As Passed by the Senate

127th General Assembly
Regular Session Sub. S. B. No. 306
2007-2008

Senator Schuler

Cosponsors: Senators Mumper, Seitz, Wagoner, Schaffer, Spada, Cates,
Amstutz, Austria, Buehrer, Grendell, Harris, Niehaus, Padgett, Schuring,

Stivers, Jacobson

A BILL

To anend sections 135.804, 323.151, 323.153, 323.159,
4503. 065, and 4503. 066 of the Revised Code to
change the definition of "housing cooperative" for
the purposes of the county honestead tax
exenptions and property tax paynent |ink deposit
prograns for | owto-noderate incone senior
citizens and permanently disabled citizens, and to
expand the definition of a homestead owner to
include settlors of irrevocable inter vivos

trusts.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 135.804, 323.151, 323.153, 323.159,
4503. 065, and 4503. 066 of the Revi sed Code be anended to read as

foll ows:

Sec. 135.804. As used in sections 135.804 to 135.807 of the
Revi sed Code:

(A) "Taxes" has the sane neaning as in section 323.01 of the
Revi sed Code.

© 00 N O o A~ W N

=
o

11
12
13

14
15

16
17



Sub. S. B. No. 306
As Passed by the Senate

(B) "Eligible borrower" nmeans a person neeting all of the

fol | owi ng:

(1) The person is the owner of a honmestead that is not
charged with nore than two years' worth of certified delinquent

t axes.

(2) The person had total income in the year prior to
submitting an application for a reduced rate | oan under a property
tax paynent |inked deposit programof the lesser of fifty thousand
dollars or the total incone linmt established pursuant to section
135. 805 of the Revised Code by the board of county conmi ssioners
as an eligibility requirenent for participation in a property tax

paynment |inked deposit program

(3) The person neets all other eligibility requirements
establ i shed pursuant to section 135.805 of the Revised Code by the
board of county commissioners for participation in a property tax

paynent |inked deposit program

(C© "Eligible lending institution" means a financi al

institution that neets all of the follow ng:

(1) The financial institution is eligible to make | oans to
i ndividuals that are secured by nortgages, including nortgages

commonly known as reverse nortgages.

(2) The financial institution has an office located within

the territorial limts of the county.

(3) The financial institution is an eligible public
depository described in section 135.32 of the Revised Code into
whi ch the county's investing authority nmay deposit the public

noneys of the county.

(4) The financial institution has entered into an agreenent
described in division (B)(4) of section 135.805 of the Revised

Code with the investing authority of the county to participate in
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the property tax paynent |inked deposit program
(D) (1) "Honestead" neans either of the follow ng:

H-(a) Adwelling, including a unit in a multiple-unit
dwel l'ing and a manufactured honme or nobile hone taxed as real
property pursuant to division (B) of section 4503.06 of the
Revi sed Code, owned and occupi ed as a hone by an individual whose
domcile is in this state and who has not acquired ownership from
a person, other than the individual's spouse, related by
consanguinity or affinity for the purpose of qualifying for a

property tax payment |inked deposit program

23(b) A unit in a housing cooperative that is occupied as a
hone, but not owned, by an individual whose domicile is in this

state.

(2) The honestead shall include so nmuch of the | and
surrounding it, not exceeding one acre, as is reasonably necessary
for the use of the dwelling or unit as a hone. An owner includes a
hol der of one of the several estates in fee, a vendee in
possessi on under a purchase agreenment or a |land contract, a
nortgagor, a life tenant, one or nore tenants with a right of
survi vorship, tenants in common, and a settlor of a revocable or

irrevocable inter vivos trust holding the title to a honestead

occupi ed by the settlor as of right under the trust.

(E) "Housing cooperative" neans a housing conpl ex of at |east
two hundredfifty units that is owned and operated by a nonprofit
corporation that issues a share of the corporation's stock to an
i ndividual, entitling the individual to live in a unit of the
conpl ex, and collects a nonthly maintenance fee fromthe

i ndividual to maintain, operate, and pay the taxes of the conplex.

(F) "lInvesting authority"” and "public noneys" have the sane

meani ngs as in section 135.31 of the Revised Code.

(G "Lien certificate" neans the certificate described in
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section 135.807 of the Revi sed Code.

