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127th General Assembly
Regular Session Sub. S. B. No. 306
2007-2008

Senator Schuler

Cosponsors: Senators Mumper, Seitz, Wagoner, Schaffer, Spada, Cates,
Amstutz, Austria, Buehrer, Grendell, Harris, Niehaus, Padgett, Schuring,
Stivers, Jacobson

Representatives Gibbs, Schindel, Mecklenborg, Hagan, J., Slesnick

A BILL

To amend sections 135.804, 307.695, 322.07, 323.151,
323. 152, 323.153, 323.154, 323.155, 323.156,
323. 159, 3317.16, 4503. 065, 4503.066, 4503. 067,
4503. 068, 4735.18, and 5739.09 and to enact
section 4735.24 of the Revised Code to change the
definition of "housing cooperative" for the
pur poses of the county honestead tax exenptions

and property tax paynent |ink deposit prograns for

| ow-t o-noderate i ncone senior citizens and
permanent |y disabled citizens, to expand the
definition of a honmestead owner to include
settlors of irrevocable inter vivos trusts, to
elimnate the necessity of issuing certificates of
reduction for honestead exenptions, to nodify how
state funding for joint vocational school
districts is conmputed when a new school district
is added to the joint district, to establish
requirenents for the di sbursenent of earnest noney
deposited in a real estate broker's trust or

speci al account, and to allow certain counties to
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i ncrease the lodging tax by up to four per cent to

fund a new arena or convention center project.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 135.804, 307.695, 322.07, 323. 151,
323. 152, 323.153, 323.154, 323.155, 323.156, 323.159, 3317.16,
4503. 065, 4503. 066, 4503.067, 4503.068, 4735.18, and 5739.09 be
amended and section 4735.24 of the Revised Code be enacted to read

as foll ows:

Sec. 135.804. As used in sections 135.804 to 135.807 of the
Revi sed Code:

(A) "Taxes" has the same neaning as in section 323.01 of the
Revi sed Code.

(B) "Eligible borrower" neans a person neeting all of the

fol | owi ng:

(1) The person is the owner of a honmestead that is not
charged with nore than two years' worth of certified delinquent

t axes.

(2) The person had total income in the year prior to
submitting an application for a reduced rate | oan under a property
tax paynent |inked deposit program of the lesser of fifty thousand
dollars or the total incone linmt established pursuant to section
135. 805 of the Revised Code by the board of county conmi ssioners
as an eligibility requirenent for participation in a property tax

payrment |inked deposit program

(3) The person neets all other eligibility requirements
est abli shed pursuant to section 135.805 of the Revised Code by the
board of county conm ssioners for participation in a property tax

paynment |inked deposit program
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(O "Eligible lending institution" nmeans a financia

institution that neets all of the follow ng:

(1) The financial institution is eligible to make loans to
i ndividuals that are secured by nortgages, including nortgages

commonl y known as reverse nortgages.

(2) The financial institution has an office |ocated within

the territorial limts of the county.

(3) The financial institution is an eligible public
depository described in section 135.32 of the Revised Code into
whi ch the county's investing authority nay deposit the public

noneys of the county.

(4) The financial institution has entered into an agreenent
described in division (B)(4) of section 135.805 of the Revised
Code with the investing authority of the county to participate in

the property tax paynent |inked deposit program
(D) (1) "Honestead" neans either of the follow ng:

H(a) Adwelling, including a unit in a multiple-unit
dwel l'ing and a manufactured honme or nobile hone taxed as real
property pursuant to division (B) of section 4503.06 of the
Revi sed Code, owned and occupi ed as a hone by an individual whose
domicile is in this state and who has not acquired ownership from
a person, other than the individual's spouse, related by
consanguinity or affinity for the purpose of qualifying for a

property tax paynment |inked deposit program

2(b) A wunit in a housing cooperative that is occupied as a
hone, but not owned, by an individual whose domicile is in this

state.

(2) The honestead shall include so nuch of the |and
surrounding it, not exceeding one acre, as is reasonably necessary

for the use of the dwelling or unit as a hone. An owner includes a
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hol der of one of the several estates in fee, a vendee in
possessi on under a purchase agreement or a |land contract, a
nortgagor, a life tenant, one or nore tenants with a right of
survivorship, tenants in comon, and a settlor of a revocable or

irrevocable inter vivos trust holding the title to a honestead

occupi ed by the settlor as of right under the trust.

(E) "Housing cooperative" neans a housi ng conpl ex of at | east
two hundredfifty units that is owned and operated by a nonprofit
corporation that issues a share of the corporation's stock to an
i ndividual, entitling the individual to live in a unit of the
compl ex, and collects a nonthly mai ntenance fee fromthe

i ndividual to maintain, operate, and pay the taxes of the conpl ex.

(F) "Investing authority" and "public noneys" have the sane

nmeani ngs as in section 135.31 of the Revised Code.

(G "Lien certificate" neans the certificate described in
section 135.807 of the Revised Code.

(H "dAd age and survivors benefits received pursuant to the

(BTl

"Social Security Act or "tier | railroad retirement benefits

recei ved pursuant to the 'Railroad Retirenment Act'" neans:

(1) AOd age benefits payable under the social security or
railroad retirenment laws in effect on the |last day of the cal endar
year prior to the year for which a reduced rate |oan under a
property tax payment |inked deposit programis applied for, or, if
no such benefits are payable that year, old age benefits payabl e
the first succeeding year in which old age benefits under the
social security or railroad retirement |aws are payable, except in
those cases where a change in social security or railroad

retirement benefits results in a reduction in incone.
(2) The | esser of:

(a) Survivors benefits payabl e under the social security or

railroad retirement laws in effect on the |ast day of the cal endar
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year prior to the year for which a reduced rate |oan under a

property tax paynment |inked deposit programis applied for, or, if
no such benefits are payabl e that year, survivors benefits payabl e
the first succeeding year in which survivors benefits are payabl e;

or

(b) Ad age benefits of the deceased spouse, as deterni ned
under division (H)(1) of this section, upon which the surviving
spouse's survivors benefits are based under the social security or
railroad retirenent |aws, except in those cases where a change in

benefits woul d cause a reduction in incone.

Survivors benefits are those described in division (H)(2)(b)
of this section only if the deceased spouse received ol d age
benefits in the year in which the deceased spouse died. If the
deceased spouse did not receive old age benefits in the year in
whi ch the deceased spouse di ed, then survivors benefits are those

described in division (H(2)(a) of this section.

(1) "Permanently and totally disabled" nmeans a person who, on
the first day of January of the year that a reduced rate | oan
under a property tax payment |inked deposit programis applied
for, has sone inpairment in body or m nd that nmakes the person
unable to work at any substantially renunerative enpl oynent that
the person reasonably is able to performand that will, with
reasonabl e probability, continue for an indefinite period of at
| east twel ve nonths without any present indication of recovery
therefrom or has been certified as permanently and totally
di sabled by a state or federal agency having the function of so

cl assi fying persons.

(J) "Property tax paynent |inked deposit program’ neans a
eounty—w-de count ywi de program aut hori zed under section 135. 805 of
the Revised Code and established by the board of county

comm ssioners of a county pursuant to that section
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(K) "Sixty-five years of age or older" neans a person who has
attai ned age sixty-four prior to the first day of January of the
year of application for a reduced rate | oan under a property tax

payrment |inked deposit program

(L) "Total income" nmeans the adjusted gross incone of the
owner and the owner's spouse for the year preceding the year in
whi ch application for a reduced rate | oan under a property tax
paynment |inked deposit programis nade, as determ ned under the
“Internal Revenue Code of 1986," 100 Stat. 2085, 26 U S.C A 1, as

anended, adjusted as foll ows:

(1) Subtract the ampunt of disability benefits included in
adj usted gross income, but not to exceed fifty-two hundred

dol | ars;

(2) Add old age and survivors benefits received pursuant to
the "Social Security Act" that are not included in adjusted gross

i Nncone;

(3) Add retirenent, pension, annuity, or other retirenent

paynments or benefits not included in adjusted gross incong;

(4) Add tier | and tier Il railroad retirenent benefits
received pursuant to the "Railroad Retirement Act," 50 Stat. 307
45 U.S.C A 228;

(5) Add interest on federal, state, and | ocal government

obl i gati ons;

(6) For a person who received a reduced rate | oan under a
property tax paynent |inked deposit programfor a prior year on
the basis of being permanently and totally disabled and whose
current application for a reduced rate loan is nmade on the basis

of age, subtract the foll ow ng anmount:

(a) If the person received disability benefits that were not

i ncluded in adjusted gross income in the year preceding the first
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year in which the person applied for a reduced rate | oan on the
basis of age, subtract an anobunt equal to the disability benefits
the person received in that preceding year, to the extent included
in total income in the current year and not subtracted under

division (L)(1) of this section in the current year

(b) If the person received disability benefits that were
i ncluded in adjusted gross incone in the year preceding the first
year in which the person applied for a reduced rate | oan on the
basi s of age, subtract an anobunt equal to the anmpunt of disability
benefits that were subtracted pursuant to division (L)(1) of this
section in that preceding year, to the extent included in total
incone in the current year and not subtracted under division

(L)(1) of this section in the current year.

Disability benefits that are paid by the departnent of
veterans affairs or a branch of the arnmed forces of the United
States on account of an injury or disability shall not be included

in total incone.

Sec. 307.695. (A) As used in this section:

(1) "Arena" nmeans any structure designed and constructed for
the purpose of providing a venue for public entertai nnent and
recreation by the presentation of concerts, sporting and athletic
events, and other events and exhibitions, including facilities
i ntended to house or provide a site for one or nore athletic or
sports teanms or activities, spectator facilities, parking
facilities, wal kways, and auxiliary facilities, real and personal
property, property rights, easenents, |easehold estates, and
interests that nmay be appropriate for, or used in connection with,

the operation of the arena.

(2) "Convention center” nmeans any structure expressly
desi gned and constructed for the purposes of presenting

conventions, public neetings, and exhibitions and includes parking
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facilities that serve the center and any personal property used in

connection with any such structure or facilities.

(3) "Eligible county" means a county having a popul ati on of
at | east four hundred thousand but not nore than eight hundred
t housand according to the 2000 federal decennial census and that

directly borders the geographic boundaries of another state.

(4) "Entity" neans a nonprofit corporation, a nunicipal
corporation, a port authority created under Chapter 4582. of the
Revi sed Code, or a convention facilities authority created under
Chapter 351. of the Revised Code.

(5) "Lodging taxes" means exci se taxes |evied under division
(AL, (A2, (A(8), or (O of section 5739.09 of the Revised
Code and the revenues arising therefrom

(6) "Nonprofit corporation” neans a nonprofit corporation
that is organi zed under the laws of this state and that includes
within the purposes for which it is incorporated the authorization
to |l ease and operate facilities such as a convention center or an

arena or a conbi nati on of an arena and convention center.

(7) "Project” neans acquiring, constructing, reconstructing,
renovating, rehabilitating, expanding, adding to, equipping,
furnishing or otherw se inproving an arena, a convention center
or a conbination of an arena and convention center. For purposes
of this section, a project is a permanent inprovenent for one

pur pose under Chapter 133. of the Revised Code.

(8) "Project revenues" neans noney received by a county with
a popul ation greater than four hundred thousand wherein the
popul ati on of the largest city conprises nore than ene-third
one-fourth of that county's popul ation, other than noney from
taxes or fromthe proceeds of securities secured by taxes, in
connection with, derived from related to, or resulting froma

project, including, but not linmted to, rentals and ot her paynents
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received under a | ease or agreement with respect to the project,

ti cket charges or surcharges for admi ssion to events at a project,
charges or surcharges for parking for events at a project, charges
for the use of a project or any portion of a project, including
suites and seating rights, the sale of naming rights for the
project or a portion of the project, unexpended proceeds of any
county revenue bonds issued for the project, and any incone and
profit fromthe investnent of the proceeds of any such revenue

bonds or any project revenues.

(9) "Chapter 133. securities,”" "debt charges," "genera

n n n

obligation," "legislation," "one purpose,” "outstanding,"

1

"permanent inprovenent," "person," and "securities" have the
meani ngs given to those ternms in section 133.01 of the Revised

Code.

(B) A board of county conmi ssioners nay enter into an
agreenment with a convention and visitors' bureau operating in the

county under whi ch:

(1) The bureau agrees to construct and equip a convention
center in the county and to pledge and contribute fromthe tax
revenues received by it under division (A of section 5739.09 of
the Revised Code, not nore than such portion thereof that it is
aut hori zed to pledge and contribute for the purpose described in

division (C) of this section; and

(2) The board agrees to levy a tax under division (C of
section 5739.09 of the Revised Code and pl edge and contribute the
revenues therefromfor the purpose described in division (C) of

this section.

