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A B I L L

To amend sections 145.30, 145.301, 3307.751,

3309.021, and 5505.25 of the Revised Code to

permit a member of the Public Employees Retirement

System, State Teachers Retirement System, School

Employees Retirement System, or State Highway

Patrol Retirement System to purchase military

service credit for duty in the Ohio National Guard

or reserves.
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 145.30, 145.301, 3307.751, 3309.021,

and 5505.25 of the Revised Code be amended to read as follows:
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Sec. 145.30. (A) As used in this section and section 145.301

of the Revised Code:
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(1) "Armed forces" of the United States includes the

following:
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(a) Army, navy, air force, marine corps, coast guard,

auxiliary corps as established by congress, red cross nurse

serving with the army, navy, air force, or hospital service of the

United States, army nurse corps, navy nurse corps, full-time

service with the American red cross in a combat zone, and such

other service as may be designated by congress as included

therein;
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(b) Personnel of the Ohio national guard and the reserve

components of any of the armed forces enumerated in division

(A)(1) of this section who are called to active duty pursuant to

an executive order issued by the president of the United States or

an act of congress;
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(c) Persons on whom United States merchant marine veteran

status has been conferred for service aboard oceangoing merchant

ships in service to the United States during World War II.
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(2) "State retirement system" means any of the following: the

Ohio police and fire pension fund, public employees retirement

system, school employees retirement system, state highway patrol

retirement system, or the state teachers retirement system.
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(B) Upon reemployment in the public service and completion of

one year of service credit as covered by a state retirement system

or the Cincinnati retirement system, within two years after

service in the armed forces that is terminated in a manner other

than as described in section 4304 of Title 38 of the United States

Code, "Uniformed Services Employment and Reemployment Rights Act

of 1994," 108 Stat. 3149, 38 U.S.C.A. 4304, and presentation of

documentation of the service and subject to rules adopted by the

retirement board, any member of the public employees retirement

system who was a member with not less than one year of payroll

deductions before entering active duty with the armed forces and

maintained membership in the public employees retirement system as
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provided by section 145.41 of the Revised Code, and who was or is

out of active service as a public employee by reason of having

become a member of the armed forces of the United States on active

duty or service shall have such service, not in excess of ten

years, considered as the equivalent of prior service. Service in

the armed forces as established by documentation of the service,

not in excess of ten years, shall also be considered prior service

for a person who was a public employee and who has acquired

service credit for five years prior to, and within the one year

preceding, the date of entering on active duty in the armed forces

of the United States if such person was reemployed in the public

service within one year after service in the armed forces that is

terminated in a manner other than as described in section 4304 of

Title 38 of the United States Code, "Uniformed Services Employment

and Reemployment Rights Act of 1994," 108 Stat. 3149, 38 U.S.C.A.

4304, and established total service credit as defined in section

145.01 of the Revised Code of twenty years exclusive of credit for

service in the uniformed services, as defined in section 145.302

of the Revised Code. This division shall not serve to cancel any

military service credit earned or granted prior to November 1,

1965.
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(C) A member of the public employees retirement system is

ineligible to receive service credit under this section for any

year of military service credit used in the calculation of any

retirement benefit currently being paid to the member or payable

in the future under any other retirement program, except social

security, or used to obtain service credit pursuant to section

145.301 or 145.302 of the Revised Code. At the time such credit is

requested, the member shall certify on a form supplied by the

retirement board that the member does and will conform to this

requirement. This division does not cancel any military service

credit earned prior to March 15, 1979.
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Sec. 145.301. (A) As used in this section: 78

(1) "Armed forces of the United States" includes both of the

following:
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(a) Army, navy, air force, marine corps, coast guard,

auxiliary corps as established by congress, red cross nurse

serving with the army, navy, air force, or hospital service of the

United States, army nurse corps, navy nurse corps, full-time

service with the American red cross in a combat zone, and such

other service as may be designated by congress as included

therein;
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(b) Persons on whom United States merchant marine veteran

status has been conferred for service aboard oceangoing merchant

ships in service to the United States during World War II.
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(2) "Prisoner of war" means any regularly appointed,

enrolled, enlisted, or inducted member of the armed forces of the

United States, reserves, or Ohio national guard who was captured,

separated, and incarcerated by an enemy of the United States.
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(3) "Reserves" means personnel of the reserve components of

any of the armed forces of the United States enumerated in

division (A)(1)(a) of this section.
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(B) A member may purchase service credit that shall be

