As Introduced

127th General Assembly
Regular Session S. B. No. 261
2007-2008

Senator Stivers

Cosponsor: Senator Goodman

A BILL

To amend section 755.14 and to enact section 755.141
of the Revised Code to authorize a joint
recreation district operating on the site of the
United States Christopher Col unbus Qui ncentenary
Jubil ee to i ssue revenue bonds, maintain |ines of
credit, and enter into | ease purchase agreenents
for property; to expand the district's powers with
respect to its own property; and to nmake certain
appoi ntnments to the district's board perni ssive

rat her than mandatory.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That section 755.14 be anended and section 755. 141

of the Revised Code be enacted to read as foll ows:

Sec. 755.14. (A) If the legislative authority of a rmnunici pal
corporation determines that the power to equip, operate, and
mai nt ai n parks, playgrounds, playfields, gymasiuns, public baths,
swi M ng pools, or recreation centers shall be exercised by a
recreation board, it nay establish such a board, which shall
possess all the powers and be subject to all the responsibilities

of the respective local authorities under sections 755.12 to
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755. 18 of the Revised Code. The board shall consist of five
persons, two of whom shall be nmenbers of the board of education of
the city or village school district or shall be appointed by that
board of education. The other menbers of the recreation board
shal | be appointed by the mayor or nanager as executive of such
muni ci pal corporation with the consent of its council. The nenbers
who are board of education nenbers and nenbers appointed by a
board of education shall be residents of the school district
maki ng the appoi ntment but need not be residents of the nunicipal
corporation. Al other nmenbers of the board shall be residents of
t he nuni ci pal corporation. Al nmenbers of the board shall serve
for terns of five years, except that the nenbers first appointed
shal | be appointed for such ternms that the term of one nenber

shal |l expire annually thereafter. Menbers of the board shall serve
wi t hout pay. Vacancies in the board, occurring otherw se than by
expiration of term shall be for the unexpired termand shall be

filled in the same manner as origi nal appoi ntnents.

(B3 The legislative authorities of the nunici pal
corporations, boards of township trustees of the townships, boards
of township park conm ssioners, boards of county conm ssioners of
the counties, and boards of education of the school districts
joined in the operation and mai nt enance of parks or recreation
facilities under section 755.16 of the Revised Code may, by
resolution, establish a joint recreation board which nay possess
all the powers and be subject to all the responsibilities of the
respective local authorities under sections 755.12 to 755.18 of
the Revised Code. The resolutions shall specify the nunmber of
nmenbers of the joint recreation board, other than any nmenbers who
may be appoi nted under division (B)(2) of this section, and the
nmet hod of appointing nenbers and filling vacanci es. Menbers of the

board shall serve wi thout pay.

E : | onal_facili 1 1
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(C The legislative authorities of the several subdivisions

joined in the operation and mai ntenance of recreation facilities
under section 755.16 of the Revised Code may, by resol ution,
establish a joint recreation district, consisting of all the
territory of the subdivisions so joined. The joint recreation

di strict board of trustees shall be the governing body of a
district and shall possess all the powers of a |legislative
authority of an individual subdivision under sections 755.12 to
755. 18 of the Revised Code. Fhe Subject to section 755.141 of the
Revi sed Code., the nunber of trustees shall be fixed by the

resolutions creating the district and nay be any nunber so |long as

there is representation of all participating subdivisions.

Sec. 755.141. |f a park or recreational facility owned,

operated, or nmintained by a joint recreation district created
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under division (C) of section 755.14 of the Revised Code is the

site where an exhibition sanctioned by the United States

Chri st opher Col unbus qui ncentenary jubilee conmi ssion is being or

has been held and the exhibition is or was sponsored by the

organi zation that is also sponsoring or has sponsored an

exhi bition sanctioned by the international association of

horticulture producers, the followi ng provisions shall apply, in
addition to the provisions of sections 755.12 to 755.18 of the
Revi sed Code:

(A) The governor, speaker of the house of representatives,

and president of the senate nay each appoint one nenber to the

board of trustees of the district. These nenbers may be nenbers of

the general assenbly., but any nenbers of the general assenbly

appointed to the board of trustees shall be nonvoting nenbers and

shall serve only while they remain nenbers of the genera

assenbl y. Menbers appoi nted under this division shall serve terns

of three vears and serve without pay., and all vacancies in their

positions on the board, whether for an unexpired termor at the

end of a term shall be filled in the same manner _as the origina

appoi nt nents.

(B) The board of trustees of a joint recreation district may

desi gnate the ampunts and forns of property and casualty insurance

protection to be provided. The expense of providing the protection

shall be paid fromoperating funds of the joint recreation

district.

(G The board of trustees of a joint recreation district may

acquire, construct, maintain, and operate horticultura

facilities, public banquet facilities, greenhouses, and such other

facilities as are authorized in section 755.16 of the Revi sed
Code.

(D) (1) By resolution of its board of trustees, the joint

recreation district may issue revenue bonds bevond the lim¢t of
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bonded i ndebt edness provided by law, for the acquisition,

construction, furnishing, or equipping of any real or persona

property, or any conbination thereof which it is authorized to

acquire, construct, furnish, or equip, including all costs in

connection with or incidental thereto.