(C The purpose of the pledges and contributions described in
divisions (B)(1) and (2) of this section is paynment of principal,
interest, and premium if any, on bonds and notes issued by or for

the benefit of the bureau to finance the constructi on and
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equi ppi ng of a convention center. The pl edges and contri buti ons
provided for in the agreenent shall be for the period stated in
the agreenent. Revenues determined fromtinme to time by the board
to be needed to cover the real and actual costs of adm nistering
the tax inposed by division (C) of section 5739.09 of the Revised
Code may not be pl edged or contributed. The agreenent shal
provi de that any such bonds and notes shall be secured by a trust
agreenent between the bureau or other issuer acting for the
benefit of the bureau and a corporate trustee that is a trust
conmpany or bank having the powers of a trust conpany within or

wi thout the state, and the trust agreenent shall pledge or assign
to the retirement of the bonds or notes, all noneys paid by the
county under this section. A tax the revenues from which are

pl edged under an agreenent entered into by a board of county
conmmi ssioners under this section shall not be subject to
dimnution by initiative or referendum or dinminution by statute,
unl ess provision is made therein for an adequate substitute
therefor reasonably satisfactory to the trustee under the trust

agreenent that secures the bonds and notes.

(D) A pledge of noney by a county under division (B) of this
section shall not be indebtedness of the county for purposes of
Chapter 133. of the Revised Code.

(E) If the terns of the agreenent so provide, the board of
county commi ssioners nmay acquire and | ease real property to the
convention bureau as the site of the convention center. The | ease
shall be on such ternms as are set forth in the agreenment. The
purchase and | ease are not subject to the limtations of sections
307.02 and 307.09 of the Revised Code.

(F) In addition to the authority granted to a board of county
conmi ssioners under divisions (B) to (E) of this section, a board
of county conmissioners in a county with a popul ati on of one

mllion two hundred thousand or nore, or a county with a
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popul ati on greater than four hundred thousand wherein the

popul ati on of the largest city conprises nore than ene-third
one-fourth of that county's popul ati on, nay purchase, for cash or
by install ment paynents, enter into |ease-purchase agreenents for
| ease with an option to purchase, |ease, construct, enlarge,

i nprove, rebuild, equip, or furnish a convention center

(G The board of county conm ssioners of a county with a
popul ati on greater than four hundred thousand wherein the
popul ati on of the largest city conprises nore than ene-third
one-fourth of that county's popul ati on may undertake, finance,

| ease, operate, and maintain a project. For the purposes of this

section, leasing includes but is not limted to entering a

| ease- purchase agreenent. The board may | ease a project to or from

an entity on terns that the board determnes to be in the best
interest of the county and in furtherance of the public purpose of
the project; the lease may be for a termof thirty-five years or

| ess and may provide for an option of the entity or the county to

renew the lease for a termof thirty-five years or |ess. The board
may enter into an agreenent with an entity with respect to a
project on terns that the board determines to be in the best
interest of the county and in furtherance of the public purpose of
the project. To the extent provided for in an agreenent or a |ease
with an entity, the board nay authorize the entity to adm nister
on behal f of the board any contracts for the project. The board
may enter into an agreenent providing for the sale to a person of
namng rights to a project or portion of a project, for a period,
for consideration, and on other terns and conditions that the
board determ nes to be in the best interest of the county and in
furtherance of the public purpose of the project. The board may
enter into an agreenment with a person owning or operating a
professional athletic or sports team providing for the use by that
person of a project or portion of a project for that team s

of fices, training, practices, and home ganes for a period, for
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consi deration, and on other terns and conditions that the board
determines to be in the best interest of the county and in
furtherance of the public purpose of the project. The board nmay
establish ticket charges or surcharges for admission to events at
a project, charges or surcharges for parking for events at a
project, and charges for the use of a project or any portion of a
project, including suites and seating rights, and may, as
necessary, enter into agreenents related thereto with persons for
a period, for consideration, and on other terms and conditions
that the board deternmines to be in the best interest of the county
and in furtherance of the public purpose of the project. A lease
or agreenent authorized by this division is not subject to
sections 307.02, 307.09, and 307.12 of the Revised Code.

(H) Notwi thstanding any contrary provision in Chapter 5739.
of the Revised Code, after adopting a resolution declaring it to
be in the best interest of the county to undertake a project as
described in division (G of this section, the board of county
comm ssioners of an eligible county may adopt a resol ution
enacting or increasing any |lodging taxes within the [imts
specified in Chapter 5739. of the Revised Code with respect to
those | odgi ng taxes and amendi ng any prior resolution under which
any of its |lodging taxes have been inposed in order to provide
that those taxes, after deducting the real and actual costs of
admi ni stering the taxes and any portion of the taxes returned to
any muni ci pal corporation or township as provided in division
(A) (1) of section 5739.09 of the Revised Code, shall be used by
the board for the purposes of undertaking, financing, operating,
and mai ntaining the project, including paying debt charges on any
securities issued by the board under division (I) of this section,
or to nmake contributions to the convention and visitors' bureau
operating within the county, or to pronote, advertise, and narket

the region in which the county is |located, all as the board may
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determ ne and nake appropriations for fromtinme to tinme, subject
to the ternms of any pledge to the paynent of debt charges on

out st andi ng general obligation securities or special obligation
securities authorized under division (lI) of this section. A
resol uti on adopted under division (H) of this section shall be
adopted not earlier than January 15, 2007, and not |ater than
January 15, 2008.

A resol ution adopted under division (H of this section may
direct the board of elections to subnmit the question of enacting
or increasing |odging taxes, as the case may be, to the electors
of the county at a special election held on the date specified by
the board in the resolution, provided that the el ection occurs not
| ess than seventy-five days after a certified copy of the
resolution is transmitted to the board of elections and no | ater
than January 15, 2008. A resolution subnitted to the electors
under this division shall not go into effect unless it is approved
by a majority of those voting upon it. A resolution adopted under
division (H of this section that is not submtted to the electors
of the county for their approval or disapproval is subject to a
referendum as provided in sections 305.31 to 305.41 of the Revised
Code.

A resol ution adopted under division (H of this section takes
ef fect upon its adoption, unless the resolution is subnmitted to
the electors of the county for their approval or disapproval, in
whi ch case the resolution takes effect on the date the board of
county commi ssioners receives notification fromthe board of
el ections of the affirmative vote. Lodging taxes received after
the effective date of the resolution nay be used for the purposes
described in division (H of this section, except that | odging
taxes that have been pledged to the paynent of debt charges on any
bonds or notes issued by or for the benefit of a convention and

visitors' bureau under division (C) of this section shall be used
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exclusively for that purpose until such tine as the bonds or notes
are no | onger outstanding under the trust agreement securing those

bonds or notes.

(1)(1) The board of county conm ssioners of a county with a
popul ati on greater than four hundred thousand wherein the
popul ati on of the largest city conprises nore than ene-third
one-fourth of that county's popul ation may issue the foll ow ng
securities of the county for the purpose of paying costs of the
project, refunding any outstanding county securities issued for
that purpose, refunding any outstandi ng bonds or notes issued by
or for the benefit of the bureau under division (C) of this

section, or for any conbination of those purposes:

(a) General obligation securities issued under Chapter 133.
of the Revised Code. The resolution authorizing these securities
may include covenants to appropriate annually fromlawfully
avai l abl e | odgi ng taxes, and to continue to levy and coll ect those
| odgi ng taxes in, anounts necessary to neet the debt charges on

those securities.

(b) Special obligation securities issued under Chapter 133.
of the Revised Code that are secured only by lawfully avail able
| odgi ng taxes and any ot her taxes and revenues pl edged to pay the
debt charges on those securities, except ad val orem property
taxes. The resol ution authorizing those securities shall include a
pl edge of and covenants to appropriate annually fromlawfully
avai |l abl e | odgi ng taxes and any ot her taxes and revenues pl edged
for such purpose, and to continue to collect any of those revenues
pl edged for such purpose and to | evy and coll ect those | odging
taxes and any ot her taxes pledged for such purpose, in anmounts
necessary to neet the debt charges on those securities. The pl edge
is valid and binding fromthe tinme the pledge is nade, and the
| odgi ng taxes so pledged and thereafter received by the county are

i medi ately subject to the lien of the pledge wi thout any physi cal
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delivery of the |lodging taxes or further act. The lien of any

pl edge is valid and binding as against all parties having clains
of any kind in tort, contract, or otherw se agai nst the county,
regardl ess of whether such parties have notice of the lien
Nei t her the resolution nor any trust agreenent by which a pl edge
is created or further evidenced is required to be filed or
recorded except in the records of the board. The speci al
obligation securities shall contain a statement on their face to
the effect that they are not general obligation securities, and,
unl ess paid fromother sources, are payable fromthe pledged

| odgi ng taxes.

(c) Revenue securities authorized under section 133.08 of the
Revi sed Code and issued under Chapter 133. of the Revised Code
that are secured only by lawfully avail abl e project revenues

pl edged to pay the debt charges on those securities.

(2) The securities described in division (1)(1) of this

section are subject to Chapter 133. of the Revised Code.

(3) Section 133.34 of the Revised Code, except for division
(A) of that section, applies to the issuance of any refunding
securities authorized under this division. In lieu of division (A
of section 133.34 of the Revised Code, the board of county
conmi ssioners shall establish the maturity date or dates, the
i nterest payable on, and other terns of refunding securities as it
consi ders necessary or appropriate for their issuance, provided
that the final maturity of refunding securities shall not exceed
by nore than ten years the final maturity of any bonds refunded by

refundi ng securities.

(4) The board may not repeal, rescind, or reduce all or any
portion of any | odging taxes pledged to the paynment of debt
charges on any outstandi ng special obligation securities
aut hori zed under this division, and no portion of any | odging

taxes that is pledged, or that the board has covenanted to |evy,
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collect, and appropriate annually to pay debt charges on any
out st andi ng securities authorized under this division is subject
to repeal, rescission, or reduction by the electorate of the

county.

Sec. 322.07. (A) By resolution the board of county
conm ssioners may prescribe a lower rate for the real property
transfer tax | evied under section 322.02 of the Revised Code than
the uniformrate that is otherwise |levied. The |ower rate shal
apply to any deed conveying a honestead foer—which-the granter—has
obtarred—a—ecerticate—ot—reducton—th—taxes—urder—section—323—154
ef—theRevised—Code—+fo+ receiving a reduction in taxes under
division (A) of section 323.152 of the Revised Code.

(B) A board of county conmi ssioners that prescribes a | ower
real property transfer tax rate under division (A of this section
shal | prescribe the sane |ower rate for the manufactured hone
transfer tax if it levies a manufactured honme transfer tax under
section 322.06 of the Revised Code. The | ower manufactured hone
transfer tax rate shall apply to any certificate of title
conveying a used manufactured or used nobile honme fer—which—the
grantor—has—obtained acertificate of receiving a reduction in
assessabl e val ue under section 45063067 4503. 065 of the Revised
Code.

Sec. 323.151. As used in sections 323.151 to 323.159 of the
Revi sed Code:

(A) (1) "Honestead" neans either of the follow ng:

H(a) Adwelling, including a unit in a nmultiple-unit
dwel l'ing and a manufactured honme or nobile hone taxed as real
property pursuant to division (B) of section 4503.06 of the
Revi sed Code, owned and occupied as a hone by an individual whose

domicile is in this state and who has not acquired ownership from
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a person, other than the individual's spouse, related by
consanguinity or affinity for the purpose of qualifying for the
real property tax reduction provided in section 323.152 of the
Revi sed Code.

2-(b) A unit in a housing cooperative that is occupied as a
hone, but not owned, by an individual whose domicile is in this

state.

(2) The honestead shall include so nmuch of the | and
surrounding it, not exceeding one acre, as is reasonably necessary
for the use of the dwelling or unit as a hone. An owner includes a
hol der of one of the several estates in fee, a vendee in
possessi on under a purchase agreenment or a |land contract, a
nortgagor, a life tenant, one or nore tenants with a right of
survivorship, tenants in conmon, and a settlor of a revocable or

irrevocable inter vivos trust holding the title to a honestead

occupi ed by the settlor as of right under the trust. The tax
conmmi ssi oner shall adopt rules for the uniformclassification and
val uation of real property or portions of real property as

honest eads.

(B) "Sixty-five years of age or older" nmeans a person who has
attai ned age sixty-four prior to the first day of January of the

year of application for reduction in real estate taxes.

(C "Permanently and totally disabled" nmeans a person who
has, on the first day of January of the year of application for
reduction in real estate taxes, sone inpairment in body or nind
that nmakes the person unable to work at any substantially
remunerative enploynent that the person is reasonably able to
performand that will, with reasonable probability, continue for
an indefinite period of at |east twelve nonths w thout any present
i ndi cation of recovery therefromor has been certified as
permanently and totally disabled by a state or federal agency

havi ng the function of so classifying persons.
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(D) "Housing cooperative" neans a housing conplex of at |east
two hundredfifty units that is owned and operated by a nonprofit
corporation that issues a share of the corporation's stock to an
i ndividual, entitling the individual to live in a unit of the
compl ex, and collects a nonthly mai ntenance fee fromthe

i ndividual to maintain, operate, and pay the taxes of the conpl ex.

Sec. 323.152. In addition to the reduction in taxes required
under section 319.302 of the Revised Code, taxes shall be reduced

as provided in divisions (A and (B) of this section.