considered as the equivalent of Ohio service for each year or

portion of a year of service incurred by reason of having been on

active duty as a member of the armed forces of the United States,

as defined in section 145.30 of the Revised Code a member of the

reserves, or a member of the Ohio national guard on presentation

of documentation of the service and subject to public employees

retirement board rules. The For purposes of this section, active

duty in the reserves or the Ohio national guard includes assembly

for drill and instruction; training at encampments, maneuvers,
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outdoor target practice, or other exercises; and any training or

duty in this state ordered by the governor.
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Credit shall not be granted for any period of duty during

which the member was contributing to the retirement system. The

credit may be purchased at any time prior to receipt of a

retirement allowance. The number of years purchased shall not

exceed five. The member may choose to purchase only part of such

credit in any one payment, subject to public employees retirement

board rules.
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(B) For the purposes of this division, "prisoner of war"

means any regularly appointed, enrolled, enlisted, or inducted

member of the armed forces of the United States who was captured,

separated, and incarcerated by an enemy of the United States.
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(C) A member may purchase service credit that shall be

considered as the equivalent of Ohio service for each year of

service such member was a prisoner of war. The number of years

purchased under this division shall not exceed five. Service

credit may be purchased under this division for the same years of

service used to purchase service credit under division (A)(B) of

this section. The member may choose to purchase only part of such

credit in any one payment, subject to board rules.
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(C)(D) The total number of years purchased under this section

shall not exceed the member's total accumulated number of years of

Ohio service.
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(D)(E) For each year or portion of a year of service

purchased under division (A)(B) or (B)(C) of this section, the

member shall pay to the public employees retirement system for

credit to the member's accumulated account an amount specified by

the retirement board that shall be not less than the following:
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(1) Except as provided in division (E)(2) of this section, if

the service credit is for active duty in the armed forces of the
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United States or for service as a prisoner of war, fifty per cent

of the additional liability resulting from the purchase of that

year of service as determined by an actuary employed by the board;
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(2) If the service credit is for active duty in the reserves

or Ohio national guard that consists of assembly for drill and

instruction; training at encampments, maneuvers, outdoor target

practice, or other exercises; or any training or duty in this

state ordered by the governor, one hundred per cent of the

additional liability resulting from the purchase of that year of

service as determined by an actuary employed by the board. The

retirement system shall calculate the number of years or portions

of a year of credit the member is eligible to purchase under

division (E)(2) of this section by dividing the number of days

actually served by three hundred sixty-five.

142

143

144

145

146

147

148

149

150

151

152

(E)(F) A member is ineligible to purchase service credit

under this section for any year of military service that was:
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(1) Used in the calculation of any retirement benefit

currently being paid to the member or payable in the future under

any other retirement program, except social security, or for

retired pay for nonregular service under Chapter 1223 of Section

1662 of Title XVI of the "National Defense Authorization Act for

Fiscal Year 1995," 108 Stat. 2998 (1994), 10 U.S.C.A. 12731 to

12739;
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(2) Used to obtain service credit pursuant to section 145.30

or 145.302 of the Revised Code.
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At the time the credit is purchased, the member shall certify

on a form furnished by the retirement board that the member does

and will conform to this requirement.
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(F)(G) A member who, on March 17, 2000, is purchasing service

credit under this section by making installment payments to the

system or by a payroll deduction plan authorized under section
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145.294 of the Revised Code may elect, on a form provided by the

board, to have a portion of the cost of the service credit

recalculated under division (D)(E) of this section as amended by

House Bill 186 of the 123rd general assembly. The recalculation

shall apply only to the amount still owed by the member as of the

date the election is filed with the board.
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For each member who makes an election, the board shall do all

of the following:
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(1) Determine the amount of the total cost of the service

credit still owed by the member as of the date the election is

filed with the board and the number of years or portion of a year

of service credit attributable to that amount;
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(2) Recalculate under division (D)(E) of this section the

cost of the service credit described in division (F)(G)(1) of this

section;
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(3) Notify the member of the recalculated amount. 185

If the recalculated amount is less than the amount still owed

by the member as of the date the election is filed, the

recalculated amount shall be the amount owed by the member.

