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127th General Assembly
Regular Session H. B. No. 79
2007-2008

Representative Batchelder

Cosponsors: Representatives McGregor, J., Fessler, Latta, Stebelton,
Webster, Uecker

A BILL

To anend sections 4121.12, 4121.121, 4121.126,
4123. 44, and 4123.441, to anmend, for the purpose
of adopting a new section nunber as indicated in
parent heses, section 4123.443 (4123. 445), to enact
new sections 4123.443 and 4123. 444 and section
4123. 442, and to repeal sections 109.579,
4123. 444, and 4123. 445 of the Revised Code to
specify the classes of investnents in which the
Admi ni strator of Wrkers' Conpensation nay invest
the funds specified in the Wrkers' Conpensation
Law and to prohibit the Adm nistrator from
contracting with outside investnent nanagers for

the i nvestment of those funds.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 4121.12, 4121.121, 4121.126,
4123. 44, and 4123. 441 be anended, section 4123.443 (4123. 445) be
anended for the purpose of adopting a new section nunber as
i ndi cated in parentheses, and new sections 4123.443 and 4123. 444
and section 4123.442 of the Revised Code be enacted to read as

foll ows:
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H. B. No. 79
As Introduced

Sec. 4121.12. (A) There is hereby created the workers'
conmpensati on oversi ght conm ssion consisting of el even nmenbers, of
whi ch nmenbers the governor shall appoint five with the advice and
consent of the senate. O the five nenbers the governor appoints,
two shall be individuals who, on account of their previous
vocation, enployment, or affiliations, can be classed as
representative of enployees, at |east one of whomis
representative of enployees who are nenbers of an enpl oyee
organi zation; two shall be individuals who, on account of their
previous vocation, enploynent, or affiliations, can be classed as
representative of enployers, one of whomrepresents self-insuring
enpl oyers and one of whom has experience as an enployer in
compliance with section 4123.35 of the Revised Code other than a
sel f-insuring enployer, and one of those two representatives al so
shal | represent enployers whose enpl oyees are not nenbers of an
enpl oyee organi zation; and one shall represent the public and al so
be an individual who, on account of the individual's previous
vocation, enployment, or affiliations, cannot be classed as either
predom nantly representative of enployees or of enployers. The
governor shall sel ect the chairperson of the comi ssion who shal
serve as chairperson at the pleasure of the governor. No nore than
three nmenbers appointed by the governor shall belong to or be

affiliated with the sanme political party.

Each of these five nenbers shall have at |east three years
experience in the field of insurance, finance, workers'
conmpensation, |aw, accounting, actuarial, personnel, investnents,
or data processing, or in the managenment of an organi zati on whose
size is commensurate with that of the bureau of workers
conpensation. At |east one of these five nenbers shall be an
attorney licensed under Chapter 4705. of the Revised Code to

practice lawin this state.

(B) O the initial appointnents nmade to the conm ssion, the

Page 2

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

43
44
45
46
47
48
49
50

51



H. B. No. 79
As Introduced

governor shall appoint one nenber who represents enployees to a
term endi ng one year after Septenber 1, 1995, one nenber who
represents enployers to a termending two years after Septenber 1,
1995, the nenber who represents the public to a termending three
years after Septenber 1, 1995, one nmenber who represents enpl oyees
to a termending four years after Septenmber 1, 1995, and one
nmenber who represents enployers to a termending five years after
Septenber 1, 1995. Thereafter, terns of office shall be for three
years, with each term ending on the sane day of the same nonth as
did the termthat it succeeds. Each menber shall hold office from
the date of the menber's appointnent until the end of the termfor

whi ch the nmenber was appoi nt ed.

The governor shall not appoint any person to nore than two
full terns of office on the conm ssion. This restriction does not
prevent the governor from appointing a person to fill a vacancy
caused by the death, resignation, or renmoval of a comn ssion
nmenber and al so appointing that person twice to full terns on the
conmmi ssion, or from appointing a person previously appointed to
fill less than a full termtwice to full terns on the comm ssion
Any nmenber appointed to fill a vacancy occurring prior to the
expiration date of the termfor which the nmenber’'s predecessor was
appoi nted shall hold office as a nenber for the remainder of that
term A nenber shall continue in office subsequent to the
expiration date of the nmenber's termuntil a successor takes
office or until a period of sixty days has el apsed, whi chever

occurs first.

(O In making appointnents to the conmi ssion, the governor
shal|l select the nenbers fromthe |ist of nanes subnitted by the
wor kers' conpensation oversi ght comm ssion nominating commttee
pursuant to this division. Wthin fourteen days after the governor
calls the initial neeting of the nom nating conmittee pursuant to
division (C) of section 4121.123 of the Revised Code, the
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noni nating conmttee shall submt to the governor, for the initial
appoi ntments, a list containing four separate nanes for each of
the nmenbers on the comm ssion. Wthin fourteen days after the
submi ssion of the list, the governor shall appoint individuals

fromthe |ist.

For the appoi ntnent of the nmenber who is representative of
enpl oyees who are nenbers of an enpl oyee organi zati on, both for
initial appointnents and for the filling of vacancies, the list of
four nanes subnitted by the nom nating conmittee shall be
conmprised of four individuals who are nenbers of the executive

commttee of the | argest statew de | abor federation

Thereafter, within sixty days after a vacancy occurring as a
result of the expiration of a termand within thirty days after
ot her vacanci es occurring on the comm ssion, the noninating
committee shall submit a |ist containing four nanes for each
vacancy. Wthin fourteen days after the subnission of the |ist,
the governor shall appoint individuals fromthe list. Wth respect
to the filling of vacancies, the nom nating comm ttee shal
provide the governor with a list of four individuals who are, in
t he judgnent of the nomi nating conmittee, the nost fully qualified
to accede to nenbership on the comm ssion. The nom nati ng
committee shall not include the nanme of an individual upon the
list for the filling of vacancies if the appoi ntnent of that
i ndi vidual by the governor would result in nore than three nenbers

of the commi ssion belonging to or being affiliated with the sane

political party. The conmttee shall include on the list for the
filling of vacancies only the nanes of attorneys admtted to
practice lawin this state if, to fulfill the requirenent of

division (A) of section 4121.12 of the Revised Code, the vacancy

nust be filled by an attorney.

In order for the nane of an individual to be submtted to the

governor under this division, the nom nating comm ttee shall
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approve the individual by an affirmative vote of a mpjority of its

menber s.

(D) The conmission shall also consist of two nmenbers, known
as the investnent expert nenbers. One investnent expert nmenber
shal | be appointed by the treasurer of state and one investnment
expert menber shall be jointly appointed by the speaker of the
house of representatives and the president of the senate. Each

i nvest nent expert menber shall have the follow ng qualifications:
(1) Be a resident of this state;

(2) Wthin the three years imedi ately preceding the
appoi ntment, not have been enpl oyed by the bureau of workers'
conmpensation or by any person, partnership, or corporation that
has provided to the bureau services of a financial or investnent
nature, including the managenent, anal ysis, supervision, or

i nvest ment of assets;

(3) Have direct experience in the nmanagenent, analysis,

supervision, or investnent of assets.

