As Introduced

127th General Assembly
Regular Session H. B. No. 234
2007-2008

Representative Fessler

A BILL

To anend section 319.301 of the Revised Code to
i nclude revenue fromall operating |evies,
i ncludi ng school district energency levies, in the
cal cul ati on determ ni ng whet her a schoo
district's effective tax rate is below the 20-m ||
floor, or, for joint vocational school districts,

the 2-ml| floor.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That section 319.301 of the Revi sed Code be

amended to read as foll ows:

Sec. 319.301. (A) This section does not apply to any of the

fol | owi ng:

(1) Taxes levied at whatever rate is required to produce a
specified anmbunt of tax noney, including a tax |evied under
section 5705.211 of the Revised Code, or an anpunt to pay debt

char ges;

(2) Taxes levied within the one per cent limtation inposed
by Section 2 of Article XIl, Chio Constitution;

(3) Taxes provided for by the charter of a mnunicipal

cor porati on.
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(B) As used in this section

(1) "Real property" includes real property owned by a

railroad

(2) "Carryover property" neans all real property on the

current year's tax |ist except:

(a) Land and inprovenents that were not taxed by the district

in both the preceding year and the current year;

(b) Land and inprovenents that were not in the sanme class in

both the preceding year and the current year.

(3) "Effective tax rate" neans with respect to each class of
property:

(a) The sumof the total taxes that woul d have been charged
and payabl e for current expenses against real property in that
class if each of the district's taxes were reduced for the current
year under division (D)(1) of this section without regard to the

application of division (E)(3) of this section divided by
(b) The taxable value of all real property in that class.

(4) "Taxes charged and payabl e" means the taxes charged and
payabl e prior to any reduction required by section 319.302 of the
Revi sed Code.

(C The tax commi ssioner shall make the determ nations
required by this section each year, without regard to whether a
taxing district has territory in a county to which section 5715. 24
of the Revised Code applies for that year. Separate deterninations
shall be nade for each of the two classes established pursuant to
section 5713.041 of the Revised Code.

(D) Wth respect to each tax authorized to be |evied by each
taxing district, the tax conm ssioner, annually, shall do both of

the foll ow ng:

(1) Determine by what percentage, if any, the suns |evied by
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such tax agai nst the carryover property in each class woul d have
to be reduced for the tax to |levy the sanme nunber of dollars

agai nst such property in that class in the current year as were
charged agai nst such property by such tax in the precedi ng year
subsequent to the reduction made under this section but before the
reduction nmade under section 319.302 of the Revised Code. In the
case of a tax levied for the first tine that is not a renewal of
an existing tax, the conmm ssioner shall determ ne by what
percentage the suns that woul d otherw se be |evied by such tax
agai nst carryover property in each class would have to be reduced
to equal the anmount that woul d have been levied if the full rate
thereof had been inposed against the total taxable value of such
property in the preceding tax year. A tax or portion of a tax that
is designated a replacenent |evy under section 5705.192 of the
Revi sed Code is not a renewal of an existing tax for purposes of

this division.

(2) Certify each percentage determined in division (D)(1) of
this section, as adjusted under division (E) of this section, and
the class of property to which that percentage applies to the
audi tor of each county in which the district has territory. The
auditor, after conplying with section 319.30 of the Revised Code,
shall reduce the sumto be levied by such tax agai nst each parce
of real property in the district by the percentage so certified
for its class. Certification shall be nmade by the first day of
Sept ember except in the case of a tax levied for the first tine,
in which case certification shall be made within fifteen days of
the date the county auditor submts the information necessary to

meke the required determ nation

(BE)(1) As used in division (E)(2) of this section, "pre-1982
joint vocational taxes" neans, with respect to a class of

property, the difference between the followi ng anmounts:

(a) The taxes charged and payable in tax year 1981 agai nst
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the property in that class for the current expenses of the joint
vocational school district of which the school district is a part

after making all reductions under this section;

(b) Fhefollowingpercentage Two-tenths of one per cent of

the taxabl e value of all real property in that class-

If the amount in division (E)(1)(b) of this section exceeds
the amount in division (E)(1)(a) of this section, the pre-1982

joint vocational taxes shall be zero.

As used in divisions (E)(2) and (3) of this section, "taxes
charged and payabl e" has the sane neaning as in division (B)(4) of
this section and exeludes includes any tax charged and payabl e in
1985 or thereafter under sections 5705.194 to 5705.197 o and
section 5705.213 of the Revised Code.

