As Introduced

127th General Assembly
Regular Session H. B. No. 600
2007-2008

Representative Wachtmann

A BILL

To amend sections 145.01, 145.20, 145.201, 145. 29,
145. 291, 145.293, 145.294, 145.298, 145. 299,
145. 30, 145. 33, 145. 34, 145.36, 145.401, 145. 41,
145. 452, 145.47, 145.48, 145.51, 145.814, and
3375.411; to anend, for the purpose of adopting a
new section nunber as indicated in parentheses,
section 145.29 (145.292); to enact new section
145. 29 and sections 145.2914 and 145.2915; and to
repeal sections 145.02, 145.292, 145.42, and
145. 44 of the Revised Code to nodify the purchase
of service credit in the Public Enployees

Retirenent System

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 145.01, 145.20, 145.201, 145. 29,
145. 291, 145.293, 145.294, 145.298, 145.299, 145.30, 145. 33,
145. 34, 145. 36, 145.401, 145.41, 145.452, 145.47, 145.48, 145.51,
145. 814, and 3375.411 be amended; section 145.29 (145.292) be
anended for the purpose of adopting a new section nunber as
i ndi cated in parentheses; and new section 145.29 and sections
145. 2914 and 145. 2915 of the Revised Code be enacted to read as

foll ows:
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Sec. 145.01. As used in this chapter:
(A) "Public enpl oyee" neans:

(1) Any person holding an office, not elective, under the
state or any county, township, municipal corporation, park
district, conservancy district, sanitary district, health
district, nmetropolitan housing authority, state retirenent board,
Chio historical society, public library, county law library, union
cenmetery, joint hospital, institutional conmm ssary, state
uni versity, or board, bureau, comm ssion, council, conmittee,
authority, or adm nistrative body as the sane are, or have been,
created by action of the general assenbly or by the legislative
authority of any of the units of |ocal government naned in
division (A)(1) of this section, or enployed and paid in whole or
in part by the state or any of the authorities named in division
(A) (1) of this section in any capacity not covered by section
742.01, 3307.01, 3309.01, or 5505.01 of the Revised Code.

(2) A person who is a nenber of the public enpl oyees
retirenent system and who continues to performthe sane or sinilar
duti es under the direction of a contractor who has contracted to
take over what before the date of the contract was a publicly
operated function. The governnental unit with which the contract
has been nmade shall be deemed the enpl oyer for the purposes of

admi ni stering this chapter.

(3) Any person who is an enpl oyee of a public enpl oyer,
not wi t hst andi ng that the person's conpensation for that enpl oynent
is derived fromfunds of a person or entity other than the
enpl oyer. Credit for such service shall be included as total
service credit, provided that the enpl oyee makes the paynents
required by this chapter, and the enpl oyer nakes the paynents
requi red by sections 145.48 and 145.51 of the Revi sed Code.

(4) A person who elects in accordance with section 145. 015 of
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the Revised Code to remain a contributing menber of the public

enpl oyees retirenent system

In all cases of doubt, the public enpl oyees retirenment board
shal | determ ne whether any person is a public enployee, and its

decision is final

(B) "Menmber" means any public enployee, other than a public
enpl oyee excl uded or exenpted from nmenbership in the retirenent
system by section 145.03, 145.031, 145.032, 145.033, 145.034,

145. 035, or 145.38 of the Revised Code. "Menber" includes a PERS
retirant who becones a nenber under division (C of section 145.38
of the Revised Code. "Menber" also includes a disability benefit

recipi ent.

(C "Head of the departnent” neans the el ective or appointive
head of the several executive, judicial, and adm nistrative
departnents, institutions, boards, and comr ssions of the state
and | ocal governnent as the sane are created and defined by the
laws of this state or, in case of a charter governnent, by that

charter.

(D) "Enployer"™ or "public enployer" neans the state or any
county, township, nunicipal corporation, park district,
conservancy district, sanitary district, health district,
nmet ropol i tan housing authority, state retirenment board, Chio
hi storical society, public library, county law library, union
cenmetery, joint hospital, institutional conmi ssary, state nedica
coll ege, state university, or board, bureau, comi ssion, council
committee, authority, or administrative body as the sanme are, or
have been, created by action of the general assenbly or by the
| egislative authority of any of the units of | ocal governmnent
named in this division not covered by section 742.01, 3307.01,
3309. 01, or 5505.01 of the Revised Code. In addition, "enployer"

neans the enpl oyer of any public enpl oyee.

Page 3

52
53

54
55
56

57
58
59
60
61
62
63

64
65
66
67
68
69

70
71
72
73
74
75
76
77
78
79
80
81
82



H. B. No. 600 Page 4
As Introduced

() “Pri N . : 83
rendered—betore—Janagary—1+—1935—and—aH—serviece—as—an—enptoyee—ot 84

- . 85
86
87
88
89
90
91
92
93
94
95
96
provi-dedby seetion145-44 of the Revised Code— "Prior mlitary 97

service" alse neans all service credited for active duty with the 98

armed forces of the United States as provided in section 145. 30 of 99
the Revi sed Code. 100

101
102
103
104
105
106
107

108
109
110
111

112
113
114




H. B. No. 600
As Introduced

thousand-hours—as—a denomnator—

(F) "Contributor" means any person who has an account in the
enpl oyees' savings fund created by section 145.23 of the Revised
Code. When used in the sections listed in division (B) of section
145. 82 of the Revised Code, "contributor" includes any person

participating in a PERS defined contribution plan.

(G "Beneficiary" or "beneficiaries" nmeans the estate or a
person or persons who, as the result of the death of a nenber,
contributor, or retirant, qualify for or are receiving sone right

or benefit under this chapter.

(H (1) "Total service credit," except as provided in section
145. 37 of the Revised Code, neans all service credited to a nenber
of the retirenment system since | ast beconi ng a nenber, including

restored service credit as provided by section 145. 31 of the
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Revi sed Code; credit purchased under sections 145.293 and 145. 299
of the Revised Code; al—the nenber—s prior—servicecredit al
the menber's nilitary service credit conputed as provided in this
chapter; all service credit established pursuant to section

145. 297 of the Revised Code; and any ot her service credited under

" H H "

this chapter. i -

4123 of the Revised Code—~ For the exclusive purpose of satisfying
the service credit requirenent and of deternining eligibility for
benefits under sections 145.32, 145.33, 145.331, 145.35, 145. 36,
and 145. 361 of the Revised Code, "five or nore years of tota
service credit" means sixty or nore cal endar nonths of

contributing service in this system

(2) "One and one-half years of contributing service credit,"
as used in division (B) of section 145.45 of the Revi sed Code,
al so neans ei ghteen or nore cal endar nont hs of enploynent by a
muni ci pal corporation that formerly operated its own retiremnent
plan for its enployees or a part of its enpl oyees, provided that
all enployees of that nunicipal retirement plan who have ei ghteen
or nmore nmont hs of such enpl oynent, upon establishing nmenbership in
the public enployees retirenent system shall nmake a paynent of
the contributions they woul d have paid had they been nmenbers of
this systemfor the eighteen nonths of enploynent preceding the
dat e nenbershi p was established. Wen that paynent has been made
by all such enpl oyee nenbers, a correspondi ng paynent shall be
paid into the enployers' accunul ation fund by that nunicipa

corporation as the enployer of the enpl oyees.

(3) Wiere a nmenber also is a nenber of the state teachers
retirenment systemor the school enployees retirenment system or
bot h, except in cases of retirement on a conbi ned basis pursuant

to section 145.37 of the Revised Code or as provided in section
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145. 383 of the Revised Code, service credit for any period shal
be credited on the basis of the ratio that contributions to the
public enpl oyees retirenent systembear to total contributions in

all state retirenent systens.

(4) Not nore than one year of credit may be given for any

peri od of twelve nonths.

(5) "Onio service credit" neans credit for service that was

rendered to the state or any of its political subdivisions or any
enpl oyer.

(I') "Regular interest" neans interest at any rates for the
respective funds and accounts as the public enpl oyees retirenent

board nay deternmine fromtine to tine.

(J) "Accumul ated contributions” nmeans the sum of all anounts
credited to a contributor's individual account in the enpl oyees'
savi ngs fund together with any interest credited to the
contributor's account under section 145.471 or 145.472 of the
Revi sed Code.

(K)(1) "Final average salary" means the quotient obtained by
dividing by three the sumof the three full cal endar years of
contributing service in which the nenber's earnable salary was
hi ghest, except that if the nenber has a partial year of
contributing service in the year the nenber's enpl oynent
term nates and the nenber's earnable salary for the partial year
is higher than for any conparable period in the three years, the
nmenber's earnable salary for the partial year shall be substituted
for the nmenber's earnable salary for the conparable period during

the three years in which the nenber's earnable salary was | onest.

(2) If a menber has less than three years of contributing
service, the nmenber's final average salary shall be the nenber's
total earnable salary divided by the total nunber of years,

i ncluding any fraction of a year, of the nmenber's contributing
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servi ce.

(3) For the purpose of calculating benefits payable to a
nmenber qualifying for service credit under division ££-(Y) of this
section, "final average salary" neans the total earnable salary on
whi ch contributions were made divided by the total nunber of years
during which contributions were made, including any fraction of a
year. |f contributions were nmade for | ess than twelve nonths,

"final average sal ary" neans the nenber's total earnable salary.

(L) "Annuity" neans paynents for life derived from
contributions nade by a contributor and paid fromthe annuity and
pensi on reserve fund as provided in this chapter. Al annuities

shall be paid in twelve equal nmonthly installnments.

(M "Annuity reserve" nmeans the present val ue, conputed upon
the basis of the nortality and other tables adopted by the board,
of all paynents to be made on account of any annuity, or benefit
in lieu of any annuity, granted to a retirant as provided in this

chapt er.

(N(1) "Disability retirenent” neans retirenment as provided
in section 145.36 of the Revised Code.

(2) "Disability all owance" neans an all owance paid on account
of disability under section 145.361 of the Revi sed Code.

(3) "Disability benefit" neans a benefit paid as disability
retirement under section 145.36 of the Revised Code, as a
disability all owance under section 145.361 of the Revised Code, or

as a disability benefit under section 145.37 of the Revised Code.

(4) "Disability benefit recipient" nmeans a nenber who is

receiving a disability benefit.

