As Introduced

126th General Assembly
Regular Session S. B. No. 125
2005-2006

Senator Schuring

A BILL

To anend section 2151. 655 and to enact section
133. 152 of the Revised Code to authorize joint
county juvenile detention facility districts to
enter into agreenents with the several boards of
county commi ssioners providing for the financing

of juvenile detention facility inprovenents.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That section 2151. 655 be anended and section

133. 152 of the Revi sed Code be enacted to read as foll ows:

Sec. 133.152. (A The taxing authority of a detention

facility district, of a district organi zed under section 2151. 65

of the Revised Code, or of a conbined district organi zed under
sections 2152.41 and 2151.65 of the Revised Code that has entered

into an agreenent under division (C of section 2151.655 of the

Revi sed Code may issue self-supporting securities to pay the cost

of permanent inprovenents of the district. Costs of permanent

i nprovenents that may be financed with, and paid fromthe proceeds

of , self-supporting securities issued under this section include,

without limtation as to other costs properly allocable to the

per manent i nprovenents, the costs of: acquiring., constructing,

reconstructing, rehabilitating, installing., renodeling,
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renovating, enlarging. equipping. furnishing, or otherw se

i nproving pernmanent inprovenents: site clearance, inprovenent, and

preparation; acquisition of real or personal property; indemity

and surety bonds and prem uns on insurance; all related direct

admi ni strative expenses and all ocabl e portions of direct costs of

the taxing authority:; endgineering, architectural. |legal. and other

consulting and professional services: designs, plans,

specifications, feasibility or rate studi es, appraisals, surveys,

and estimates of cost: interest or interest equivalent on the

securities, whether capitalized or not: financing costs; title

work and title commtnent. insurance, and guaranties; anpunts

necessary to establish any debt service reserve or other reserves

as required by the proceedings for the securities; audits; the

rei mbur senent of noneys advanced or applied by or borrowed from

any person, whether to or by the taxing authority or others, from

what ever _source provided, for the paynent of any itemor itens of

cost of the permanent inprovenents; and all other expenses

necessary or _incidental to planning or determning feasibility or

practicability with respect to pernanent inprovenents or _necessary

or incidental to the acquisition, construction, reconstruction

rehabilitation, installation, renpdeling. renovation, enlargenent,

equi ppi ng, furnishing, or other inprovenent of the pernanent

i nprovenents, the financing of the permanent inprovenents, and the

pl aci ng of the pernmanent inprovenents in condition for use and

operation, and all like or related costs, including any one, part,

or _conbination of, or the taxing authority's share of. those costs

and expenses.

The total of the principal of and interest on all securities

i ssued by the taxing authority of a district under this section

and outstanding at any tinme shall not exceed such an anount that

the debt charges on the outstanding securities due in any fiscal

vear exceed three per cent of the operating expenses of the
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district for that vear.

(B) Self-supporting securities issued under this section are

not general obligations of the district or of the counties

conposing the district. Self-supporting securities issued under

this section shall be secured by a pledge of and a lien on the

paynents due from counties under the agreenent entered i nto under
division (C of section 2151.655 of the Revised Code or the

revenue, if any, of the district derived from ownership or

operation of the district's permanent inprovenents, including

rates, charges, or rents. If any such rates, charges, or rents are

| evied, the securities shall further be secured by covenants of

the taxing authority to maintain sufficient rates, charges, or

rents to pay debt charges on the securities to the extent those

debt charges are not payable fromother funds of the district or

to the extent other funds of the district are not pledged to the

paynent of the debt charges. |If any securities are issued to fund

or refund any self-supporting securities issued under this

section, the self-supporting securities shall be secured by a

pl edge of and lien on the proceeds of such funding or refunding

securities.

