As Reported by the House State Government Committee

126th General Assembly
Regular Session Sub. H. B. No. 546
2005-2006

Representatives Dolan, Boccieri, Trakas, Evans, D., Seitz, Setzer, Hartnett,
Allen, Yuko, Walcher, Chandler, Collier, Cassell, Aslanides, Schlichter,

Willamowski, Combs, Widener, McGregor, J., Patton, T., Book, Stewart, D.

A BILL

To anend sections 3769.083 and 3769. 085 and to enact
section 3769.22 of the Revised Code to authorize
the State Racing Commission to enter into the
Nati onal Racing Conpact in order to provide for
the licensure and regul ation of individuals
i nvolved in the horse racing industry in the
Compact states in a specified manner, to change

the definition of "Chio foaled horse,” to specify

that a thoroughbred mare may | eave Chio for

breedi ng purposes with the Conmi ssion's perm ssion
and if the mare returns imediately after that
activity, to require that all investnment earnings
on cash balances in the Chio Thoroughbred Race
Fund be credited to the Fund, and to make changes
relating to allocations fromthe Chio Standardbred

Devel opnment Fund for harness races.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 3769. 083 and 3769. 085 be anended and

section 3769.22 of the Revised Code be enacted to read as foll ows:
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Sub. H. B. No. 546
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Sec. 3769.083. (A) As used in this section:

(1) An "accredited Chio thoroughbred horse" neans a horse
conceived in this state and born in this state which is both of

the foll ow ng:

(a) Born of a mare that is domiciled in this state at the
time of sueh the horse's conception, that remains continuously in
the state through the date on which sueh the horse is born, and

that is registered as required by the rules of the state racing

conmi ssi on;

(b) By a stallion that stands for breedi ng purposes only in
this state in the year in which sueh the horse is conceived, and
that is registered as required by the rules of the racing

conmi ssi on.

(2) An "Ohio foal ed horse" neans a horse registered as
required by the rules of the state racing conmi ssion which is

either of the follow ng:

(a) A horse born of a mare which that enters this state en—-or
bef or e thefifteenth—day—ofJuly—oftheyear—i+n—whichthehorseis
conceived foaling and remains continuously in this state until the

horse is born;

(b) A thoroughbred foal produced within the state by any
broodmare shipped into the state to foal and be bred to a
registered Ghio stallion. To qualify this foal as an Chio foal ed
horse, the broodmare shall remain in Ghie this state one year
continuously after foaling or continuously through foaling to the
cover of the Chio stallion, whichever is sooner. Al horses
previously regi stered as Chio conceived and foal ed shall be

consi dered as Chio foal ed horses effective January 1, 1976.

Any t horoughbred mare may | eave @6 this state for sueh

periods of time for purposes of sueh activities such as veterinary
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Sub. H. B. No. 546
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treatment or surgery, sales purposes, breeding purposes, racing

purposes, and simlar activities if permission is granted by the

state racing conm ssion and the nare is returned to Ghie this

state immedi ately upon the conclusion of the requested activity.

(3) "Horse," "stallion,"” "mare," or "foal" means a horse of
t he thoroughbred breed as distinguished froma horse of the
standard breed or any other breed, and "race" neans a race for
t hor oughbred horses conducted by a permt holder of the state

raci ng conm ssi on
(4) "Horse" includes animals of all ages and of both sexes.

(B) There is hereby created in the state treasury the Chio
t hor oughbred race fund, to consist of noneys paid into it pursuant
to sections 3769.08 and 3769. 087 of the Revised Code. Al

i nvest ment _earni ngs on the cash bal ances in the fund shall be

credited to it. Mneys to the credit of the fund shall be

di stributed on order of the state racing comm ssion. The

conmmi ssion shatH-, with the advice and assistance of the Chio

t hor oughbred raci ng advi sory committee, shall use this the fund,
except as provided in divisions (C(2)- and (3)+ and (D) of this
section, to pronote races and provi de purses for sueh races for

horses in the foll owi ng cl asses:
(1) Accredited Onio thoroughbred horses;
(2) Ohio foal ed horses.