(H "dAd age and survivors benefits received pursuant to the

(BTl

'Social Security Act or "tier | railroad retirement benefits

recei ved pursuant to the 'Railroad Retirement Act'" neans:

(1) AOd age benefits payable under the social security or
railroad retirement laws in effect on the |ast day of the cal endar
year prior to the year for which a reduced rate | oan under a
property tax payment |inked deposit programis applied for, or, if
no such benefits are payabl e that year, old age benefits payabl e
the first succeeding year in which old age benefits under the
social security or railroad retirement | aws are payable, except in
those cases where a change in social security or railroad

retirement benefits results in a reduction in incone.
(2) The | esser of:

(a) Survivors benefits payabl e under the social security or
railroad retirement laws in effect on the |ast day of the cal endar
year prior to the year for which a reduced rate | oan under a
property tax paynment |inked deposit programis applied for, or, if
no such benefits are payable that year, survivors benefits payabl e
the first succeeding year in which survivors benefits are payabl e;

or

(b) Ad age benefits of the deceased spouse, as deterni ned
under division (H) (1) of this section, upon which the surviving
spouse's survivors benefits are based under the social security or
railroad retirement | aws, except in those cases where a change in

benefits woul d cause a reduction in incone.

Survivors benefits are those described in division (H)(2)(b)
of this section only if the deceased spouse received old age
benefits in the year in which the deceased spouse died. |If the
deceased spouse did not receive old age benefits in the year in

whi ch the deceased spouse died, then survivors benefits are those
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described in division (H(2)(a) of this section.

(1) "Permanently and totally disabled" neans a person who, on
the first day of January of the year that a reduced rate | oan
under a property tax payment |inked deposit programis applied
for, has sone inpairnment in body or m nd that nmakes the person
unable to work at any substantially remunerative enploynment that
the person reasonably is able to performand that will, wth
reasonabl e probability, continue for an indefinite period of at
| east twel ve nonths without any present indication of recovery
therefromor has been certified as permanently and totally
di sabled by a state or federal agency having the function of so

cl assi fying persons.

(J) "Property tax paynent |inked deposit progrant neans a
county-—w-de count ywi de program aut hori zed under section 135. 805 of
the Revised Code and established by the board of county

comm ssioners of a county pursuant to that section

(K) "Sixty-five years of age or older" nmeans a person who has
attai ned age sixty-four prior to the first day of January of the
year of application for a reduced rate | oan under a property tax

paynment |inked deposit program

(L) "Total inconme"” neans the adjusted gross incone of the
owner and the owner's spouse for the year preceding the year in
which application for a reduced rate | oan under a property tax
payrment |inked deposit programis nade, as determ ned under the
"I nternal Revenue Code of 1986," 100 Stat. 2085, 26 U.S.C. A 1, as

anended, adjusted as foll ows:

(1) Subtract the amount of disability benefits included in
adj usted gross incone, but not to exceed fifty-two hundred

dol | ars;

(2) Add old age and survivors benefits received pursuant to

the "Social Security Act" that are not included in adjusted gross
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i ncone;

(3) Add retirenent, pension, annuity, or other retirenent

paynments or benefits not included in adjusted gross incong;

(4) Add tier | and tier Il railroad retirenent benefits
recei ved pursuant to the "Railroad Retirenment Act," 50 Stat. 307
45 U.S.C A 228;

(5) Add interest on federal, state, and | ocal government

obl i gati ons;

(6) For a person who received a reduced rate | oan under a
property tax paynment |inked deposit programfor a prior year on
the basis of being permanently and totally disabled and whose
current application for a reduced rate loan is nmade on the basis

of age, subtract the follow ng anmount:

(a) If the person received disability benefits that were not
i ncluded in adjusted gross income in the year preceding the first
year in which the person applied for a reduced rate | oan on the
basis of age, subtract an anobunt equal to the disability benefits
the person received in that preceding year, to the extent included
in total income in the current year and not subtracted under

division (L)(1) of this section in the current year

(b) If the person received disability benefits that were
included in adjusted gross income in the year preceding the first
year in which the person applied for a reduced rate | oan on the
basis of age, subtract an anobunt equal to the anmpunt of disability
benefits that were subtracted pursuant to division (L)(1) of this
section in that preceding year, to the extent included in total
income in the current year and not subtracted under division

(L)(1) of this section in the current year.

Disability benefits that are paid by the departnent of
veterans affairs or a branch of the arned forces of the United

States on account of an injury or disability shall not be included
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in total incone.