(O "Age and service retirement” neans retirenent as provided
in sections 145.32, 145.33, 145.331, 145.34, 145.37, and 145. 46 of
t he Revi sed Code.
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(P) "Pensions" nmeans annual paynents for life derived from
contributions nade by the enployer that at the tinme of retirenent
are credited into the annuity and pension reserve fund fromthe
enpl oyers' accumul ation fund and paid fromthe annuity and pension
reserve fund as provided in this chapter. Al pensions shall be

paid in twelve equal nonthly installnents.

(Q "Retirenent all owance" neans the pension plus that
portion of the benefit derived fromcontributions made by the

menber .

(R) (1) Except as otherwi se provided in division (R) of this
section, "earnable salary" neans all salary, wages, and other
earnings paid to a contributor by reason of enploynent in a
position covered by the retirement system The salary, wages, and
ot her earnings shall be determined prior to deternmi nation of the
anount required to be contributed to the enpl oyees' savings fund
under section 145.47 of the Revised Code and without regard to
whet her any of the salary, wages, or other earnings are treated as
deferred income for federal income tax purposes. "Earnable sal ary”

i ncludes the foll ow ng:

(a) Paynments made by the enployer in lieu of salary, wages,
or other earnings for sick |eave, personal |eave, or vacation used

by the contributor;

(b) Paynments made by the enployer for the conversion of sick
| eave, personal |eave, and vacation | eave accrued, but not used if
the paynent is nade during the year in which the |eave is accrued,
except that paynments nmade pursuant to section 124.383 or 124. 386

of the Revised Code are not earnable salary;

(c) Al'lowances paid by the enployer for full maintenance,
consi sting of housing, laundry, and neals, as certified to the
retirenment board by the enployer or the head of the departnent

that enploys the contributor;
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(d) Fees and conmi ssions paid under section 507.09 of the
Revi sed Code;

(e) Paynments that are made under a disability |eave program
sponsored by the enployer and for which the enployer is required
by section 145.296 of the Revised Code to nmake periodi c enpl oyer

and enpl oyee contri buti ons;

(f) Amounts included pursuant to distens division (K)(3)
and—{¥) of this section.

(2) "Earnabl e salary" does not include any of the foll ow ng:

(a) Fees and conmi ssions, other than those paid under section
507.09 of the Revised Code, paid as sole conpensation for personal
services and fees and conmi ssions for special services over and

above services for which the contributor receives a salary;

(b) Amounts paid by the enployer to provide life insurance,
si ckness, accident, endowrent, health, nedical, hospital, dental
or surgical coverage, or other insurance for the contributor or
the contributor's famly, or anpbunts paid by the enployer to the

contributor in lieu of providing the insurance;

(c) Incidental benefits, including |odging, food, |aundry,
par ki ng, or services furnished by the enpl oyer, or use of the
enpl oyer's property or equipnment, or ampunts paid by the enpl oyer

to the contributor in lieu of providing the incidental benefits;

(d) Rei nmbursenment for job-rel ated expenses authorized by the
enpl oyer, including noving and travel expenses and expenses

rel ated to professional devel opnent;

(e) Paynments for accrued but unused sick | eave, personal
| eave, or vacation that are made at any tinme other than in the
year in which the sick | eave, personal |eave, or vacation was

accrued;

(f) Paynments nmade to or on behalf of a contributor that are

Page 10

270
271

272
273
274
275

276
277

278

279
280
281
282

283
284
285
286
287

288
289
290
291

292
293
294

295
296
297
298

299



H. B. No. 600
As Introduced

in excess of the annual conpensation that nay be taken into
account by the retirement systemunder division (a)(17) of section
401 of the "Internal Revenue Code of 1986," 100 Stat. 2085, 26
US. CA 401(a)(17), as anended;

(g) Paynments made under division (B), (C, or (E) of section
5923. 05 of the Revised Code, Section 4 of Substitute Senate Bill
No. 3 of the 119th general assenbly, Section 3 of Anended
Substitute Senate Bill No. 164 of the 124th general assenbly, or
Amended Substitute House Bill No. 405 of the 124th genera
assenbl y;

(h) Anything of value received by the contributor that is
based on or attributable to retirement or an agreenment to retire,
except that payments made on or before January 1, 1989, that are
based on or attributable to an agreenent to retire shall be

included in earnable salary if both of the follow ng apply:

(i) The paynments are nade in accordance with contract

provisions that were in effect prior to January 1, 1986;

(ii) The enployer pays the retirenment system an anount
specified by the retirenment board equal to the additiona

liability resulting fromthe paynents.

(3) The retirement board shall determ ne by rul e whether any
conmpensation not enunerated in division (R) of this sectionis

earnabl e salary, and its decision shall be final

(S) "Pension reserve" nmeans the present val ue, conputed upon
the basis of the nortality and other tables adopted by the board,
of all payments to be nmade on account of any retirenent allowance
or benefit in lieu of any retirement allowance, granted to a

nmenmber or beneficiary under this chapter.

(T)(1) "Contributing service" neans all service credited to a
menber of the system since January 1, 1935, for which

contributions are nade as required by sections 145.47, 145.48, and
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145. 483 of the Revised Code. In any year subsequent to 1934,

credit for any service shall be allowed by the follow ng fornmula:

(a) For each nmonth for which the nmenber's earnable salary is

two hundred fifty dollars or nore, allow one nonth's credit.

(b) For each nmonth for which the nmenber's earnable salary is
| ess than two hundred fifty dollars, allow a fraction of a nonth's
credit. The nunerator of this fraction shall be the earnable
salary during the nonth, and the denoni nator shall be two hundred
fifty dollars, except that if the nenber's annual earnable salary
is less than six hundred dollars, the menber's credit shall not be
reduced bel ow twenty per cent of a year for a cal endar year of
enpl oynment during which the nmenber worked each nonth. Division
(M (1)(b) of this section shall not reduce any credit earned

bef ore January 1, 1985.

(2) Notwi thstanding division (T)(1) of this section, an
el ected official who prior to January 1, 1980, was granted a full
year of credit for each year of service as an elected official
shall be considered to have earned a full year of credit for each
year of service regardless of whether the service was full-tinme or
part-time. The public enpl oyees retirenent board has no authority

to reduce the credit.

(U "State retirenment board" neans the public enpl oyees
retirenment board, the school enployees retirenment board, or the

state teachers retirenent board.

(V) "Retirant" means any former nenber who retires and is
receiving a nonthly allowance as provided in sections 145. 32,
145. 33, 145.331, 145.34, and 145.46 of the Revised Code.

(W "Enployer contribution" neans the anmount paid by an

enpl oyer as determ ned under section 145.48 of the Revi sed Code.

(X) "Public service terninates" means the |ast day for which

a public enployee is conpensated for services perfornmed for an
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rerber—sfinalaveragesalary—

& "Five years of service credit,"’

for the exclusive purpose
of satisfying the service credit requirenents and of determning
eligibility for benefits under section 145.33 of the Revised Code,
means enpl oynent covered under this chapter or under a former
retirenment plan operated, recognized, or endorsed by the enployer
prior to coverage under this chapter or under a conbination of the

cover age.

AAH(Z) "Deputy sheriff" neans any person who is conm ssi oned
and enployed as a full-tine peace officer by the sheriff of any
county, and has been so enployed since on or before Decenber 31
1965, and whose prinmary duties are to preserve the peace, to
protect life and property, and to enforce the laws of this state;
any person who is or has been commr ssioned and enpl oyed as a peace
of ficer by the sheriff of any county since January 1, 1966, and
who has received a certificate attesting to the person's
satisfactory conpletion of the peace officer training school as
requi red by section 109.77 of the Revised Code and whose primary
duties are to preserve the peace, protect |life and property, and
enforce the laws of this state; or any person deputized by the
sheriff of any county and enpl oyed pursuant to section 2301.12 of
the Revised Code as a crimnal bailiff or court constable who has
received a certificate attesting to the person's satisfactory
compl etion of the peace officer training school as required by
section 109.77 of the Revised Code and whose prinmary duties are to
preserve the peace, protect life and property, and enforce the

| aws of this state.

BB}(AA) "Township constable or police officer in a township
police departnent or district” nmeans any person who is
commi ssi oned and enployed as a full-time peace officer pursuant to
Chapter 505. or 509. of the Revised Code, who has received a

certificate attesting to the person's satisfactory conpl etion of
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the peace officer training school as required by section 109.77 of
the Revised Code, and whose primary duties are to preserve the
peace, protect life and property, and enforce the laws of this

state.

{SS-(BB) "Drug agent" means any person who is either of the

fol |l ow ng:

(1) Enployed full-tinme as a narcotics agent by a county
narcotics agency created pursuant to section 307.15 of the Revised
Code and has received a certificate attesting to the satisfactory
compl etion of the peace officer training school as required by
section 109.77 of the Revised Code;

(2) Enployed full-tine as an undercover drug agent as defined
in section 109.79 of the Revised Code and is in conpliance with
section 109. 77 of the Revised Code.

BB)-(CC) "Department of public safety enforcenent agent”
means a full-tinme enpl oyee of the departnent of public safety who
i s designated under section 5502.14 of the Revised Code as an
enforcenment agent and who is in conpliance with section 109.77 of
t he Revi sed Code.

{EE-(DD) "Natural resources |aw enforcenment staff officer”
nmeans a full-tinme enpl oyee of the departnent of natural resources
who is designated a natural resources |aw enforcenent staff
of fi cer under section 1501.013 of the Revised Code and is in

compliance with section 109.77 of the Revised Code.

FF-(EE) "Park officer" means a full-time enpl oyee of the
department of natural resources who is designated a park officer
under section 1541.10 of the Revised Code and is in conpliance
with section 109.77 of the Revised Code.

SS-(FF) "Forest officer” neans a full-tinme enpl oyee of the
department of natural resources who is designated a forest officer

under section 1503.29 of the Revised Code and is in conpliance
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with section 109.77 of the Revised Code.

H-(GG "Preserve officer"” means a full-time enpl oyee of the
departnment of natural resources who is designated a preserve
of ficer under section 1517.10 of the Revised Code and is in

compliance with section 109.77 of the Revised Code.

HH-(HH) "WIldlife officer” nmeans a full-tinme enpl oyee of the
departnent of natural resources who is designated a wildlife
of fi cer under section 1531.13 of the Revised Code and is in

compliance with section 109.77 of the Revised Code.

3H-(1) "State watercraft officer" neans a full-tine
enpl oyee of the departnent of natural resources who is designated
a state watercraft officer under section 1547.521 of the Revised

Code and is in conmpliance with section 109.77 of the Revised Code.