(2) The revenue bonds of the joint recreation district shall

be secured only by a pledge of and a lien on the revenues of the

joint recreation revenues that are designated in the resol ution

including, but not limted to, any property to be acquired,

constructed, furnished, or equipped with the proceeds of the bond

i ssue, after provision only for the reasonabl e cost of operating,

mai ntaining, and repairing the property of the joint recreation

district so designated. The bonds may further be secured by the

covenant of the joint recreation district to maintain rates or

charges that will produce revenues sufficient to neet the costs of

operating, muintaining, and repairing such property and to neet

the interest and principal requirenents of the bonds and to

establish and naintain reserves for the foregoi ng purposes. The

board of trustees of the joint recreation district. by resol ution,

may provide for the issuance of additional revenue bonds fromtine

totime, to be secured equally and ratably. w thout preference,

priority, or distinction, with outstanding revenue bonds, but

subject to the terns and limtations of any trust agreenent

described in this section, and of any resol ution authorizi ng bonds

then outstanding. The board of trustees. by resolution. nmay

desi gnate additional property of the district, the revenues of

whi ch shall be pl edged and be subject to a lien for the paynent of

the debt charges on revenue bonds theretofore authorized by

resolution of the board of trustees, to the sanme extent as the

revenues above descri bed.

(3) In the discretion of the board of trustees, the revenue

bonds of the district may be secured by a trust agreenent between
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the joint recreation district and a corporate trustee, that may be

any trust conpany or bank having powers of a trust conpany. within

or without the state.

(4) The trust agreenent may provide for the pl edge or

assignnment _of the revenues to be received, but shall not pledge

the general credit and taxing power of the joint recreation

district. The trust agreenent or the resolution providing for the

i ssuance of revenue bonds may set forth the rights and renedi es of

t he bondhol ders and trustees, and nay contain other provisions for

protecting and enforcing their rights and renedies that are

determned in the discretion of the board of trustees to be

reasonabl e and proper. The agreenent or resolution nmay provide for

the custody, investnent, and disbursenent of all noneys derived

fromthe sale of such bonds, or fromthe revenues of the joint

recreation district, other than those noneys received fromtaxes

| evi ed pursuant to section 755.171 of the Revised Code, and may

provide for the deposit of such funds wi thout regard to Chapter
135. of the Revised Code.

(5) Al bonds issued under authority of this section,

regardl ess of formor terns and regardless of any other law to the

contrary, shall have all qualities and incidents of neqotiable

instrunments, subject to provisions for registration, and may be

i ssued in coupon, fully reqgistered, or other form or any

conbi nation thereof, as the board of trustees determ nes.

Provision may be nmade for the registration of any coupon bonds as

to principal alone or as to both principal and interest. and for

the conversion into coupon bonds of any fully reqistered bonds or

bonds reqgi stered as to both principal and interest.

(6) The revenue bonds shall bear interest at such rate or

rates, shall bear such date or dates, and shall mature within

thirty vears following the date of issuance and in such anpunt, at

such tine or tines, and in such nunber of installnents, as may be
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provided in or pursuant to the resol ution authorizing their

i ssuance. Any original issue of revenue bonds shall mature not

later than thirty vears fromtheir date of issue. Such resol ution

al so shall provide for the execution of the bonds., which may be by

facsinmle signatures unless prohibited by the resolution, and the

nanner of sale of the bonds. The resolution shall provide for, or

provide for the determination of, any other terns and conditions

relative to the i ssuance, sale, and retirenent of the bonds that

the board of trustees in its discretion determ nes to be

reasonabl e and proper

(7) \Whenever a joint recreation district considers it

expedient, it may issue renewal notes and refund any bonds,

whet her the bonds to be refunded have or have not matured. The

final maturity of any notes, including any renewal notes, shal

not be later than five vears fromthe date of issue of the

original issue of notes. The final maturity of any refundi ng bonds

shall not be later than the later of thirty vears fromthe date of

issue of the original issue of bonds or the date by which it is

expected, at the tine of issuance of the refunding bonds, that the

useful life of all of the property. other than interests in | and,

refinanced with proceeds of the bonds will have expired. The

ref undi ng bonds shall be sold and the proceeds applied to the

pur chase, redenption, or paynent of the bonds to be refunded and

the costs of issuance of the refundi ng bonds. The bonds and notes

i ssued under this section, their transfer, and the incone

therefrom shall at all tines be free fromtaxation within the

state.