Not |l ess than ten nor nore than twenty-five per cent of the
total noney to be paid fromthe fund for all types of races shal
be allocated to races restricted to accredited Ohio thoroughbred
horses. The commi ssion nay conbi ne the cl asses of horses descri bed
in divisions (B)(1) and (2) of this section in one race, except in
stake st akes races.

(O (1) Each permt hol der conducting thoroughbred races shal

schedul e races each week for horses in the classes naned in
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division (B) of this section; the nunber of sueh the races shal

be prescribed by the state racing comm ssion. The conm ssion

shalt, pursuant to division (B) of this section, shall prescribe
the class or classes of sueh the races to be held by each pernit
hol der and shalH, with the advice of the Ghio thoroughbred racing
advi sory committee, shall fix the dates and conditions of sueh the
races and the anmount of nopneys to be paid fromthe Chio

t hor oughbred race fund to be added in each sueh race to the

m ni num purse established by the pernit holder for the class of

race hel d.

(2) The conmi ssion sy, with the advice of the Ohio
t hor oughbred raci ng advisory commttee, may provide for stake
stakes races to be run each year, and fix the nunber of sueh
st akes races and the time, place, and conditions under which each
shall be run. The conmission shall fix the anmount of noneys to be

paid fromthe Chio thoroughbred race fund to be added to the purse

provi ded for each sueh stakes race by the pernit hol der, except
that, in at |least four such-stake stakes races each year, the
conm ssion shall require, if four sueh stakes races can be
arranged, regui+e that the permt hol der conducting the stake

st akes race provide no less than fifteen thousand dollars for the
purse for such-stake the stakes race, and the comn ssion shal
provi de noneys fromthe fund to be added to sueh the purse in an
anount equal to or greater than the anount provided by the permt
hol der. The commi ssion nay require a nomnating, sustaining, and
entry fee not to exceed one per cent of the noney added fromthe
fund for each horse in any such-stake stakes race, which fee shal

be added to the purse for the race.

St akes races where noney is added fromthe Chio thoroughbred

race fund shall be open only to accredited Chi o thoroughbred
horses and Ohi o foal ed horses. Twenty-five per cent of the tota

noneys to be paid fromthe fund for stakes races shall be
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all ocated to races for only accredited Chio thoroughbred horses.
The conmi ssion may require a nomnating, sustaining, and entry
fee, not to exceed one per cent of the noney added fromthe fund,
for each horse in any sueh-stake+race of these stakes races. These

fees shall be accumul ated by the conmm ssion,- and shall be paid out

by the conmi ssion at its discretion as part of the purse noney for

addi ti onal races.

(3) The conmission may pay fromthe Onhio thoroughbred race

fund to the breeder of a horse of class (1) or (2) of division (B)
of this section winning first, second, or third prize noney of a
purse for a thoroughbred race an anpbunt not to exceed fifteen per
cent of the first, second, or third prize noney of sueh the purse.
For the purposes of this division_ the term"breeder" shall be

defined by rule of the comm ssion

The commi ssion way al so may provide for stallion owners'
awards in an anount equal to not |ess than three nor nore than ten
per cent of the first, second, or third place share of the purse.
The award shall be paid to the owner of the stallion, previding

provided that the stallion was standing in Ghie this state as

provided in division (A)(1)(b) of this section at the tinme the

horse placing first, second, or third was conceived.

(D) The state racing conm ssion may provide for the

expendi ture of noneys fromthe Ghio thoroughbred race fund in an

anount not to exceed in any one cal endar year ten per cent of the
total anmount received in the account that year to provide for
research projects directed toward i nproving the breedi ng, raising,
raci ng, and heal th and soundness of thoroughbred horses in the
state and toward education or pronotion of the industry. Research
for which sueh—+unds the noneys fromthe fund may be used may

i nclude, but shall not be linmted to, studies of pre-race bl ood

testing, post-race testing, inprovenent of the breed, and

nutrition.
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(E) The state racing conm ssion shall appoint sueh qualified
personnel as may be required to supervise registration of horses
under the terns of this section, to deternmine the eligibility of
horses for accredited Chio thoroughbred races, Ohio foal ed races,
and the stake stakes races authorized by division (C)(2) of this

section, and to assist the Chio thoroughbred racing advisory

comrittee and the commission in determning the conditions, class,
and quality of the race programto be established under this
section so as to carry out the purposes of this section. Sueh

persoens The personnel shall serve at the pleasure of the

conm ssion, and conpensation shall be fixed by the conmm ssion. The

conpensati on of sueh the personnel and necessary expenses shall be

paid out of the Chio thoroughbred race fund.