KK)-(JJ) "Park district police officer” nmeans a full-tine
enpl oyee of a park district who is designated pursuant to section
511. 232 or 1545.13 of the Revised Code and is in conpliance with
section 109.77 of the Revised Code.

H5-(KK) "Conservancy district officer"” nmeans a full-tine
enpl oyee of a conservancy district who is designated pursuant to
section 6101.75 of the Revised Code and is in conpliance with
section 109.77 of the Revised Code.

MA-(LL) "Municipal police officer" means a nenber of the
organi zed police departnment of a nunicipal corporation who is
enpl oyed full-time, is in conpliance with section 109.77 of the
Revi sed Code, and is not a nmenber of the Ohio police and fire

pensi on fund.

NN-(MM) " Vet erans' hone police officer” neans any person who
is enployed at a veterans' home as a police officer pursuant to
section 5907.02 of the Revised Code and is in conpliance with
section 109.77 of the Revised Code.
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{S3-(NN) "Special police officer for a nental health
institution" means any person who is designhated as such pursuant
to section 5119.14 of the Revised Code and is in conpliance with
section 109.77 of the Revised Code.

PR-(O0) "Special police officer for an institution for the
mentally retarded and devel opnental ly di sabl ed" nmeans any person
who i s designated as such pursuant to section 5123.13 of the
Revi sed Code and is in conpliance with section 109.77 of the
Revi sed Code.

X(PP) "State university |aw enforcenent officer" means any
person who is enployed full-tinme as a state university |aw
enforcenment officer pursuant to section 3345.04 of the Revised
Code and who is in conpliance with section 109.77 of the Revised
Code.

RR-(QQ "House sergeant at arns" means any person appoi nted
by the speaker of the house of representatives under division
(B) (1) of section 101.311 of the Revised Code who has arrest

authority under division (E)(1) of that section

£SSH(RR) "Assistant house sergeant at arns" neans any person
appoi nted by the house sergeant at arns under division (C) (1) of
section 101. 311 of the Revi sed Code.

FB-(SS) "Regional transit authority police officer" neans a
person who is enployed full time as a regional transit authority
police officer under division (Y) of section 306.35 of the Revised

Code and is in conpliance with section 109.77 of the Revi sed Code.

HY-(TT) "State highway patrol police officer" neans a
special police officer enployed full tine and designated by the
superintendent of the state highway patrol pursuant to section
5503. 09 of the Revised Code or a person serving full tinme as a
special police officer pursuant to that section on a pernanent

basis on Cctober 21, 1997, who is in conpliance with section
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109. 77 of the Revised Code. 519

AL (UY) "Muni ci pal public safety director" neans a person 520
who serves fubH—time full tine as the public safety director of a 521
nmuni ci pal corporation with the duty of directing the activities of 522
the munici pal corporation's police departnent and fire departnment. 523

AN (VV) Notwithstanding section 2901. 01 of the Revised Code, 524
"PERS | aw enforcenment officer” neans a sheriff, deputy sheriff, 525
townshi p constable or police officer in a towship police 526
departnment or district, drug agent, municipal public safety 527
director, departnent of public safety enforcement agent, natural 528
resources | aw enforcenent staff officer, park officer, forest 529
officer, preserve officer, wildlife officer, state watercraft 530
officer, park district police officer, conservancy district 531
of ficer, veterans' hone police officer, special police officer for 532
a mental health institution, special police officer for an 533
institution for the nentally retarded and devel opnental | y 534
di sabl ed, state university |aw enforcenment officer, nunicipal 535
police officer, house sergeant at arns, assistant house sergeant 536
at arms, regional transit authority police officer, or state 537
hi ghway patrol police officer. 538

E-(WN "Hamilton county nmunicipal court bailiff" nmeans a 539
person appointed by the clerk of courts of the Hanmilton county 540
nmuni ci pal court under division (A)(3) of section 1901.32 of the 541
Revi sed Code who is enployed full tinme as a bailiff or deputy 542
bailiff, who has received a certificate attesting to the person's 543
satisfactory conpletion of the peace officer basic training 544
described in division (D)(1) of section 109.77 of the Revised 545
Code, and whose primary duties are to preserve the peace, to 546
protect |ife and property, and to enforce the laws of this state. 547

£5-(XX) "Fiduciary" nmeans a person who does any of the 548

fol | owi ng: 549
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(1) Exercises any discretionary authority or control with
respect to the nmanagenent of the systemor with respect to the

managenent or disposition of its assets;

(2) Renders investment advice for a fee, direct or indirect,

with respect to noney or property of the system

(3) Has any discretionary authority or responsibility in the

adm ni stration of the system

£5-(YY) "Actuary" neans an individual who satisfies all of

the follow ng requirenents:
(1) I's a nmenber of the American acadeny of actuaries;
(2) I's an associate or fellow of the society of actuaries;

(3) Has a mininumof five years' experience in providing

actuarial services to public retirenment plans.

AMAN(ZZ) "PERS defined benefit plan" neans the plan
described in sections 145.201 to 145.79 of the Revi sed Code.

{BBB}(AAA) "PERS defined contribution plans" neans the plan

or plans established under section 145.81 of the Revi sed Code.

Sec. 145.20. (A) Any elective official of the state of Ohio
or of any political subdivision thereof having enployees in the
public enpl oyees retirenent system shall be considered as an
enpl oyee of the state or such political subdivision, and may
becone a nenber of the system upon application to the public
enpl oyees retirenent board, with all the rights, privileges, and
obligations of menbership. An elective official who becones a
menber of the systemon or after the date the public enployees
retirement board first establishes a PERS defined contribution
pl an shall make an el ecti on pursuant to section 145.19 of the
Revi sed Code not | ater than one hundred ei ghty days after applying
for menbership in the system The election is effective as of the

date the official applies for nenbership and is irrevocable on
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receipt by the system If a formevidencing an election is not
received by the systemnot |ater than the | ast day of the

one- hundr ed- ei ghty-day period, the official is deened to have

elected to participate in the PERS defined benefit plan.

S Credit for service between January 1, 1935, and the date
that nenbership is established, except service as an elective
official that was subject to the tax on wages inposed by the
"Federal |nsurance Contributions Act," 68A Stat. 415 (1954), 26
U S.C A 3101, as anended, may be secured by the elective official

provi ded the elective official does all of the follow ng:

(1) Pays into the enpl oyees' savings fund an anount

specified by the board that is equal to one hundred per cent of

the additional liability resulting fromthe purchase of that vear

or portion of a year of credit as determ ned by an actuary

enpl oyed by the board;

(2) Conpletes one and one-half years of contributing
menbership in the public enpl oyees retirenment system subsequent to

the date nenbership was established;
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(3) Participates in the PERS defined benefit plan or a PERS

defined contribution plan with definitely determninable benefits.

A nmenber nmay choose to purchase in any one paynment only part
of the credit the nmenber is eligible to purchase. The public
enpl oyees retirenent board shall deternine the anpbunt and manner
of payment. In the event of death or withdrawal from service, the
paynent into the enpl oyees' savings fund for such service credit

shal |l be considered as accunul ated contri buti ons of the nenber.

Sec. 145.201. (A) Subject to the limt described in division
(O of this section, any nenber who is or has been an el ected
official of the state or any political subdivision thereof or has
been appointed by the governor with the advi ce and consent of the
senate to serve full-tinme as a nmenber of a board, conm ssion, or
ot her public body may at any tine prior to retirenent purchase
additional service credit in an anount not to exceed thirty-five
per cent of the service credit allowed the nmenber for the period
of service as an elected or appointed official subsequent to
January 1, 1935, other than credit for mlitary service, part-tine
service, and service subject to the tax on wages inposed by the
"Federal |nsurance Contributions Act," 68A Stat. 415 (1954), 26
U S . C A 3101, as anended.

Fhe For each year of additional service credit may—be
pur chased by—payng under this section, the nmenber shall pay into

the enpl oyees' savings fund an anount cenputedby—rmuitiplying by
I | bt . Y I . : I
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. el . . | . .
el I . hal , L
pert+od—of—sueh—service specified by the public enpl oyees

retirement board that is equal to one hundred per cent of the

additional liability resulting fromthe purchase of that year or

portion of a vear of credit as deternm ned by an actuary enpl oyed

by the board. The nenber shall receive full credit for such

additional elective service in conputing an all owance or benefit
under section #4520+ 145. 33, 145.331, 145.34, 145.36, 145.361, or
145. 46 of the Revised Code, notwithstanding any ot her provision of
this chapter. The paynent to the enpl oyees' savings fund,_ and

paynents nmade to the enpl oyers' accunulation fund prior to the

effective date of this anendnent, for such additional elective

service credit shall, in the event of death or withdrawal from

service, be considered as accunul ated contri buti ons of the nenber.

A nmenber of a board, commission, or other public body shal
be considered to be serving full-time if full-time service is
required by law or if the director of adm nistrative services
determ nes that the duties of the position require full-tine

servi ce.

(B) Notwi thstanding division (A) of this section, a nmenber
who purchased service credit under this section prior to January
1, 1980, on the basis of part-tinme service shall be pernitted to
retain the credit and shall be given full credit for it in
computing an all owance or benefit under section 14520+~ 145. 33,
145. 331, 145. 34, 145.36, 145.361, or 145.46 of the Revi sed Code.
The public enpl oyees retirenent board has no authority to cancel

or rescind such credit.

(© A purchase made under this section shall not exceed the
lints established by division (n) of section 415 of the "Internal
Revenue Code of 1986," 100 Stat. 2085, 26 U S.C A 415(n), as
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amended.

(D) Subject to rules adopted by the public enpl oyees
retirenent board, a nmenber who has purchased service credit under
this section is entitled to be refunded all or a portion of the
actual anmpunt the nenber paid for the service credit if, in
computing an age and service retirenent allowance under division
(A)(5) of section 145.33 of Revised Code, the all owance exceeds

the limt established by division (A)(6) of that section

A refund under this division cancels the equival ent anount of

service credit.

Sec. 145.29. (A) A nenber or fornmer nenber of the public

enpl oyees retirement system who elects to purchase, restore, or

otherwi se obtain service credit under section 145.28. 145.291
145. 292, 145.293, or 145.299 or division (C of section 145.47 of
the Revi sed Code shall do both of the foll ow ng:

(1) Submt an application to the public enpl oyees retirenent

board in a nanner or form approved by the board;

(2) For each year, or portion of a vear, of credit purchased,

restored, or otherw se obtained, pay to the enpl oyees' savings

fund an anpunt specified by the board that is equal to one hundred

per cent of the additional liability resulting fromthe purchase,

restoration, or obtainment of that year or portion of a year of

credit as determ ned by an actuary enployed by the board.