186

187

188

(G)(H) Credit purchased under this section may be combined

pursuant to section 145.37 with credit for military service

purchased under sections 3307.751 and 3309.021, except that not

more than an aggregate total of five years of credit purchased

under division (A)(B) of this section, division (A) of section

3307.751, and division (A) of section 3309.021, and not more than

an aggregate total of five years of credit purchased under

division (B)(C) of this section, division (B) of section 3307.751,

and division (B) of section 3309.021 shall be used in determining

retirement eligibility or calculating benefits under section

145.37 of the Revised Code.
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Sec. 3307.751. (A) A member participating in the plan

described in sections 3307.50 to 3307.79 of the Revised Code may

purchase service credit that shall be considered as the equivalent

of Ohio service for each year or portion of a year of service

incurred by reason of having been on active duty as a member of

the armed forces of the United States, as defined in section

3307.75 of the Revised Code. The For purposes of this section,

active duty in the reserves or the Ohio national guard includes

assembly for drill and instruction; training at encampments,

maneuvers, outdoor target practice, or other exercises; and any

training or duty in this state ordered by the governor.
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Credit shall not be granted for any period of duty during

which the member was contributing to the retirement system.
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The credit may be purchased at any time prior to the

effective date of a benefit. The number of years purchased under

this division shall not exceed five.
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(B) For the purposes of this division, "prisoner of war"

means any regularly appointed, enrolled, enlisted, or inducted

member of the armed forces of the United States who was captured,

separated, and incarcerated by an enemy of the United States.
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A member participating in the plan described in sections

3307.50 to 3307.79 of the Revised Code may purchase service credit

that shall be considered as the equivalent of Ohio service for

each year of service such member was a prisoner of war. The number

of years purchased under this division shall not exceed five.

Service credit may be purchased under this division for the same

years of service used to purchase service credit under division

(A) of this section.
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(C) The total number of years purchased under this section

shall not exceed the member's total accumulated number of years of
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Ohio service.
230

(D)(1) Except as otherwise provided in division (D)(2) or (3)

of this section, for each year or portion of a year of service

purchased under division (A) or (B) of this section, the member

shall pay to the state teachers retirement system for credit to

the member's accumulated account an amount determined by the

member rate of contribution in effect at the time the military

service began multiplied by the member's annual compensation for

full-time employment during the first year of service in Ohio

following termination of military service. If, however, a limit on

maximum salary or maximum contribution was in effect at the time

the military service began, the limit shall be applied to the

salary received during the first year of service in Ohio to

calculate the amount of payment. To this amount shall be added an

amount equal to compound interest at a rate established by the

state teachers retirement board from the date active military

service terminated to date of payment.
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(2) For each year of service purchased under division (A) or

(B) of this section for military service that commenced on or

after July 1, 1989, and, without regard to when the military

service commenced, for each year of service purchased under

division (A) or (B) of this section by a member who first

established membership in the retirement system on or after July

1, 1989, the member shall pay to the retirement system for credit

to the member's individual account an amount specified by the

state teachers retirement board that shall be not less than fifty

per cent of the additional liability resulting from the purchase

of that year of service as determined by an actuary employed by

the board.
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(3) For each year or portion of a year of service in the

reserves or Ohio national guard purchased under division (A) of

this section that consists of assembly for drill and instruction;
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training at encampments, maneuvers, outdoor target practice, or

other exercises; or any training or duty in this state ordered by

the governor, the member shall pay to the retirement system for

credit to the member's individual account an amount specified by

the state teachers retirement board that shall not be less than

one hundred per cent of the additional liability resulting from

the purchase of that year of service as determined by an actuary

employed by the board. The retirement system shall calculate the

number of years or portions of a year of credit the member is

eligible to purchase under division (D)(3) of this section by

dividing the number of days actually served by three hundred

sixty-five.
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(4) A member may choose to purchase only part of the credit

the member is eligible to purchase under this section in any one

payment, subject to board rules.
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(E) A member of the state teachers retirement system is

ineligible to purchase service credit under this section for any

year of military service that was:

277

278

279

(1) Used in the calculation of any retirement benefit

currently being paid to such member or payable in the future under

any other retirement program, except for retired pay for

non-regular service under Chapter 1223 of Section 1662 of Title

XVI of the "National Defense Authorization Act for Fiscal Year

1995," 108 Stat. 2998 (1994), 10 U.S.C.A. 12731 to 12739, or

social security;

280

281

282
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285
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(2) Used to obtain service credit pursuant to section 3307.75

or 3307.752 of the Revised Code.

287

288

At the time the credit is purchased, the member shall certify

on a form furnished by the board that the member does and will

conform to this requirement.