Terns of office of the investnment expert nenbers shall be for
three years, with each termending on the sane day of the sane
nonth as did the termthat it succeeds. Each nenber shall hold
office for the date of the nmenber's appointnment until the end of
the termfor which the menber was appoi nted. The president,
speaker, and treasurer shall not appoint any person to nore than
two full terns of office on the commi ssion. This restriction does
not prevent the president, speaker, and treasurer from appointing
a person to fill a vacancy caused by the death, resignation, or
renoval of a comm ssion nenber and al so appoi nting that person
twice to full terns on the commi ssion, or from appointing a person
previously appointed to fill less than a full termtw ce to ful
ternms on the conmission. Any investnment expert nenber appointed to

fill a vacancy occurring prior to the expiration of the termfor
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whi ch the nenber's predecessor was appointed shall hold office
until the end of that term The nenber shall continue in office
subsequent to the expiration date of the nenber's termuntil the
menber's successor takes office or until a period of sixty days

has el apsed, whi chever occurs first.

The investnent expert nenbers of the oversight comm ssion

shall vote only on investnent matters.

(E) The remaining four nenbers of the conmission shall be the
chairperson and ranking mnority nenber of the standing comittees
of the house of representatives and of the senate to which
| egi sl ation concerning this chapter and Chapters 4123., 4127., and
4131. of the Revised Code normally are referred, or a designee of
t he chai rperson or ranking mnority menber, provided that the
designee is a nenber of the standing commttee. Legislative
menbers shall serve during the session of the general assenbly to
which they are elected and for as long as they are nenbers of the
general assenbly. Legislative nmenbers shall serve in an advisory
capacity to the conm ssion and shall have no voting rights on
matters comnming before the conm ssion. Menbership on the conmm ssion
by | egislative nmenbers shall not be deenmed as hol ding a public

of fice.

(F) Al nenbers of the conmission shall receive their
reasonabl e and necessary expenses pursuant to section 126.31 of
the Revised Code whil e engaged in the performance of their duties
as nenbers. Menbers appointed by the governor and the investnent
expert menbers al so shall receive an annual salary not to exceed

ei ght een thousand dol | ars payable on the follow ng basis:

(1) Except as provided in division (F)(2) of this section, a
nmenber shall receive two thousand dollars during a nonth in which
the nmenber attends one or nore neetings of the conmi ssion and
shall receive no paynent during a nmonth in which the nmenber

attends no neeting of the comi ssion.
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(2) A nenber may receive no nore than the annual eighteen
thousand dol |l ar sal ary regardl ess of the nunber of neetings held
by the comm ssion during a year or the nunber of neetings in

excess of nine within a year that the nenber attends.

The chairperson of the conmmi ssion shall set the neeting dates
of the commi ssion as necessary to performthe duties of the
comm ssion under this chapter and Chapters 4123., 4127., and 4131.
of the Revised Code. The commi ssion shall nmeet at |east nine tinmes
during the period comrencing on the first day of Septenber and
ending on the thirty-first day of August of the foll owing year.
The admini strator of workers' conpensation shall provide
prof essi onal and clerical assistance to the conm ssion, as the

conmi ssi on consi ders appropriate.
(G The comm ssion shall:

(1) Review progress of the bureau in neeting its cost and
quality objectives and in conplying with this chapter and Chapters
4123., 4127., and 4131. of the Revised Code;

(2) Issue an annual report on the cost and quality objectives
of the bureau to the president of the senate, the speaker of the

house of representatives, and the governor;

(3) Review all independent financial audits of the bureau.
The administrator shall provide access to records of the bureau to

facilitate the review required under this division

(4) Study issues as requested by the administrator or the

gover nor ;

(5) Contract with an independent actuarial firmto assist the
commi ssion in nmaki ng reconmendati ons to the adm ni strator

regardi ng prem umrates;

(6) Establish ebjeetives—potetes—and—erteria an

i nvest ment policy using the classes of investnents specified in
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section 4123.442 of the Revised Code for the admnistrationofthe

Havestrent—program adnmi ni strator to inplenent that Hrelude
includes the asset allocation targets and ranges, risk factors,

asset class benchmarks, time horizons, total return objectives,

and performance eval uation guidelines, and nonitor the

adm ni strator's progress in inplenenting the ebjeetives—potieies—
and-ecriteria investnent policy on a quarterly basis. Fhe

(7) Review and publish the ebjectives—policies—andcriteria

i nvestnent policy no | ess than annually and shal- nmake copi es

avail able to interested parti es—Fhe—conm-ssion—shall—prohibit;

(8) Prohibit, on a prospective basis, any specific investnent

it finds to be contrary to its investnment ebjectives—policies
and—eriteria policy.
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83(9) Advise and consent on all of the follow ng:

(a) Administrative rules the adm nistrator submts to it
pursuant to division (B)(5) of section 4121.121 of the Revised
Code for the classification of occupations or industries, for
premi umrates and contributions, for the anbunt to be credited to
the surplus fund, for rules and systens of rating, rate revisions,

and nerit rating;

(b) The overall policy of the bureau of workers' conpensation
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as set by the adm nistrator;

(c) The duties and authority conferred upon the adm nistrator

pursuant to section 4121. 37 of the Revised Code;

(d) Rules the administrator adopts for the health partnership
program and the qualified health plan system as provided in
sections 4121.44, 4121.441, and 4121. 442 of the Revi sed Code;

(e) Rules the adm nistrator submts to it pursuant to Chapter
4167. of the Revised Code regarding the public enploynment risk
reducti on program and the protection of public health care workers

from exposure incidents.

As used in this division, "public health care worker" and
"exposure incident" have the sane neanings as in section 4167.25
of the Revised Code.

9-(10) Performall duties required under section 4121.125 of
t he Revi sed Code.

(H The office of a nmenber of the comm ssion who is convicted
of or pleads guilty to a felony, a theft offense as defined in
section 2913.01 of the Revised Code, or a violation of section
102. 02, 102.03, 102.04, 2921.02, 2921.11, 2921.13, 2921. 31,
2921.41, 2921.42, 2921.43, or 2921.44 of the Revised Code shall be
deened vacant. The vacancy shall be filled in the same manner as
the original appointnment. A person who has pleaded guilty to or
been convicted of an offense of that nature is ineligible to be a
menber of the conmission. A menber who receives a bill of
indictment for any of the offenses specified in this section shal
be automatically suspended fromthe conm ssion pending resolution

of the crimnal matter.

() As used in this section, "enpl oyee organi zati on" neans
any | abor or bona fide organization in which enpl oyees participate
and which exists for the purpose, in whole or in part, of dealing

wi th enpl oyers concerning grievances, |abor disputes, wages,
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hours, terns and other conditions of enploynent.