Sec. 323.151. As used in sections 323.151 to 323.159 of the
Revi sed Code:

(A) (1) "Honestead" neans either of the follow ng:

H(a) Adwelling, including a unit in a nmultiple-unit
dwel I'ing and a manufactured honme or nobile hone taxed as real
property pursuant to division (B) of section 4503.06 of the
Revi sed Code, owned and occupi ed as a hone by an individual whose
domicile is in this state and who has not acquired ownership from
a person, other than the individual's spouse, related by
consanguinity or affinity for the purpose of qualifying for the
real property tax reduction provided in section 323.152 of the
Revi sed Code.

2-(b) Aunit in a housing cooperative that is occupied as a
hone, but not owned, by an individual whose domicile is in this

state.

(2) The honestead shall include so much of the | and
surrounding it, not exceeding one acre, as is reasonably necessary
for the use of the dwelling or unit as a honme. An owner includes a
hol der of one of the several estates in fee, a vendee in
possessi on under a purchase agreenent or a |land contract, a
nortgagor, a life tenant, one or nore tenants with a right of
survivorship, tenants in common, and a settlor of a revocable or

irrevocable inter vivos trust holding the title to a honestead

occupi ed by the settlor as of right under the trust. The tax
conmmi ssi oner shall adopt rules for the uniformclassification and
val uation of real property or portions of real property as

homest eads.

(B) "Sixty-five years of age or older” neans a person who has

attai ned age sixty-four prior to the first day of January of the
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year of application for reduction in real estate taxes.

(O "Permanently and totally disabled" means a person who
has, on the first day of January of the year of application for
reduction in real estate taxes, sone inpairment in body or nind
that makes the person unable to work at any substantially
remunerative enploynent that the person is reasonably able to
performand that will, with reasonable probability, continue for
an indefinite period of at |east twelve nonths w thout any present
i ndi cation of recovery therefromor has been certified as
permanently and totally disabled by a state or federal agency

havi ng the function of so classifying persons.

(D) "Housing cooperative" neans a housing conpl ex of at | east
two hunrdred—FHHty units that is owned and operated by a nonprofit
corporation that issues a share of the corporation's stock to an
i ndividual, entitling the individual to live in a unit of the
compl ex, and collects a nonthly mai ntenance fee fromthe

i ndividual to maintain, operate, and pay the taxes of the conpl ex.

Sec. 323.153. (A) To obtain a reduction in real property
taxes under division (A) or (B) of section 323.152 of the Revised
Code or in manufactured home taxes under division (B) of section
323. 152 of the Revised Code, the owner shall file an application
with the county auditor of the county in which the owner's

honestead i s | ocat ed.

To obtain a reduction in real property taxes under division
(A) of section 323.152 of the Revised Code, the occupant of a
honmestead in a housing cooperative shall file an application with
the nonprofit corporation that owns and operates the housing
cooperative, in accordance with this paragraph. Not later than the
first day of March each year, the corporation shall obtain
applications fromthe county auditor's office and provide one to

each new occupant. Not later than the first day of My, any
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occupant who may be eligible for a reduction in taxes under

di vision (A) of section 323.152 of the Revised Code shall subnit
the conpleted application to the corporation. Not |ater than the
fifteenth day of May, the corporation shall file all conpleted
applications, and the information required by division (B) of
section 323.159 of the Revised Code, with the county auditor of
the county in which the occupants' honesteads are | ocated.
Conti nui ng applications shall be furnished to an occupant in the

manner provided in division (C)(4) of this section.

(1) An application for reduction based upon a physical
disability shall be acconpanied by a certificate signed by a
physi ci an, and an application for reduction based upon a nental
disability shall be acconpanied by a certificate signed by a
physi ci an or psychol ogist licensed to practice in this state,
attesting to the fact that the applicant is permanently and
totally disabled. The certificate shall be in a formthat the tax
conmmi ssi oner requires and shall include the definition of
permanently and totally disabled as set forth in section 323.151
of the Revised Code. An application for reduction based upon a
disability certified as permanent and total by a state or federal
agency having the function of so classifying persons shall be

acconpanied by a certificate fromthat agency.

An application for a reduction under division (A of section
323. 152 of the Revised Code constitutes a continuing application
for a reduction in taxes for each year in which the dwelling is

the applicant's honestead.