(A (1) Division (A of this section applies to any of the

fol |l ow ng:
(a) A person who is pernanently and totally disabl ed;
(b) A person who is sixty-five years of age or ol der

(c) A person who is the surviving spouse of a deceased person
who was pernanently and totally disabled or sixty-five years of
age or older and who applied and qualified for a reduction in
taxes under this division in the year of death, provided the
surviving spouse is at least fifty-nine but not sixty-five or nore

years of age on the date the deceased spouse dies.

(2) Real property taxes on a honestead owned and occupi ed, or
a honestead in a housing cooperative occupied, by a person to whom
division (A of this section applies shall be reduced for each
year for which the-owrerobtains—a certificate of reductionfrom
the county—auditor—ohder—section—323-154 ot the Revised-Code—or
tor—which-the ocecupant—obtains—a—certiticate-—of reductionin
accordance—wth—seetion—323-—159oftheRevised—Code an application

for the reduction has been approved. The reduction shall equal the

greater of the reduction granted for the tax year preceding the
first tax year to which this section applies pursuant to Section
803.06 of Am Sub. H B. 119 of the 127th general assenbly, if the
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t axpayer received a reduction for that preceding tax year, or the

product of the follow ng:

(a) Twenty-five thousand dollars of the true value of the

property in noney,;

(b) The assessnent percentage established by the tax
commi ssi oner under division (B) of section 5715.01 of the Revised

Code, not to exceed thirty-five per cent;

(c) The effective tax rate used to calculate the taxes
charged agai nst the property for the current year, where
"effective tax rate" is defined as in section 323.08 of the
Revi sed Code;

(d) The quantity equal to one minus the sum of the percentage
reductions in taxes received by the property for the current tax
year under section 319.302 of the Revised Code and division (B) of
section 323.152 of the Revised Code.

(B) To provide a partial exenption, real property taxes on
any honestead, and manufactured honme taxes on any manufactured or
nobi | e home on which a nmanufactured hone tax is assessed pursuant
to division (D)(2) of section 4503.06 of the Revised Code, shal
be reduced for each year for which theowner obtainsa certificate
oF—reductiontromthe—county auditor—under—section—323—154-of the
Revised—Cede an application for the reduction has been approved.

The anount of the reduction shall equal two and one-half per cent
of the anount of taxes to be levied on the honmestead or the
manuf act ured or nobile hone after applying section 319.301 of the
Revi sed Code.

(C© The reductions granted by this section do not apply to
speci al assessnents or respread of assessnents |evied against the
homestead, and if there is a transfer of ownership subsequent to
the filing of an application for a reduction in taxes, such

reductions are not forfeited for such year by virtue of such
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transfer.

(D) The reductions in taxable value referred to in this
section shall be applied solely as a factor for the purpose of
computing the reduction of taxes under this section and shall not
affect the total value of property in any subdivision or taxing
district as listed and assessed for taxation on the tax |lists and
duplicates, or any direct or indirect limtations on indebtedness
of a subdivision or taxing district. |f after application of
sections 5705.31 and 5705. 32 of the Revised Code, including the
allocation of all levies within the ten-m |l limtation to debt
charges to the extent therein provided, there would be
i nsufficient funds for payment of debt charges not provided for by
levies in excess of the ten-mll limtation, the reduction of
taxes provided for in sections 323.151 to 323.159 of the Revised
Code shall be proportionately adjusted to the extent necessary to

provide such funds fromlevies within the ten-mll linmtation

(E) No reduction shall be nmade on the taxes due on the
homest ead of any person convicted of violating division (&—e+ (D)
or (E) of section 323.153 of the Revised Code for a period of

three years follow ng the conviction

Sec. 323.153. (A) To obtain a reduction in real property
taxes under division (A) or (B) of section 323.152 of the Revised
Code or in manufactured honme taxes under division (B) of section
323. 152 of the Revised Code, the owner shall file an application
with the county auditor of the county in which the owner's

honestead i s | ocat ed.

To obtain a reduction in real property taxes under division
(A) of section 323.152 of the Revised Code, the occupant of a
homestead in a housing cooperative shall file an application with
the nonprofit corporation that owns and operates the housing

cooperative, in accordance with this paragraph. Not |ater than the
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first day of March each year, the corporation shall obtain
applications fromthe county auditor's office and provide one to
each new occupant. Not later than the first day of My, any
occupant who rmay be eligible for a reduction in taxes under
division (A) of section 323.152 of the Revised Code shall submt
the conpleted application to the corporation. Not later than the
fifteenth day of May, the corporation shall file all conpleted
applications, and the infornmation required by division (B) of
section 323.159 of the Revised Code, with the county auditor of
the county in which the occupants' honesteads are | ocat ed.

Conti nui ng applications shall be furnished to an occupant in the

manner provided in division (C)(4) of this section.

(1) An application for reduction based upon a physica
disability shall be acconpanied by a certificate signed by a
physi ci an, and an application for reduction based upon a nental
disability shall be acconpanied by a certificate signed by a
physi cian or psychologist licensed to practice in this state,
attesting to the fact that the applicant is permanently and
totally disabled. The certificate shall be in a formthat the tax
commi ssi oner requires and shall include the definition of
pernmanently and totally disabled as set forth in section 323.151
of the Revised Code. An application for reduction based upon a
disability certified as pernanent and total by a state or federal
agency having the function of so classifying persons shall be

acconpanied by a certificate fromthat agency.

An application for a reduction under division (A) of section
323. 152 of the Revised Code constitutes a continuing application
for a reduction in taxes for each year in which the dwelling is

the applicant's honestead.

(2) An application for a reduction in taxes under division
(B) of section 323.152 of the Revised Code shall be filed only if

t he honestead or nmanufactured or nobile hone was transferred in
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the preceding year or did not qualify for and receive the
reduction in taxes under that division for the preceding tax year.
The application for honesteads transferred in the preceding year
shall be incorporated into any formused by the county auditor to
adm nister the tax law in respect to the conveyance of rea
property pursuant to section 319.20 of the Revised Code or of used
manuf act ured honmes or used nobile hones as defined in section
5739. 0210 of the Revised Code. The owner of a manufactured or
nobi | e home who has el ected under division (D)(4) of section
4503. 06 of the Revised Code to be taxed under division (D)(2) of
that section for the ensuing year may file the application at the
time of making that election. The application shall contain a
statement that failure by the applicant to affirmon the
application that the dwelling on the property conveyed is the
applicant's honestead prohibits the owner fromreceiving the
reduction in taxes until a proper application is filed within the
period prescribed by division (A (3) of this section. Such an
application constitutes a continuing application for a reduction
in taxes for each year in which the dwelling is the applicant's

honest ead.

(3) Failure to receive a new application filed under division
(A (1) or (2) or notification under division (C) of this section
after a—certificate of reductionhas beenissvedunder—section
' c 4 : I le. i .
" : il od I i yis Ay T : I
i yis &) of—thi . : e : I : I
been—issuedunder—section323-159 of the Revised Code~ an

application for reduction has been approved is prima-facie

evidence that the original applicant is entitled to the reduction
in taxes calculated on the basis of the information contained in
the original application. The original application and any

subsequent application, including any |ate application, shall be

in the formof a signed statenent and shall be filed after the
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first Monday in January and not |ater than the first Mnday in
June. The original application and any subsequent application for
a reduction in real property taxes shall be filed in the year for
whi ch the reduction is sought. The original application and any
subsequent application for a reduction in manufactured home taxes
shall be filed in the year preceding the year for which the
reduction is sought. The statenment shall be on a form devised and
supplied by the tax conmi ssioner, which shall require no nore
information than is necessary to establish the applicant's
eligibility for the reduction in taxes and the anount of the
reduction, and, fer—a—~ecertiticateof reductionissued—under
seetion—323—154of the RevisedCode except for honesteads that are

units in a housing cooperative, shall include an affirmation by

the applicant that ownership of the honestead was not acquired
froma person, other than the applicant's spouse, related to the
owner by consanguinity or affinity for the purpose of qualifying
for the real property or manufactured hone tax reduction provided
for in division (A) or (B) of section 323.152 of the Revised Code.
The formshall contain a statenent that conviction of willfully
falsifying information to obtain a reduction in taxes or failing
to conply with division (C) of this section results in the
revocation of the right to the reduction for a period of three

years.

(B) Alate application for a tax reduction for the year
preceding the year in which an original application is filed, or
for a reduction in manufactured hone taxes for the year in which
an original application is filed, may be filed with the original
application. If the county auditor determ nes the information
contained in the late application is correct, the auditor shal
determ ne the anmount of the reduction in taxes to which the
appl i cant woul d have been entitled for the precedi ng tax year had
the applicant's application been tinely filed and approved in that

year.
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The anount of such reduction shall be treated by the auditor
as an overpaynent of taxes by the applicant and shall be refunded
in the manner prescribed in section 5715.22 of the Revised Code
for making refunds of overpaynents. On the first day of July of
each year, the county auditor shall certify the total amount of
the reductions in taxes nmade in the current year under this
division to the tax comm ssioner, who shall treat the full anpunt
thereof as a reduction in taxes for the preceding tax year and
shal | make rei mbursenent to the county therefor in the manner
prescribed by section 323.156 of the Revised Code, from noney

appropriated for that purpose.

(O(1) If, in any year after an application has been filed
under division (A) (1) or (2) of this section, the owner does not
gualify for a reduction in taxes on the honmestead or on the
manuf actured or nobile hone set forth on such application, the
owner shall notify the county auditor that the owner is not

qualified for a reduction in taxes.

(2) If, in any year after an application has been filed under
division (A) of this section, the occupant of a honestead in a
housi ng cooperative does not qualify for a reduction in taxes on
the honest ead, the occupant shall notify the county auditor that
the occupant is not qualified for a reduction in taxes or file a

new application under division (A of this section

(3) If the county auditor or county treasurer discovers that
the owner of property not entitled to the reduction in taxes under
division (B) of section 323.152 of the Revised Code failed to
notify the county auditor as required by division (C (1) of this
section, a charge shall be inposed against the property in the
anount by which taxes were reduced under that division for each
tax year the county auditor ascertains that the property was not
entitled to the reduction and was owned by the current owner.

Interest shall accrue in the manner prescribed by division (B) of
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section 323.121 or division (G (2) of section 4503.06 of the

Revi sed Code on the anobunt by which taxes were reduced for each
such tax year as if the reduction becanme delinquent taxes at the
close of the last day the second installnment of taxes for that tax
year could be paid without penalty. The county auditor shal

notify the owner, by ordinary mail, of the charge, of the owner's
right to appeal the charge, and of the manner in which the owner
may appeal. The owner nmy appeal the inposition of the charge and
interest by filing an appeal with the county board of revision not
|ater than the |ast day prescribed for paynent of real and public
utility property taxes under section 323.12 of the Revised Code
foll owing receipt of the notice and occurring at |east ninety days
after receipt of the notice. The appeal shall be treated in the
sanme manner as a conplaint relating to the valuation or assessnent
of real property under Chapter 5715. of the Revised Code. The
charge and any interest shall be coll ected as other delinquent

t axes.

(4) Each year during January, the county auditor shal
furnish by ordinary nmail a continuing application to each person
. I e : I . I . _ .
of the Revised GCode—w-threspect—to—areduction+n—taxes receiving

a reduction under division (A of section 323.152 of the Revised

Code. The continuing application shall be used to report changes
in ownershi p er_ occupancy ef—thehorestead—ihreluding—echarges—in
. : e i . e a
disability, and other changes—inthe information earlier furnished
the auditor relative to the reduction in taxes on the property.
The continuing application shall be returned to the auditor not
|ater than the first Monday in June; provided, that if such
changes do not affect the status of the honmestead exenption or the
amount of the reduction to which the owner is entitled under
division (A) of section 323.152 of the Revised Code or to which

the occupant is entitled under section 323.159 of the Revised
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Code, the application does not need to be returned.

(5) Each year during February, the county auditor, except as
ot herwi se provided in this paragraph, shall furnish by ordinary
mai |l an original application to the owner, as of the first day of
January of that year, of a honestead or a manufactured or nobile
hone that transferred during the precedi ng cal endar year and that
gualified for and received a reduction in taxes under division (B)
of section 323.152 of the Revised Code for the preceding tax year
In order to receive the reduction under that division, the owner
shall file the application with the county auditor not later than
the first Monday in June. If the application is not tinely filed,
the auditor shall not grant a reduction in taxes for the honmestead
for the current year, and shall notify the owner that the
reduction in taxes has not been granted, in the sane nanner
prescri bed under section 323.154 of the Revised Code for
notification of denial of an application. Failure of an owner to
receive an application does not excuse the failure of the owner to
file an original application. The county auditor is not required
to furnish an application under this paragraph for any honestead
for which application has previously been made on a form
i ncorporated into any formused by the county auditor to
adm nister the tax law in respect to the conveyance of rea
property or of used manufactured honmes or used nobile hones, and
an owner who previously has applied on such a formis not required

to return an application furnished under this paragraph.

(D) No person shall knowi ngly nmake a false statenment for the
pur pose of obtaining a reduction in the person's real property or

manuf act ured honme taxes under section 323.152 of the Revi sed Code.