Sec. 4121.121. (A) There is hereby created the bureau of
wor kers' conpensation, which shall be adm nistered by the
adm ni strator of workers' conpensation. A person appointed to the
position of adm nistrator shall possess significant managenent
experience in effectively managi ng an organi zati on or
organi zati ons of substantial size and conplexity. The governor
shal | appoint the adninistrator as provided in section 121.03 of
the Revi sed Code, and the adm ni strator shall serve at the
pl easure of the governor. The governor shall fix the
admnistrator's salary on the basis of the administrator's
experience and the administrator's responsibilities and duties
under this chapter and Chapters 4123., 4127., 4131., and 4167. of
the Revised Code. The governor shall not appoint to the position
of adm nistrator any person who has, or whose spouse has, given a
contribution to the canpaign conmittee of the governor in an
anount greater than one thousand dollars during the two-year
period i nmedi ately preceding the date of the appointnment of the

adm ni strator.

The administrator shall hold no other public office and shal
devote full tinme to the duties of adm nistrator. Before entering
upon the duties of the office, the adm nistrator shall take an
oath of office as required by sections 3.22 and 3.23 of the
Revi sed Code, and shall file in the office of the secretary of
state, a bond signed by the adm nistrator and by surety approved
by the governor, for the sumof fifty thousand dollars payable to
the state, conditioned upon the faithful performance of the

adm ni strator's duti es.

(B) The administrator is responsible for the managenent of
the bureau of workers' conpensation and for the di scharge of al

adm ni strative duties inposed upon the admnistrator in this

Page 11

301

302
303
304
305
306
307
308
309
310
311
312
313
314
315
316
317
318
319

320
321
322
323
324
325
326
327
328

329
330
331



H. B. No. 79
As Introduced

chapter and Chapters 4123., 4127., 4131., and 4167. of the Revised

Code, and in the discharge thereof shall do all of the follow ng:

(1) Establish the overall administrative policy of the bureau
for the purposes of this chapter and Chapters 4123., 4127., 4131.,
and 4167. of the Revised Code, and performall acts and exercise
all authorities and powers, discretionary and otherw se that are
required of or vested in the bureau or any of its enployees in
this chapter and Chapters 4123., 4127., 4131., and 4167. of the
Revi sed Code, except the acts and the exercise of authority and

power that is required of and vested in the workers' conpensation

over si ght conmi ssion or the industrial comm ssion pursuant to
those chapters. The treasurer of state shall honor all warrants
signed by the administrator, or by one or nore of the

adm ni strator's enpl oyees, authorized by the adm nistrator in
witing, or bearing the facsinmle signature of the adm nistrator
or such enpl oyee under sections 4123.42 and 4123. 44 of the Revised
Code.

(2) Enploy, direct, and supervise all enployees required in
connection with the performance of the duties assigned to the
bureau by this chapter and Chapters 4123., 4127., 4131., and 4167.
of the Revised Code, and may establish job classification plans
and conpensation for all enployees of the bureau provi ded that
this grant of authority shall not be construed as affecting any
enpl oyee for whomthe state enploynent relations board has
establ i shed an appropriate bargai ning unit under section 4117.06
of the Revised Code. Al positions of enploynent in the bureau are
in the classified civil service except those enpl oyees the
adm ni strator may appoint to serve at the admnistrator's pl easure
in the unclassified civil service pursuant to section 124.11 of
the Revised Code. The adm nistrator shall fix the salaries of
enpl oyees the adm ni strator appoints to serve at the

adm ni strator's pleasure, including the chief operating officer,
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staff physicians, and other senior nanagenent personnel of the
bureau and shall establish the conpensation of staff attorneys of
the bureau's | egal section and their i mredi ate supervisors, and
take whatever steps are necessary to provide adequate conpensati on

for other staff attorneys.

The adm ni strator may appoint a person who holds a certified
position in the classified service within the bureau to a position
in the unclassified service within the bureau. A person appointed
pursuant to this division to a position in the unclassified
service shall retain the right to resune the position and status
held by the person in the classified service inmediately prior to
the person's appointnment in the unclassified service, regardless
of the nunber of positions the person held in the unclassified
service. An enployee's right to resune a position in the
classified service may only be exerci sed when the adm ni strator
denptes the enpl oyee to a pay range | ower than the enpl oyee's
current pay range or revokes the enpl oyee's appointnment to the
uncl assified service. An enpl oyee forfeits the right to resune a
position in the classified service when the enpl oyee is renoved
fromthe position in the unclassified service due to inconpetence,
i nefficiency, dishonesty, drunkenness, immoral conduct,

i nsubordi nation, discourteous treatnment of the public, neglect of
duty, violation of this chapter or Chapter 124., 4123., 4127.
4131., or 4167. of the Revised Code, violation of the rules of the
director of adm nistrative services or the adm nistrator e+
workers'—conpensation, any other failure of good behavior, any

ot her acts of m sfeasance, nalfeasance, or nonfeasance in office,
or conviction of a felony. An enployee also forfeits the right to
resunme a position in the classified service upon transfer to a

di fferent agency.

Rei nstatenent to a position in the classified service shal

be to a position substantially equal to that position in the
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classified service held previously, as certified by the departnment
of admi nistrative services. |If the position the person previously
held in the classified service has been placed in the uncl assified
service or is otherw se unavail able, the person shall be appointed
to a position in the classified service within the bureau that the
director of adm nistrative services certifies is conparable in
conpensation to the position the person previously held in the
classified service. Service in the position in the unclassified
service shall be counted as service in the position in the
classified service held by the person i mediately prior to the
person's appointnment in the unclassified service. Wien a person is
reinstated to a position in the classified service as provided in
this division, the person is entitled to all rights, status, and
benefits accruing to the position during the person's tine of

service in the position in the unclassified service.

(3) Reorgani ze the work of the bureau, its sections,
departnents, and offices to the extent necessary to achieve the
nost efficient perfornmance of its functions and to that end may
establish, change, or abolish positions and assign and reassign
duties and responsibilities of every enployee of the bureau. A
persons enployed by the industrial commission in positions that,
after Novenber 3, 1989, are supervised and directed by the
adm ni strator under this section are transferred to the bureau in
their respective classifications but subject to reassi gnnent and
reclassification of position and conpensation as the adm nistrator
determines to be in the interest of efficient adm nistration. The
civil service status of any person enployed by the industrial
comrission is not affected by this section. Personnel enployed by
the bureau or the industrial comm ssion who are subject to Chapter
4117. of the Revised Code shall retain all of their rights and
benefits conferred pursuant to that chapter as it presently exists
or is hereafter amended and nothing in this chapter or Chapter

4123. of the Revised Code shall be construed as elimnating or
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interfering with Chapter 4117. of the Revised Code or the rights
and benefits conferred under that chapter to public enpl oyees or

to any bargaining unit.

(4) Provide offices, equipnment, supplies, and other

facilities for the bureau

(5) Prepare and submit to the oversight conmi ssion
information the adninistrator considers pertinent or the oversight
conmi ssion requires, together with the admnistrator's
recommendations, in the formof adm nistrative rules, for the
advi ce and consent of the oversight comm ssion, for
classifications of occupations or industries, for premumrates
and contributions, for the amount to be credited to the surplus
fund, for rules and systens of rating, rate revisions, and nerit
rati ng. The adm nistrator shall obtain, prepare, and submt any
other information the oversight conm ssion requires for the pronpt

and efficient discharge of its duties.

