPORT SERVI CES
MODEL FY 2006 FY 2007

General Studies | $ 4, 655 $ 4,655
CGeneral Studies |1 $ 5,135 $ 5,135
General Studies I11 $ 6,365 $ 6, 365
Techni cal | $ 5,926 $ 5,926
Technical 111 $ 9,107 $ 9, 107
Baccal aureate | $ 7,160 $ 7,160
Baccal aureate 11 $ 8,235 $ 8,235
Baccal aureate 111 $11, 841 $11, 841
Mast ers and Prof essional | $19, 088 $19, 088
Masters and Professional |1 $20, 984 $20, 984
Mast ers and Professional |1 $27, 234 $27, 234
Medi cal | $29, 143 $29, 143
Medi cal |1 $37, 172 $37, 172
MPD | $13, 645 $13, 645

(2) STUDENT SERVI CES
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For this purpose, FTE counts shall be weighted to reflect
di fferences anong institutions in the nunbers of students enrolled
on a part-tine basis. The student services subsidy per FTE shal

be $890 in each fiscal year for all nodels.
(B) PLANT OPERATI ON AND MAI NTENANCE ( POW)
(1) DETERM NATI ON OF THE SQUARE- FOOT- BASED POM SUBSI DY

Space undergoi ng renovation shall be funded at the rate

al | oned for storage space.

In the cal cul ation of square footage for each canmpus, square
footage shall be weighted to reflect differences in space

utilization.

The space inventories for each canpus shall be those
determined in the fiscal year 2003 state share of instruction
cal cul ation, adjusted for changes attributable to the construction
or renovation of facilities for which state appropriations were

made or |ocal comitnents were made prior to January 1, 1995.

Only 50 per cent of the space pernanently taken out of
operation in fiscal year 2006 or fiscal year 2007 that is not
ot herwi se replaced by a canpus shall be deleted fromthe plant

operati on and mai nt enance space inventory.

The square-foot-based plant operation and nai nt enance subsi dy

for each canpus shall be determ ned as foll ows:

(a) For each standard roomtype category shown bel ow, the
subsi dy-eligi bl e net assignable square feet (NASF) for each canpus
shall be multiplied by the follow ng rates, and the anpbunts sunmed
for each canpus to deternine the total gross square-foot-based POV
expendi ture requirenent:

FY 2006 FY 2007
C assroons $5. 86 $5. 86
Laboratories $7.31 $7.31
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O fices $5. 86 $5. 86
Audi o Vi sual Data Processing $7.31 $7. 31
St or age $2.59 $2.59
Circul ation $7. 39 $7. 39
C her $5. 86 $5. 86

(b) The total gross square-foot POM expenditure requirenent
shal|l be allocated to nodels in proportion to each canpus's
activity-based POM weight rmultiplied by the two- or five-year

average subsidy-eligible FTEs for all nodels.

(c) The anmounts allocated to nodels in division (B)(1)(b) of
this section shall be multiplied by the ratio of subsidy-eligible
FTE students to total FTE students reported in each nodel, and the
amounts summed for all nodels. To this total amount shall be added
an anount to support roads and grounds expenditures, which shal
also be nultiplied by the ratio of subsidy-eligible FTE students
to total FTEs reported for each nodel. Fromthis total anount, the
amounts for Doctoral | and Doctoral Il shall be subtracted to

produce the square-foot-based POM subsi dy.
(2) DETERM NATI ON OF THE ACTI VI TY- BASED POM SUBSI DY

(a) The nunber of subsidy-eligible FTE students in each nodel
shall be nultiplied by the followi ng rates for each canpus for
each fiscal year.
FY 2006 FY 2007

General Studies | $ 512 $ 512
General Studies I $ 662 $ 662
General Studies |11 $1, 464 $1, 464
Techni cal | $ 752 $ 752
Technical 111 $1, 343 $1, 343
Baccal aureate | $ 639 $ 639
Baccal aureate 11 $1, 149 $1, 149
Baccal aureate |11 $1, 262 $1, 262