(E) No person shall knowingly fail to notify the county
audi tor of changes required by division (C of this section that
have the effect of nmintaining or securing a reduction in taxes
under section 323.152 of the Revised Code.
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(F) No person shall knowi ngly nmake a fal se statenment or 806
certification attesting to any person's physical or nental 807
condi tion for purposes of qualifying such person for tax relief 808
pursuant to sections 323.151 to 323.159 of the Revised Code. 809

810
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831
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treasurer—and—+etaln—one—copy—Fhe—countyr—audi-tor—alse The county 833

audi tor shall approve or deny an application for reduction under 834
section 323.152 of the Revised Code and shall so notify the 835
applicant not later than the first Mnday in Cctober. Notification 836

shall be provided on a formprescribed by the tax conm ssioner. |f 837




Sub. S. B. No. 306
As Reported by the House Ways and Means Committee

the application is approved, upon issuance of the notification the

county auditor shall record the ambunt of reduction in taxes in

the appropriate colum on the general tax list and duplicate of
real and public utility property and on the manufactured hone tax

list. If the application is denied. the notification shall inform

the applicant of the reasons for the denial

Monday—in—October—1tf an applicant believes that the application

for reduction has been inproperly denied or that the reduction is
for less than that to which the applicant is entitled, the
applicant nmay file an appeal with the county board of revision not
|ater than the date of closing of the collection for the first
half of real and public utility property taxes or manufactured
home taxes. The appeal shall be treated in the sane nmanner as a
conplaint relating to the valuation or assessnent of real property
under Chapter 5715. of the Revised Code.

Sec. 323.155. Fhecountytreasurer—shallretainthe original
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869

870

871

872

The tax bill prescribed under section 323.131 of the Revised 873

Code shall indicate the net anpbunt of taxes due foll ow ng the 874
reductions in taxes under sections 319.301, 319.302, and 323. 152 875
of the Revised Code. 876
Any reduction in taxes under this section 323.152 of the 877

Revi sed Code shall be disregarded as income or resources in 878
determining eligibility for any program or cal cul ati ng any paynent 879
under Title LI of the Revised Code. 880
Sec. 323.156. Wthin thirty days after a settlenent of taxes 881
under divisions (A, (C, and (H) of section 321.24 of the Revised 882
Code, the county treasurer shall certify to the tax comn ssioner 883
one-half of the total anmpount of taxes on real property that were 884
reduced pursuant to section 323.152 of the Revised Code for the 885
preceding tax year, and one-half of the total anmobunt of taxes on 886
manuf act ured and nobil e homes that were reduced pursuant to 887
division (B) of section 323.152 of the Revised Code for the 888
current tax year.—as—evi-denced—by—the—certificates—ofreduction 889
and—the—tax—dupHcate—ecertiHed-to-the county treasurer—by—the 890
county—auditor. The conmissioner, within thirty days of the 891
recei pt of such certifications, shall provide for paynent to the 892
county treasurer, fromthe general revenue fund, of the anopunt 893
certified, which shall be credited upon receipt to the county's 894
undi vi ded incone tax fund, and an anount equal to two per cent of 895
t he anount by which taxes were reduced, which shall be credited 896
upon receipt to the county general fund as a paynent, in addition 897
to the fees and charges authorized by sections 319.54 and 321. 26 898

of the Revised Code, to the county auditor and treasurer for the 899
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costs of administering the exenption provided under sections
323.151 to 323.159 of the Revised Code.

| medi at el y upon receipt of funds into the county undi vi ded
income tax fund under this section, the auditor shall distribute
the full anmount thereof anong the taxing districts in the county
as though the total had been paid as taxes by each person for whom
taxes were reduced under sections 323.151 to 323.159 of the
Revi sed Code.

Sec. 323.159. (A) As used in this section:

(1) "Applicant" nmeans the person who occupies a honestead in

a housi ng cooperati ve.

(2) "Homestead" has the sane neaning as in division
(A) (1) (b) of section 323.151 of the Revised Code.

(B) Not later than the first day of May each year, any
nonprofit corporation that owns and operates a housing cooperative
shal |l determ ne the anmount of property taxes it paid for the
housi ng cooperative for the preceding tax year and shall attribute
to each honestead in the housing cooperative a portion of the
total property taxes as if the homestead' s occupant paid the
taxes. The taxes attributed to each honestead shall be based on
the percentage that the square footage of the honestead is of the
total square footage of the housing cooperative and on ot her
reasonabl e factors that reflect the value of the honmestead. Not
later than the fifteenth day of May each year, the corporation
shall file this information with the county auditor, along with
any applications submtted to it under division (A) of section
323.153 of the Revised Code. No nonprofit corporation that owns
and operates a housing cooperative shall fail to file with the
county auditor the information required by this division and
di vision (A) of section 323.153 of the Revised Code.

Page 30

900
901

902
903
904
905
906
907

908

909
910

911
912

913
914
915
916
917
918
919
920
921
922
923
924
925
926
927
928
929



Sub. S. B. No. 306 Page 31
As Reported by the House Ways and Means Committee

(O ©n—-or—beforethe daythe countyauditorhas conpleted-the 930
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county auditor shall record the amount of reduction in taxes in

the appropriate colum on the general tax list and duplicate of

real and public utility property.

(D) On receipt of the notice fromthe county auditor under
division (C) of this section, the nonprofit corporation that owns
and operates the housing cooperative shall reduce the nonthly
mai nt enance fee for each honmestead for which an appH-cant—received
a—eertificate—of reductionunder—this—seetion application for
reducti on was approved for the year follow ng the year for which
t he eertifiecate—was—issued application was approved. The reduction

in the nmonthly maintenance fee shall equal one-twelfth of the

reduction in taxes attributed to the honmestead by the county

audi tor under division (C) of this section.

(E) If an application, |ate application, or continuing
application is not approved, or if the county auditor otherw se
determ nes that a honestead does not qualify for a reduction in
taxes under division (A) of section 323.152 of the Revised Code,
the auditor shall notify the applicant, and the nonprofit
corporation that owns and operates the housing cooperative, of the
reasons for denial not later than the first Monday in Cctober. If
the applicant believes that the application for reduction has been
i mproperly denied, or the nonprofit corporation that ows and
operates the housing cooperative believes that the reduction is
for less than that to which the housing cooperative is entitled,
the applicant or housing cooperative, respectively, may file an
appeal with the county board of revision not later than the date
of closing of the collection for the first half of real and public
utility property taxes. The appeal shall be treated in the sane
manner as a conplaint relating to the valuation or assessnent of

real property under Chapter 5715. of the Revi sed Code.

Sec. 3317.16. (A) As used in this section:
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(1) "State share percentage" neans the percentage cal cul at ed

for a joint vocational school district as foll ows:

(a) Calculate the state base cost funding anmount for the
di strict under division (B) of this section. If the district would
not receive any base cost funding for that year under that

division, the district's state share percentage is zero.

(b) If the district would receive base cost fundi ng under
that division, divide that base cost ampunt by an anount equal to
the foll ow ng:

the fornmula anmount X
formul a ADM

The resultant nunber is the district's state share

per cent age.

(2) The "total special education weight" for a joint
vocational school district shall be calculated in the same nmanner
as prescribed in division (B)(1) of section 3317.022 of the
Revi sed Code.

(3) The "total vocational education weight" for a joint
vocati onal school district shall be calculated in the same manner
as prescribed in division (B)(4) of section 3317.022 of the
Revi sed Code.

(4) The "total recognized valuation" of a joint vocationa
school district shall be determ ned by addi ng the recognized
valuations of all its constituent school districts that were

subject to the joint vocational school district's tax |evies for

the—apptiecable fisecalyear both the current and preceding tax
years.

(5 "Resident district" nmeans the city, local, or exenpted
village school district in which a student is entitled to attend
school under section 3313.64 or 3313.65 of the Revi sed Code.

Page 33

994
995

996
997
998
999

1000
1001
1002
1003
1004

1005
1006

1007
1008
1009
1010

1011
1012
1013
1014

1015
1016
1017
1018
1019
1020

1021
1022
1023



Sub. S. B. No. 306
As Reported by the House Ways and Means Committee

(6) "Community school" neans a community school established
under Chapter 3314. of the Revised Code.

(B) The departnment of education shall conpute and distribute
state base cost funding to each joint vocational school district
for the fiscal year in accordance with the follow ng fornula:

(formula anbunt X
formula ADM -

(.0005 X total recogni zed val uati on)

If the difference obtained under this division is a negative

nunber, the district's conputation shall be zero.

(O (1) The departnment shall conmpute and distribute state
vocati onal education additional weighted costs funds to each joint
vocati onal school district in accordance with the follow ng
formul a:

state share percentage X formul a amunt X

total vocational education wei ght

In each fiscal year, a joint vocational school district
recei ving funds under division (C) (1) of this section shall spend
those funds only for the purposes the departnent designates as
approved for vocational education expenses. Vocational educationa
expenses approved by the departnent shall include only expenses
connected to the delivery of career-technical programring to
career-technical students. The departnent shall require the joint
vocati onal school district to report data annually so that the
departnment may nonitor the district's conpliance with the
requi rements regarding the manner in which funding received under

division (C) (1) of this section nmay be spent.

(2) The departnment shall conmpute for each joint vocationa
school district state funds for vocational education associ ated
services costs in accordance with the follow ng fornmul a:

state share percentage X .05 X
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the fornmula anobunt X the sum of
categories one and two vocati onal
educati on ADM

In any fiscal year, a joint vocational school district
recei ving funds under division (C)(2) of this section, or through
a transfer of funds pursuant to division (L) of section 3317.023
of the Revised Code, shall spend those funds only for the purposes
that the departnent designates as approved for vocationa
educati on associ ated servi ces expenses, which may include such
pur poses as apprenticeship coordinators, coordinators for other
vocati onal education services, vocational evaluation, and other
pur poses desi gnated by the departnent. The departnment may deny
payrment under division (C)(2) of this section to any district that
the departnent determnes is not operating those services or is
usi ng funds paid under division (C(2) of this section, or through
a transfer of funds pursuant to division (L) of section 3317.023

of the Revised Code, for other purposes.

(D)(1) The departnent shall conmpute and distribute state
speci al education and rel ated services additional weighted costs
funds to each joint vocational school district in accordance with
the follow ng formul a:

state share percentage X formul a amount X

total special education weight

(2)(a) As used in this division, the "personnel allowance"

means thirty thousand dollars in fiscal years 2008 and 2009.

(b) For the provision of speech | anguage pathol ogy services
to students, including students who do not have individualized
education prograns prepared for them under Chapter 3323. of the
Revi sed Code, and for no other purpose, the departnent shall pay
each joint vocational school district an anount cal cul ated under
the follow ng formul a:

(formul a ADM di vi ded by 2000) X the personnel
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al | onance X state share percentage

(3) In any fiscal year, a joint vocational school district
shall spend for purposes that the departnment designates as
approved for special education and rel ated servi ces expenses at
| east the anmount cal cul ated as foll ows:

(formul a anpunt
X the sum of categories one through
si x special education ADM +
(total special education weight X

formul a anount)

The purposes approved by the departnent for special education
expenses shall include, but shall not be limted to, conpliance
with state rules governing the education of children with
disabilities, providing services identified in a student's
i ndi vi dual i zed education program as defined in section 3323.01 of
the Revi sed Code, provision of speech | anguage pathol ogy servi ces,
and the portion of the district's overall adm nistrative and
overhead costs that are attributable to the district's speci al

educati on student popul ati on.

The department shall require joint vocational schoo
districts to report data annually to allow for nonitoring
compliance with division (D)(3) of this section. The departnent
shall annually report to the governor and the general assenbly the
anount of noney spent by each joint vocational school district for

speci al education and rel ated servi ces.

(4) In any fiscal year, a joint vocational school district
shall spend for the provision of speech | anguage pat hol ogy
services not |less than the sum of the anount cal cul ated under
division (D)(1) of this section for the students in the district's
cat egory one special education ADM and the anount cal cul at ed under

division (D)(2) of this section.

(E)(1) If a joint vocational school district's costs for a
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fiscal year for a student in its categories two through six
speci al educati on ADM exceed the threshold catastrophic cost for
serving the student, as specified in division (C(3)(b) of section
3317.022 of the Revised Code, the district may submt to the
superintendent of public instruction docunentation, as prescribed
by the superintendent, of all of its costs for that student. Upon
subm ssion of docunentation for a student of the type and in the
manner prescribed, the departnent shall pay to the district an

anount equal to the sumof the foll ow ng:

(a) One-half of the district's costs for the student in

excess of the threshold catastrophic cost;

(b) The product of one-half of the district's costs for the
student in excess of the threshold catastrophic cost nmultiplied by

the district's state share percentage.

(2) The district shall only report under division (E)(1) of
this section, and the departnent shall only pay for, the costs of
educati onal expenses and the rel ated services provided to the
student in accordance with the student's individualized education
program Any |egal fees, court costs, or other costs associated
wi th any cause of action relating to the student nay not be

i ncluded in the anount.

(F) Each fiscal year, the departnent shall pay each joint
vocati onal school district an ampunt for adult technical and

vocati onal education and specialized consultants.