(B) Subject to board rules, a nenber may choose to purchase,

restore, or otherw se obtain only part of any eligible service

credit in any one paynent.

Sec. 145.291. Any nenber of the public enpl oyees retirenent
system who subsequent to January 1, 1935, and the date nenbership
was established was off the payroll either on a | eave of absence

approved by the then appointing authority or because the nmenber
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resi gned due to pregnancy or adoption of a chil d—shat—havethe 704
705

706

707

708

709

servicewas—ihterrupted may purchase service credit for the period 710
of absence or resignation, provided that subsequent to such | eave 711
of absence or resignation the nenber returned to regul ar 712
contributing status in the retirenent systemfor at |east twelve 713
cal endar nonths. In the case of resignation, the nmenber nust 714
submit evidence satisfactory to the retirenent board docunenting 715
that the resignation was due to pregnancy or adoption of a child. 716
717

Fhre—rerber—Aray—echoose—topurchase—onbyr—part—of the credi-t—n 718
ahy—ohe—payrert—sublect—to-board—+rules— The payrent—shal—entitte 719
the rerber—toreceive-Sservice credit—tor the leave or periodof 720
absenecer- Credit shall be purchased under this section in 721
accordance with section 145.29 of the Revised Code except that 722
service credit purchased under this section shall not exceed one 723
year. - 1 } - — 724
725

726

727

728

729

730

731
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733

734

735




H. B. No. 600 Page 25
As Introduced

736
737
738
739
740
741
742
743
744
745

servi ce between January 1, 1935, and the date of becomi ng a nenber 746

of the public enployees retirenment system except a part-tine 747

enpl oyee who cl ai med exenpti on under the provisions of section 748
145. 03 of the Revised Code, nay be seecured purchased by any public 749
enpl oyee for service rendered an enpl oyer provided-such—publie 750

. VIS , ' i 751
752
753
754
755
756
757
758
759
760
761
762
Credit shall be purchased under this section in accordance with 763
section 145.29 of the Revised Code. 764

Sec. 145.293. (A Service credit nmay be purchased under this 765
secti on shall—be included inthe meaber's total service credit— 766

Credi-t—ray—be—purchased for the foll ow ng: 767
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(1) Service rendered in another state, and service in any
entity operated by the United States governnment, that, if served
in a conparabl e position in Onhio, would be covered by the public
enpl oyees retirenent system OGChio police and fire pension fund,
state teachers retirenment system school enployees retirenent

system or state highway patrol retirenment system

(2) Service for which contributions were nade by the nenber
or on the nenber's behalf to a nunicipal retirement systemin this
state, except that if the conditions specified in section 145. 2910
of the Revised Code are nmet, service credit for this service nay
be purchased only in accordance with section 145.2911 of the
Revi sed Code.

The nunber of years purchased under this section shall not
exceed the | esser of five years or the nenber's total accunul ated

nunber of years of Chio service.

shall be purchased under this section in accordance with section

145. 29 of the Revised Code.

(C© A nenber is ineligible to purchase under this section
credit for service for—whichtherwerber—has—oebtalned—eredit—under
section—145-44—eftheRevised—Code—er—serviece that is used in the
cal cul ation of any retirenent benefit currently being paid or

payable in the future to the nmenber under any other retirenent
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program except social security. At the tinme the credit is
purchased the nmenber shall certify on a form furnished by the
retirement board that the nenber does and will conformto this

requirement.

(D) Credit purchased under this section may be conbi ned
pursuant to section 145.37 with credit purchased under sections
3307.74 and 3309. 31 of the Revised Code, except that not nore than
an aggregate total of five years' service credit purchased under
this section and sections 3307.74 and 3309.31 shall be used in
determining retirenment eligibility or calculating benefits under
section 145. 37 of the Revised Code.

Sec. 145.294. (A) (1) The public enployees retirenent board
may establish by rule a payroll deduction plan for paynent of the
cost of restoring service credit under section 145.31 or 145.311
of the Revised Code or purchasing any service credit nenbers of
the public enployees retirenment systemare eligible to purchase
under this chapter, or for making additional deposits under
section 145.583 or 145.62 of the Revised Code. In addition to any
other matter considered relevant by the board, the rul es shal

specify all of the foll ow ng

H-(a) The types of service credit that nay be paid for
t hrough payroll deduction, including the section of the Revised
Code that authorizes the purchase of each type of service credit

for which paynent may be made by payroll deduction

£2(b) The procedure for informng the nmenber's enpl oyer and
the systemthat the menber wi shes to purchase service credit under
this chapter or make additional deposits under section 145.583 or
145. 62 of the Revised Code through payroll deduction

3>(c) The procedure to be followed by the system and
enpl oyers to determ ne for each request the anount to be deducted,

t he nunber of deductions to be nmade, and the interval at which
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deductions will be nmade. The rules nmay provide for a minimum
amount for each deduction or a maxi num nunmber of deductions for

the purchase of any type of credit.

43(d) The procedure to be foll owed by enployers in
transnmitting anmounts deducted fromthe salaries of their enpl oyees

to the system

5>(e) The procedure to be followed by the systemin
crediting service credit to nenbers who choose to purchase it

t hrough payrol |l deducti on.

By(2) If the board establishes a payroll deduction plan
under this seetion division, it shall certify to the nenber's
enpl oyer for each nmenmber for whom deductions are to be made, the
anmount of each deduction and the payrolls fromwhich deducti ons
are to be made. The enpl oyer shall make the deductions as
certified and transmt the anounts deducted in accordance with the

rul es established by the board under this section.

{S-(3) Rul es adopted under this seetien division shall not
affect any right to purchase service credit conferred by any other
section of the Revised Code, including the right of a nenber under
any such section to purchase only part of the service credit the

nmenber is eligible to purchase.

B-(4) No payroll deduction nmade pursuant to this seetion
di vi sion may exceed the anount of a nmenber's net conpensation

after all other deductions and wi t hhol di ngs required by | aw.

(B) The public enployees retirenent board may establish by

rule a paynent plan for the cost of restoring service credit under

section 145.31 or 145.311 of the Revised Code or purchasi ng any

service credit nenbers of the public enployees retirenent system

may purchase under this chapter. The plan nmay provide for partial

paynents and for paynents by payroll deduction under division (A

of this section.
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On receipt of a request froma nenber eligible to restore or

purchase service credit, the systemshall deternmi ne and give

notice to the menber of the total cost of the credit and the tine

period in which the payments nust be made for the credit to be

avail able at that cost. The system nmay specify the anmpunt and

frequency of paynments for credit not purchased in a single

paynment .

Sec. 145.298. (A) As used in this section:

(1) "State enploying unit" neans an enploying unit descri bed
in division (A)(2) of section 145.297 of the Revi sed Code.

(2) "State institution" nmeans a state correctional facility,
a state institution for the nmentally ill, or a state institution

for the care, treatnent, and training of the nentally retarded.

(B) In the event of a proposal to close a state institution
or lay off, within a six-nonth period, a number of persons
enpl oyed at an institution that equals or exceeds the |esser of
fifty or ten per cent of the persons enployed at the institution
the enploying unit responsible for the institution' s operation
shall establish a retirenent incentive plan for persons enpl oyed

at the institution

(O In the event of a proposal, other than a proposa
described in division (B) of this section, to lay off, within a
si x-nmonth period, a nunber of enployees of a state enploying unit
that equals or exceeds the lesser of fifty or ten per cent of the
enpl oying unit's enpl oyees, the enploying unit shall establish a

retirement incentive plan for enployees of the enploying unit.

(D)(1) Aretirement incentive plan established under this

section shall be consistent with the requirenents of section

145. 297 of the Revised Code, except as—providedindivision{(D{2)
of this sectionand-except that the plan shall go into effect at
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the time the layoffs or proposed closings are announced and shal

remain in effect until the date of the layoffs or closings.

(2) : : : I bl i shed_und hi
: I I | closi : retitution by td

3> If the enploying unit already has a retirenent incentive
plan in effect, the plan shall remain in effect at least until the
date of the layoffs or closings. The enploying unit may revise the
exi sting plan to provide greater benefits, but if it revises the
plan, it shall give witten notice of the changes to all enpl oyees
who have elected to participate in the original plan, and it shal
provide the greater benefits to all enpl oyees who participate in
the plan, whether their elections to participate were nade before

or after the date of the revision

Sec. 145.299. (A As used in this section, "school board
menber"” neans a nmenber of a city, local, exenpted village, or
joint vocational school district board of education and "governing
board nenber” neans a nenber of an educational service center

governi ng board.

(B) A nenber of the public enpl oyees retirenent system nay
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purchase credit for service as a school board nmenber if ak- both

of the following conditions are net:

(1) The nenber is eligible to retire under this chapter or
will becone eligible to retire as a result of purchasing the

credit.

(2) The nenber agrees to retire within ninety days after

receiving notice of the additional liability under diHHsien—{G—of
this section 145.29 of the Revised Code.

(3) The retirenment systemreceives certification of the
nmenber's service and conpensation as a school board or governing
board nmenber fromthe board of education or governing board of the
district or educational service center in which the menber served
or, if that district or educational service center no |onger
exi sts, the board or governing board that controls the territory,
or the largest part of the territory, of the district or

educational service center in which the menber served.

(C Credit shall be purchased under this section in

accordance with section 145.29 of the Revised Code, except that

paynent for the credit or portion of credit shall be paid in full

at the tine of purchase.

(D) The retirement system shall cal cul ate the amount of
credit the nmenber is eligible to purchase by dividing the
conmpensation received pursuant to section 3313.12 of the Revised
Code for each nonth served as a school board or governing board
nmenber by the anount of conpensation that, for the sane nonth, the

retirenent system considered equivalent to full-tinme service.

(E) Credit may be purchased for service as a school board or
governi ng board nenber, other than service subject to the tax on
wages i nposed by the "Federal Insurance Contributions Act," 68A
Stat. 415 (1954), 26 U.S.C A 3101, as anended, between January 1,
1935, and the first day of January of the year in which the credit
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is purchased. A nmenber nay purchase not nore than one-twelfth of a
year's credit for each nmonth of service as a school board or

gover ni ng board nenber.