(2) An application for a reduction in taxes under division
(B) of section 323.152 of the Revised Code shall be filed only if
the honestead or manufactured or nobile honme was transferred in

the preceding year or did not qualify for and receive the

reduction in taxes under that division for the preceding tax year.

The application for honesteads transferred in the preceding year
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shall be incorporated into any formused by the county auditor to
adm nister the tax law in respect to the conveyance of rea
property pursuant to section 319.20 of the Revised Code or of used
manuf act ured honmes or used nobile hones as defined in section
5739. 0210 of the Revised Code. The owner of a manufactured or
nobi | e honme who has el ected under division (D)(4) of section
4503. 06 of the Revised Code to be taxed under division (D)(2) of
that section for the ensuing year may file the application at the
time of making that election. The application shall contain a
statenent that failure by the applicant to affirmon the
application that the dwelling on the property conveyed is the
applicant's honestead prohibits the owner fromreceiving the
reduction in taxes until a proper application is filed within the
period prescribed by division (A)(3) of this section. Such an
application constitutes a continuing application for a reduction
in taxes for each year in which the dwelling is the applicant's

honest ead.

(3) Failure to receive a new application filed under division
(A) (1) or (2) or notification under division (C) of this section
after a certificate of reduction has been issued under section
323. 154 of the Revised Code, or failure to receive a new
application filed under division (A)(1) or notification under
division (C) of this section after a certificate of reduction has
been issued under section 323.159 of the Revised Code, is
prima-facie evidence that the original applicant is entitled to
the reduction in taxes cal culated on the basis of the information
contained in the original application. The original application
and any subsequent application, including any |ate application,
shall be in the formof a signed statenment and shall be filed
after the first Monday in January and not later than the first
Monday in June. The original application and any subsequent
application for a reduction in real property taxes shall be filed

in the year for which the reduction is sought. The origina
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application and any subsequent application for a reduction in
manuf act ured hone taxes shall be filed in the year preceding the
year for which the reduction is sought. The statenent shall be on
a form devised and supplied by the tax conm ssioner, which shal
require no nore information than is necessary to establish the
applicant's eligibility for the reduction in taxes and the anount
of the reduction, and, for a certificate of reduction issued under
section 323.154 of the Revised Code, shall include an affirmation
by the applicant that ownership of the honmestead was not acquired
froma person, other than the applicant's spouse, related to the
owner by consanguinity or affinity for the purpose of qualifying
for the real property or manufactured honme tax reduction provided
for in division (A) or (B) of section 323.152 of the Revised Code.
The formshall contain a statenment that conviction of willfully
falsifying information to obtain a reduction in taxes or failing
to conply with division (C) of this section results in the
revocation of the right to the reduction for a period of three

years.

(B) Alate application for a tax reduction for the year
preceding the year in which an original application is filed, or
for a reduction in manufactured honme taxes for the year in which
an original applicationis filed, may be filed with the origi nal
application. If the county auditor deternines the infornation
contained in the late application is correct, the auditor shal
determ ne the amount of the reduction in taxes to which the
appl i cant woul d have been entitled for the preceding tax year had
the applicant's application been tinmely filed and approved in that

year.

The anount of such reduction shall be treated by the auditor
as an overpaynent of taxes by the applicant and shall be refunded
in the manner prescribed in section 5715.22 of the Revised Code

for making refunds of overpaynments. On the first day of July of
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each year, the county auditor shall certify the total amount of
the reductions in taxes nade in the current year under this
division to the tax conm ssioner, who shall treat the full anopunt
thereof as a reduction in taxes for the preceding tax year and
shal | make rei mbursenent to the county therefor in the manner
prescribed by section 323.156 of the Revised Code, from noney

appropriated for that purpose.

(O(1) If, in any year after an application has been filed
under division (A (1) or (2) of this section, the owner does not
qualify for a reduction in taxes on the honestead or on the
manuf actured or nobile home set forth on such application, the
owner shall notify the county auditor that the owner is not

qualified for a reduction in taxes.