(G (1) Ajoint vocational school district's local share of
speci al education and rel ated services additional weighted costs
equal s:

(1 - state share percentage) X
Total special education weight X

t he formul a anpunt

(2) For each student with a disability receiving special
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education and rel ated services under an individualized education
program as defined in section 3323.01 of the Revised Code, at a
joint vocational district, the resident district or, if the
student is enrolled in a comunity school, the community school
shall be responsible for the amnbunt of any costs of providing
those special education and related services to that student that
exceed the sum of the ampunt cal cul ated for those services
attributable to that student under divisions (B), (D, (E), and
(G (1) of this section

Those excess costs shall be cal cul ated by subtracting the sum
of the following fromthe actual cost to provide special education

and rel ated services to the student:
(a) The formul a anmount;

(b) The product of the fornula armount tines the applicable

nmultiple specified in section 3317.013 of the Revised Code;

(c) Any funds paid under division (E) of this section for the

st udent ;

(d) Any other funds received by the joint vocational school
di strict under this chapter to provide special education and
rel ated services to the student, not including the anount

cal cul ated under division (G (2) of this section

(3) The board of education of the joint vocational school
district may report the excess costs cal cul ated under division

(G (2) of this section to the departnent of education

(4) If the board of education of the joint vocational schoo
district reports excess costs under division (G (3) of this
section, the departnment shall pay the anpbunt of excess cost
cal cul ated under division (G (2) of this section to the joint
vocational school district and shall deduct that anount as
provided in division (G (4)(a) or (b) of this section, as

appl i cabl e:
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(a) If the student is not enrolled in a comunity school, the
department shall deduct the anobunt fromthe account of the
student's resident district pursuant to division (M of section
3317. 023 of the Revised Code.

(b) If the student is enrolled in a conmunity school, the
department shall deduct the anobunt fromthe account of the

comrunity school pursuant to section 3314.083 of the Revised Code.

Sec. 4503.065. (A) This section applies to any of the

fol | owi ng:
(1) An individual who is permanently and totally disabl ed;
(2) An individual who is sixty-five years of age or ol der;

(3) An individual who is the surviving spouse of a deceased
person who was pernanently and totally disabled or sixty-five
years of age or ol der and who applied and qualified for a
reduction in assessabl e val ue under this section in the year of
death, provided the surviving spouse is at least fifty-nine but
not sixty-five or nore years of age on the date the deceased

spouse di es.

(B) The manufactured hone tax on a manufactured or nobile
home that is paid pursuant to division (C of section 4503.06 of
the Revised Code and that is owned and occupied as a hone by an
i ndi vi dual whose domicile is in this state and to whomthis
section applies, shall be reduced for any tax year for which the

bt ai T : I ) : I '
upder—section4503- 067 of the Revised Code an application for such

reduction has been approved, provided the individual did not

acqui re ownership froma person, other than the individual's
spouse, related by consanguinity or affinity for the purpose of

qual i fying for the reduction. An owner includes a settlor of a
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revocable or irrevocable inter vivos trust holding the title to a
manuf act ured or nobile hone occupied by the settlor as of right

under the trust.

(1) For manufactured and nobile hones for which the tax
i nposed by section 4503.06 of the Revised Code is conputed under
division (D)(2) of that section, the reduction shall equal the
greater of the reduction granted for the tax year preceding the
first tax year to which this section applies pursuant to Section
803.06 of Am Sub. H B. 119 of the 127th general assenbly, if the
taxpayer received a reduction for that preceding tax year, or the

product of the foll ow ng:

(a) Twenty-five thousand dollars of the true value of the

property in noney,;

(b) The assessnent percentage established by the tax
conmmi ssi oner under division (B) of section 5715.01 of the Revised

Code, not to exceed thirty-five per cent;

(c) The effective tax rate used to calculate the taxes
charged agai nst the property for the current year, where
"effective tax rate" is defined as in section 323.08 of the
Revi sed Code;

(d) The quantity equal to one mnus the sum of the percentage
reductions in taxes received by the property for the current tax
year under section 319.302 of the Revised Code and division (B) of
section 323.152 of the Revised Code.

(2) For manufactured and nobile hones for which the tax
i nposed by section 4503.06 of the Revised Code is conputed under
division (D)(1) of that section, the reduction shall equal the
greater of the reduction granted for the tax year preceding the
first tax year to which this section applies pursuant to Section
803.06 of Am Sub. H B. 119 of the 127th general assenbly, if the

t axpayer received a reduction for that preceding tax year, or the
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product of the follow ng:

(a) Twenty-five thousand dollars of the cost to the owner, or
the market value at the tine of purchase, whichever is greater, as
those terns are used in division (D)(1) of section 4503.06 of the
Revi sed Code;

(b) The percentage fromthe appropriate schedule in division
(D)(1)(b) of section 4503.06 of the Revised Code;

(c) The assessnent percentage of forty per cent used in
division (D)(1)(b) of section 4503.06 of the Revised Code;

(d) The tax rate of the taxing district in which the hone has

its situs.

(O If the owner or the spouse of the owner of a manufactured
or nobile home is eligible for a honmestead exenption on the |and
upon which the honme is |ocated, the reduction to which the owner
or spouse is entitled under this section shall not exceed the
di fference between the reduction to which the owner or spouse is
entitled under division (B) of this section and the anmount of the

reduction under the honestead exenption.

(D) No reduction shall be nade with respect to the honme of
any person convicted of violating division (C) or (D) of section
4503. 066 of the Revised Code for a period of three years follow ng

t he convicti on.

Sec. 4503.066. (A)(1l) To obtain a tax reduction under section
4503. 065 of the Revised Code, the owner of the hone shall file an
application with the county auditor of the county in which the
home is | ocated. An application for reduction in taxes based upon
a physical disability shall be acconpanied by a certificate signed
by a physician, and an application for reduction in taxes based
upon a nmental disability shall be acconpanied by a certificate

signed by a physician or psychol ogist licensed to practice in this
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state. The certificate shall attest to the fact that the applicant
is permanently and totally disabled, shall be in a formthat the
departnment of taxation requires, and shall include the definition
of totally and permanently disabled as set forth in section

4503. 064 of the Revised Code. An application for reduction in

t axes based upon a disability certified as permanent and total by
a state or federal agency having the function of so classifying

persons shall be acconpanied by a certificate fromthat agency.

(2) Each application shall constitute a continuing
application for a reduction in taxes for each year in which the
manuf actured or nobile honme is occupied by the applicant. Failure
to receive a new application or notification under division (B) of
this section after a—ecertificate of reductionhas beenissued
whder—seecti-on—4503067of theRevised—Code an application for

reducti on has been approved is prima-facie evidence that the

original applicant is entitled to the reduction cal cul ated on the
basis of the information contained in the original application
The original application and any subsequent application shall be
in the formof a signed statenent and shall be filed not |ater
than the first Monday in June. The statenent shall be on a form
devi sed and supplied by the tax conm ssioner, that shall require
no nore information than is necessary to establish the applicant's
eligibility for the reduction in taxes and the anount of the
reduction to which the applicant is entitled. The form al so shal
contain a statement that conviction of willfully falsifying
information to obtain a reduction in taxes or failing to conply
with division (B) of this section shall result in the revocation

of the right to the reduction for a period of three years.

(3) Alate application for a reduction in taxes for the year

precedi ng the year for which an original application is filed may
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be filed with an original application. |If the auditor deternines
that the information contained in the late application is correct,
the auditor shall determ ne both the anbunt of the reduction in
taxes to which the applicant woul d have been entitled for the
current tax year had the application been tinely filed and
approved in the preceding year, and the anmount the taxes |evied
under section 4503.06 of the Revised Code for the current year
woul d have been reduced as a result of the reduction. \Wen an
applicant is permanently and totally disabled on the first day of
January of the year in which the applicant files a late
application, the auditor, in naking the determination of the
amounts of the reduction in taxes under division (A)(3) of this
section, is not required to determ ne that the applicant was
permanently and totally disabled on the first day of January of

the preceding year.

The anount of the reduction in taxes pursuant to a late
application shall be treated as an overpaynent of taxes by the
applicant. The auditor shall credit the amount of the overpaynent
agai nst the anmount of the taxes or penalties then due fromthe
applicant, and, at the next succeeding settlenent, the amount of
the credit shall be deducted fromthe anmount of any taxes or
penalties distributable to the county or any taxing unit in the
county that has received the benefit of the taxes or penalties
previously overpaid, in proportion to the benefits previously
received. If, after the credit has been nade, there remains a
bal ance of the overpaynent, or if there are no taxes or penalties
due fromthe applicant, the auditor shall refund that bal ance to
the applicant by a warrant drawn on the county treasurer in favor
of the applicant. The treasurer shall pay the warrant fromthe
general fund of the county. If there is insufficient noney in the
general fund to nake the paynment, the treasurer shall pay the
warrant out of any undivided manufactured or nobile honme taxes

subsequently received by the treasurer for distribution to the
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county or taxing district in the county that received the benefit
of the overpaid taxes, in proportion to the benefits previously
received, and the anount paid fromthe undivided funds shall be
deducted fromthe noney otherw se distributable to the county or
taxing district in the county at the next or any succeeding
distribution. At the next or any succeeding distribution after
meki ng the refund, the treasurer shall reinburse the general fund
for any paynent nmade fromthat fund by deducting the anmount of
that paynment fromthe noney distributable to the county or other
taxing unit in the county that has received the benefit of the
taxes, in proportion to the benefits previously received. On the
second Monday in Septenber of each year, the county auditor shal
certify the total anmpbunt of the reductions in taxes made in the
current year under division (A)(3) of this section to the tax
conm ssi oner who shall treat that amount as a reduction in taxes
for the current tax year and shall mnake rei nbursenent to the
county of that anount in the nanner prescribed in section 4503. 068

of the Revised Code, from noneys appropriated for that purpose.

(B) If in any year after for which an application for

reduction in taxes has been tiled-underdivision{Arof this
seetion approved the owner no longer qualifies for the reduction

ptaxesforwhich the owner—was—issuedacertificate, the owner

shall notify the county auditor that the owner is not qualified

for a reduction in taxes.

Duri ng January of each year, the county auditor shall furnish
each person issued—acertificate of reduction whose application
for reduction has been approved, by ordinary mail, a form on which
to report any changes in ownership ef—the-hore—including—changes
i“ o1 Ieveeati ehR el & |evee&b|e illtel Vi V05 E|HSE, ell&“ges i“.l_

occupancy, disability, and other ehanrges—+n-the infornation
earlier furnished the auditor relative to the application
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(O No person shall knowi ngly nmake a fal se statement for the

pur pose of obtaining a reduction in taxes under section 4503. 065

of the Revi sed Code.

(D) No person shall knowi ngly fail to notify the county
audi tor of any change required by division (B) of this section
that has the effect of maintaining or securing a reduction in
taxes under section 4503. 065 of the Revised Code.

(E) No person shall knowi ngly nmake a fal se statement or
certification attesting to any person's physical or nental
condi tion for purposes of qualifying such person for tax relief
pursuant to sections 4503.064 to 4503. 069 of the Revised Code.

(F) Whoever violates division (C, (D), or (E) of this

section is guilty of a misdeneanor of the fourth degree.

Sec. 4503.067. (AA+—the-saretirethetax—biH—forthe
. I . ’ : I
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| . . I .
for—denialnotlater thanthe first Monday inOctober— The county

audi tor shall approve or deny an application for reduction under

section 4503.065 of the Revised Code and shall so notify the

applicant not |later than the first Monday in October. Notification

shall be provided on a formprescribed by the tax commi ssioner. |f

a person believes that the person's application for reduction in
taxes has been inproperly denied or is for less than that to which
the person is entitled, the person may file an appeal with the
county board of revision no later than the thirty-first day of
January of the follow ng cal endar year. The appeal shall be
treated in the same manner as a conplaint relating to the

val uation or assessnent of real property under Chapter 5715. of
the Revi sed Code.