(6) Keep the accounts required by division (A of section
4123. 34 of the Revised Code and all other accounts and records
necessary to the collection, admnistration, and distribution of
the workers' conpensation funds and shall obtain the statistica
and other information required by section 4123.19 of the Revised
Code.

(7) Exercise the investnent powers vested in the
admi ni strator by section 4123.44 of the Revised Code in accordance
with the investnent objectives—policies—and-eriteria policy
establ i shed by the oversight conmission pursuant to section
4121.12 of the Revised Code and in consultation with the chi ef

i nvestment officer of the bureau of workers' conpensation. Fhe

. : L :
o e , o
visi G5y _of , . : | cod Cod | chall
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(CHBHa)to{j)of thatseetion— Al business shall be

transacted, all funds invested, all warrants for noney drawn and
paynments nmade, and all cash and securities and other property
held, in the nane of the bureau, or in the name of its noninee,
provi ded that nomi nees are authorized by the adninistrator solely
for the purpose of facilitating the transfer of securities, and

restricted to the adm ni strator and desi gnated enpl oyees.

(8) Make contracts for and supervise the construction of any
project or inproverment or the construction or repair of buildings

under the control of the bureau

(9) Purchase supplies, naterials, equipnment, and services;
make contracts for, operate, and superintend the tel ephone, other
t el ecomuni cati on, and conputer services for the use of the
bureau; and make contracts in connection with office reproduction
fornms managenent, printing, and other services. Notw thstanding
sections 125.12 to 125.14 of the Revised Code, the adm ni strator
may transfer surplus conputers and conputer equipnent directly to
an accredited public school within the state. The computers and
comput er equi pnent may be repaired or refurbished prior to the

transfer.

(10) Separately fromthe budget the industrial comr ssion
subnits, prepare and subnmit to the director of budget and
managenent a budget for each biennium The budget subnitted shal
i nclude estimtes of the costs and necessary expenditures of the

bureau in the discharge of any duty inposed by |aw.

(11) As pronptly as possible in the course of efficient
adm ni stration, decentralize and rel ocate such of the personne
and activities of the bureau as is appropriate to the end that the
recei pt, investigation, determ nation, and paynent of clains may
be undertaken at or near the place of injury or the residence of
the claimant and for that purpose establish regional offices, in

such places as the admi nistrator considers proper, capable of
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di schargi ng as many of the functions of the bureau as is
practicable so as to pronote pronpt and efficient admnistration
in the processing of clains. Al active and inactive lost-tine
clainms files shall be held at the service office responsible for
the claim A claimant, at the clainmnt's request, shall be
provided with information by tel ephone as to the [ ocation of the
file pertaining to the clainmant's claim The adnini strator shal
ensure that all service office enpl oyees report directly to the

director for their service office.

(12) Provide a witten binder on new coverage where the
adm ni strator considers it to be in the best interest of the risk.
The admini strator, or any other person authorized by the
adm ni strator, shall grant the binder upon subnission of a request
for coverage by the enployer. A binder is effective for a period
of thirty days fromdate of issuance and is nonrenewabl e. Payr ol
reports and prem um charges shall coincide with the effective date

of the binder.

(13) Set standards for the reasonabl e and nmaxi mum handl i ng
time of clainms paynment functions, ensure, by rules, the inpartial
and pronpt treatnment of all clainms and enpl oyer risk accounts, and
establish a secure, accurate nethod of tine stanping all incon ng

mai | and docunments hand delivered to bureau enpl oyees.

(14) Ensure that all enployees of the bureau follow the
orders and rules of the industrial comm ssion as such orders and
rules relate to the industrial commission's overall adjudicatory
pol i cy-maki ng and managenment duties under this chapter and
Chapters 4123., 4127., and 4131. of the Revised Code.

(15) Manage and operate a data processing systemwth a

common data base for the use of both the bureau and the industrial

conm ssion and, in consultation with the industrial conm ssion
using el ectronic data processi ng equi pnent, shall develop a clains

tracking systemthat is sufficient to nonitor the status of a
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claimat any tinme and that |ists appeals that have been filed and
orders or determinations that have been issued pursuant to section
4123.511 or 4123.512 of the Revised Code, including the dates of

such filings and issuances.

(16) Establish and maintain a nmedical section within the

bureau. The nedical section shall do all of the foll ow ng:

(a) Assist the adm nistrator in establishing standard nedi cal
fees, approving nedical procedures, and deternining eligibility
and reasonabl eness of the conpensation paynents for nedical
hospital, and nursing services, and in establishing guidelines for
payrment policies which recogni ze usual, customary, and reasonabl e

met hods of paynent for covered services;

(b) Provide a resource to respond to questions from cl ai ns

exam ners for enployees of the bureau
(c) Audit fee bill paynents;

(d) Inplenment a programto utilize, to the maxi num extent
possi bl e, electronic data processi ng equi pnent for storage of
information to facilitate authorizations of conpensation paynents

for medical, hospital, drug, and nursing services;
(e) Performother duties assigned to it by the administrator.

(17) Appoint, as the adm nistrator determ nes necessary,
panels to review and advi se the adninistrator on disputes arising
over a deternination that a health care service or supply provided
to a clainmant is not covered under this chapter or Chapter 4123.
of the Revised Code or is nedically unnecessary. If an individua
health care provider is involved in the dispute, the panel shal
consi st of individuals Iicensed pursuant to the sane section of

the Revised Code as such health care provider

(18) Pursuant to section 4123.65 of the Revised Code, approve

applications for the final settlenent of clains for conpensation
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or benefits under this chapter and Chapters 4123., 4127., and
4131. of the Revised Code as the adm ni strator determ nes
appropriate, except in regard to the applications of self-insuring

enpl oyers and their enpl oyees.

(19) Conmply with section 3517.13 of the Revised Code, and
except in regard to contracts entered into pursuant to the
authority contained in section 4121.44 of the Revised Code, conply
with the conpetitive bidding procedures set forth in the Revised
Code for all contracts into which the adm nistrator enters
provi ded that those contracts fall within the type of contracts
and dol l ar amounts specified in the Revised Code for competitive
bi ddi ng and further provided that those contracts are not
ot herwi se specifically exenpt fromthe conpetitive bidding

procedures contained in the Revised Code.

(20) Adopt, with the advice and consent of the oversight

comm ssion, rules for the operation of the bureau.

(21) Prepare and subnmit to the oversight conm ssion
i nformati on the admi nistrator considers pertinent or the oversight
conmi ssion requires, together with the admnistrator's
recommendations, in the formof adm nistrative rules, for the
advi ce and consent of the oversight conmm ssion, for the health
partnership program and the qualified health plan system as
provided in sections 4121.44, 4121.441, and 4121.442 of the
Revi sed Code.