(E) Ajoint recreation district described in this section may

do all of the foll ow ng:

(1) Operate or appoint agents to operate, or otherw se

provide for the operation of, its properties and its facilities,

activities, and prograns and to enter into agreenents and
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arrangenents related thereto, and to receive and apply the net

proceeds thereof solely to the managenent, operation, devel opnent,

nai nt enance, and repair of its properties, its buildings,

facilities, inprovenents. and grounds;

(2) Inpose and collect a charge for adm ssion for selective

events, exhibits, and facilities;

(3) Ofer nenbershi ps of various denom nations for selective

activities or facilities:;

(4) Form advi sory and other support committees to the board

of trustees to provide counsel and assistance to the board in the

managenent , operation, and devel opnent of its properties,

buildings, facilities, inprovenents, and grounds:

(5) Gant licenses, or enter into | eases or contracts, for

the use of any part of its properties, facilities, buildings, and

grounds for such length of tine and upon such terns and conditions

as the board of trustees deens appropriate and necessary., and

grant _easenents in, through, or over its property;

(6) Receive and accept fromany federal, state, county,

nuni ci pal, or |l ocal governnent or agency. any dgrant or

contribution of noney., property. labor, or other things of val ue,

to be held, used, and applied for the purpose for which such

grants and contributions are nade; and

(7) Accept and expend qgifts, grants, devises, and bequests of

noney and property on behalf of the board of trustees and hol d,

use, and apply such gifts., grants., devises. and beqguests according

to the terns thereof.

(F) (1) For purposes of division (F)(2) of this section:

(a) "Bank" has the sanme neaning as in section 1101.01 of the
Revi sed Code.

(b) "Savings and | oan associ ati on" has the sane neaning as in
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section 1151.01 of the Revi sed Code.

(c) "Savings bank" has the sane nmeaning as in section 1161.01

of the Revi sed Code.

(2) The board of trustees may enter into a contract for a

secured line of credit with a bank, savings and | oan associ ati on,

or _savings bank if the contract neets all of the follow ng

requi renents

(a) The termof the contract does not exceed one vear, except

that the contract may provide for the autonmatic renewal of the

contract for up to four additional one-year periods.

(b) The contract provides that the bank. savings and | oan

associ ation, or savings bank shall not commence a civil action

agai nst the board., any nenber of the board, or the county or the

nuni ci pal corporation to recover the principal, interest, or any

charges or other anpunts that remai n outstandi ng on the secured

line of credit at the tine of any default by the board.

(c) The contract provides that no assets other than those of

the joint recreation district can be used to secure the |line of

credit.

(d) The terns and conditions of the contract conply with all

state and federal statutes and rul es governing the extension of a

secured line of credit.

(3) Any obligation incurred by a board of trustees of a joint

recreation district pursuant to division (B) of this section is an

obligation of that board only and not a general obligation of the

board of county conmmi ssioners, the county, or the municipa

corporation within the neaning of division (Q of section 133.01
of the Revised Code.

(G (1) For purposes of division (Q(2) of this section

(a) "lLease-purchase agreenent" has the sane neaning as a
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|l ease with an option to purchase.

(b) "Public obligation" has the sane neaning as in section
133. 01 of the Revised Code.

(2) For any purpose for which a board of trustees of a joint

recreation district described in this section is authorized to

acquire real or personal property, that board nay enter into a

| ease- purchase agreenent in accordance with this section to

acquire the property.

The | ease- purchase agreenent shall provide for a series of

terns_in which no term extends beyond the end of the fiscal year

of the joint recreation district in which that term conmences. In

total, the terns provided for in the agreenent shall be for not

nore than the useful life of the real or personal property that is

the subject of the agreenent. A property's useful life shall be

determ ned either by the maxi mum nunber of install nent paynents

pernmtted under the statute that authorizes the board to acqguire

the property or, if there is no such provision, by the nmaxi num

nunber of vears to maturity provided for the issuance of bonds in

di vision (B) of section 133.20 of the Revised Code if bonds were

to be issued by a subdivision under that section to finance such

facilities. If the useful life cannot be determ ned under either

of those statutes, it shall be estimted as provided in division
(C) of section 133.20 of the Revised Code.

The | ease- purchase agreenent shall provide that, at the end

of the final termin the agreenent, if all obligations of the

joint recreation district have been satisfied, the title to the

| eased property shall vest in the joint recreation district if

that title has not vested in the joint recreation district before

or during the | ease terns; except that the | ease-purchase

agreenent nmay require the joint recreation district to pay an

addi tional [unp sum paynent as a condition of obtaining that

title.
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(3) A board of trustees of a joint recreation district that

enters into a | ease-purchase agreenent under this section may do

any of the following with the property that is the subject of the

agreenent :

(a) If the property is personal property. assign the board's

rights to that property;

(b) Gant the lessor a security interest in the property:

(c) If the property is real property. grant | eases,

easenents, or licenses for underlying land or facilities under the

board's control for terns not exceeding five vears beyond the

final termof the | ease-purchase agreenent.

(4) The authority granted in division (G of this sectionis

in addition to and not in derogation of, any other financing

aut hority provided by | aw

(H The board of trustees of a joint recreation district

described in this section may exercise such other powers as shal

have been granted to it in the agreenent between the nunici pal

corporation and the board of county conm ssioners establishing the

joint recreation district entered into pursuant to division (C of

section 755.14 of the Revi sed Code.

Section 2. That existing section 755.14 of the Revised Code

i s hereby repeal ed.
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