B)-(F) The public enployees retirenment board shall adopt
rules in accordance with section 111.15 of the Revised Code
concerni ng the purchase of credit under this section. In addition
to any other nmatters considered rel evant by the retirenment board,
the rules shall specify the procedure to be followed by a nenber
to informthe systemof the nmenber's desire to purchase credit for

service as a school board or governing board nenber.

5-(GQ If the nmenber does not retire within ninety days after
purchasing credit under this section, the systemshall wthdraw

the credit and refund the amount paid by the nenber.

Sec. 145.2914. (A) As used in this section, "workers'
conpensati on" neans benefits paid under Chapter 4121. or 4123. of
the Revi sed Code.

(B) A nenber of the public enployees retirenent system may

pur chase service credit under this section for any period during

whi ch the nenber was out of service and receiving workers'

conpensat.i on.
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(C) For credit purchased under this section:

(1) If the menber is enployed by one public enplover, for

each year of credit, the menber shall pay to the systemfor credit

to the nenber's accumul ated account an anpunt equal to the

enpl oyee contribution required under section 145.47 of the Revised

Code that woul d have been paid had the nenmber not been out of

service based on the salary of the nmenber before the nenber was

out of service. To this ampunt shall be added an anmpunt equal to

conpound interest at a rate established by the public enpl oyees

retirement board fromthe first date the nenber was out of service

to the final date of paynent.

(2) If the nenber is enployed by nore than one public

enpl oyer, the nenber is eligible to purchase credit under this

section and make paynents under division (©(2) of this section

only for the position for which the nenber received workers

conpensation. For each year of credit, the nenber shall pay to the

systemfor credit to the nenber's accunul ated account an anmount

equal to the enpl oyee contribution required under section 145. 47

of the Revised Code that woul d have been paid had the nenmber not

been out of service based on the salary of the nenber before the

nenber was out of service. To this anpunt shall be added an anpunt

equal to conpound interest at a rate established by the public

enpl oyees retirenent board fromthe first date the nenber was out

of service to the final date of paynent.

(D) The nenber may choose to purchase only part of such

credit in any one paynent., subject to board rules.

(E) If a nenber makes a paynent under division (C) of this

section, the enployer to which bureau of workers' conpensation

benefits are attributed shall pay to the systemfor credit to the

enpl overs' accunul ati on fund an amount equal to the enpl oyer

contribution required under section 145.48 of the Revi sed Code

corresponding to that payment that woul d have been paid had the
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nenber not been out of service based on the salary of the nenber

bef ore the nenber was out of service. To this anmount shall be

added an anpunt equal to conpound interest at a rate established

by the board fromthe first date the nmenber was out of service to

the final date of paynment by the nenber for the service.

(F) The nunber of years purchased under this section shall

not exceed three.

Sec. 145.2915. When a nenber has been el ected or appointed to

an office, the termof which is two or nore vears, for which an

annual salary is established, and in the event that the salary of

the office is increased and the nenber is denied the additional

salary by reason of any constitutional provision prohibiting an

increase in salary during a termof office, the nenber may el ect

to have the ampunt of the nenber's and enpl over's contri butions

cal cul ated upon the basis of the increased salary for the office.

At the nenber's request and on notification to the public

enpl oyees retirenent system the public enpl oyees retirenent board

shall conmpute the total additional anpbunt the nenber and enpl oyer

woul d have contri buted, or the ampunt by which each of the

nenber's and enpl oyer's contributions would have increased, had

the nenber received the increased salary for the office the nenber

holds. If the nenber elects to have the conbi ned anobunt by which

the nmenber's and enployer's contribution would have increased

withheld fromthe nenber's salary, the nenber shall notify the

enpl oyver., and the enpl oyer shall make the wi thhol ding conmensurate

with the period of denied salary and transmt it to the retirenent

system On the paynent of the increased contributions as provided

in this section, the increased annual salary as provided by | aw

for the office for the period for which the nenber paid increased

contributions thereon shall be used in deternining the nenber's

earnabl e salary for the purpose of conputing the nmenber's fina

average salary. The nenber's conputed earnable salary shall not be
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increased if the increased contribution nmade under this section

for that salary was not nade conmmensurate with the earning of the

salary.

Sec. 145.30. (A) As used in this section and section 145. 301
of the Revised Code:

(1) "Arnmed forces" of the United States includes the

foll ow ng:

(a) Arny, navy, air force, marine corps, coast guard,
auxiliary corps as established by congress, red cross nurse
serving with the arny, navy, air force, or hospital service of the
United States, arny nurse corps, navy nurse corps, full-tinme
service with the American red cross in a conbat zone, and such
ot her service as may be designated by congress as included

t herei n;

(b) Personnel of the Chio national guard and the reserve
conmponents of any of the arned forces enunerated in division
(A) (1) of this section who are called to active duty pursuant to
an executive order issued by the president of the United States or

an act of congress;

(c) Persons on whom United States merchant marine veteran
status has been conferred for service aboard oceangoi ng ner chant

ships in service to the United States during Wrld War 11.

(2) "State retirenent systenl nmeans any of the follow ng: the
Ohio police and fire pension fund, public enployees retirenent
system school enployees retirenment system state highway patro

retirement system or the state teachers retirement system

(B) Upon reenmploynent in the public service and conpl etion of
one year of service credit as covered by a state retirement system
or the Gincinnati retirenent system wthin two years after

service in the arned forces that is termnated in a manner ot her
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than as described in section 4304 of Title 38 of the United States
Code, "Uniformed Services Enploynent and Reenpl oynment Ri ghts Act
of 1994," 108 Stat. 3149, 38 U . S.C A 4304, and presentation of
docunent ati on of the service and subject to rules adopted by the
retirenent board, any nenber of the public enployees retirenent
system who was a nmenber with not |ess than one year of payrol
deductions before entering active duty with the armed forces and
mai nt ai ned nmenbership in the public enpl oyees retirenent system as
provi ded by section 145.41 of the Revised Code, and who was or is
out of active service as a public enployee by reason of having
become a nenber of the armed forces of the United States on active
duty or service shall have such service, not in excess of ten
years, considered included as theegquivalent—of prior nilitary
service. Service in the arnmed forces as established by
docunent ati on of the service, not in excess of ten years, shal

al so be considered included as prior mlitary service for a person

who was a public enpl oyee and who has acquired service credit for
five years prior to, and within the one year preceding, the date
of entering on active duty in the armed forces of the United
States if such person was reenployed in the public service wthin
one year after service in the arned forces that is termnated in a
manner ot her than as described in section 4304 of Title 38 of the
United States Code, "Unifornmed Services Enpl oynent and

Reenpl oynent Rights Act of 1994," 108 Stat. 3149, 38 U. S.C A
4304, and established total service credit as defined in section
145. 01 of the Revised Code of twenty years exclusive of credit for
service in the uniformed services, as defined in section 145. 302
of the Revised Code. This division shall not serve to cancel any
mlitary service credit earned or granted prior to Novenber 1
1965.

(O A nenber of the public enployees retirenment systemis
ineligible to receive service credit under this section for any

year of military service credit used in the calculation of any
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retirement benefit currently being paid to the nmenber or payabl e
in the future under any other retirenent program except social
security, or used to obtain service credit pursuant to section
145. 301 or 145.302 of the Revised Code. At the tine such credit is
requested, the menber shall certify on a form supplied by the
retirement board that the nenber does and will conformto this
requi rement. This division does not cancel any mlitary service
credit earned prior to March 15, 1979.

Sec. 145.33. (A) Except as provided in division (B) or (C of
this section, a nmenber with at |least five years of total service
credit who has attai ned age sixty, or who has thirty years of
total Chio service credit, may apply for age and service

retirement, which shall consist of:

(1) An annuity having a reserve equal to the anount of the

menber's accunul ated contributions at that tine;

(2) A pension equal to the annuity provided by division

(A) (1) of this section, _excluding anbunts of the nenber's

accunul ated contri butions deposited under forner division (Y) of
section 145.01 or forner sections 145.02, 145.29, 145.292, 145.42,

and 145.44, or sections 145.20, 145.201., 145.28, 145.291, 145. 293,

145. 299, 145.301, 145.47, and 145.814, of the Revised Code for the

pur chase of service credit;

(3) An additional pension, if the nenber can qualify for
prior military service, equal to forty dollars nmultiplied by the
number of years, and fraction thereof, of such prior anrd mlitary

service credit;

(4) A basic annual pension equal to one hundred eighty
dollars if the nmenber has ten or nore years of total service
credit as of Cctober 1, 1956, except that the basic annual pension
shall not exceed the sum of the annual benefits provided by
divisions (A (1), (2), and (3) of this section.
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(5) When a nenber retires on age and service retirenent, the
nmenber's total annual single lifetinme allowance, including the
al | onances provided in divisions (A (1), (2), (3), and (4) of this
section, shall be not |ess than a base ampunt adjusted in
accordance with division (A)(5) of this section and deterni ned by
mul tiplying the nmenmber's total service credit by the greater of

the foll ow ng:
(a) Eighty-six dollars;

(b) Two and two-tenths per cent of the nmenber's final average
salary for each of the first thirty years of service plus two and
one-half per cent of the nenber's final average salary for each

subsequent year of service.

The al l owance shall be adjusted by the factors of attained
age or years of service to provide the greater amunt as

determ ned by the foll owi ng schedul e:

Year s of Per cent age

Att ai ned or Total Service of
Bi r t hday Credit Base Anmpunt

58 25 75

59 26 80

60 27 85

61 88

28 90

62 91

63 94

29 95

64 97

65 30 or nore 100

Menbers shall vest the right to a benefit in accordance with
the foll owi ng schedul e, based on the nmenber's attai ned age by
Sept ember 1, 1976:
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Per cent age

Att ai ned of
Bi rt hday Base Anount

66 102

67 104

68 106

69 108

70 or nore 110

(6) The total annual single lifetime allowance that a nenber
shal |l receive under division (A)(5) of this section shall not
exceed the | esser of one hundred per cent of the menber's fina
average salary or the limt established by section 415 of the
"I nternal Revenue Code of 1986," 100 Stat. 2085, 26 U.S.C A 415,

as anended.

(B)(1) For the purposes of divisions (B) to (G of this
section, "total service credit as a PERS | aw enforcenent officer"
and "total service credit as a Hamilton county rmunicipal court
bailiff" include credit for nmilitary service to the extent
permitted by division (E)(2) of this section and credit for
service as a police officer or state highway patrol trooper to the

extent permtted by divisions (E)(3) and (4) of this section.