The commi ssion shall adopt sueh rules as are necessary to
carry out this section and shall adm nister the stake stakes race
program and ot her races supported by the Chi o thoroughbred race
speecial—account fund in a manner best designed to aid in the
devel oprment of the thoroughbred horse industry in the state, to
upgrade the quality of horse racing in the state, and to inprove

the quality of horses conceived and foaled in the state.

Sec. 3769.085. (A) There is hereby created in the state
treasury the Chio standardbred devel opnent fund, to consist of
noneys paid into it pursuant to section 3769.08 of the Revised
Code and any fees assessed for or on behalf of the Chio sires
stakes races. Al fees so assessed shall be exenpt fromthe
requi rements of divisions (D) and (M of that section 376908 of
the—Revised—GCoade. Al investnent earnings on the cash bal ance in
the fund shall be credited to the fund. Mneys to the credit of
the fund shall be distributed on order of the state racing
conmm ssion with the approval of the Onhio standardbred devel opnent

conmi sSsi on
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(B) The Chi o standardbred devel opment conmi ssion shall
consi st of three nmenbers, all to be residents of this state
know edgeabl e in breeding and racing, to be appointed by the
governor with the advice and consent of the senate. One nenber
shal |l be a standardbred breeder, and one nmenber shall be a
standardbred owner. O the initial appointnents, one nenber shal
be appointed for a termending June 30, 1977, and two nenbers
shal |l be appointed for terns ending June 30, 1979. Thereafter,
appoi ntments for other than unexpired terms shall be for four
years. Terms shall begin the first day of July and end the
thirtieth day of June. Any nenber appointed to fill a vacancy
occurring prior to the expiration of the termfor which the
menber' s predecessor was appoi nted shall hold office for the
remai nder of that term Any nenber shall continue in office
subsequent to the expiration date of the nenber's termuntil a
successor takes office. Menbers shall receive no conpensation
except that they shall be paid actual and necessary expenses from
the Chi o standardbred devel opnment fund. The state racing

conm ssion also shall alse be reinbursed fromthe fund for actua

expense expenses approved by the devel opnent conmi ssion. The

devel oprment comm ssion nmay el ect one nmenber to serve as secretary.

(© Upon application not later than the first day of Decenber
fromthe harness tracks conducting races with pari-nutue
wagering, other than agricultural expositions and fairs, the Chio

st andar dbred devel opnent conmi ssion shat, after a hearing and not

|ater than the twentieth day of January, shall allocate and
approve all avail abl e noneys for colt races for two-year-old and
three-year-old colts and fillies, both trotting and paci ng.
Separate races for fillies shall be provided at each age and gait.
At—east Up to five races and a chanpi onship race shall be
schedul ed for each of the eight categories of age, sex, and gait.

The al l ocations shall take into account the tinme of year that
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racing colts is feasible, the equity and continuity of the
proposed dates for racing the events, and the anobunts to be added
by the tracks, |ooking to the maxi nrum benefit for those
participating in the races. Representatives of the tracks and the
Onhi 0 harness hersenens horsenen' s associ ation shall be given an
opportunity to be heard before the allocations are made. No races
shal |l be contested earlier than the first day of May or later than
the first day of Novenmber; all permt hol ders operating extended
pari-mutuel neetings between those dates shall be entitled to at

| east three races. No funds for a race shall be allocated to and
paid to a pernit holder by the devel opnent conm ssion unless the
permit hol der adds at |east twenty-five per cent to the anount

al l ocated by the devel opnent conmi ssion, and not |ess than five

t housand dollars to each race.

Colts and fillies eligible to the races shall be only those
sired by a standardbred stallion that was registered with the

state racing comr ssion and stood in the state the entire breeding

season of the year the colt or filly was conceived andfitties

If the devel opment commi ssion concl udes that sufficient funds
are available to add aged races w thout reducing purse |evels of
the colt and filly races, the devel opnent conmmi ssion may all ocate
funds to four-year-old and five-year-old up races of each sex and

gait with Chio eligibility required as set forth in this section.