Sec. 4503.068. On or before the second Monday in Septenber of
each year, the county treasurer shall total the anmount by which
the taxes levied in that year were reduced pursuant to section
4503067 4503. 065 of the Revised Code, and certify that anount to
the tax commi ssioner. Wthin ninety days of the receipt of the
certification, the comm ssioner shall certify that anount to the
di rector of budget and managenent and the director shall make two
paynents fromthe general revenue fund in favor of the county
treasurer. One shall be in the full anmount by which taxes were
reduced. The other shall be in an anmount equal to two per cent of
such anmount and shall be a paynent to the county auditor and
county treasurer for the costs of administering sections 4503. 064
to 4503. 069 of the Revised Code.

| mredi ately upon recei pt of the paynent in the full anmount by
whi ch taxes were reduced, the full anmount of the paynment shall be
di stributed anong the taxing districts in the county as though it
had been received as taxes under section 4503.06 of the Revised

Code from each person for whomtaxes were reduced under seectioens
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4503--064—+t06—4503-0669 section 4503. 065 of the Revised Code. 1432

Sec. 4735.18. (A Subject to section 4735.32 of the Revised 1433
Code, the superintendent of real estate, upon the superintendent's 1434
own notion, nmay investigate the conduct of any |icensee. Subject 1435
to section 4735.32 of the Revised Code, the Chio real estate 1436
conm ssion shall, pursuant to section 4735.051 of the Revised 1437
Code, inpose disciplinary sanctions upon any |icensee who, whether 1438
or not acting in the licensee's capacity as a real estate broker 1439
or sal esperson, or in handling the |icensee's own property, is 1440
found to have been convicted of a felony or a crine of noral 1441
turpitude, and shall, pursuant to section 4735.051 of the Revised 1442
Code, inpose disciplinary sanctions upon any licensee who, in the 1443
licensee's capacity as a real estate broker or sal esperson, or in 1444
handling the |icensee's own property, is found guilty of: 1445

(1) Knowi ngly making any m srepresentation; 1446

(2) Making any false promises with intent to influence, 1447
persuade, or induce; 1448

(3) A continued course of misrepresentation or the making of 1449
fal se pronises through agents, sal espersons, advertising, or 1450
ot her wi se; 1451

(4) Acting for nore than one party in a transaction except as 1452
permitted by and in conpliance with section 4735.71 of the Revised 1453
Code; 1454

(5) Failure within a reasonable tinme to account for or to 1455
renmit any noney coming into the licensee's possession which 1456
bel ongs to others; 1457

(6) Dishonest or illegal dealing, gross negligence, 1458
i nconpet ency, or m sconduct; 1459

(7)(a) By final adjudication by a court, a violation of any 1460

nmuni ci pal or federal civil rights law relevant to the protection 1461
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of purchasers or sellers of real estate or, by final adjudication
by a court, any unlawful discrimnatory practice pertaining to the
purchase or sale of real estate prohibited by Chapter 4112. of the
Revi sed Code, provided that such violation arose out of a
situation wherein parties were engaged in bona fide efforts to
purchase, sell, or |lease real estate, in the |licensee's practice

as a licensed real estate broker or sal esperson

(b) A second or subsequent violation of any unl awful
di scrimnatory practice pertaining to the purchase or sale of real
estate prohibited by Chapter 4112. of the Revised Code or any
second or subsequent violation of municipal or federal civil
rights laws relevant to purchasing or selling real estate whether
or not there has been a final adjudication by a court, provided
that such violation arose out of a situation wherein parties were
engaged in bona fide efforts to purchase, sell, or |lease rea
estate. For any second of fense under this division, the comr ssion
shal | suspend for a nininmumof two nonths or revoke the |icense of
the broker or sal esperson. For any subsequent offense, the

comm ssion shall revoke the license of the broker or sal esperson

(8) Procuring a license under this chapter, for the licensee

or any sal esperson by fraud, m srepresentation, or deceit;

(9) Having violated or failed to conply with any provision of
sections 4735.51 to 4735.74 of the Revised Code or having
willfully disregarded or violated any other provisions of this

chapt er;

(10) As a real estate broker, having demanded, w thout
reasonabl e cause, other than froma broker |icensed under this
chapter, a comm ssion to which the licensee is not entitled, or
as a real estate sal esperson, having demanded, w thout reasonable

cause, a comm ssion to which the licensee is not entitl ed;

(11) Except as permitted under section 4735.20 of the Revised
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Code, having paid comm ssions or fees to, or divided conm ssions
or fees with, anyone not |icensed as a real estate broker or

sal esperson under this chapter or anyone not operating as an
out-of -state commercial real estate broker or sal esperson under
section 4735.022 of the Revised Code;

(12) Having fal sely represented nmenbership in any real estate

pr of essi onal associ ation of which the |icensee is not a nenber;

(13) Havi ng accepted, given, or charged any undi scl osed
conmmi ssion, rebate, or direct profit on expenditures nade for a

princi pal ;

(14) Having offered anything of value other than the
consideration recited in the sales contract as an inducenent to a
person to enter into a contract for the purchase or sale of rea
estate or having offered real estate or the inprovenents on rea

estate as a prize in a lottery or schene of chance;

(15) Having acted in the dual capacity of real estate broker
and undi scl osed principal, or real estate sal esperson and

undi scl osed principal, in any transaction;

(16) Havi ng guaranteed, authorized, or permtted any person
to guarantee future profits which may result fromthe resale of

real property;

(17) Having placed a sign on any property offering it for
sale or for rent without the consent of the owner or the owner's

aut hori zed agent;

(18) Having induced any party to a contract of sale or |ease
to break such contract for the purpose of substituting in [ieu of

it a new contract with another principal

(19) Having negotiated the sale, exchange, or |ease of any
real property directly with a seller, purchaser, |essor, or tenant

knowi ng that such seller, purchaser, lessor, or tenant is
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represented by another broker under a witten exclusive agency
agreenent, exclusive right to sell or lease |isting agreenent, or
excl usi ve purchaser agency agreenent with respect to such property

except as provided for in section 4735.75 of the Revised Code;

(20) Having offered real property for sale or for |ease
wi t hout the know edge and consent of the owner or the owner's
aut hori zed agent, or on any terns other than those authorized by

the owner or the owner's authorized agent;

(21) Havi ng published advertising, whether printed, radio,
di spl ay, or of any other nature, which was m sl eading or
i naccurate in any material particular, or in any way having
nm srepresented any properties, terns, values, policies, or

services of the business conduct ed;

(22) Having knowingly withheld fromor inserted in any
statenent of account or invoice any statenent that nmade it

i naccurate in any material particular

(23) Having published or circul ated unjustified or
unwarranted threats of |egal proceedings which tended to or had
the effect of harassing conpetitors or intinmdating their

cust oners;

(24) Having failed to keep conplete and accurate records of
all transactions for a period of three years fromthe date of the
transaction, such records to include copies of listing forns,
earnest noney receipts, offers to purchase and acceptances of
them records of receipts and di shursenents of all funds received
by the licensee as broker and incident to the licensee's
transactions as such, and records required pursuant to divisions
(O (4) and (5) of section 4735.20 of the Revised Code, and any
ot her instrunments or papers related to the perfornmance of any of

the acts set forth in the definition of a real estate broker;

(25) Failure of a real estate broker or sal esperson to
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furnish all parties involved in a real estate transaction true
copies of all listings and other agreenents to which they are a

party, at the tinme each party signs them

(26) Failure to maintain at all tines a special or trust bank
account in a depository located in this state. The account shal
be noni nterest-bearing, separate and distinct fromany personal or
ot her account of the broker, and, except as provided in division
(A) (27) of this section, shall be used for the deposit and
mai nt enance of all escrow funds, security deposits, and ot her
noneys received by the broker in a fiduciary capacity. The nane,
account nunber, if any, and |ocation of the depository wherein
such special or trust account is nmaintained shall be subnitted in
witing to the superintendent. Checks drawn on such special or
trust bank accounts are deened to neet the conditions inposed by

section 1349.21 of the Revised Code. Funds deposited in the trust

or _special account in connection with a purchase agreenent shall

be mai ntained in accordance with section 4735.24 of the Revised
Code.

(27) Failure to maintain at all tines a special or trust bank
account in a depository in this state, to be used exclusively for
the deposit and mai ntenance of all rents, security deposits,
escrow funds, and other noneys received by the broker in a
fiduciary capacity in the course of managing real property. This
account shall be separate and distinct fromany other account
mai nt ai ned by the broker. The nane, account nunber, and | ocation
of the depository shall be submitted in witing to the
superintendent. This account may earn interest, which shall be

paid to the property owners on a pro rata basis.

Division (A)(27) of this section does not apply to brokers
who are not engaged in the managenent of real property on behal f

of real property owners.

(28) Having failed to put definite expiration dates in al
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witten agency agreenents to which the broker is a party;

(29) Having an unsatisfied final judgment in any court of
record against the |icensee arising out of the |icensee's conduct

as a licensed broker or sal esperson;

(30) Failing to render pronmptly upon demand a full and
compl ete statenent of the expenditures by the broker or
sal esperson of funds advanced by or on behalf of a party to a rea
estate transaction to the broker or sal esperson for the purpose of
perform ng duties as a |icensee under this chapter in conjunction

with the real estate transaction

(31) Failure within a reasonable tinme, after the receipt of
the commi ssion by the broker, to render an accounting to and pay a

real estate sal esperson the sal esperson's earned share of it;

(32) Performng any service for another constituting the

practice of |law, as determ ned by any court of |aw

(33) Havi ng been adjudi cated inconpetent for the purpose of
hol ding the license by a court, as provided in section 5122. 301 of
the Revised Code. A license revoked or suspended under this
di vi sion shall be reactivated upon proof to the conm ssion of the

removal of the disability.

(34) Having authorized or permtted a person to act as an
agent in the capacity of a real estate broker, or a real estate
sal esperson, who was not then licensed as a real estate broker or
real estate sal esperson under this chapter or who was not then
operating as an out-of-state conmercial real estate broker or

sal esperson under section 4735.022 of the Revised Code;

(35) Having knowingly inserted or participated in inserting
any materially inaccurate termin a docunent, including namng a

fal se consi deration;

(36) Having failed to informthe licensee's client of the
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exi stence of an offer or counteroffer or having failed to present
an offer or counteroffer in a tinely manner, unless otherw se
instructed by the client, provided the instruction of the client

does not conflict with any state or federal |aw.

(B) Wienever the conm ssion, pursuant to section 4735.051 of
t he Revised Code, inposes disciplinary sanctions for any violation
of this section, the comm ssion al so may i npose such sanctions
upon the broker with whomthe sal esperson is affiliated if the
comm ssion finds that the broker had know edge of the

sal esperson's actions that violated this section.

(C© The conmission shall, pursuant to section 4735.051 of the
Revi sed Code, inpose disciplinary sanctions upon any foreign rea
estate deal er or sal esperson who, in that capacity or in handling
the dealer's or sal esperson's own property, is found guilty of any
of the acts or om ssions specified or conprehended in division (A
of this section insofar as the acts or onissions pertain to
foreign real estate. If the conmi ssion inposes such sanctions upon
a foreign real estate sal esperson for a violation of this section,
the commi ssion al so may suspend or revoke the license of the
foreign real estate dealer with whomthe sal esperson is affiliated
if the commission finds that the deal er had know edge of the

sal esperson's actions that violated this section.

(D) The conmi ssion nmay suspend, in whole or in part, the
i mposition of the penalty of suspension of a |license under this

section.

(E) The conmi ssion inmedi ately shall notify the real estate
apprai ser board of any disciplinary action taken under this
section against a licensee who also is a state-certified real

estate apprai ser under Chapter 4763. of the Revised Code.

Sec. 4735.24. (A) Except as otherwi se provided in this

section, when earnest npbney connected to a real estate purchase
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agreenent is deposited in a real estate broker's trust or special

account, the broker shall maintain that noney in the account in

accordance with the terns of the purchase agreenent until one of

the foll ow ng occurs:

(1) The transaction closes and the broker disburses the

earnest noney to the closing or escrow agent or otherw se

di sbhurses the npbney pursuant to the terns of the purchase

agreenent .

(2) The parties provide the broker with witten instructions

that both parties have signed that specify how the broker is to

di sburse the earnest npney and the broker acts pursuant to those

i nstructions.

(3) The broker receives a copy of a final court order that

specifies to whomthe earnest noney is to be awarded and the

broker acts pursuant to the court order.

(4) The earnest npney becones uncl ai ned funds as defined in
division (M(2) of section 169.02 of the Revised Code and, after

providing the notice that division (D) of section 169.03 of the

Revi sed Code requires, the broker has reported the uncl ai ned funds

to the director of commerce pursuant to section 169.03 of the

Revi sed Code and has rentted all of the earnest noney to the

di rector.

(B) A purchase agreenent may provide that in the event of a

di spute regardi ng the di sbursenent of the earnest npbney, the

broker will return the noney to the purchaser wi thout notice to

the parties unless, within two vears fromthe date the earnest

noney was deposited in the broker's trust or special account., the

br oker has received one of the foll ow ng:

(1) Witten instructions signed by both parties specifying

how t he noney is to be disbursed;

(2) Witten notice that a court action to resolve the dispute
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has been fil ed.

(O (1) If the parties dispute the disbursenent of the earnest

noney and the purchase agreenent contains the provision described

in division (B) of this section, not later than the first day of

Septenber following the two yvear anni versary date of the deposit

of the earnest noney in the broker's account. the broker shal

return the earnest noney to the purchaser unless the parties

provided the broker with witten instructions or a notice of a

court action as described in division (B) of this section.

(2) If the broker cannot |ocate the purchaser at the tine the

di sbursenent is due, after providing the notice that division (D)

of section 169.03 of the Revised Code requires., the broker shal

report the earnest npney as unclained funds to the director of

commerce pursuant to section 169.03 of the Revised Code and renit

all of the earnest npney to the director.