(2) A nenber who neets the conditions in division (B)(2)(a),
(b), (c), or (d) of this section may apply for an age and service

retirement benefit under this division:

(a) The nenber has attained age forty-eight and has at | east
twenty-five years of total service credit as a PERS | aw
enforcenment officer whose prinmary duties were to preserve the
peace, protect life and property, and enforce the laws in the

menber' s jurisdiction;

(b) The nenber has attained age fifty-two, and has at | east
twenty-five years of total service credit as a PERS | aw

enforcenment officer, but the nmenber's primary duties were other
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than to preserve the peace, protect |life and property, and enforce

the laws in the nmenber's jurisdiction;

(c) The nenber has attained age fifty-two and has at | east
twenty-five years of total service as a Hamlton county mnunicipa

court bailiff;

(d) The nenber has attained age sixty-two and has at | east

fifteen years of total service credit as either of the foll ow ng:
(i) A PERS | aw enforcenent officer;
(ii) A Hamilton county nunicipal court bailiff.

(3) A benefit paid under division (B)(2) of this section
shall consist of an annual single lifetinme all owance equal to the
sum of two and one-half per cent of the menber's final average
salary nultiplied by the first twenty-five years of the nenber's
total service plus two and one-tenth per cent of the nenber's
final average salary multiplied by the nunber of years of the

menber's total service credit in excess of twenty-five years.

(4) A nenber with at least fifteen years of total service
credit as a PERS | aw enforcenent officer or Ham |ton county
muni ci pal court bailiff who voluntarily resigns or is discharged
for any reason except death, dishonesty, cowardice, intenperate
habits, or conviction of a felony may apply for an age and service
retirement benefit, which shall consist of an annual single
lifetinme all owance equal to one and one-half per cent of the
nmenber's final average salary multiplied by the nunber of years of
the nmenber's total service credit. The all owance shall comence on
the first day of the calendar nonth follow ng the nonth in which
the application is filed with the public enployees retirenent
board on or after the attainnent by the applicant of age

fifty-two.

(O (1) A nenber with at |least twenty-five years of tota

service credit who would be eligible to retire under division
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(B)(2)(b) or (c) of this section had the nmenber attained age
fifty-two and who voluntarily resigns or is discharged for any
reason except death, dishonesty, cowardice, intenperate habits, or
conviction of a felony, on or after the date of attaining
forty-eight years of age, but before the date of attaining
fifty-two years of age, may el ect to receive a reduced benefit as

determ ned by the foll owi ng schedul e:

Attai ned Age Reduced Benefit
48 75% of the benefit payabl e under
division (B)(3) of this section
49 80% of the benefit payabl e under
division (B)(3) of this section
50 86% of the benefit payabl e under
division (B)(3) of this section
51 93% of the benefit payabl e under

division (B)(3) of this section

(2) If a menber elects to receive a reduced benefit after
attai ning age forty-eight the reduced benefit is payable fromthe
|ater of the date of the nenber's nbst recent birthday or the date

the nmenber becones eligible to receive the reduced benefit.

(3) Once a nenber elects to receive a reduced benefit
determ ned by the schedule in division (C (1) of this section and
has received a paynent, the nmenber may not reelect to change that

el ecti on.

(4) If a nmenber who has resigned or been discharged has |eft
on deposit the menber's accunul ated contributions in the
enpl oyees' savings fund and has not elected to receive a reduced
benefit determ ned by the schedule in division (C (1) of this
section, upon attaining fifty-two years of age, the nenber shal
be entitled to receive a benefit conputed and paid under division
(B)(3) of this section

(D) A benefit paid under division (B) or (C) of this section
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shall not exceed the |esser of ninety per cent of the nenber's
final average salary or the limt established by section 415 of
the "I nternal Revenue Code of 1986," 100 Stat. 2085, 26 U S.C A

415, as anended.

(BE)(1) A nmenmber with service credit as a PERS | aw enf or cenent
officer or a Ham Iton county nunicipal court bailiff and other

service credit under this chapter nay el ect one of the follow ng:

(a) To have all the nmenber's service credit under this
chapter, including credit for service as a PERS | aw enf or cenent
of ficer or Hamilton county nunicipal court bailiff, used in
calculating a retirenment allowance under division (A) of this
section if the nmenber qualifies for an all owance under that
di vi si on;

(b) I'f the nenber qualifies for an all owance under division
(B) or (C) of this section, to havethe nenber-s service credit—as

aount—of the enployer-scontributions receive all of the

foll owi ng:

(i) A benefit under division (B) or (C) of this section for

the nenber's service credit as a PERS | aw enforcenent officer or

Hanmi | ton county nunicipal court bailiff;

(ii) Asinagle life annuity having a reserve equal to the

amount _of the nenber's accunul ated contributions for all service

other than PERS | aw enforcenent service or service as a Ham | ton

county municipal court bailiff;
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(iii) A pension equal to the annuity provided under division

(E)(1)(b)(ii) of this section, excluding ambunts of the nenber's

accunul ated contributions deposited under former division (Y) of

section 145.01 or former sections 145.02, 145.29, 145.292, 145.42,
and 145.44, or sections 145.20, 145.201, 145.28, 145.291, 145. 293,
145. 299, 145.301, 145.47, and 145.814, of the Revised Code for the

pur chase of service credit.

(2) Notwi thstandi ng sections 145.01 and 145. 30 of the Revised
Code, no nore than four years of mlitary service credit granted
under section 145.30 of the Revised Code and five years of
mlitary service credit purchased under section 145.301 or 145. 302
of the Revised Code shall be used in calculating service as a PERS
| aw enforcenent officer or Ham |ton county nunicipal court bailiff

or the total service credit of that person

(3) Only credit for the nenber's service as a PERS | aw
enforcement officer or service credit obtained as a police officer
or state highway patrol trooper shall be used in conputing the
benefit of a menber who qualifies for a benefit under division
(B)y(2)(a), (b), or (d)(ii) or (4) or division (C) of this section

for the foll ow ng:

(a) Any person who originally is comm ssioned and enpl oyed as
a deputy sheriff by the sheriff of any county, or who originally

is elected sheriff, on or after January 1, 1975;

(b) Any deputy sheriff who originally is enployed as a

crimnal bailiff or court constable on or after April 16, 1993;

(c) Any person who originally is appointed as a township
constabl e or police officer in a towship police departnment or

district on or after January 1, 1981;

(d) Any person who originally is enployed as a county

narcotics agent on or after Septenber 26, 1984;

(e) Any person who originally is enployed as an undercover
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drug agent as defined in section 109.79 of the Revised Code,
departnment of public safety enforcenent agent who prior to June
30, 1999, was a liquor control investigator, park officer, forest
officer, wildlife officer, state watercraft officer, park district
police officer, conservancy district officer, veterans' hone
police officer, special police officer for a mental health
institution, special police officer for an institution for the
mental ly retarded and devel opnental |y di sabl ed, or nunici pal

police officer on or after December 15, 1988;

(f) Any person who originally is enployed as a state

uni versity | aw enforcenent officer on or after Novenber 6, 1996;

(g) Any person who is originally enployed as a state
uni versity | aw enforcenent officer by the university of Akron on
or after Septenber 16, 1998;

(h) Any person who originally is enployed as a preserve
officer on or after March 18, 1999;

(i) Any person who originally is enployed as a natural
resources | aw enforcenent staff officer on or after March 18,
1999;

(j) Any person who is originally enployed as a departnent of

public safety enforcenent agent on or after June 30, 1999;

(k) Any person who is originally enployed as a house sergeant
at arms or assistant house sergeant at arnms on or after Septenber
5, 2001;

(1) Any person who is originally appointed as a regional
transit authority police officer or state highway patrol police

officer on or after February 1, 2002

(m Any person who is originally enployed as a rmuni ci pal
public safety director on or after the—effeectivedateofthis
arendrent Sept enber 29, 2005.
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(4) Only credit for a nenber's service as a Ham |ton county
nmuni ci pal court bailiff or service credit obtained as a PERS | aw
enforcement officer, police officer, or state hi ghway patro
trooper shall be used in conputing the benefit of a nmenber who
qualifies for a benefit under division (B)(2)(c) or (d)(ii) or (4)
or division (C) of this section for any person who originally is
enpl oyed as a Ham Iton county nunicipal court bailiff on or after
Novenber 6, 1996.

(F) Retirenent allowances determ ned under this section shal

be paid as provided in section 145.46 of the Revi sed Code.

(G For the purposes of this section, service prior to June
30, 1999, as a food stanp trafficking agent under former section
5502. 14 of the Revised Code shall be considered service as a | aw

enforcenent officer.

Sec. 145.34. Any nenber who has conpleted twenty-five years
of total service and has attained the nmenber's fifty-fifth
birthday, may retire on a commuted age and service all owance. Upon
retirenent on a comuted age and service all owance on or after
Sept enber 30, 1963, a nenber shall be granted a retirenent

al | omance consi sting of:

(A) An annuity having a reserve equal to the anount of the

menber's accunul ated contributions at that tine;

(B) A pension equal to the annuity provided by division (A

of this section, excluding anbunts of the nmenber's accunul at ed

contributions deposited under fornmer division (Y) of section
145.01 or former sections 145.02, 145.29, 145.292, 145.42, and
145. 44, or sections 145.20, 145.201, 145.28, 145.291, 145.293,

145. 299, 145.301, 145.47, and 145.814, of the Revised Code for the

pur chase of service credit;

(O An additional pension, if such nmenber can qualify for
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prior military service credit, the reserve for which, based upon
regul ar interest and the service tables approved by the board,
shall be the present worth of the reserve required for the paynent
of the prior nmilitary service pension provided by section 145. 33
of the Revised Code, after either sixty years of age or thirty
years of service credit, whichever can be attained first. The
annual prior mlitary service pension shall be determ ned by the
anmount of such commuted reserve divided by the age and service

annuity rate for the attained age at retirenent.

(D) The commuted val ue cal cul ated as provided in division (C
of this section of a basic annual pension of one hundred eighty
dol I ars, provided the nenber has ten or nore years of tota

service credit as of COctober 1, 1956.

(E) When a nenber retires on conmuted age and service
retirenment, the nmenber's single lifetine all owance shall not be
| ess than that provided by divisions (A), (B), (C, and (D) of
this section and division (A (5) of section 145.33 of the Revised
Code and shall not exceed the limts established by division
(A) (6) of that section

A year of service for the purpose of commuted age and service
retirement and of applying the mnimumretirenent allowance as
provided in this section is defined as a conpl ete year of
full-tinme enploynment, or the equival ent thereof. The board is the
final authority in deternining the eligibility of an enpl oyee for

such formof retirenent and for such m ni num al | owance.

| o Lt cibil Lyt , | i

n H n
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(F) Retirenent allowances determ ned under this section shal

be paid as provided in section 145.46 of the Revi sed Code.