289
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(F) Credit purchased under this section may be combined 292

Sub. H. B. No. 71 Page 10
As Passed by the House



pursuant to section 3307.57 of the Revised Code with credit for

military service purchased under sections 145.301 and 3309.021 of

the Revised Code, except that not more than a total of five years

of credit purchased under division (A) of this section, division

(A)(B) of section 145.301, and division (A) of section 3309.021

and not more than a total of five years of credit purchased under

division (B) of this section, division (B)(C) of section 145.301,

and division (B) of section 3309.021 of the Revised Code shall be

used in determining retirement eligibility or calculating benefits

under section 3307.57 of the Revised Code.
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302

Sec. 3309.021. (A) A member may purchase service credit that

shall be considered as the equivalent of Ohio service for each

year or portion of a year of service incurred by reason of having

been on active duty as a member of the armed forces of the United

States, as defined in section 3309.02 of the Revised Code. All For

purposes of this section, active duty in the reserves or the Ohio

national guard includes assembly for drill and instruction;

training at encampments, maneuvers, outdoor target practice, or

other exercises; and any training or duty in this state ordered by

the governor.
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310
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312

Credit shall not be granted for any period of duty during

which the member was contributing to the retirement system.

313

314

All or part of the credit may be purchased at any time prior

to receipt of a retirement allowance. The number of years

purchased under this division shall not exceed five.

315

316

317

(B) For the purposes of this division, "prisoner of war"

means any regularly appointed, enrolled, enlisted, or inducted

member of the armed forces of the United States who was captured,

separated, and incarcerated by an enemy of the United States.
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A member may purchase service credit that shall be considered 322
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as the equivalent of Ohio service for each year of service such

member was a prisoner of war. The number of years purchased under

this division shall not exceed five. Service credit may be

purchased under this division for the same years of service used

to purchase service credit under division (A) of this section. The

member may choose to purchase only part of such credit in any one

payment, subject to board rules.

323
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327
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(C) The total number of years purchased under this section

shall not exceed the member's total accumulated number of years of

Ohio service.
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(D) For (1) Except as provided in division (D)(2) of this

section, for each year or portion of a year of service purchased

under division (A) or (B) of this section, the member shall pay to

the school employees retirement system for credit to the member's

accumulated account an amount determined by the member rate of

contribution in effect at the time the military service began

multiplied by the annual compensation for full-time employment

during the first year of service covered by the school employees

retirement system, public employees retirement system, or state

teachers retirement system following termination of military

service. If, however, a limit on maximum salary or maximum

contribution was in effect at the time the military service began,

the limit shall be applied to the salary received during the first

year of service in Ohio to calculate the amount of payment. To

this amount shall be added an amount equal to compound interest at

a rate established by the school employees retirement board from

the date of the member's first service covered by the school

employees retirement system, public employees retirement system,

or state teachers retirement system following termination of the

military service to date of payment.
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(2) For each year or portion of a year of service in the

reserves or Ohio national guard purchased under division (A) of

353

354

Sub. H. B. No. 71 Page 12
As Passed by the House



this section that consists of assembly for drill and instruction;

training at encampments, maneuvers, outdoor target practice, or

other exercises; or any training or duty in this state ordered by

the governor, the member shall pay to the retirement system for

credit to the member's individual account an amount specified by

the school employees retirement board that shall not be less than

one hundred per cent of the additional liability resulting from

the purchase of that year of service as determined by an actuary

employed by the board. The retirement system shall calculate the

number of years or portions of a year of credit the member is

eligible to purchase under division (D)(2) of this section by

dividing the number of days actually served by three hundred

sixty-five.
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(E) A member of the school employees retirement system is

ineligible to purchase service credit under this section for any

year of military service that was:

368

369

370

(1) Used in the calculation of any retirement benefit

currently being paid to the member or payable in the future under

any other retirement program, except for retired pay for

nonregular service under Chapter 1223 of Section 1662 of Title XVI

of the "National Defense Authorization Act for Fiscal Year 1995,"

108 Stat. 2998 (1994), 10 U.S.C.A. 12731 to 12739, or social

security;

371

372

373

374

375

376

377

(2) Used to obtain service credit pursuant to section 3309.02

or 3309.022 of the Revised Code.

378

379

At the time such credit is purchased, the member shall

certify on a form furnished by the retirement board that the

member does and will conform to this requirement.