(2) If, in any year after an application has been filed under
division (A of this section, the occupant of a honestead in a
housi ng cooperative does not qualify for a reduction in taxes on
the honestead, the occupant shall notify the county auditor that
the occupant is not qualified for a reduction in taxes or file a

new application under division (A) of this section

(3) If the county auditor or county treasurer discovers that
the owner of property not entitled to the reduction in taxes under
di vision (B) of section 323.152 of the Revised Code failed to
notify the county auditor as required by division (C (1) of this
section, a charge shall be inposed against the property in the
anount by which taxes were reduced under that division for each
tax year the county auditor ascertains that the property was not
entitled to the reduction and was owned by the current owner.
Interest shall accrue in the manner prescribed by division (B) of
section 323.121 or division (G (2) of section 4503.06 of the
Revi sed Code on the anobunt by which taxes were reduced for each
such tax year as if the reduction becane delinquent taxes at the

close of the last day the second installnent of taxes for that tax
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year could be paid without penalty. The county auditor shal

notify the owner, by ordinary mail, of the charge, of the owner's
right to appeal the charge, and of the manner in which the owner
may appeal. The owner nay appeal the inposition of the charge and
interest by filing an appeal with the county board of revision not
|ater than the | ast day prescribed for paynent of real and public
utility property taxes under section 323.12 of the Revised Code
following receipt of the notice and occurring at |east ninety days
after receipt of the notice. The appeal shall be treated in the
same nmanner as a conplaint relating to the valuation or assessnent
of real property under Chapter 5715. of the Revised Code. The
charge and any interest shall be collected as other delinquent

t axes.

(4) Each year during January, the county auditor shal
furnish by ordinary mail a continuing application to each person
issued a certificate of reduction under section 323.154 or 323.159
of the Revised Code with respect to a reduction in taxes under
di vision (A) of section 323.152 of the Revised Code. The
continuing application shall be used to report changes in
owner shi p or occupancy of the honmestead, including ehanges—inor
revocation—of—a—revocableinter—vivoes—t+rust~ changes in
di sability,~ and other changes in the information earlier furnished
the auditor relative to the reduction in taxes on the property.
The continuing application shall be returned to the auditor not
later than the first Monday in June; provided, that if such
changes do not affect the status of the honestead exenption or the
amount of the reduction to which the owner is entitled under
division (A) of section 323.152 of the Revised Code or to which
the occupant is entitled under section 323.159 of the Revised

Code, the application does not need to be returned.

(5) Each year during February, the county auditor, except as

ot herwi se provided in this paragraph, shall furnish by ordinary
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mail an original application to the owner, as of the first day of
January of that year, of a honestead or a manufactured or nobile
hone that transferred during the precedi ng cal endar year and that
qualified for and received a reduction in taxes under division (B)
of section 323.152 of the Revised Code for the preceding tax year
In order to receive the reduction under that division, the owner
shall file the application with the county auditor not l|ater than
the first Monday in June. If the application is not tinely filed,
the auditor shall not grant a reduction in taxes for the honestead
for the current year, and shall notify the owner that the
reduction in taxes has not been granted, in the same nanner
prescribed under section 323.154 of the Revised Code for
notification of denial of an application. Failure of an owner to
receive an application does not excuse the failure of the owner to
file an original application. The county auditor is not required
to furnish an application under this paragraph for any honestead
for which application has previously been made on a form

i ncorporated into any formused by the county auditor to

adm nister the tax law in respect to the conveyance of rea
property or of used manufactured honmes or used nobile homes, and
an owner who previously has applied on such a formis not required

to return an application furni shed under this paragraph.

(D) No person shall knowi ngly nmake a fal se statenment for the
pur pose of obtaining a reduction in the person's real property or

manuf act ured home taxes under section 323.152 of the Revised Code.

(E) No person shall knowi ngly fail to notify the county
audi tor of changes required by division (C) of this section that
have the effect of maintaining or securing a reduction in taxes
under section 323.152 of the Revised Code.

(F) No person shall knowi ngly make a fal se statenment or
certification attesting to any person's physical or nental

condition for purposes of qualifying such person for tax relief
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pursuant to sections 323.151 to 323. 159 of the Revised Code.

Sec. 323.159. (A) As used in this section:

(1) "Applicant" nmeans the person who occupies a honestead in

a housi ng cooperati ve.

(2) "Homestead" has the sanme neaning as in division (A)-(1)
of section 323.151 of the Revised Code.