(C The adm nistrator, with the advice and consent of the
senate, shall appoint a chief operating officer who has
significant experience in the field of workers' conpensation
i nsurance or other simlar insurance industry experience if the
adm ni strator does not possess such experience. The chief
operating officer shall not commence the chief operating officer's
duties until after the senate consents to the chief operating

of ficer's appointnment. The chief operating officer shall serve in
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the unclassified civil service of the state.

Sec. 4121.126. Except as provided in this chapter, no nenber
of the workers' conpensation oversight comi ssion or enpl oyee of
t he bureau of workers' conpensation shall have any direct or
indirect interest in the gains or profits of any investnent made
by the admi nistrator of workers' conpensation or shall receive
directly or indirectly any pay or enolunent for the nmenber's or
enpl oyee' s services. No nmenber or person connected with the bureau
directly or indirectly, for self or as an agent or partner of
others, shall borrow any of its funds or deposits or in any manner
use the funds or deposits except to nake current and necessary
paynments that are authorized by the adm nistrator. No nenber of
the oversight comm ssion or enpl oyee of the bureau shall becone an
i ndorser or surety or becone in any manner an obligor for nobneys

| oaned by or borrowed fromthe bureau.

The administrator shall not nake re—investrenrtsthrough—or

any purchases frony or otherw se do any busi ness withy any

i ndi vidual who is, or any partnership, association, or corporation
that is owned or controlled by, a person who within the preceding
three years was enpl oyed by the bureau, a board nmenber of, or an
of ficer of the oversight comm ssion, or a person who within the
precedi ng three years was enployed by or was an officer holding a
fiduciary, administrative, supervisory, or trust position, or any
ot her position in which such person would be involved, on behalf
of the person's enployer, in decisions or reconmendations
affecting the investnent policy of the bureau, and in which such

person woul d benefit by any nonetary gain

Sec. 4123.44. The voting nmenbers of the workers' conpensation
oversi ght comm ssion, the adm nistrator of workers' conpensation
and the bureau of workers' conpensation chief investnment officer

are the trustees of the state i nsurance fund. The adm ni strator ef
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workers—conpensation, in accordance with sections 4121.126 and
4121. 127 of the Revised Code and the investnent objectives-

poticies—and-—eriteria policy established by the workers
conmpensati on oversi ght conm ssion pursuant to section 4121.12 of
the Revised Code, and in consultation with the bureau of workers
conpensation chief investnent officer, may invest any of the
surplus or reserve belonging to the state insurance fund in the
classes of investnents specified in section 4123.442 of the

Revi sed Code.

| e e hal | : , -

When reporting on the performance of investnents, the

adm ni strator shall conply with the performance presentation

st andards established by the association for investnment nanagenent

and research
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Al'l investnents shall be purchased at current market prices
and the evidences of title to the investnents shall be placed in
the custody of the treasurer of state, who is hereby designated as
custodian, or in the custody of the treasurer of state's
aut hori zed agent. Evidences of title of the investnents so
purchased may be deposited by the treasurer of state for
saf ekeeping with an authorized agent selected by the treasurer of
state who is a qualified trustee under section 135.18 of the
Revi sed Code. The treasurer of state or the agent shall coll ect
the principal, dividends, distributions, and interest as they
becone due and payabl e and pl ace them when collected into the

state i nsurance fund.

The treasurer of state shall pay for investnents purchased by
the adm nistrator on receipt of witten or electronic instructions
fromthe adninistrator or the adm nistrator's desi gnated agent
aut hori zi ng the purchase, and pendi ng receipt of the evidence of
title of the investnent by the treasurer of state or the treasurer
of state's authorized agent. The administrator may sel
investnments held by the adm nistrator, and the treasurer of state
or the treasurer of state's authorized agent shall accept paynent
fromthe purchaser and deliver evidence of title of the investnent
to the purchaser, on receipt of witten or electronic instructions
fromthe adninistrator or the adm nistrator's desi ghated agent
aut hori zing the sale, and pending receipt of the noneys for the
i nvestnents. The anount received shall be placed in the state
i nsurance fund. The adnministrator and the treasurer of state may
enter into agreenents to establish procedures for the purchase and
sal e of investnents under this division and the custody of the

i nvest ment s.

No purchase or sale of any investnent shall be nade under

this section, except as authorized by the admi nistrator.

Any statenent of financial position distributed by the
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adm ni strator shall include the fair value, as of the statenent 681
date, of all investnments held by the adm nistrator under this 682

section. 683
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- . 1 . _ I :
- .
The administrator say shall not secure investnent information
services, consulting services, and or other like services to
facilitate investnent of the surplus and reserve belonging to the

state insurance fund and shall not enter into a contract with an

i nvest ment _manager to have that nanager invest the assets of the

state insurance fund. Fhe—-admntstrator—shal—paytheexpense—-of
Seet+hg—sueh—serveces—tromthe—state—tnsurance—tund—

As used in this section, "investnent manager" neans a person

who nakes investnments on behalf of another person but is not

enpl oyed by that person. "lnvestnent manager" does not include a

venture capital firm

Sec. 4123.441. (A) The bureau of workers' conpensation, with
the advice and consent of the workers' conpensation oversight
comm ssion shall enploy a person or designate an enpl oyee of the
bureau who is designated as a chartered financial analyst by the
CFA institute and who is licensed by the division of securities in
t he departnment of commerce as a bureau of workers' conpensation
chief investnment officer to be the chief investnment officer for
the bureau of workers' conpensation. After ninety days after the
effeetive—date—ofthis—seetion Septenber 29, 2005, the bureau of

wor kers' conpensation nay not enpl oy a bureau of workers

conmpensation chief investnent officer, as defined in section
1707.01 of the Revised Code, who does not hold a valid bureau of
wor kers' conpensation chief investnment officer |icense issued by
the division of securities in the departnent of commerce. The
oversi ght comm ssion shall notify the division of securities of
the departnent of conmerce in witing of its designation and of
any change in its designation within ten cal endar days after the

desi gnati on or change.
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(B) The bureau of workers' conpensation chief investnment
of ficer shall reasonably supervise enpl oyees of the bureau who
handl e i nvestment of assets of funds specified in this chapter and
Chapters 4121., 4127., and 4131. of the Revised Code with a view
toward preventing violations of Chapter 1707. of the Revised Code,
the "Commodi ty Exchange Act," 42 Stat. 998, 7 U S.C. 1, the
"Securities Act of 1933," 48 Stat. 74, 15 U . S.C. 77a, the
"Securities Exchange Act of 1934," 48 Stat. 881, 15 U. S.C. 78a,
and the rules and regul ati ons adopted under those statutes. This
duty of reasonabl e supervision shall include the adoption
i mpl ement ati on, and enforcenent of witten policies and procedures
reasonabl y designed to prevent enployees of the bureau who handl e
i nvestnent of assets of the funds specified in this chapter and
Chapters 4121., 4127., and 4131. of the Revised Code, from
m susing material, nonpublic information in violation of those

| aws, rules, and regul ations.