Mast ers and Professional | $1, 258 $1, 258
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Mast ers and Professional |1 $2, 446 $2, 446
Mast ers and Professional 111 $3, 276 $3, 276
Medi cal | $1, 967 $1, 967
Medi cal |1 $3, 908 $3, 908
MPD | $1, 081 $1, 081

(b) The sum of the products for each canpus determined in
division (B)(2)(a) of this section for all npdels except Doctora
| and Doctoral Il for each fiscal year shall be weighted by a
factor to reflect sponsored research activity and job
training-related public services expenditures to deternine the

total activity-based POM subsi dy.
(C CALCULATI ON OF CORE SUBSI DY ENTI TLEMENTS AND ADJUSTMENTS
(1) CALCULATI ON OF CORE SUBSI DY ENTI TLEMENTS

The cal cul ation of the core subsidy entitlement shall consi st

of the follow ng conponents:

(a) For each canmpus in each fiscal year, the core subsidy
entitlement shall be determined by nmultiplying the anounts |isted
above in divisions (A (1) and (2) and (B)(2) of this section |ess
assunmed | ocal contributions, by (i) average subsidy-eligible FTEs
for the two-year period ending in the prior year for all nodels
except Doctoral | and Doctoral Il; and (ii) average
subsidy-eligible FTEs for the five-year period ending in the prior

year for all nodels except Doctoral | and Doctoral I

(b) In calculating the core subsidy entitlenments for Medical
Il nmodels only, the Board of Regents shall use the follow ng count
of FTE students:

(i) For those nedical schools whose current year enroll nent,
i ncl udi ng students repeating ternms, is below the base enroll nent,
the Medical Il FTE enroll nent shall equal: 65 per cent of the base
enrol Il ment plus 35 per cent of the current year enroll nent

i ncludi ng students repeating terns, where the base enrollnent is:
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The Chio State University
University of G ncinnati
Medical University of Ghie—at Tol edo
Wight State University
Ohi o University
Nort heastern Chio Universities Coll ege of
Medi ci ne

1010
833
650
433
433
433

(ii) For those medical schools whose current year enroll nment,

excl udi ng students repeating terns, is equal to or greater than

the base enrollnent, the Medical Il FTE enroll nment shall equal the

base enrol |l ment plus the FTE for repeating students.

(iii) Students repeating terms may be no nore than five per

cent of current year enrollnment.

(c) The Board of Regents shall conpute the sumof the two

calculations listed in division (C(1)(a) of this section and use

the greater sumas the core subsidy entitlenent.

The POM subsidy for each canmpus shall equal the greater of

the square-foot-based subsidy or the activity-based POM subsi dy

conmponent of the core subsidy entitlenent.

(d) The state share of instruction provided for doctoral

students shall be based on a fixed percentage of the tota

appropriation. In each fiscal year of the bienniumnot nore than

10. 34 per cent of the total state share of instruction shall be

reserved to i nplenent the reconmmendati ons of the Graduate Funding

Conmission. It is the intent of the CGeneral Assenbly that the

doctoral reserve not exceed 10.34 per cent of the total state

share of instruction to inplenment the recommendati ons
Graduat e Fundi ng Conmi ssion. The Board of Regents may
up to two per cent in each fiscal year of the reserve

state-assisted universities on the basis of a quality

of the
real |l ocate
anong t he

revi ew as

specified in the recoormendati ons of the Graduate Fundi ng
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Conmi ssion. No such reallocation shall occur unless the Board of
Regents, in consultation with representatives of state-assisted
uni versities, determ nes that sufficient funds are avail able for

thi s purpose.