(D) The state racing conm ssion may al |l ocate an anmount not to
exceed five per cent of the total Onhio standardbred devel opnent
fund avail able in any one cal endar year to research projects

directed toward i nproving the breeding, raising, racing, and

Page 8

208
209
210
211
212
213
214
215
216
217
218
219
220
221

222
223
224
225
226
227
228
229
230

231
232
233
234
235

236
237
238
239



Sub. H. B. No. 546
As Reported by the House State Government Committee

heal t h and soundness of horses in the state and toward educati on

or pronotion of the industry.

Sec. 3769.22. (A The general assenbly finds and decl ares all

of the foll ow ng:

(1) A national racing conpact, conprised of states that are

party to the conpact. exists to provide for the |licensure and

regul ation of individuals involved in the horse racing industry.

(2) The intent of the conpact is to prevent individua

owners, trainers, jockeys, drivers, backstretch enpl oyees,

totalizator enployees, farriers, concessionaires, veterinarians,

and ot her persons involved in live horse raci ng upon which

pari-nmutuel wagering is conducted fromhaving to be licensed in

each state in which they may conduct business.

(3) The conpact authorizes the individuals described in

division (A (2) of this section to be licensed in occupationa

categories established by the conpact comm ttee that oversees the

conpact and, thus, to be able to practice their occupation in al

states that are parties to the conpact.

(4) The purposes of the conpact are to do all of the

foll owi ng:

(a) Establish uniformrequirenents anong the states that are

parties to the conpact for the |licensure of the individuals

described in division (A (2) of this section and to ensure that

all of those individuals |licensed pursuant to the conpact neet a

uni f orm m ni mum st andard of honesty and inteqgrity:

(b) Facilitate the growth of the horse racing industry in

each state that is a party to the conpact and throughout the

country by sinplifying the licensing process for the individuals

described in division (A)(4)(a) of this section and by reducing

the duplicative and costly process of separate |icensing by the
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applicable agency in each state that is a party to the conpact:

(c) Provide for participation in the conpact by officials of

the states that are parties to the conpact, and pernmt those

officials, through the conpact committee established by the

conpact, to enter into contracts with governnental agenci es and

nongover nnmental persons and entities to carry out the purposes of

the conpact:

(d) Establish the conpact conmittee as an interstate

governnental entity authorized to request and receive crimnal

record history information fromthe federal bureau of

i nvestigation, other federal |aw enforcenent agencies, the royal

Canadi an nounted police, |aw enforcenent agenci es of other

nations, and state and |l ocal | aw enforcenent agenci es.

(5) Both of the follow ng apply under the conpact:

(a) No state that is party to the conpact, including that

state's raci ng conm ssion or equivalent agency, is liable for the

debts or other financial obligations incurred by the conpact

conmi tt ee.

(b) No official of a state that is a party to the conpact or

enpl oyee of the conpact committee is personally liable for any act

the official or enployee perforns or onits to performin good

faith while carryving out the official's or enployee's

responsibilities and duties under the conpact.

(BY(1) The state racing commission is hereby authorized to

enter into and participate in the conpact described in division

(A) of this section for the purposes described in that division.

(2) The participation of this state and the conm ssion in the

conpact shall not have any of the foll owi ng consequences:

(a) Result in the dininution of any applicabl e existing

st andards governi ng the i ssuance, denial, suspension, or
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revocation of a license issued under section 3769.03 of the
Revi sed Code;

(b) Prevent the enforcenent of any statute or rule affecting

the holder of any such license;:

(c) Relieve any individual or entity of its duty to obtain

any such license or pay any license fee;

(d) Make the state or the comm ssion |liable for the debts or

other financial obligations incurred by the conpact conmittee;

(e) Make any officer or enployee of this state personally

liable for any act the official or enployee perforns or omts to

performin good faith while carryving out the official's or

enpl oyee's responsibilities and duties under the conpact.

(3) The commi ssion shall designate an individual to represent

this state and the conmmi ssion on the conpact committee in the

adm ni stration of the conpact.

Section 2. That existing sections 3769.083 and 3769. 085 of

the Revised Code are hereby repeal ed.
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