(B) Not later than the first day of May each year, any
nonprofit corporation that owns and operates a housing cooperative
shal |l determ ne the anmount of property taxes it paid for the
housi ng cooperative for the preceding tax year and shall attribute
to each honestead in the housing cooperative a portion of the
total property taxes as if the homestead' s occupant paid the
taxes. The taxes attributed to each honestead shall be based on
the percentage that the square footage of the honestead is of the
total square footage of the housing cooperative and on ot her
reasonabl e factors that reflect the value of the honmestead. Not
later than the fifteenth day of May each year, the corporation
shall file this information with the county auditor, along with
any applications submtted to it under division (A) of section
323.153 of the Revised Code. No nonprofit corporation that owns
and operates a housing cooperative shall fail to file with the
county auditor the information required by this division and
di vision (A of section 323.153 of the Revised Code.

(O On or before the day the county auditor has conpleted the
duti es inposed by sections 319.30 to 319.302 of the Revised Code,
the auditor shall issue a certificate of reduction in taxes for
each applicant who has conplied with section 323.153 of the
Revi sed Code and whose honestead the auditor finds is entitled to
a reduction in real property taxes for that year under division
(A) of section 323.152 of the Revised Code. The county auditor

shal | cal cul ate the taxabl e value of each applicant's honestead as
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if the honmestead was owned by the applicant and shall use the
i nformation provided by the nonprofit corporation under division
(B) of this section to determnmine the reduction in taxable value to

be attributed to the honestead.

The certificate shall state the taxable value, on the first
day of January of that year, attributed to each honestead in the
housi ng cooperative; the reduction in taxable value and reduction
in taxes attributed to the honestead; the total anmpunt of the
reduction in taxable value for the housing cooperative based on
all certificates issued under this section for honmesteads in the
housi ng cooperative; the nonprofit corporation's total reduction
in taxes for that year under division (A) of section 323.152 of
the Revised Code; the tax rate that is applicable against the
housi ng cooperative for that year; and any other information the
tax commi ssioner requires. The county auditor shall prepare three
copies of the original certificate. Upon the issuance of such a
certificate, the county auditor shall forward two copies and the
original to the county treasurer and retain one copy. The county
audi tor also shall record the anobunt of reduction in taxes in the
appropriate colum on the general tax list and duplicate of rea

and public utility property.

(D) On receipt of the notice fromthe county auditor under
division (C) of this section, the nonprofit corporation that owns
and operates the housing cooperative shall reduce the nonthly
nmai nt enance fee for each honestead for which an applicant received
a certificate of reduction under this section for the year
follow ng the year for which the certificate was issued. The
reduction in the nonthly nai ntenance fee shall equal one-twelfth
of the reduction in taxes attributed to the honestead by the

county auditor under division (C) of this section.

(E) If an application, |ate application, or continuing

application is not approved, or if the county auditor otherw se
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determ nes that a honestead does not qualify for a reduction in
taxes under division (A) of section 323.152 of the Revised Code,

the auditor shall notify the applicant, and the nonprofit

corporation that owns and operates the housing cooperative, of the

reasons for denial not later than the first Monday in Cctober. If

the applicant believes that the application for reduction has been

i nproperly denied, or the nonprofit corporation that owns and

operates the housing cooperative believes that the reduction is
for less than that to which the housing cooperative is entitled,
the applicant or housing cooperative, respectively, may file an

appeal with the county board of revision not later than the date

of closing of the collection for the first half of real and public

utility property taxes. The appeal shall be treated in the sane
manner as a conplaint relating to the valuation or assessnent of

real property under Chapter 5715. of the Revi sed Code.

Sec. 4503.065. (A) This section applies to any of the

fol | owi ng:
(1) An individual who is permanently and totally disabl ed;
(2) An individual who is sixty-five years of age or ol der;

(3) An individual who is the surviving spouse of a deceased
person who was pernanently and totally disabled or sixty-five
years of age or older and who applied and qualified for a
reduction in assessabl e val ue under this section in the year of
death, provided the surviving spouse is at least fifty-nine but
not sixty-five or nore years of age on the date the deceased

spouse di es.

(B) The manufactured hone tax on a manufactured or nobile
home that is paid pursuant to division (C of section 4503.06 of
the Revised Code and that is owned and occupi ed as a hone by an
i ndi vi dual whose domicile is in this state and to whomthis

section applies, shall be reduced for any tax year for which the
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owner obtains a certificate of reduction fromthe county auditor
under section 4503.067 of the Revised Code, provided the

i ndi vidual did not acquire ownership froma person, other than the
i ndi vidual's spouse, related by consanguinity or affinity for the
pur pose of qualifying for the reduction. An owner includes a

settlor of a revocable or irrevocable inter vivos trust holding

the title to a manufactured or nobile hone occupied by the settlor

as of right under the trust.