For purposes of this division, no bureau of workers'
conmpensation chief investnent officer shall be considered to have
failed to satisfy the officer's duty of reasonable supervision if

the officer has done all of the foll ow ng:

(1) Adopted and inplenented witten procedures, and a system
for applying the procedures, that woul d reasonably be expected to
prevent and detect, insofar as practicable, any violation by
enpl oyees handling i nvestnents of assets of the funds specified in
this chapter and Chapters 4121., 4127., and 4131. of the Revised
Code;

(2) Reasonably discharged the duties and obligations
i ncunrbent on the bureau of workers' conpensation chief investnment
of ficer by reason of the established procedures and the system for
appl ying the procedures when the officer had no reasonabl e cause
to believe that there was a failure to conply with the procedures

and systemns;
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(3) Reviewed, at |east annually, the adequacy of the policies
and procedures established pursuant to this section and the

ef fectiveness of their inplenmentation.

; he | : kers! , hi ot i

e hall bl ik | eminta L : .
| I T : L : .

behalf of the bureau—

Sec. 4123.442. (A) The adninistrator of workers'

conpensation, in accordance with section 4123.44 of the Revised

Code, may invest the surplus and reserve of the state insurance

fund in any of the following classes of investnents:

(1) Bonds and nortgages on unencunbered real estate within

this or any other state worth twenty-five per cent nore than the

sum | oaned thereon, exclusive of buildings, unless such buil di ngs

are insured by sonme conpany authorized to do business in this

state;

(2) Bonds, notes, debentures, and other such obligations

secured by nortogages insured by the federal housing adm nistrator

or the secretary of agriculture of the United States under Title |

of "The Bankhead-Jones Farm Tenant Act" as anended;

(3) Loans to veterans guaranteed in whole or in part by the

United States pursuant to Title |1l of the "Servicenen's
Readj ust nent Act of 1944," 58 Stat. 284, 38 U.S.C. 693, as

anended, provi ded such quaranteed | oans are |iens upon rea

est at e;

(4) lLeqgally authorized and executed bonds., notes, warrants,

and securities that are the direct obligation of or are guaranteed

as to both principal and interest by Canada, that are the direct

obligation of or are guaranteed as to both principal and interest

by any province of Canada, that are the direct obligation of or
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are quaranteed as to both principal and interest by any nuni cipal

corporation of Canada havi ng a popul ati on of one hundred thousand

or nore by the latest official census, and that are not in default

as to principal or interest:;

(5) nligations issued, assuned. or quaranteed by the

i nternational finance corporation or by the international bank for

reconstructi on and devel opnent, the Asian devel opnent bank, the

i nter-Anerican devel opnment bank, the African devel opnent bank, or

sinilar devel opnent bank in which the president, as authorized by

congress and on behalf of the United States, has accepted

nenber shi p.

(6) Bonds or other evidences of indebtedness., not in default

as to principal or interest, that are valid obligations issued,

assuned, or quaranteed by the United States or for which the faith

of the United States is pledged to provide pavynent of the interest

and principal., by any state thereof, by the Commobnweal th of Puerto

Rico, by any territory or insular possession of the United States,

or by the District of Colunbia, or for which the faith of the

state or the District of Colunbia is pledged to provide paynent of

the interest and principal;

(7) Bonds or other evidences of indebtedness, not in default

as to principal or interest, that are valid obligations issued,

assuned, or guaranteed by any county, nunicipal corporation

district, or political subdivision, or by any civil division or

public instrunentality of such governmental units., if by statutory

or _other legal requirenents such obligations are payable, as to

both principal and interest, fromtaxes |evied upon all taxable

property within the jurisdiction of such governnental unit and if

they are direct obligations of such a governnental unit, that unit

has not defaulted for a period of nore than one hundred twenty

days in the paynment of interest upon, or for a period of nore than

one vear in the paynent of principal of. any of its bonds, notes,
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warrants, securities, or other interest-bearing obligations,

during the ten vears imediately preceding the acquisition of such

bonds, notes, warrants, securities, or other interest-bearing

obligations;

(8) Bonds or other obligations issued by or for account of

any governnental unit specified in division (A (7) of this section

havi ng a popul ation of five thousand or nore by the | atest

official federal or state census that are payable as to both

principal and interest fromrevenues or earnings fromthe whole or

any part of a publicly owned utility, provided that by statute or

ot her applicable |legal requirenents, rates fromthe service or

operation of such utility nust be fixed, maintained, and coll ected

at all tines so as to produce sufficient revenues or earnings to

pay both principal and interest of such bonds or obligations as

t hey becone due;

(9) Any bonds or obligations issued or guaranteed by the

United States, any state, the District of Colunbia, the

Commonweal th of Puerto Rico. any county. nunicipal corporation,

district, political subdivision, civil division, conm ssion,

board, authority, agency, or other instrunentality of one or nore

of them if all of the foll ow ng apply:

(a) There is a specific pledge of revenues, earnings, or

ot her adequate security:;

(b) No prior or parity obligation of the sane issuer, payable

fromrevenues or earnings fromthe same source. has been in

default as to principal or interest during the five vears next

precedi ng the date of such investnent, but such issuer need not

have been in existence for that period, and obligations acquired

under this division nay be newy issued;

(c) There is adequate provision for paynent of expenses of

operation_and mai ntenance and the principal and interest on al
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obl i gati ons when due.

(10) Any bonds issued by or for federal |and banks and any

debentures issued by or for federal internediate credit banks

under the act of congress known as the "Federal Farm Loan Act of
1916." 39 Stat. 360, 12 U.S.C A 641 and anendnment thereto:

(11) Any debentures issued by or for banks for cooperatives

under the act of congress known as the "Farm Credit Act of 1933,"
48 Stat. 257, 12 U . S.C. A. 131 and anendnents thereto;

(12) Bonds issued under the "Hone Omers' Loan Act of 1933,"
48 Stat. 128, 12 U.S.C. A. 1461

(13) The stock of a national bank |ocated in this state,

organi zed under _an _act of congress entitled "An act to provide a

nati onal currency, secured by the pledge of United States stocks,

and to provide for the circulation and redenption thereof.,"”

approved February 25, 1863, and acts anendatory thereof and

suppl enentary thereto;

(14) First nortgage bonds of railroads upon which default in

the paynent of the interest coupons has not been nmade within three

vears prior to the purchase thereof by the adm ni strator

(15) legally authorized and executed bonds. notes., warrants,

and other interest-bearing securities of any school district,

water district, road district; or any special district of any

state or of the District of Colunbia, if both of the follow ng
appl y:

(a) Such school district, water district, road district, or

special district has been created by legislative action and is

empowered to |l evy taxes on all taxable property in such district

for the paynent of such bonds, notes., warrants, and other

interest-bearing securities.

(b) Such school district, water district, road district, or
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special district has not defaulted for a period of nobre than one

hundred twenty days in the paynment of interest upon, or for a

period of nore than one year in the paynent of principal of, its

bonds, notes, warrants., and other interest-bearing securities,

during the ten vears imediately preceding the acquisition of such

bonds, notes, warrants, and other interest-bearing securities.

