As Introduced

127th General Assembly
Regular Session H. B. No. 445
2007-2008

Representative Schlichter

A BILL

To require adjustnments in a school district's state
education aid and Classroom Facilities Assistance
Program rankings to correct certifications of

t ax-exenpt property erroneously treated as taxable

property.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. (A As used in this section:

(1) "Eligible school district" nmeans a city, exenpted
village, or local school district for which the certification of
taxabl e val ues nmade under division (A) of section 3317.021 of the
Revi sed Code for fiscal year 2007 and for fiscal year 2008
erroneously included at least ten mllion dollars in assessed

val ue of tax-exenpt public utility property.

(2) "Tax-exenpt public utility property" nmeans real or
tangi bl e personal property used in the provision of a public
utility service that was exenpted fromtaxation for tax years 2005
and 2006 under section 5709.62 or 5709.63 of the Revised Code.

(3) "State education aid" has the sane neaning as in section
5751. 20 of the Revised Code, except that for fiscal year 2007,

state education aid includes both of the foll ow ng:

(a) The transportation paynment cal cul ated under Section
206.09.21 of Am Sub. H B. 66 of the 126th Ceneral Assenbly, as
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anended, instead of division (D) of section 3317.022 of the
Revi sed Code;

(b) Transitional aid calculated under Section 206.09. 39 of

that act, as anmended.

(4) "2005 val uation adjustnent” nmeans the assessed val ue of
tax-exenpt public utility property that was included in the
certification made under division (A) of section 3317.021 of the

Revi sed Code for fiscal year 2007.

(5) "2006 val uation adjustnent" means the assessed val ue of
tax-exenpt public utility property that was included in the
certification made under division (A) of section 3317.021 of the

Revi sed Code for fiscal year 2008.

(B)(1) The Departnent of Education shall reconpute an
eligible school district's state education aid for fiscal year
2007 by reducing the total taxable value certified for the
di strict under division (A of section 3317.021 of the Revised
Code for that fiscal year by an anpbunt equal to the 2005 val uation
adjustnent, and pay the district the increase in state education
aid resulting fromthe reconputati on. Each conponent of state
education aid affected by the val uation adjustnment shall be
reconputed. Wthin forty-five days after the effective date of
this section, the paynent shall be nmade from noney appropri ated
for fiscal year 2008 under the appropriation line itens
corresponding with the conponents of state education aid required

to be reconmputed under this division.

(2) The Departnent of Education shall reconpute an eligible
school district's state education aid for fiscal year 2008 by
reducing the total taxable value certified for the district under
division (A) of section 3317.021 of the Revised Code for that
fiscal year by an anpbunt equal to the 2006 val uati on adj ustnent,

and pay the district the increase in state education aid resulting
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fromthe reconputation. Each conponent of state education aid

af fected by the valuation adjustnent shall be reconputed. The
paynment shall be nade from noney appropriated for fiscal year 2008
under the appropriation line itens corresponding with the
conmponents of state education aid required to be reconputed under
this division. The amount of the paynent shall be divided in equa
anounts anong the remaini ng paynents of state education aid
required to be made during fiscal year 2008 that have not been
pai d before the effective date of this section, and paid at the

same tine as those paynents.

(3) The reconputed total taxable value and state education
aid reconputed under divisions (B)(1) and (2) of this section
shall be regarded as the district's total taxable value and state
education aid for fiscal year 2007 and 2008, respectively, for al
pur poses of Chapter 3317. of the Revised Code; Am Sub. H B. 66 of
the 126t h General Assenbly, including the conputation of
transitional aid under Section 206.09.39 of that act, as anmended;
and Am Sub. H. B. 119 of the 127th General Assenbly, including
under Section 269.30.80 of that act.

(4) Any anmounts payabl e under division (B)(1) or (2) of this
section shall be reduced by any anmount paid under section 3317.026
of the Revised Code if the anount paid under that section was paid
on account of refunded taxes charged agai nst tax-exenpt public
utility property for tax year 2005 or 2006 and for which

reconmputation is made under division (B) of this section

(C The Departnent of Education shall reconpute an eligible
school district's adjusted valuation per pupil and average taxable
val ue for the purposes of ranking the district under section
3318. 011 of the Revised Code, and determining the district's
portion of the basic project cost under section 3318.032 of the
Revi sed Code, for any such conputation that includes the taxable

val ues certified for the district for tax year 2005 or 2006 under
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di vision (A of section 3317.021 of the Revised Code. For
conmput ati ons of valuation per pupil or average taxable val ue that
i nclude the taxable value certified for tax year 2005, the
reconmputati on shall incorporate the taxable values so certified
reduced by the 2005 val uation adjustnent. For conputations of

val uation per pupil or average taxable value that include the
taxabl e value certified for tax year 2006, the reconputati on shal
i ncorporate the taxable values so certified reduced by the 2006
val uation adjustnment. Wthin forty-five days after the effective
date of this act, the Departnment shall adjust the percentile
ranking of the district and performthe Departnent's other duties
under section 3318.011 of the Revised Code to reflect the
reconput ati ons, and shall certify the reconputati ons and ot her
information required by that section to the Chio School Facilities
Conmmi ssi on. The Conmi ssion shall adjust the portion of basic
project cost to be supplied by the district on the basis of the

departnent's certification
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