The anmount so reserved shall be allocated to universities in
proportion to their share of the total number of Doctoral |
equi val ent FTEs as cal cul ated on an institutional basis using the
greater of the two-year or five-year FTEs for the period fisca
year 1994 through fiscal year 1998 with annualized FTEs for fisca
years 1994 through 1997 and all-term FTEs for fiscal year 1998 as

adjusted to reflect the effects of doctoral review and subsequent

changes in Doctoral | equivalent enrollnments. For the purposes of
this cal cul ation, Doctoral | equivalent FTEs shall equal the sum
of Doctoral | FTEs plus 1.5 times the sumof Doctoral |1 FTEs.

If a university participates in the Innovation |Incentive
Program outlined in appropriation item 235-433, Econonmc G owh
Chal | enge, then the Board of Regents shall withhold 1.5 per cent
in fiscal year 2006 and three per cent in fiscal year 2007 of the
participating university's allocation of the doctoral reserve.
This withholding is intended to increase incrementally with a goa
of setting aside 15 per cent of the total doctoral reserve by

fiscal year 2016

The Board of Regents shall use the conbined anount of each
participating state-assisted university's set aside of the
doctoral reserve that has been wi thheld, the state matching funds
ear mar ked under appropriation item 235-433, Economc G owh
Chal | enge, and the anount set aside by each accredited GChio
institution of higher education holding a certificate of
aut hori zati on under section 1713.02 of the Revised Code el ecting
to participate in the Innovation Incentive Programto nmake awards
through a conpetitive process under the Innovation Incentive

Program Only universities electing to set aside the prescribed
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anmount shall be eligible to conpete for and receive |Innovation
Incentive awards. The participating universities shall use these

awards to restructure their array of doctoral prograns.
(2) ANNUAL STATE SHARE OF | NSTRUCTI ON FUNDI NG STOP LOSS

In addition to and after the other adjustnment noted above, in
each fiscal year, no canmpus shall receive a state share of
instruction allocation that is |less than 97 per cent of the prior

year's state share of instruction anount.
(3) REDUCTI ONS | N EARNI NGS

If the total state share of instruction earnings in any
fiscal year exceeds the total appropriations available for such
pur poses, the Board of Regents shall proportionately reduce the
state share of instruction earnings for all canmpuses by a uniform
percentage so that the system w de sum equal s avail abl e

appropriations.
(4) CAPI TAL COVPONENT DEDUCTI ON

After all other adjustments have been made, state share of

i nstruction earnings shall be reduced for each canpus by the
amount, if any, by which debt service charged in Am H. B. Ne— 748
of the 121st CGeneral Assenbly, Am Sub. H B. Ne— 850 of the 122nd
Ceneral Assenmbly, Am Sub. H B. Ne— 640 of the 123rd Cenera
Assenbly, and H B. Ne— 675 of the 124th General Assenbly, and Am
Sub. H. B. 16 of the 126th General Assenbly for that canpus exceeds
that canpus's capital conponent earnings. The sum of the anpunts
deducted shall be transferred to appropriation item 235-552,

Capital Conponent, in each fiscal year
(D) EXCEPTI ONAL Cl RCUMSTANCES

Adjustnents nay be made to the state share of instruction
paynents and ot her subsidies distributed by the Board of Regents

to state-assisted colleges and universities for exceptional
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circunstances. No adjustnments for exceptional circunstances may be
made wi thout the reconmendati on of the Chancellor and the approva

of the Controlling Board.

(E) M D YEAR APPROPRI ATI ON REDUCTI ONS TO THE STATE SHARE OF
I NSTRUCTI ON

The standard provisions of the state share of instruction
cal cul ation as described in the precedi ng sections of tenporary
| aw shall apply to any reductions nade to appropriation item
235-501, State Share of Instruction, before the Board of Regents
has formally approved the final allocation of the state share of

i nstruction funds for any fiscal year.