(16) Any securities described in section 77r-1 of the
"Secondary Mortgage Market Enhancenent Act of 1984," 98 Stat.
1689, 15 U.S.C.A. 77r-1, subject to all of the limtations

prescribed in divisions (BY(6) to (9) of this section for

investments not guaranteed by the full faith and credit of the
Uni ted States.

(17) Notwi thstanding division (A)(16) of this section, any of

the follow ng securities:

(a) Securities offered and sold pursuant to 15 U.S.C A
section 77d(5);

(b) Mdrtgage related securities described in 15 U S.C A
section 78c(a)(41):

(c) Securities issued or guaranteed by the federal hone |oan

nort gage corporation or the federal national nortgage association

(18) Bonds or other evidences of indebtedness, bearing or

accruing interest, issued, assuned, or quaranteed by any sol vent

corporation, trust, partnership, or simlar business entity

organi zed and existing under the laws of this or any other state,

or of the United States, the Commonwealth of Puerto Ri co., or of

the District of Colunbia, or of Canada or any province of Canada,

upon which there is no existing interest or principal default,

provi ded that either of the foll owing applies:

(a) The bonds or other evidences of indebtedness are rated 1

or 2 by the securities valuation office of the nationa

associ ation of insurance conmni SSioners;
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(b) The corporation, together with its predecessor

corporation or corporations, or the trust, partnership, or simlar

busi ness entity, has been in existence for a period of at |east

five years.

(19) Stocks or linmted liability conpany nenbership interests

of any insurance, financial, investnent, or investnent nanagenent

conpanies if the investnent nmanagenent conpani es are regqistered

with the securities and exchange conmm ssion under the "l nvestnent
Conpany Act of 1940," 54 Stat. 789, 15 U.S.C. 80a-1, as anended:

(20) O her stocks of any solvent corporation organi zed under

the laws of this or any other state, or of the United States. the

District of Colunbia. Canada. or any province of Canada, if the

corporation paid a dividend or distribution during the preceding

twelve nonths on the stock to be purchased. or if the corporation

together with its predecessor corporation. has been in _existence

for a period of at |east five vears;

(21) Tangible personal property or interests in that property

for the production of inconme, provided that the adm ni strator

shall not invest in excess of two per cent of the adnitted assets

of the state insurance fund as of the preceding thirty-first day

of Decenber in such property or interests:;

(22) I n equipnent trust obligations or certificates, security

agreenents, or other evidences of indebtedness entered into or

guar ant eed by any conpany operating wholly or partly within the

United States or Canada, if that debt obligation is secured by a

first lien on tangible personal property that is purchased or

secured for paynent thereof and that debt obligation is repayabl e

within twenty vears fromthe date of issue in annual, seni annual

or nore frequent installments beginning not |ater than the first

vear after that date;

(23) Government noney nmar ket funds;
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(24) Negoti abl e proni ssory notes maturing in not nore than

six nonths fromthe date the note is issued, secured by collatera

security through the transfer of any of the classes of securities

described in this section, with absolute power of sale within

twenty days after default in paynent at maturity:

(25) Repurchase agreenents with and interest-bearing

obligations of, including savings accounts and tinme certificates

of deposit of a national bank of the United States, a commpnweal th

bank of Puerto Rico, a chartered bank of Canada, or a state bank

provi ded such bank is either a nenber of the federal deposit

insurance corporation created pursuant to the "Banking Act of

1933." as anended. or the Canada deposit insurance corporation

created pursuant to the act of parlianent known as the "Canada

Deposit | nsurance Corporation Act." as anended;

(26) Certificates of deposit., savings share accounts,

i nvest nent _share accounts, stock deposits, stock certificates, or

ot her evi dences of indebtedness of a savings and | oan associ ati on,

provided all such evidences of indebtedness are insured pursuant

to the "Financial Institutions Reform Recovery. and Enforcenent
Act of 1989," 103 Stat. 183, 12 U. S.C. A. 1811, as anended;

(27) Bankers' acceptances and bills of exchange of the kinds

and maturities made eligible by |law for rediscount with the

federal reserve banks, provided that the sane are accepted by a

bank or trust conpany incorporated under the laws of the United

States or of this state or any other bank or trust conpany which

is a nenber of the federal reserve system

(28) Except as provided in division (A) of section 4123. 443

of the Revised Code, any of the foll ow ng:

(a) Bonds, notes, debentures, or other evidences of

i ndebt edness i ssued, assuned, or guaranteed by a sol vent

corporation, trust, or partnership forned or existing under the
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|laws of a foreign jurisdiction, provided each such foreign

investnment is of the same kind and gquality as United States

i nvest ments authori zed under this section;

(b) Common or preferred stock or shares of any sol vent

corporation formed or existing under the laws of a foreign

jurisdiction, provided each such foreign investnent is of the sane

kind and quality as United States investnents authorized under

this section;

(c) Bonds or other evidences of indebtedness issued, assuned,

or guaranteed by a foreign jurisdiction.

(29) Except as provided in division (B) of section 4123. 443

of the Revised Code, investnents denom nated in foreign currency

regardl ess of whether they are foreign investnents:

(30) Any securities or other property not pernitted under

this section to the extent that the total anmount of those

investments do not exceed, in the aggregate, six per cent of the

total adnmtted assets of the state insurance fund on the preceding

thirty-first day of Decenber, within the linmtations prescribed in

division (O of section 4123.443 of the Revi sed Code:

(31) Up to five per cent of the total admtted assets of the

state insurance fund as of the preceding thirty-first day of

Decenber _and within the limtations prescribed in division (C of

section 4123.443 of the Revised Code, in |loans or investnents in

smal | busi nesses having nore than half of their assets or

enplovyees in this state and in venture capital firns having an

office within this state, provided that, as a condition of the

adm ni strator naking an investnent in a venture capital firm the

firmnust agree to use its best efforts to nmake investnents, in an

aggreqgate anobunt at | east equal to the investnment to be nmade by

the adnministrator in that venture capital firm in snml

busi nesses having their principal offices within this state and
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havi ng either nore than one-half of their assets within this state

or nore than one-half of their enployees enployed within this

state.

(B) As used in this section and section 4123.443 of the
Revi sed Code:

(1) "Foreign currency" nmeans a currency other than that of

the United States.

(2) "Foreign jurisdiction" nmeans a jurisdiction outside the

United States, Puerto Rico, or Canada whose bonds are rated 1 by

the securities valuation office of the national association of

i nsurance _conmi SSi oners.

(3) "Governnent noney market fund" neans a fund that at al

times invests in obligations issued, guaranteed. or insured by the

federal government of the United States or collateralized

repurchase agreenents conpri sed of such obligations, and that

qualifies for investnent without a reserve pursuant to the

pur poses and procedures of the securities valuation office of the

nati onal association of insurance conmi SSioners.