Sec. 5739.09. (A) (1) A board of county comi ssioners may, by
resol ution adopted by a majority of the nenbers of the board, |evy
an excise tax not to exceed three per cent on transactions by
whi ch | odging by a hotel is or is to be furnished to transient
guests. The board shall establish all regulations necessary to
provide for the adnministration and all ocation of the tax. The
regul ations may prescribe the tinme for paynent of the tax, and may
provide for the inposition of a penalty or interest, or both, for
| ate paynents, provided that the penalty does not exceed ten per
cent of the ampbunt of tax due, and the rate at which interest
accrues does not exceed the rate per annum prescri bed pursuant to
section 5703.47 of the Revised Code. Except as provided in
divisions (A)(2), (3), (4), (5), (6), and (7)., _and (8) of this
section, the regulations shall provide, after deducting the rea
and actual costs of administering the tax, for the return to each

nuni ci pal corporation or township that does not |evy an excise tax
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on the transactions, a uniformpercentage of the tax collected in
the munici pal corporation or in the unincorporated portion of the
township fromeach transaction, not to exceed thirty-three and
one-third per cent. The remminder of the revenue arising fromthe
tax shall be deposited in a separate fund and shall be spent
solely to nmake contributions to the convention and visitors

bureau operating within the county, including a pledge and
contribution of any portion of the remainder pursuant to an
agreenent aut hori zed by section 307.695 of the Revised Code,
provided that if the board of county comm ssioners of an eligible
county as defined in section 307.695 of the Revised Code adopts a
resol uti on amending a resolution |levying a tax under this division
to provide that the revenue fromthe tax shall be used by the
board as described in division (H of section 307.695 of the

Revi sed Code, the renmai nder of the revenue shall be used as
described in the resolution nmaking that anmendment. Except as
provided in division (A (2), (3), (4), (5, (6), e (7)., or (8) or
(H of this section, on and after May 10, 1994, a board of county
commi ssioners may not |evy an excise tax pursuant to this division
in any mnunicipal corporation or township |ocated wholly or partly
wWithin the county that has in effect an ordinance or resol ution

| evyi ng an excise tax pursuant to division (B) of this section.
The board of a county that has levied a tax under division (C of
this section may, by resolution adopted within ninety days after
July 15, 1985, by a najority of the nmenbers of the board, anmend
the resolution levying a tax under this division to provide for a
portion of that tax to be pledged and contributed in accordance
with an agreenent entered into under section 307.695 of the

Revi sed Code. A tax, any revenue fromwhich is pledged pursuant to
such an agreenent, shall remain in effect at the rate at which it
is inposed for the duration of the period for which the revenue

fromthe tax has been so pl edged.

The board of county conmissioners of an eligible county as
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defined in section 307.695 of the Revised Code may, by resolution
adopted by a majority of the nenbers of the board, anend a
resolution levying a tax under this division to provide that the
revenue fromthe tax shall be used by the board as described in
division (H of section 307.695 of the Revised Code, in which case
the tax shall remain in effect at the rate at which it was inposed
for the duration of any agreenment entered into by the board under
section 307.695 of the Revised Code, the duration during which any
securities issued by the board under that section are outstanding,
or the duration of the period during which the board owns a
project as defined in section 307.695 of the Revised Code,

whi chever duration is |ongest.

(2) A board of county conmi ssioners that |evies an excise tax
under division (A)(1) of this section on June 30, 1997, at a rate
of three per cent, and that has pl edged revenue fromthe tax to an
agreenent entered into under section 307.695 of the Revised Code
or, in the case of the board of county comnr ssioners of an
eligible county as defined in section 307.695 of the Revised Code,
has anmended a resolution levying a tax under division (C) of this
section to provide that proceeds fromthe tax shall be used by the
board as described in division (H of section 307.695 of the
Revi sed Code, may, at any time by a resolution adopted by a
majority of the nmenbers of the board, amend the resolution |evying
a tax under division (A (1) of this section to provide for an
increase in the rate of that tax up to seven per cent on each
transaction; to provide that revenue fromthe increase in the rate
shall be used as described in division (H of section 307.695 of
the Revised Code or be spent solely to nmake contributions to the
convention and visitors' bureau operating within the county to be
used specifically for pronotion, advertising, and marketing of the
region in which the county is located; and to provide that the
rate in excess of the three per cent |evied under division (A)(1)

of this section shall remain in effect at the rate at which it is
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i mposed for the duration of the period during which any agreenent
isin effect that was entered i nto under section 307.695 of the
Revi sed Code by the board of county conmi ssioners |evying a tax
under division (A)(1) of this section, the duration of the period
during which any securities issued by the board under division (1)
of section 307.695 of the Revised Code are outstanding, or the
duration of the period during which the board owns a project as
defined in section 307.695 of the Revi sed Code, whichever duration
is longest. The anendnent al so shall provide that no portion of
that revenue need be returned to townshi ps or rmunici pal
corporations as woul d otherw se be required under division (A)(1)

of this section.

(3) A board of county conmissioners that |evies a tax under
division (A (1) of this section on March 18, 1999, at a rate of
three per cent nmay, by resolution adopted not |ater than
forty-five days after March 18, 1999, anend the resolution |evying

the tax to provide for all of the foll ow ng:

(a) That the rate of the tax shall be increased by not nore

than an additional four per cent on each transaction

(b) That all of the revenue fromthe increase in the rate
shal | be pledged and contributed to a convention facilities
authority established by the board of county comm ssioners under
Chapter 351. of the Revised Code on or before Novenber 15, 1998,
and used to pay costs of constructing, maintaining, operating, and
pronoting a facility in the county, including paying bonds, or
notes issued in anticipation of bonds, as provided by that

chapt er;

(c) That no portion of the revenue arising fromthe increase
in rate need be returned to nunicipal corporations or townships as

ot herwi se required under division (A (1) of this section;

(d) That the increase in rate shall not be subject to
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dimnution by initiative or referendumor by |aw while any bonds,
or notes in anticipation of bonds, issued by the authority under
Chapter 351. of the Revised Code to which the revenue is pledged,
remai n outstanding in accordance with their terms, unless
provision is made by | aw or by the board of county conm ssioners
for an adequate substitute therefor that is satisfactory to the

trustee if a trust agreenment secures the bonds.

Division (A (3) of this section does not apply to the board
of county conmi ssioners of any county in which a convention center
or facility exists or is being constructed on Novenber 15, 1998,
or of any county in which a convention facilities authority |evies
a tax pursuant to section 351.021 of the Revised Code on that

dat e.

As used in division (A)(3) of this section, "cost" and
"facility" have the same neanings as in section 351.01 of the
Revi sed Code, and "convention center" has the same neaning as in
section 307.695 of the Revised Code.

(4)(a) A board of county conmi ssioners that |evies a tax
under division (A)(1) of this section on June 30, 2002, at a rate
of three per cent may, by resolution adopted not l|ater than
Sept ember 30, 2002, anend the resolution levying the tax to

provide for all of the foll ow ng:

(i) That the rate of the tax shall be increased by not nore
than an additional three and one-half per cent on each

transacti on;

(ii) That all of the revenue fromthe increase in rate shall
be pl edged and contributed to a convention facilities authority
establ i shed by the board of county comm ssioners under Chapter
351. of the Revised Code on or before May 15, 2002, and be used to
pay costs of constructing, expanding, naintaining, operating, or

pronoting a convention center in the county, including paying
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bonds, or notes issued in anticipation of bonds, as provided by

that chapter;

(iii) That no portion of the revenue arising fromthe
increase in rate need be returned to rmnunicipal corporations or
townshi ps as otherw se required under division (A)(1) of this

secti on;

(iv) That the increase in rate shall not be subject to
dimnution by initiative or referendumor by |aw while any bonds,
or notes in anticipation of bonds, issued by the authority under
Chapter 351. of the Revised Code to which the revenue is pledged,
remai n outstanding in accordance with their termnms, unless
provision is made by | aw or by the board of county conmm ssioners
for an adequate substitute therefor that is satisfactory to the

trustee if a trust agreenment secures the bonds.

(b) Any board of county commi ssioners that, pursuant to
division (A)(4)(a) of this section, has anmended a resol ution
| evying the tax authorized by division (A)(1) of this section may
further anend the resolution to provide that the revenue referred
toin division (A)(4)(a)(ii) of this section shall be pledged and
contributed both to a convention facilities authority to pay the
costs of constructing, expandi ng, maintaining, or operating one or
nore convention centers in the county, including paying bonds, or
notes issued in anticipation of bonds, as provided in Chapter 351.
of the Revised Code, and to a convention and visitors' bureau to
pay the costs of pronoting one or nore convention centers in the

county.

As used in division (A (4) of this section, "cost" has the
sanme neaning as in section 351.01 of the Revised Code, and
"convention center" has the sanme neaning as in section 307.695 of
t he Revi sed Code.

(5)(a) As used in division (A)(5) of this section
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(i) "Port authority" neans a port authority created under
Chapt er 4582. of the Revised Code.

(ii) "Port authority nmilitary-use facility" neans port
authority facilities on which or adjacent to which is |ocated an
installation of the armed forces of the United States, a reserve
conponent thereof, or the national guard and at |east part of
which is made avail able for use, for consideration, by the arned
forces of the United States, a reserve conponent thereof, or the

nati onal guard.

(b) For the purpose of contributing revenue to pay operating
expenses of a port authority that operates a port authority
mlitary-use facility, the board of county comm ssioners of a
county that created, participated in the creation of, or has

joined such a port authority may do one or both of the foll ow ng:

(i) Amend a resol ution previously adopted under division
(A) (1) of this section to designate sone or all of the revenue
fromthe tax | evied under the resolution to be used for that

pur pose, notwi thstanding that division;

(ii) Amend a resolution previously adopted under division
(A) (1) of this section to increase the rate of the tax by not nore
than an additional two per cent and use the revenue fromthe

i ncrease exclusively for that purpose.

(c) If a board of county conmi ssioners anends a resolution to
increase the rate of a tax as authorized in division (A) (5 (b)(ii)
of this section, the board also nmay anmend the resolution to
specify that the increase in rate of the tax does not apply to
"hotels," as otherwi se defined in section 5739.01 of the Revised
Code, having fewer roons used for the accommopdati on of guests than

a nunber of rooms specified by the board.

(6) A board of county commi ssioners of a county organized

under a county charter adopted pursuant to Article X, Section 3,
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OChio Constitution, and that | evies an excise tax under division
(A) (1) of this section at a rate of three per cent and | evies an
addi tional excise tax under division (E) of this section at a rate
of one and one-half per cent nay, by resolution adopted not |ater
than January 1, 2008, by a majority of the nenbers of the board,
amend the resolution |levying a tax under division (A)(1) of this
section to provide for an increase in the rate of that tax by not
nore than an additional one per cent on transactions by which

| odging by a hotel is or is to be furnished to transient guests.
Not wi t hst andi ng divisions (A (1) and (E) of this section, the
resolution shall provide that all of the revenue fromthe increase
inrate, after deducting the real and actual costs of

adm ni stering the tax, shall be used to pay the costs of

i nprovi ng, expandi ng, equipping, financing, or operating a
convention center by a convention and visitors' bureau in the
county. The increase in rate shall remain in effect for the period
specified in the resolution, not to exceed ten years. The increase
in rate shall be subject to the regul ati ons adopted under division
(A) (1) of this section, except that the resolution may provide
that no portion of the revenue fromthe increase in the rate shal
be returned to townshi ps or nunicipal corporations as would

ot herwi se be required under that division

(7) Division (A (7) of this section applies only to a county
with a popul ation greater than sixty-five thousand and | ess than
seventy thousand according to the nost recent federal decennial
census and in which, on Decenber 31, 2006, an excise tax is |evied
under division (A)(1) of this section at a rate not |ess than and
not greater than three per cent, and in which the npost recent
increase in the rate of that tax was enacted or took effect in
November 1984.

The board of county conmissioners of a county to which this

di vi sion applies, by resolution adopted by a majority of the
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menbers of the board, may increase the rate of the tax by not nore
than one per cent on transactions by which | odging by a hotel is
or is to be furnished to transient guests. The increase in rate
shall be for the purpose of paying expenses deened necessary by
the convention and visitors' bureau operating in the county to
pronote travel and tourism The increase in rate shall remain in
effect for the period specified in the resolution, not to exceed
twenty years, provided that the increase in rate may not continue
beyond the time when the purpose for which the increase is |evied
ceases to exist. If revenue fromthe increase in rate is pledged
to the paynent of debt charges on securities, the increase in rate
is not subject to diminution by initiative or referendum or by | aw
for so long as the securities are outstanding, unless provision is
made by | aw or by the board of county conm ssioners for an
adequat e substitute for that revenue that is satisfactory to the
trustee if a trust agreenent secures paynent of the debt charges.
The increase in rate shall be subject to the regul ati ons adopted
under division (A)(1) of this section, except that the resolution
may provide that no portion of the revenue fromthe increase in
the rate shall be returned to townships or nunicipal corporations
as woul d otherwi se be required under division (A (1) of this
section. A resolution adopted under division (A)(7) of this
section is subject to referendum under sections 305.31 to 305.99
of the Revi sed Code.