(C) A joint board of county conmi Ssioners iSssuing

sel f-supporting securities under this section shall do so by

resolution, and such resolution shall set forth the ternms of the

securities, the date of the securities, the anpbunt to be issued,

and the maximumrate of interest. The securities shall mature at

such tines not exceeding the maximumlinmts specified for general

obligations in section 133.20 of the Revised Code, and shall be

executed in such nanner as the resolution provides. The securities

shall be negotiable, bear interest at such rate or rates, be in

such denom nations, be in such form carry such registration

privil eges, be payable in such nedium of paynent at such pl ace or

pl aces, and be subject to such terns of redenption as the taxing
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authority may authorize. The securities may be sold at public or

private sale.

(D) Self-supporting securities issued under this section,

their transfer, and any incone therefrom including any profit

nade on the sale thereof, shall at all tines be free fromtaxation

within the state.

Sec. 2151.655. (A) The taxing authority of a county may issue
general obligation securities of the county under Chapter 133. of
the Revised Code to pay such county's share, either separately or
as a part of a district, of the cost of acquiring schools,
detention facilities, forestry canps, or other facilities, or any
conbi nation thereof, under section 2152.41 or 2151. 65 of the
Revi sed Code, or of acquiring sites for and constructing,
enl argi ng, or otherw se inmproving such schools, detention
facilities, forestry canps, other facilities, or conbinations

t her eof .

(B) The joint board of county conmi ssioners, as the taxing

authority of a detention facility district, or a district

organi zed under section 2151.65 of the Revised Code, or of a
combi ned district organi zed under sections 2152.41 and 2151. 65 of
the Revised Code, may subnit to the electors of the district the
guestion of issuing general obligation bonds of the district to
pay the cost of acquiring, constructing, enlarging, or otherw se
i mproving sites, buildings, and facilities for any purposes for
whi ch the district was organi zed. The el ection on such question
shall be submitted and held under section 133.18 of the Revised
Code.

(Q (1) To pay the cost of permanent inprovenents of the

district, the board of trustees of a detention facility district,

of a district organi zed under section 2151.65 of the Revi sed Code,

or of a conbined district organi zed under sections 2152.41 and
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2151. 65 of the Revised Code nmay enter into an agreenent with the

several boards of county comm ssioners constituting the joint

board of county conmi ssioners. The agreenent shall provide for

each such board of county conmi ssioners to pay the district a

share of such costs for a stated termfromthe proceeds of a tax
| evied by the board under division (F) or (R of section 5705.19

of the Revised Code or fromfunds of the county otherwi se lawfully

avail able to pay the county's share of the costs of the district's

per manent i nprovenents. County shares shall be allocated on the

basis prescribed in the agreenent, which nmay include an all ocation

in proportion to the taxable value of each county or in proportion

to the nunber of children fromeach county who are maintained in

district facilities.

More than one agreenent nmay be entered into under this

division with respect to a district, and nore than one adreenent

nay exist at the sane tine with respect to a district. An

agreenent _entered into under this division may be anended if the

anmendnent is nutually agreed to by the board of trustees of the

district and the several boards of county conmi SSioners

constituting the joint board of county conmi Ssioners.

If a board of county conmm ssioners withdraws fromthe

district before the end of the termof the agreenent, the board

shall be required to nake paynents as required in the agreenent

until all debt charges or | oan repaynents for which such paynents

are pledged are paid in full, unless the board of trustees agrees

ot herw se.

(2) In any such district where the board of trustees has

entered into an agreenent under division (C (1) of this section

the joint board of county conm ssioners, as the taxing authority

of a district, may issue self-supporting securities of the

district under section 133.152 of the Revised Code for the purpose

of payving the cost of permanent inprovenents of the district. |f
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such securities are issued, the termof an agreenent shall be for

no fewer vears than the maxi mum maturity of securities secured by

a pl edge of paynents nade under the agreenent.

(3) In any such district where the board of trustees has

entered into an agreenent under division (G (1) of this section

the joint board of county comm ssioners. as the taxing authority

of a district, nay obtain loans froma financial institution to be

repaid fromamunts to be paid to the district under the agreenent

by the boards of county conmi ssioners constituting the joint board

of county conmi ssi oners.

Section 2. That existing section 2151.655 of the Revised Code

i s hereby repeal ed.
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