Sec. 145.36. A nenber who has el ected disability coverage
under this section, has not attained age sixty, and is determn ned
by the public enpl oyees retirenment board under section 145.35 of
the Revised Code to qualify for a disability benefit shall be

retired on disability under this section

Upon disability retirenment, a nmenber shall receive an annual

amount that shall consist of:

(A) An annuity having a reserve equal to the anobunt of the
retirant's accunul ated contri butions;
(B) A pension that shall be the difference between the

foll owi ng:
(1) The nenber's annuity anrd—an under division (A of this

section, excluding the portion of the pension attributable to

contributions deposited under former division (Y) of section
145.01 or former sections 145.02, 145.29, 145.292, 145.42, and
145.44, or sections 145.20, 145.201, 145.28, 145.291, 145. 293,

145. 299, 145.301, 145.47, and 145.814, of the Revised Code for the

pur chase of service credit:

(2) An annual ampunt determ ned by multiplying the total
service credit of the retirant, and in addition thereto the
proj ected nunber of years and fractions thereof between the
ef fective date of the nenber's disability retirenent and attai ned
age sixty, assuming continuous service, by eighty-six dollars or
two and two-tenths per cent of the nenber's final average salary,

whi chever is greater.

Where the recipient is not receiving a disability benefit
under section 145.37 of the Revised Code and is receiving a

disability benefit fromeither the state teachers retirenent
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system or the school enployees retirenent system the recipient
shall not be eligible for service credit based upon the nunber of
years and fractions thereof between the date of disability and

attai ned age sixty as provided for in this division.

In no case shall disability retirenent be less than thirty
per cent or nore than seventy-five per cent of the nenber's fina
average salary, except that it shall not exceed any linmt to which
the retirement systemis subject under section 415 of the
"I nternal Revenue Code of 1986," 100 Stat. 2085, 26 U.S.C A 415,

as anended.

A year of service for the purpose of disability retirement is
a conmplete year of full-time enploynent, or the equival ent
thereof. The public enployees retirenent board is the fina
authority in determning the eligibility of a nenber for

disability retirenent.

Sec. 145.401. (A As used in this section

(1) "Eligible contributions" neans anounts contri buted under
section 145.47 of the Revised Code, anmpunts received froma nenber

or transferred under division (B) of section 145.20 as that

section existed prior to the effective date of this anmendnent or
forner section 145.44 or section 145.20, 145.295, 145.2911

145. 2914, 145. 2915, or 145. 302—o+—145-44 of the Revised Code, and
any interest credited under section 145.471 or 145.472 of the

Revi sed Code. "Eligible contributions" does not include
contributions that were used in the paynent of a disability
benefit or, as provided in rules adopted by the board, were
refunded to a nenber because the systemwas not authorized to

accept the contri butions.

(2) "Service credit" neans service credit earned for periods
for which contributions were made under section 145.47 of the

Revi sed Code and, if applicable, periods for which service credit
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was purchased or transferred under division (B) of section 145.20

as that section existed prior to the effective date of this

anmendnent _or former section 145.44 or section 145.20, 145. 295,
145. 2911, 145. 2914, 145.2915, or 145. 302—e+—145-44 of the Revi sed
Code.

(B) If a nmenber has, or at the tinme of death had, at |east
five years of service credit, the public enployees retirenent
board shall include the anpbunt specified in division (B)(1) or (2)
of this section in the anmobunt payabl e under section 145.40 of the
Revi sed Code to the nmenber, or under division (B) of section
145. 43 of the Revised Code to a beneficiary or beneficiaries of
the nmenber, unless at the tine of death the nenber was a
disability benefit recipient. The anpunt specified in division
(B)(1) or (2) of this section shall be paid fromthe enpl oyers

accunul ati on fund.

(1) If the nmenber has, or had at the time of death, at |east
five but less than ten years of service credit, the anount
i ncluded shall be equal to thirty-three per cent of the nmenber's

eligible contributions.

(2) If the nenber has, or had at the tinme of death, at |east
ten years of service credit, the amount included shall be equal to

si xty-seven per cent of the nenber's eligible contributions.

Sec. 145.41. Menbership shall cease upon refund of
accumul ated contributions, death, or retirement except as provided
in section 145. 362 of the Revised Code. A nenber who separates
fromservice for any reason other than death or retirement or who
ot herwi se ceases to be a public enployee for any reason other than
death or retirement may | eave the nenber's accumul at ed
contributions on deposit with the public enployees retirenment
board and, for the purposes of the public enpl oyees retirenent

system be considered on a nmenbership | eave of absence. The
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menber's nmenbership rights shall continue until the nmenber has

wi t hdrawn t he nenber's accunul ated contri butions, retired on a
retirenent all owance as provided in section 145.33, 145.331, or
145. 34 of the Revised Code, or died. The account of such a nenber
shall remain in the enpl oyees' savings fund, except that the
account of a nmenber who has |ess than five cal endar years of
contributing service credit or is a nenber of the state teachers
retirement systemor the school enployees retirenent system may be
transferred to the income fund if by the end of the fifth cal endar
year follow ng the cal endar year in which the last contribution
was received the nenber has not died, clainmed a refund of
contributions, or requested the retirement board to continue the
menber' s menbership on a | eave of absence basis. In case such a
nmenber | ater requests a refund, the nenber's account shall be
restored to the enpl oyees' savings account and refunded therefrom
Menbers on such | eaves of absence shall retain all rights,
obligations, and privileges of nenbership in the public enpl oyees

retirement system A "contributor,” as defined in division (F) of
section 145.01 of the Revised Code, who fornmerly |ost menbership

t hrough term nati on of nenbership | eave of absence and who has not
wi thdrawn the contributor's account shall be reinstated as a
menber with all the rights, privileges, and obligations of
menbership in the system In no case shall a nenber on | eave of
absence as provided in this section add to the nenber's total

nunmber of years of service credit by reason of such | eave of

absence, unless such nmenber was—reeceivnrg—benetits—+fromthestate
. f und L : i ‘ Lifiodf

it | . i dedi i vis 1 of .
14501 ot the RevisedGCode—or—was is eligible to and does make a
paynment as provided in section 145.291 of the Revised Code.

Sec. 145.452. Upon-the deathof a nenber prior to receiptof
service—+retirement The surviving spouse of a nenber who dies on or
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after the effective date of this anendnent shall have the right to

conti nue to purchase any service credit the nenber initiated

bef ore death. The terns and conditions for continuing the purchase

shall be the sane as the terns and conditions that applied at the

time the nenber initiated the purchase. A purchase shall be

considered to have been initiated before the nenber's death if the

nenber made one or nore paynents for the purchase before the

nenber' s deat h.

Until one year after the effective date of this anendnent,
the surviving spouse or dependents of the-deceased a nmenber who

died before the effective date of this anmendnent shall have the

right to purchase any service credit the nmenber, had the nenber
not di ed, would have been eligible to purchase under this chapter
upon the sane ternms and conditions that the deceased nenber coul d

have purchased such service credit had the nenber not died. Any

Any service credit purchased under this section shall be
appl i ed under the provisions of this chapter in the same nanner as
it would have been applied had it been purchased by the deceased

menber during the deceased nenber's |ifetine.

Sec. 145.47. (A) Each public enployee who is a contributor to
the public enpl oyees retirenent system shall contribute eight per
cent of the contributor's earnable salary to the enpl oyees'
savi ngs fund, except that the public enployees retirenent board
nmay raise the contribution rate to a rate not greater than ten per

cent of the enployee's earnable salary.

(B) The head of each state departnent, institution, board,
and commi ssion, and the fiscal officer of each |local authority
subject to this chapter, shall deduct fromthe earnable salary of
each contributor on every payroll of such contributor for each

payrol | period subsequent to the date of coverage, an anount equal
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to the applicable per cent of the contributor's earnable salary.
The head of each state departnment and the fiscal officer of each

| ocal authority subject to this chapter shall transnit pronptly to
the systema report of contributions at such intervals and in such
formas the systemshall require, showi ng thereon all deductions
for the system made fromthe earnable salary of each contri butor
enpl oyed, together with warrants or checks covering the total of
such deductions. A penalty of five per cent of the total anopunt
due for the particular reporting period shall be added when such
report, together with warrants or checks to cover the total anount
due fromthe earnable salary of all anenable enpl oyees of such
enployer, is filed thirty or nore days after the |l ast day of such
reporting period. Such penalty shall be added to and collected on
the next succeeding regular enployer billing. Interest at a rate
set by the retirement board shall be charged on the amount of the
penalty in case such penalty is not paid within three nonths after
it is added to the regular enmployer billing. The system after
maki ng a record of all such receipts, shall deposit themw th the
treasurer of state for use as provided by this chapter. In
addition to the periodical reports of deduction required by this
section, the fiscal officer of each |ocal authority subject to
this chapter shall submt to the systemat |east once each year a
complete listing of all noncontributing appointive enpl oyees.
Where an enployer fails to transmt contributions to the system
the system nay nake a determnation of the enployees' liability
for contributions and certify to the enployer the anobunts due for
collection in the sanme manner as paynents due the enpl oyers'
accunul ation fund. Any anounts so collected shall be held in trust
pendi ng recei pt of a report of contributions for such public

enpl oyees for the period involved as provided by | aw and,
thereafter, the amount in trust shall be transferred to the

enpl oyees' savings fund to the credit of the enployees. Any anount

remai ning after the transfer to the enpl oyees' savings fund shal
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be transferred to the enployers' accumnulation fund as a credit of
such enpl oyer. The fiscal officer shall require each new
contributor to submt to the systema detailed report of all the
contributor's previous service as a public enployee along with
such other facts as the board requires for the proper operation of

the system

(G Any nenber who, because of the nenber's own ill ness,
injury, or other reason which nmay be approved by the nenber's
enpl oyer is prevented from naking the menber's contribution to the

system for any payroll period, nay paysuch-deductions—as—aback

payrent purchase service credit for the period of absence within

one year. Credit shall be purchased under this division in

accordance with section 145.29 of the Revi sed Code.