380

381

382

(F) Credit purchased under this section may be combined

pursuant to section 3309.35 of the Revised Code with credit for

military service purchased under sections 145.301 and 3307.751 of

383

384

385
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the Revised Code, except that not more than an aggregate total of

five years of credit purchased under division (A) of this section,

division (A)(B) of section 145.301, and division (A) of section

3307.751 of the Revised Code, and not more than an aggregate total

of five years of credit purchased under division (B) of this

section, division (B)(C) of section 145.301, and division (B) of

section 3307.751 of the Revised Code shall be used in determining

retirement eligibility or calculating benefits under section

3309.35 of the Revised Code.

386

387

388

389

390

391

392

393

394

Sec. 5505.25. (A) A member of the state highway patrol

retirement system who is not receiving a pension from the system

may purchase service credit for each year or portion of a year of

service incurred by reason of having been on active duty as a

member of the uniformed services of the United States if the

member is honorably discharged. For purposes of this section,

active duty in the reserves or the Ohio national guard includes

assembly for drill and instruction; training at encampments,

maneuvers, outdoor target practice, or other exercises; and any

training or duty in this state ordered by the governor.

395

396

397

398

399

400

401

402

403

404

Credit shall not be granted for any period of duty during

which the member was contributing to the retirement system.

Credits that are not authorized under division (D) of section

5505.16 of the Revised Code may be purchased at any time. The

number of years purchased under this division shall not exceed

five.

405

406

407

408

409

410

(B) For the purposes of this division, "prisoner of war"

means any regularly appointed, enrolled, enlisted, or inducted

member of the uniformed services of the United States who was

captured, separated, and incarcerated by an enemy of the United

States.

411

412

413

414

415

A member may purchase service credit for each year of service 416
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such member was a prisoner of war. The number of years purchased

under this division shall not exceed five. Service credit may be

purchased under this division for the same years of service used

to purchase service credit under division (A) of this section. The

member may choose to purchase only part of such credit in any one

payment, subject to board rules.

417

418

419

420

421

422

(C) The total number of years purchased under this section

shall not exceed the member's total accumulated number of years in

the service of the state highway patrol.

423

424

425

Credit purchased by a member under this section shall be used

to determine the member's eligibility for retirement under

sections 5505.16 and 5505.17 of the Revised Code.

426

427

428

(D) For (1) Except as provided in division (D)(2) of this

section, for each year or portion of a year of service purchased

under division (A) or (B) of this section, the member shall pay to

the system for credit to the member's accumulated account an

amount determined by the member rate of contribution in effect at

the time the military service began multiplied by the annual

compensation for full-time employment during the first year of

service in Ohio following termination of military service. To this

amount shall be added an amount equal to compound interest at a

rate established by the state highway patrol retirement board from

the date active military service terminated to date of payment.

429

430

431

432

433

434

435

436

437

438

439

A (2) For each year or portion of a year of service in the

reserves or Ohio national guard purchased under division (A) of

this section that consists of assembly for drill and instruction;

training at encampments, maneuvers, outdoor target practice, or

other exercises; or any training or duty in this state ordered by

the governor, the member shall pay to the retirement system for

credit to the member's individual account an amount specified by

the state highway patrol retirement board that shall not be less

440

441

442
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than one hundred per cent of the additional liability resulting

from the purchase of that year of service as determined by an

actuary employed by the board. The retirement system shall

calculate the number of years or portions of a year of credit the

member is eligible to purchase under division (D)(2) of this

section by dividing the number of days actually served by three

hundred sixty-five.

448

449

450

451

452

453

454

(E) A member is ineligible to purchase service credit under

this section for any year of military service that was:

455

456

(1) Used in the calculation of any retirement benefit

currently being paid to the member or payable in the future under

any other retirement program, except for retired pay for

nonregular service under Chapter 1223 of Section 1662 of Title XVI

of the "National Defense Authorization Act for Fiscal Year 1995,"

108 Stat. 2998 (1994), 10 U.S.C.A. 12731 to 12739, or social

security;

457

458

459

460

461

462

463

(2) Used to obtain service credit pursuant to section 5505.16

of the Revised Code.

464

465

At the time the credit is purchased, the member shall certify

on a form furnished by the board that the member does and will

conform to this requirement. Any benefit paid under this section

to which the member is not entitled shall be recovered by any

recovery procedures available under this chapter.

466

467

468

469

470

As used in this section, "uniformed services" of the United

States has the same meaning as in division (D) of section 5505.16

of the Revised Code.

471

472

473

Section 2. That existing sections 145.30, 145.301, 3307.751,

3309.021, and 5505.25 of the Revised Code are hereby repealed.
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