(1) For manufactured and nobil e hones for which the tax
i mposed by section 4503.06 of the Revised Code is conputed under
division (D)(2) of that section, the reduction shall equal the
greater of the reduction granted for the tax year preceding the
first tax year to which this section applies pursuant to Section
803.06 of Am Sub. H. B. 119 of the 127th general assenbly, if the
t axpayer received a reduction for that preceding tax year, or the

product of the follow ng:

(a) Twenty-five thousand dollars of the true value of the

property in noney,;

(b) The assessnent percentage established by the tax
commi ssi oner under division (B) of section 5715.01 of the Revised

Code, not to exceed thirty-five per cent;

(c) The effective tax rate used to calculate the taxes
charged agai nst the property for the current year, where
"effective tax rate" is defined as in section 323.08 of the
Revi sed Code;

(d) The quantity equal to one minus the sum of the percentage
reductions in taxes received by the property for the current tax
year under section 319.302 of the Revised Code and division (B) of
section 323.152 of the Revised Code.

(2) For manufactured and nobile hones for which the tax

i mposed by section 4503.06 of the Revised Code is conputed under
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division (D)(1) of that section, the reduction shall equal the
greater of the reduction granted for the tax year preceding the
first tax year to which this section applies pursuant to Section
803.06 of Am Sub. H. B. 119 of the 127th general assenbly, if the
t axpayer received a reduction for that preceding tax year, or the

product of the follow ng:

(a) Twenty-five thousand dollars of the cost to the owner, or
the market value at the tine of purchase, whichever is greater, as
those terns are used in division (D)(1) of section 4503.06 of the
Revi sed Code;

(b) The percentage fromthe appropriate schedule in division
(D)(1)(b) of section 4503.06 of the Revised Code;

(c) The assessnent percentage of forty per cent used in
division (D)(1)(b) of section 4503.06 of the Revised Code;

(d) The tax rate of the taxing district in which the hone has

its situs.

(O If the owner or the spouse of the owner of a manufactured
or mobile home is eligible for a homestead exenption on the |and
upon which the hone is |ocated, the reduction to which the owner
or spouse is entitled under this section shall not exceed the
di fference between the reduction to which the owner or spouse is
entitled under division (B) of this section and the anmount of the

reducti on under the honestead exenpti on.

(D) No reduction shall be nmade with respect to the hone of
any person convicted of violating division (C) or (D) of section
4503. 066 of the Revised Code for a period of three years follow ng

t he convicti on.

Sec. 4503.066. (A)(1) To obtain a tax reduction under section
4503. 065 of the Revised Code, the owner of the hone shall file an

application with the county auditor of the county in which the

Page 19

551
552
553
554
555
556

557
558
559
560

561
562

563
564

565
566

567
568
569
570
571
572
573

574
575
576
577

578
579
580



Sub. S. B. No. 306
As Passed by the Senate

hone is located. An application for reduction in taxes based upon
a physical disability shall be acconpanied by a certificate signed
by a physician, and an application for reduction in taxes based
upon a nmental disability shall be acconpanied by a certificate

si gned by a physician or psychol ogist licensed to practice in this
state. The certificate shall attest to the fact that the applicant
is permanently and totally disabled, shall be in a formthat the
department of taxation requires, and shall include the definition
of totally and permanently disabled as set forth in section

4503. 064 of the Revised Code. An application for reduction in
taxes based upon a disability certified as permanent and total by
a state or federal agency having the function of so classifying

persons shall be acconpanied by a certificate fromthat agency.

(2) Each application shall constitute a continuing
application for a reduction in taxes for each year in which the
manuf act ured or nobile hone is occupied by the applicant. Failure
to receive a new application or notification under division (B) of
this section after a certificate of reduction has been issued
under section 4503.067 of the Revised Code is prima-facie evidence
that the original applicant is entitled to the reduction
cal cul ated on the basis of the information contained in the
original application. The original application and any subsequent
application shall be in the formof a signed statenent and shal
be filed not later than the first Monday in June. The st at enent
shall be on a form devised and supplied by the tax conmi ssi oner,
that shall require no nore information than is necessary to
establish the applicant's eligibility for the reduction in taxes
and the anount of the reduction to which the applicant is
entitled. The formalso shall contain a statenent that conviction
of willfully falsifying infornmation to obtain a reduction in taxes
or failing to conply with division (B) of this section shal

result in the revocation of the right to the reduction for a
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period of three years.