Sec. 145.48. (A) Each enpl oyer shall pay to the public
enpl oyees retirenent systeman anount that shall be a certain per
cent of the earnable salary of all contributors to be known as the
"“enpl oyer contribution," except that the public enpl oyees
retirenent board nay raise the enployer contribution to a rate not
to exceed fourteen per cent of the earnable salaries of all

contri butors.

(B)(1) On the basis of regular interest and of such nortality
and other tables as are adopted by the public enployees retirenent
board, the actuary for the board shall determine the liabilities

and enpl oyer rates of contribution as foll ows:

(a) The percentage of earnable salary that, when added to the
per cent of earnable salary contributed by each nenber, will cover
the costs of benefits to be paid to nenbers for each year of

servi ce rendered;

(b) The percentage of earnable salary that, if paid over a
period of future years, will discharge fully the system s unfunded

actuarial accrued pension liability;
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(c) The percentage of earnable salary designated by the board 1638

to pay benefits authorized under section 145.58 of the Revised 1639
Code. 1640
(2) If recognized assets exceed the liabilities for service 1641
previously rendered, on approval of the board, a percentage of 1642
earnabl e salary may be deducted fromthe enpl oyer rates of 1643
contribution that, if deducted annually over a period of future 1644
years, will elimnate the excess. 1645
1646

1647
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Sec. 145.51. (A) Each enpl oyer described in division (D) of 1659
section 145.01 of the Revised Code shall pay into the enpl oyers' 1660
accumul ation fund, in nonthly installnents, an anount certified by 1661
the public enployees retirenment board which equals the enpl oyer 1662
obligation as described in section 145.12 or 145.69 of the Revised 1663
Code. In addition, the board shall add to the enployer billing 1664
next succeeding the anount, with interest, to be paid by the 1665
enpl oyer to provide the nenber with contributing service credit 1666
for the service prior to the date of initial contribution to the 1667

system for which the nenber has made additional paynments, except 1668
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paynments nmade pursuant to former section 145.29 or sections 145.28
and 34529 145.292 of the Revised Code.

(B) Except as provided in section 145.52 of the Revised Code,
all enpl oyer obligations described in division (A) of this section
nmust be received by the public enployees retirenent system not
later than the thirtieth day after the |ast day of the cal endar

nonth for which related nenber contributions are w thhel d.

(O Unless the board adopts a rule under division (F) of this
section establishing a different interest rate or penalty,
interest and penalties for failing to pay the enpl oyer obligation

when due under division (B) of this section shall be as foll ows:

(1) Interest, conpounded annually and charged nonthly, for
each day after the due date that the enployer obligation remnains
unpaid in an anmount equal to six per cent per annum of the past
due amount of the enpl oyer obligation and any penalties inposed

under this section

(2) The penalty for failing to pay the enpl oyer obligation

when due under division (B) is as follows:

(a) At least eleven but not nore than thirty days past due,

an anmount equal to one per cent of the past due obligation

(b) At least thirty-one but not nore than sixty days past
due, an additional anount equal to one and one-half per cent of

the past due obligation

(c) Sixty-one or nore days past due, an additional anount

equal to two and one-half per cent of the past due obligation

(D) The aggregate of all paynments by enpl oyers under this
section shall be sufficient, when conbined with the anmount in the
enpl oyers' accurrul ation fund, to provide anobunts payabl e under
this chapter out of the fund, and if not, the additional anpbunt so

requi red shall be collected by nmeans of an increased rate per cent
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which shall be certified to such enployers by the board.

(E) Upon certification by the board to the director of budget
and managenent, or to the county auditor, of an amount due from an
enpl oyer within any county who is subject to this chapter, by
reason of such enployer's delinquency in making paynents into the
enpl oyers' accumul ation fund for past billings, such anpbunt shal
be withheld from such enployer fromany funds subject to the
control of the director or the county auditor to such enpl oyer and

shall be paid to the public enployees retirenent system
(F) The board may adopt rules to do any of the foll ow ng:

(1) Establish interest at a rate that does not exceed the

annual rate described in division (C) (1) of this section;

(2) Establish penalties in anpbunts that do not exceed the

anounts described in division (C(2) of this section;

(3) Pernmit the board to lengthen the periods of tinme or enter
into repaynent agreenents for enployers to conply with divisions
(B) and (C) of this section.

Sec. 145.814. (A) As used in this section:

(1) "Additional liability" means an anount that, when added
to the anmount on deposit, will provide the remaining portion of
the pension reserve for the period of service that corresponds to

the contributions made by or on behal f of a nenber.

(2) "Anount on deposit" nmeans the sum of a nmenber's enpl oyee
and enpl oyer contributions and, if applicable, any earnings or

| osses on those contributions.

(3) "Eligible nenber" nmeans a nenber who was eligible to nake
an el ection under section 145.19 or 145.191 of the Revi sed Code,
regardl ess of whether the nenber elected to participate in a PERS

defined contribution plan
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(B) If permitted to do so by the plan docunents for a PERS
defined contribution plan or rules governing the PERS defi ned
benefit plan, an eligible menber may el ect, at intervals specified
by the plan docunment or rules, to participate in a different
defined contribution plan or in the PERS defined benefit plan. The
election is subject to this section and rul es adopted by the
publ i c enpl oyees retirenent board under sections 145.09 and 145. 80
of the Revised Code. An election to participate in a different
pl an shall be made in witing on a form provided by the public
enpl oyees retirenent systemand filed with the system The
el ection shall take effect on the first day of the nonth foll ow ng
the date the election is filed and, except as provided in the plan
documents or rules governing the PERS defined benefit plan, is

irrevocabl e on recei pt by the system

(O (1) Except as provided in division (C(2) of this section,
an election to participate in a different plan shall apply only to
enpl oyee and enpl oyer contributions nmade and, if applicabl e,

service credit earned after the effective date of the el ection

(2) An eligible nenmber may el ect to have the nmenmber's anount
on deposit and, if applicable, service credit earned prior to the
effective date of the election deposited and credited in
accordance with the nmenber's new plan if one of the foll ow ng

appl i es:

(a) The nenber, by an election under this section, will cease
participation in a PERS defined contribution plan that does not

include definitely determ nabl e benefits.

(b) The nenber, by an election under division (A) of this
section, will begin participating in the PERS defined benefit

pl an.

(3) If a nmenber described in division (C(2) of this section

nmakes the el ection described in that division, the board' s actuary
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shall determine the additional liability to the system if any

resulting fromany additional service credit. If the actuary

determines that there is an additional liability, the nenber shal

el ect one of the foll ow ng:

(a) To receive the total anount of service credit that the
menber woul d have received had the nenber been participating in
the new plan, pay to the system enpl oyees' savings fund an anount
egual—toe—the specified by the board that is equal to one hundred

per cent of the additional liability resulting fromthat service

credit, as determ ned by an actuary enpl oyed by the board;

(b) Receive an ampunt of service credit that corresponds to

t he anmount on deposit.

For each nenber who mekes the el ection described in division
(O (2) of this section, the systemshall deposit and credit to the
new pl an the amount on deposit and, if applicable, the anount paid

by the nenber.

Sec. 3375.411. A board of library trustees of a free public
l'i brary, appointed pursuant to the provisions of sections 3375. 06,
3375.08, 3375.12, 3375.15, and 3375.22 of the Revised Code, which
has not |ess than seventy-five full-time enpl oyees, and which,
prior to Septenber 16, 1943, was providing for retirenent of the
enpl oyees of such library with annuities, insurance, or other
provi sions, under authority granted by forner section 7889 of the
General Code, nay provide such retirenent, insurance, or other
provi sions in the sane manner authorized by former section 7889 of
the General Code, as follows: the library board of such library
whi ch has appropriated and paid the board' s portion provided in
such systemor plan, nmay continue to appropriate and pay the
board's portion provided in such systemor plan out of the funds
received to the credit of such board by taxation or otherw se.

Each enpl oyee of such library who is to be included in a system of
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retirement shall contribute to the retirenent fund not |ess than
four per cent per annum of the enployee's salary fromthe tine of
eligibility to join the retirement systemto the tine of
retirenment. If a group insurance plan is installed by any library,
not less than fifty per cent of the cost of such insurance shal

be borne by the enpl oyees included in such plan.

Provi ded, any enpl oyee whose enpl oynent by said |library began
on or after Septenber 16, 1943, may exenpt self frominclusion in
such retirenent system or withdraw fromsuch retirenent system
Upon such exenption or withdrawal, such person shall becone a
menber of the public enployees retirenment systemin accordance
with fornmer section 145.02 and sections 44502+ 145. 03~ and 145. 28
of the Revised Code, respectively. Al enpl oyees appointed for the

first time on and after January 1, 1956 shall, for retirenent
pur poses, be eligible only for nmenbership in the public enpl oyees

retirement systemas provided in Chapter 145. of the Revised Code.

A library board which provides for the retirement of its
enpl oyees with annuities, insurance, or other provisions under the
authority granted by this section may, pursuant to a board
resolution adopted within thirty days after the effective date of
this section, terminate such retirenment plan. Upon the effective
date of such term nation, which is specified in the resol ution,
each enpl oyee covered by such retirenment plan shall becone a

menber of the public enployees retirement system

Section 2. That existing sections 145.01, 145.20, 145.201,
145. 29, 145.291, 145.293, 145.294, 145.298, 145.299, 145. 30,
145. 33, 145. 34, 145.36, 145.401, 145.41, 145.452, 145.47, 145. 48,
145. 51, 145.814, and 3375.411 and sections 145.02, 145.292,
145. 42, and 145. 44 of the Revised Code are hereby repeal ed.
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H. B. No. 600
As Introduced

Section 3. (A This act applies to any purchase, restoration,
or transfer of service credit for which the Public Enpl oyees
Retirenent Systemreceives notice fromthe nmenber of the intent to
purchase, restore, or transfer on or after the effective date of

this section.

(B) Any purchase, restoration, or transfer of service credit
under Chapter 145. of the Revised Code for which the Public
Enpl oyees Retirement Systemreceives notice in accordance with
division (C) of this section fromthe nmenber of the intent to
purchase, restore, or transfer prior to the effective date of this
section shall continue at the total cost of that credit
imredi ately prior to the effective date of this section. The total
cost shall continue unchanged unl ess the requirenents of section
145. 294 of the Revised Code, and any rul es adopted pursuant to

t hat section, are not net.

(© Notice under this section shall be on a form provi ded by

the retirement system and signed by the nenber.

Section 4. Sections 1, 2, and 3 of this act are effective
January 1, 2010.
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