Any reductions nade to appropriation item 235-501, State
Share of Instruction, after the Board of Regents has formally
approved the final allocation of the state share of instruction
funds for any fiscal year, shall be uniformy applied to each

campus in proportion to its share of the final allocation
(F) DI STRI BUTI ON OF STATE SHARE OF | NSTRUCTI ON

The state share of instruction paynents to the institutions
shall be in substantially equal nmonthly anounts during the fisca
year, unless otherw se deternined by the Director of Budget and
Managenment pursuant to section 126.09 of the Revised Code.
Paynments during the first six nonths of the fiscal year shall be
based upon the state share of instruction appropriation estinates
made for the various institutions of higher education according to
Board of Regents enrollnent estinmates. Paynents during the |ast
six nmonths of the fiscal year shall be distributed after approval

of the Controlling Board upon the request of the Board of Regents.
(G LAW SCHOOL SuBSI DY

The state share of instruction to state-supported

universities for students enrolled in |aw schools in fiscal year
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2006 and fiscal year 2007 shall be cal cul ated by using the nunber
of subsidy-eligible FTE | aw school students funded by state
subsidy in fiscal year 1995 or the actual nunber of

subsi dy-eligible FTE | aw school students at the institution in the

fiscal year, whichever is |ess.
(H FUNDS REQUI RI NG CONTROLLI NG BOARD APPROVAL

O the foregoing appropriation item 235-501, State Share of
Instruction, $30,000,000 in fiscal year 2007 shall not be
di sbursed wi t hout approval of the Controlling Board. Wthin ten
days after the issuance of the report of the Hi gher Education
Fundi ng Study Council required by Section 209.63.58 of this—aet
Am Sub. H B. 66 of the 126th General Assenbly, the Board of
Regents shall seek the Controlling Board' s approval to disburse
t he $30, 000, 000 appropriation.

Sec. 209.64.22. STATE UNI VERSI TY CLI NI CAL TEACH NG

The foregoing appropriation itens 235-536, The Chio State
University dinical Teaching; 235-537, University of Cincinnati
Cinical Teaching; 235-538, Medieal University of Grie—at Tol edo
dinical Teaching; 235-539, Wight State University dinica
Teachi ng; 235-540, Chio University Cinical Teaching;, and 235-541,
Nort heastern Chi o Universities College of Medicine Clinica

Teachi ng, shall be distributed through the Board of Regents.

O the foregoing appropriation item 235-539, Wight State
University Cinical Teaching, $124,644 in each fiscal year of the
bi enni um shall be for the use of Wight State University's Ellis
Institute for Cinical Teaching Studies to operate the clinica

facility to serve the G eater Dayton area.

The Board of Regents, in consultation with representatives of
each of the six state-assisted coll eges of nedicine, shall study

and propose recomendations for a fornula to allocate
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appropriations for clinical teaching support. The consultation
shal | consider factors that reward nedi cal schools for serving
Ohio's health care needs in an equitable and efficient nanner.
Reconmendati ons shall be subnmitted to the O fice of Budget and
Managenent and the General Assenbly for consideration by Novenber
15, 2006. A new nethod, approved by the Ofice of Budget and
Managenment and the CGeneral Assenbly, shall be inplenented in
fiscal years 2008 and 2009 for distributing funds for clinical

t eachi ng support.

Section 6. That existing Sections 209.63, 209.63.57, and
209.64.22 of Am Sub. H. B. 66 of the 126th Ceneral Assenbly are

her eby repeal ed.

Section 7. The conbination of the Medical University of Chio
at Tol edo and the University of Toledo into the conbi ned
University of Toledo by this act does not change the status of any
enpl oyee of either university in the Public Enployees Retirenent
System It is the intent of the General Assenbly in anending
section 145.011 of the Revised Code to ensure continued nenbership
in the Public Enployees Retirenment System for nonteaching
enpl oyees of the forner Medical University of Chio at Tol edo and
not to add to the category of enployees eligible for nenbership in

the system

Section 8. Sections 1, 2, 3, 5, 6, and 7 of this act take
effect July 1, 2006. Section 4 of this act shall take effect on

the earliest date permtted by | aw
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