As Introduced

127th General Assembly
Regular Session H. B. No. 229
2007-2008

Representative Jones

Cosponsors: Representatives Wachtmann, Flowers, Stewart, J., Wagoner

A BILL

To require the Director of Job and Fam |y Services to
anal yze the fiscal inpact of changes to the
formul a used to establish federal upper limts for
generic drugs enacted by the Deficit Reduction Act
of 2005 and to increase, subject to a maximum
anount, the dispensing fees paid to pharnmacists
for dispensing generic drugs to Medicaid

reci pients for fiscal years 2008 and 2009.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. (A As used in this section and Section 2 of this
act, "multiple source drug" has the sanme meaning as in 42 U S. C
1396r-8(Kk) (7).

(B) Not later than thirty days after the effective date of
the regulation that the United States Secretary of Health and
Human Servi ces nust pronul gate under Section 6001(c)(3) of the
"Deficit Reduction Act of 2005," Pub. L. No. 109-171, the Director
of Job and Famly Services shall analyze the fiscal inpact that
the federal upper reinbursenent limts established under 42 U. S C
1396r-8(e)(4), as anended by section 6001 of the "Deficit
Reduction Act of 2005," will have on pharmacists in fiscal year

2008. The fiscal inpact analysis shall include a projection of the
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revenue a pharmacist is expected to |ose during fiscal year 2008
fromeach unit of multiple source drug di spensed to a Medicaid

recipient.

(O Notwi thstanding section 5111.071 of the Revised Code, and
subject to division (D) of this section, the Director shall, not
|ater than ten days after conpleting the analysis required by
division (B) of this section, increase the dispensing fee to be
paid to pharmacists with a valid Medicaid provider agreenent for
di spensing a multiple source drug to a Medicaid recipient in
fiscal year 2008. The anmount of the increase shall be deternined
in a manner that conpensates pharmacists for the | oss of revenue
the Director projects, under division (B) of this section, that

phar maci sts, on average, will incur during fiscal year 2008.

(D) The total ampunt the Director expends under division (O
of this section to pay the increase in the dispensing fee in
fiscal year 2008 shall not exceed the total savings that the
Medi caid programis projected to save in that fiscal year as a
result of the changes to the federal upper reinbursenent linits
established in 42 U S.C. 1396r-8(e)(4) that were enacted by
section 6001 of the "Deficit Reduction Act of 2005."

Section 2. (A Not later than March 15, 2008, the Director of
Job and Family Services shall analyze the fiscal inpact that the
federal upper reinbursement |imts established under 42 U S. C
1396r-8(e)(4), as anended by section 6001 of the "Deficit
Reduction Act of 2005," Pub. L. No. 109-171, will have on
pharmaci sts in fiscal year 2009. The fiscal inpact analysis shal
include a projection of the revenue a pharnmacist is expected to
| ose during fiscal year 2009 fromeach unit of multiple source

drug di spensed to a Medicaid recipient.

(B) Notwi thstandi ng section 5111. 071 of the Revised Code and
subject to division (C of this section, the Director shall, not

|ater than ten days after conpleting the analysis required under
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division (A of this section, increase the dispensing fee to be
paid to pharmacists with a valid Medicaid provider agreenent for
di spensing a multiple source drug to a Medicaid recipient in
fiscal year 2009. The ampunt of the increase shall be determ ned
in a manner that conpensates pharmacists for the | oss of revenue
the Director projects, under division (A) of this section, that

phar maci sts, on average, wll incur during fiscal year 2009.

(© The total ampunt the Director expends under division (B)
of this section to pay the increase in the dispensing fee in
fiscal year 2009 shall not exceed the total savings that the
Medi caid programis projected to save in that fiscal year as a
result of the changes to the federal upper reinbursenment linits
established in 42 U S. C. 1396r-8(e)(4) that were enacted by
section 6001 of the "Deficit Reduction Act of 2005."
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