(2) If in the case of a school district other than a joint
vocati onal or cooperative education school district any percentage
required to be used in division (D)(2) of this section for either
cl ass of property could cause the total taxes charged and payabl e
for current expenses to be less than two per cent of the taxable
value of all real property in that class that is subject to
taxation by the district, the comm ssioner shall determ ne what
percent ages woul d cause the district's total taxes charged and
payabl e for current expenses against that class, after al
reductions that would otherw se be made under this section, to
equal , when conbined with the pre-1982 joint vocational taxes

agai nst that class, the |l esser of the follow ng:
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(a) The sumof the rates at which those taxes are authorized

to be | evied;

(b) Two per cent of the taxable value of the property in that
class. The auditor shall use such percentages in making the

reduction required by this section for that class.

(3)(a) If in the case of a joint vocational school district
any percentage required to be used in division (D)(2) of this
section for either class of property could cause the total taxes
charged and payabl e for current expenses for that class to be |ess
than the designated amount, the commr ssioner shall deternine what
percent ages woul d cause the district's total taxes charged and
payabl e for current expenses for that class, after all reductions
that woul d ot herw se be nmade under this section, to equal the
desi gnated anmount. The auditor shall use such percentages in

maki ng the reductions required by this section for that class.

(b) As used in division (E)(3)(a) of this section, the

desi gnated anount shall equal two-tenths of one per cent of the

taxabl e value of all real property in the class that is subject to

taxation by the district t+res—thetesser—oef—thefollowhg-

WHEN-COVPUTH-NG—HE
FAXES—CHARGEDFOR ABPB—HEFOEOA-NGPERCENFAGE-
196+ 6-025%
1988 6-05%
1989 6-06+5%
1990 1%
1091 0—2125%
1092 0—215%
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1994 andthereafter 0 2%

(F) No reduction shall be made under this section in the rate

at which any tax is |evi ed.

(G The conmi ssioner nay order a county auditor to furnish
any information the conm ssioner needs to make the determ nations
requi red under division (D) or (E) of this section, and the
audi tor shall supply the information in the formand by the date
specified in the order. If the auditor fails to conply with an
order issued under this division, except for good cause as
det erm ned by the comn ssioner, the conmm ssioner shall wthhold
from such county or taxing district therein fifty per cent of
state revenues to local governnents pursuant to section 5747.50 of
the Revised Code or shall direct the departnent of education to
withhold therefromfifty per cent of state revenues to schoo
di stricts pursuant to Chapter 3317. of the Revised Code. The
conm ssioner shall withhold the distribution of such revenues
until the county auditor has conplied with this division, and the
departnment shall withhold the distribution of such revenues unti
the commi ssioner has notified the departnment that the county

auditor has conplied with this division.

(H If the comm ssioner is unable to certify a tax reduction
factor for either class of property in a taxing district |ocated
in nmore than one county by the |ast day of Novenber because
i nformation required under division (G of this section is
unavai |l abl e, the conmi ssioner nmay conpute and certify an estimted
tax reduction factor for that district for that class. The
estimated factor shall be based upon an estimate of the
unavai l abl e informati on. Upon receipt of the actual information
for a taxing district that received an estimted tax reduction
factor, the commi ssioner shall conpute the actual tax reduction
factor and use that factor to conpute the taxes that should have

been charged and payabl e agai nst each parcel of property for the
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year for which the estimted reduction factor was used. The anpunt
by which the estinated factor resulted in an overpaynent or

under paynent in taxes on any parcel shall be added to or
subtracted fromthe ampbunt due on that parcel in the ensuing tax

year.

A percentage or a tax reduction factor determ ned or conputed
by the comm ssioner under this section shall be used solely for
the purpose of reducing the suns to be levied by the tax to which
it applies for the year for which it was determ ned or conput ed.

It shall not be used in nmaking any tax conputations for any

ensui ng tax year.

(1) I'n making the deterninati ons under division (D)(1) of
this section, the tax comm ssioner shall take account of changes
in the taxabl e val ue of carryover property resulting from
complaints filed under section 5715.19 of the Revised Code for
determ nations nmade for the tax year in which such changes are
reported to the comissioner. Such changes shall be reported to
the commi ssioner on the first abstract of real property filed with
t he commi ssi oner under section 5715.23 of the Revised Code
follow ng the date on which the conplaint is finally determ ned by
the board of revision or by a court or other authority with
jurisdiction on appeal. The tax conm ssioner shall account for
such changes in nmaking the determ nations only for the tax year in
whi ch the change in valuation is reported. Such a val uation change
shall not be used to reconpute the percentages deterni ned under

division (D) (1) of this section for any prior tax year.

Section 2. That existing section 319.301 of the Revised Code

i s hereby repeal ed.
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