(4) "Small businesses" nmeans any corporation, partnership.

proprietorship, or other entity that either does not have nore

than four hundred enpl oyees, or would qualify as a small business

for the purpose of receiving financial assistance from snal

busi ness i nvestment conpani es |licensed under the "Snall Busi ness
| nvest nent Act of 1958," 72 Stat. 689, 15 U.S.C.A. 661, as

anended, and rules of the snmall business adni nistration.

(5) "Venture capital firm nmeans any corporation

partnershi p, proprietorship, or other entity, the principa

busi ness of which is or will be the making of investnents in smal

busi nesses.

(C) As used in division (A)(31) of this section

"investnents" neans any equity investnent, including limted
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partnership interests and other equity interests in which

liability is limted to the anobunt of the investnent, but does not

i ncl ude general partnership interests or other interests involving

general liability.

Sec. 4123.443. (A) The administrator shall not invest in

foreign investnents under division (A)(28) of section 4123.442 of

the Revised Code, including investnents denoninated in foreign

currency, a sumexceeding in the agaregate fifteen per cent of its

adnm tted assets as of the preceding thirty-first day of Decenber.

The aggregate anpunt of investnents held by the admnistrator in a

single foreign jurisdiction shall not exceed three per cent of the

adnm tted assets of the surplus and reserve of the state insurance

fund as of the preceding thirty-first day of Decenber.

(B) The administrator shall not invest in investnents

denom nated in foreign currency a sum exceeding in the agdregate

ten per cent of the adnmtted assets of the state insurance fund as

of the preceding thirty-first day of Decenber. The aqgreqgate

amount _of investnents denominated in a single foreign currency

held by the adnministrator shall not exceed three per cent of the

adm tted assets of the state insurance fund as of the preceding
thirty-first day of Decenber.

(G The adnministrator shall not, at any tine, have invested a

sum exceeding five per cent of the admtted assets of the state

i nsurance fund as of the preceding thirty-first day of Decenber in

the bonds. notes. debentures, other evidences of indebtedness, and

stocks of a particular corporation, trust, partnership. or simlar

busi ness entity and shall not, at any tine, own directly or

indirectly nore than twenty-five per cent of the outstandi ng

bonds, notes, debentures, other evidences of indebtedness, and

st ocks of any corporation.

(D) In the event that, subsequent to bei ng made under
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division (A (31) of section 4123.442 of the Revised Code, a |oan

or investnment is determ ned to have becone qualified as a | oan or

i nvest ment _under any of the divisions (A (1) to (A)(25) of that

section, the adm nistrator may consider such | oan or investnent as

hel d under those divisions and such | oan or investnent shall no

| onger _be considered as havi ng been made under division (A)(31) of

that section

(E) The adnmi nistrator shall not own nore than one-fourth of

the capital stock of a national bank, shall not invest in or |oan

on the stocks and bonds of any railroad conpany to an extent

exceeding one-fifth of the surplus and reserve of the state

insurance fund, and shall not, in the aggregate. have an

investnment in and loan on all railroad property exceedi ng

one-fourth of the surplus and reserve of the state insurance fund.

The adni nistrator shall not have at any one tine nore than

ten per cent of the assets of the surplus and reserve of the state

i nsurance fund invested in real estate under this section. The

adm ni strator _shall not have at any one tine nore than two per

cent of those assets invested in any one real estate investnent.

Nothing in this section authorizes the adninistrator to use an

investment in real estate primarily for recreational

agricultural, or mning purposes.

Sec. 4123.444. \Wien in the judgnent of the adm nistrator of

wor kers' conpensation it is necessary to provide avail able funds

for the paynent of conpensation or benefits under this chapter,

the adninistrator may borrow noney from any avail abl e source and

pl edge as security a sufficient anpbunt of bonds or ot her

securities in which the state insurance fund is invested. The

aggr eqgat e unpai d anount of | oans existing at any one tine for

noney so borrowed shall not exceed ten mllion dollars. The bonds

or other securities so pledged as security for such |oans to the
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adm ni strator shall be the sole security for the paynent of the

principal and interest of any such | oan. The adm ni strator shal

not be personally liable for the paynent of the principal or the

interest of any such loan. No such |loan shall be nade for a | onger

period of tinme than one year. Such | oans may be renewed but no one

renewal shall be for a period in excess of one vear. Such |oans

shal| bear such rate of interest as the adm ni strator deternines

and in negotiating the |oans, the adnm nistrator shall endeavor to

secure as favorable interest rates and terns as circunstances w ||

permt.

The treasurer of state nay deliver to the person or

gover nment al _agency neki ng such | oan. the bonds or other

securities which are to be pledged by the adninistrator as

security for such |oan, upon receipt by the treasurer of state of

an order of the admi nistrator authorizing such | oan. Upon paynent

of any such | oan by the adnm nistrator, the bonds or other

securities pledged as security therefor shall be returned to the

treasurer of state as custodian of such bonds.

The adnministrator may pledge with the treasurer of state such

amount of bonds or other securities in which the state insurance

fund is invested as is reasonably necessary as security for any

certificates issued, or paid out, by the treasurer of state upon

any warrants drawn by the adni ni strator.

Sec. 4123443 4123.445. Rental paynents by the bureau of
wor kers' conpensation or the industrial commission to or for the
benefit of the state insurance fund for each building owned by the
bureau that was constructed or acquired as an investnent in
productive real estate, shall be nade pursuant to a | ease
agreenment for a termthat shall not exceed two years. Beginning
July 1, 1991, the rental paynents to be nmade under each such | ease

agreenent shall include the anount needed to anortize the

Page 37

1116
1117
1118
1119
1120
1121
1122
1123
1124
1125

1126
1127
1128
1129
1130
1131
1132
1133

1134
1135
1136
1137
1138

1139
1140
1141
1142
1143
1144
1145
1146



H. B. No. 79
As Introduced

construction or acquisition costs for the building over a period
not to exceed twenty-five years, and, until such costs are
anortized, an anmount representing return on investnent to the
state insurance fund determ ned by multiplying the unanortized
acqui sition or construction costs of the building by a rate that
is not nore than three per cent below the rate determ ned by the
tax comm ssioner under division (B) of section 5703.47 of the
Revi sed Code.

Section 2. That existing sections 4121.12, 4121.121,
4121. 126, 4123.44, 4123.441, and 4123. 443 and sections 109.579,
4123. 444, and 4123. 445 of the Revised Code are hereby repeal ed.

Section 3. The Wrkers' Conmpensation Oversi ght Conmi ssion
shal | adopt an investnent policy that neets the requirenments of
section 4121.12 of the Revised Code, as anmended by this act, no
|ater than ninety days after the effective date of this act. The
i nvest nent objectives, policies, and criteria in existence on the
effective date of this act shall remain in effect until the

Oversi ght Conmi ssion establishes the new i nvestment policy.

Section 4. This act applies to investnents made on or after
the effective date of the investnent policy adopted by the
Wor kers' Conpensation Oversi ght Commi ssion pursuant to Section 3
of this act. A contract between the Adm nistrator of Wrkers
Compensation and an investnent nanager in existence on the
effective date of this act shall expire in accordance with the
ternms of the contract, and the Administrator shall not renew or

extend that contract.
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