(3) Alate application for a reduction in taxes for the year
precedi ng the year for which an original application is filed may
be filed with an original application. If the auditor determ nes
that the information contained in the late application is correct,
the auditor shall determ ne both the anpunt of the reduction in
taxes to which the applicant would have been entitled for the
current tax year had the application been tinely filed and
approved in the preceding year, and the amount the taxes |evied
under section 4503.06 of the Revised Code for the current year
woul d have been reduced as a result of the reduction. Wen an
applicant is permanently and totally disabled on the first day of
January of the year in which the applicant files a late
application, the auditor, in making the determ nation of the
anmounts of the reduction in taxes under division (A)(3) of this
section, is not required to deternine that the applicant was
permanently and totally disabled on the first day of January of

t he preceding year.

The anount of the reduction in taxes pursuant to a late
application shall be treated as an overpaynent of taxes by the
applicant. The auditor shall credit the anopunt of the overpaynent
agai nst the amount of the taxes or penalties then due fromthe
applicant, and, at the next succeeding settlenent, the amount of
the credit shall be deducted fromthe anount of any taxes or
penal ties distributable to the county or any taxing unit in the
county that has received the benefit of the taxes or penalties
previously overpaid, in proportion to the benefits previously
received. |If, after the credit has been nade, there remains a
bal ance of the overpaynent, or if there are no taxes or penalties
due fromthe applicant, the auditor shall refund that bal ance to
the applicant by a warrant drawn on the county treasurer in favor

of the applicant. The treasurer shall pay the warrant fromthe
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general fund of the county. |If there is insufficient noney in the
general fund to nake the paynent, the treasurer shall pay the
warrant out of any undivided manufactured or nobile honme taxes
subsequently received by the treasurer for distribution to the
county or taxing district in the county that received the benefit
of the overpaid taxes, in proportion to the benefits previously
recei ved, and the amount paid fromthe undivided funds shall be
deducted fromthe noney otherw se distributable to the county or
taxing district in the county at the next or any succeeding

di stribution. At the next or any succeeding distribution after
maki ng the refund, the treasurer shall reinburse the general fund
for any paynent made fromthat fund by deducting the anount of
that paynment fromthe noney distributable to the county or other
taxing unit in the county that has received the benefit of the
taxes, in proportion to the benefits previously received. On the
second Monday in Septenber of each year, the county auditor shal
certify the total amount of the reductions in taxes made in the
current year under division (A)(3) of this section to the tax
conm ssi oner who shall treat that amount as a reduction in taxes
for the current tax year and shall make rei nbursenent to the
county of that anpbunt in the manner prescribed in section 4503. 068

of the Revised Code, from noneys appropriated for that purpose.

(B) If in any year after an application has been filed under
division (A) of this section the owner no | onger qualifies for the
reduction in taxes for which the owner was issued a certificate,
the owner shall notify the county auditor that the owner is not

qualified for a reduction in taxes.

During January of each year, the county auditor shall furnish
each person issued a certificate of reduction, by ordinary nail, a
formon which to report any changes in ownership of the hone,

i ncl udi ng e¢hanges—inh—orrevocationof a revocable inter—vives

trust+ changes in disability, and other changes in the information
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earlier furnished the auditor relative to the application

(© No person shall knowi ngly make a fal se statement for the

pur pose of obtaining a reduction in taxes under section 4503. 065
of the Revised Code.

(D) No person shall knowi ngly fail to notify the county
audi tor of any change required by division (B) of this section
that has the effect of maintaining or securing a reduction in

t axes under section 4503. 065 of the Revi sed Code.

(E) No person shall knowi ngly make a fal se statenment or
certification attesting to any person's physical or nental
condition for purposes of qualifying such person for tax relief
pursuant to sections 4503.064 to 4503. 069 of the Revised Code.

(F) Woever violates division (C, (D), or (E) of this

section is guilty of a m sdenmeanor of the fourth degree.

Section 2. That existing sections 135.804, 323.151, 323.153,
323. 159, 4503. 065, and 4503. 066 of the Revised Code are hereby

repeal ed.
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