(8) A board of county conm ssioners of a county with a

popul ati on greater than four hundred thousand that |evies an

exci se tax under _division (A (1) of this section at a rate of

three per cent and that |levies no other excise tax under this

section may, by resolution adopted by a majority of the nenbers of

the board, amend the resolution levying the tax to provide for al

of the following, notwithstanding anything in that division to the

contrary:
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(a) That the rate of the tax shall be increased by not nore

than an additional four per cent on each transaction

(b)(i) That a portion of the revenue fromthe first three per

cent of the tax levied under division (A (1) of this section nay

be used for the purposes described in division (A (8)(c) of this

section:

(ii) That all revenue exceeding the revenue fromthe first

three per cent of the tax levied under division (A (1) of this

section shall be used for the purposes of division (A(8)(c) of

this section;

(c) That the revenue described in divisions (A (8)(b)(i) and

(ii) of this section may be used by the board for the purposes of

undertaking, financing., or leasing a project, as defined in

section 307.695 of the Revised Code, including paying debt charges

on _any securities issued by the board under division (1) of that

section, except that the project financed with such revenue shal

be linmted to constructing, acquiring, equipping, furnishing, or

| easi ng an _arena or convention center, or conbination thereof,

that does not exist on the effective date of S.B. 306 of the 127th

general assenbly, subject to the terns of any pledge to the

paynent of debt charges on outstandi ng general obligation

securities or special obligation securities under division (1) of
section 307.695 of the Revised Code;

(d) That the additional rate of tax |evied under division

(A)(8)(a) of this section shall remain in effect at the rate at

which it is inposed for the duration of a period ending on the

last day of the thirty-fifth vear following the adoption of a

resolution under this division, the duration of the period during

whi ch any securities issued by the board under division (1) of

section 307.695 of the Revised Code are outstanding, or the

duration of the period during which the board owns as or | eases

the arena or convention center, whichever duration is |ongest.
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(B)(1) The legislative authority of a nunicipal corporation
or the board of trustees of a township that is not wholly or
partly located in a county that has in effect a resolution |evying
an excise tax pursuant to division (A)(1) of this section may, by
ordi nance or resolution, levy an excise tax not to exceed three
per cent on transactions by which [odging by a hotel is or is to
be furnished to transient guests. The legislative authority of the
nmuni ci pal corporation or the board of trustees of the township
shal | deposit at least fifty per cent of the revenue fromthe tax
| evied pursuant to this division into a separate fund, which shal
be spent solely to nake contributions to convention and visitors
bureaus operating within the county in which the nunicipa
corporation or township is wholly or partly |ocated, and the
bal ance of that revenue shall be deposited in the general fund.
The nuni ci pal corporation or township shall establish al
regul ati ons necessary to provide for the adninistration and
all ocation of the tax. The regul ations may prescribe the tine for
paynment of the tax, and may provide for the inposition of a
penalty or interest, or both, for late paynents, provided that the
penal ty does not exceed ten per cent of the ampbunt of tax due, and
the rate at which interest accrues does not exceed the rate per
annum prescri bed pursuant to section 5703.47 of the Revised Code.
The levy of a tax under this division is in addition to any tax
i nposed on the sane transaction by a mrunicipal corporation or a
townshi p as authorized by division (A) of section 5739.08 of the
Revi sed Code.

(2)(a) The legislative authority of the nobst popul ous
muni ci pal corporation | ocated wholly or partly in a county in
whi ch the board of county comm ssioners has | evied a tax under
division (A (4) of this section may amend, on or before Septenber
30, 2002, that rmunicipal corporation's ordinance or resol ution
that | evies an excise tax on transactions by which | odging by a

hotel is or is to be furnished to transient guests, to provide for
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all of the foll ow ng:

(i) That the rate of the tax shall be increased by not nore

than an additional one per cent on each transaction

(ii) That all of the revenue fromthe increase in rate shal
be pl edged and contributed to a convention facilities authority
establi shed by the board of county conmi ssioners under Chapter
351. of the Revised Code on or before May 15, 2002, and be used to
pay costs of constructing, expandi ng, naintaining, operating, or
pronoting a convention center in the county, including paying
bonds, or notes issued in anticipation of bonds, as provided by

that chapter;

(iii) That the increase in rate shall not be subject to
dimnution by initiative or referendumor by |law while any bonds,
or notes in anticipation of bonds, issued by the authority under
Chapter 351. of the Revised Code to which the revenue is pledged,
remai n outstanding in accordance with their terns, unless
provision is nmade by |aw, by the board of county conm ssioners, or
by the legislative authority, for an adequate substitute therefor
that is satisfactory to the trustee if a trust agreement secures
t he bonds.

(b) The legislative authority of a municipal corporation
that, pursuant to division (B)(2)(a) of this section, has anended
its ordinance or resolution to increase the rate of the tax
aut hori zed by division (B)(1) of this section nmay further anend
the ordinance or resolution to provide that the revenue referred
toin division (B)(2)(a)(ii) of this section shall be pledged and
contributed both to a convention facilities authority to pay the
costs of constructing, expandi ng, maintaining, or operating one or
nore convention centers in the county, including paying bonds, or
notes issued in anticipation of bonds, as provided in Chapter 351.
of the Revised Code, and to a convention and visitors' bureau to

pay the costs of pronoting one or nore convention centers in the
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county.

As used in division (B)(2) of this section, "cost" has the
same neaning as in section 351.01 of the Revised Code, and
"convention center"” has the same neaning as in section 307.695 of
t he Revi sed Code.

(C For the purposes described in section 307.695 of the
Revi sed Code and to cover the costs of admnistering the tax, a
board of county commi ssioners of a county where a tax inposed
under division (A (1) of this section is in effect may, by
resol ution adopted within ninety days after July 15, 1985, by a
majority of the nenbers of the board, |evy an additional excise
tax not to exceed three per cent on transactions by which | odging
by a hotel is or is to be furnished to transient guests. The tax
aut hori zed by this division shall be in addition to any tax that
is levied pursuant to division (A) of this section, but it shal
not apply to transactions subject to a tax |evied by a nunici pal
corporation or township pursuant to the authorization granted by
di vision (A) of section 5739.08 of the Revised Code. The board
shal|l establish all regulations necessary to provide for the
adm ni stration and all ocation of the tax. The regul ati ons may
prescribe the time for paynent of the tax, and may provide for the
i mposition of a penalty or interest, or both, for late paynents,
provided that the penalty does not exceed ten per cent of the
amount of tax due, and the rate at which interest accrues does not
exceed the rate per annum prescribed pursuant to section 5703. 47
of the Revised Code. Al revenues arising fromthe tax shall be
expended in accordance with section 307.695 of the Revised Code.
The board of county comm ssioners of an eligible county as defined
in section 307.695 of the Revised Code may, by resol ution adopted
by a majority of the nenbers of the board, anend the resol ution
| evying a tax under this division to provide that the revenue from

the tax shall be used by the board as described in division (H) of
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section 307.695 of the Revised Code. A tax inposed under this
division shall remain in effect at the rate at which it is inposed
for the duration of the period during which any agreenent entered
into by the board under section 307.695 of the Revised Code is in
effect, the duration of the period during which any securities

i ssued by the board under division (1) of section 307.695 of the
Revi sed Code are outstanding, or the duration of the period during
whi ch the board owns a project as defined in section 307.695 of

the Revi sed Code, whichever duration is |ongest.

(D) For the purpose of providing contributions under division
(B) (1) of section 307.671 of the Revised Code to enable the
acqui sition, construction, and equi pping of a port authority
educational and cultural facility in the county and, to the extent
provided for in the cooperative agreenment authorized by that
section, for the purpose of paying debt service charges on bonds,
or notes in anticipation of bonds, described in division (B)(1)(b)
of that section, a board of county comn ssioners, by resolution
adopted within ninety days after Decenber 22, 1992, by a ngjority
of the nmenbers of the board, nmay |evy an additional excise tax not
to exceed one and one-half per cent on transactions by which
| odging by a hotel is or is to be furnished to transient guests.
The excise tax authorized by this division shall be in addition to
any tax that is levied pursuant to divisions (A), (B), and (C of
this section, to any excise tax |evied pursuant to section 5739.08
of the Revised Code, and to any excise tax |levied pursuant to
section 351.021 of the Revised Code. The board of county
comm ssioners shall establish all regul ati ons necessary to provide
for the adm nistration and allocation of the tax that are not
inconsistent wth this section or section 307.671 of the Revised
Code. The regul ations may prescribe the tinme for paynent of the
tax, and nay provide for the inposition of a penalty or interest,
or both, for late paynents, provided that the penalty does not

exceed ten per cent of the anpbunt of tax due, and the rate at
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whi ch interest accrues does not exceed the rate per annum
prescribed pursuant to section 5703.47 of the Revised Code. A
revenues arising fromthe tax shall be expended in accordance with
section 307.671 of the Revised Code and division (D) of this
section. The levy of a tax inposed under this division may not
conmmence prior to the first day of the nmonth next follow ng the
execution of the cooperative agreenent authorized by section
307.671 of the Revised Code by all parties to that agreenent. The
tax shall remain in effect at the rate at which it is inposed for
the period of time described in division (C of section 307.671 of
the Revised Code for which the revenue fromthe tax has been

pl edged by the county to the corporation pursuant to that section
but, to any extent provided for in the cooperative agreenent, for
no | esser period than the period of tine required for paynment of
the debt service charges on bonds, or notes in anticipation of

bonds, described in division (B)(1)(b) of that section.

(E) For the purpose of paying the costs of acquiring,
constructing, equipping, and inproving a municipal educational and
cultural facility, including debt service charges on bonds
provided for in division (B) of section 307.672 of the Revised
Code, and for any additional purposes detern ned by the county in
the resolution | evying the tax or anmendnents to the resolution
i ncl udi ng subsequent anendments providing for paying costs of
acquiring, constructing, renovating, rehabilitating, equipping,
and i nproving a port authority educational and cultural performng
arts facility, as defined in section 307.674 of the Revised Code,
and i ncl udi ng debt service charges on bonds provided for in
division (B) of section 307.674 of the Revised Code, the
| egislative authority of a county, by resolution adopted within
ni nety days after June 30, 1993, by a npjority of the nenbers of
the legislative authority, may | evy an additional excise tax not
to exceed one and one-half per cent on transactions by which

| odging by a hotel is or is to be furnished to transient guests.
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The excise tax authorized by this division shall be in addition to
any tax that is levied pursuant to divisions (A), (B), (O, and
(D) of this section, to any excise tax |evied pursuant to section
5739. 08 of the Revised Code, and to any excise tax |evied pursuant
to section 351.021 of the Revised Code. The legislative authority
of the county shall establish all regul ati ons necessary to provide
for the adm nistration and all ocation of the tax. The regul ations
may prescribe the tinme for paynment of the tax, and may provide for
the inposition of a penalty or interest, or both, for late
paynments, provided that the penalty does not exceed ten per cent
of the anpbunt of tax due, and the rate at which interest accrues
does not exceed the rate per annum prescri bed pursuant to section
5703. 47 of the Revised Code. All revenues arising fromthe tax
shal | be expended in accordance with section 307.672 of the

Revi sed Code and this division. The levy of a tax inposed under
this division shall not conmence prior to the first day of the
nont h next follow ng the execution of the cooperative agreenent
aut hori zed by section 307.672 of the Revised Code by all parties
to that agreenent. The tax shall remain in effect at the rate at
which it is inposed for the period of tinme determ ned by the

| egislative authority of the county. That period of tinme shall not
exceed fifteen years, except that the legislative authority of a
county with a popul ation of less than two hundred fifty thousand
according to the nost recent federal decennial census, by
resolution adopted by a majority of its nenbers before the
original tax expires, may extend the duration of the tax for an
addi tional period of time. The additional period of tinme by which
a legislative authority extends a tax |evied under this division

shal | not exceed fifteen years.

(F) The legislative authority of a county that has levied a
tax under division (E) of this section may, by resol ution adopted
wi thin one hundred ei ghty days after January 4, 2001, by a

majority of the nmenbers of the legislative authority, anend the
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resolution levying a tax under that division to provide for the
use of the proceeds of that tax, to the extent that it is no

| onger needed for its original purpose as determnined by the
parties to a cooperative agreenent anendnent pursuant to division
(D) of section 307.672 of the Revised Code, to pay costs of
acquiring, constructing, renovating, rehabilitating, equipping,
and i nmproving a port authority educational and cultural perform ng
arts facility, including debt service charges on bonds provided
for in division (B) of section 307.674 of the Revised Code, and to
pay all obligations under any guaranty agreenents, reinbursenent
agreenents, or other credit enhancenent agreenents described in
division (C) of section 307.674 of the Revised Code. The
resolution may al so provide for the extension of the tax at the
sane rate for the longer of the period of tine determned by the

| egislative authority of the county, but not to exceed an
additional twenty-five years, or the period of tinme required to
pay all debt service charges on bonds provided for in division (B)
of section 307.672 of the Revised Code and on port authority
revenue bonds provided for in division (B) of section 307.674 of
the Revised Code. All revenues arising fromthe anendnent and
extension of the tax shall be expended in accordance with section
307.674 of the Revised Code, this division, and division (E) of

this section.

(G For purposes of a tax levied by a county, township, or
muni ci pal corporation under this section or section 5739.08 of the
Revi sed Code, a board of county conmi ssioners, board of township
trustees, or the legislative authority of a nunicipal corporation
may adopt a resolution or ordinance at any tine specifying that
"hotel," as otherw se defined in section 5739.01 of the Revised
Code, includes establishnments in which fewer than five roonms are
used for the acconmpdati on of guests. The resol ution or ordinance
may apply to a tax inmposed pursuant to this section prior to the

adoption of the resolution or ordinance if the resolution or
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ordi nance so states, but the tax shall not apply to transactions
by whi ch | odgi ng by such an establishnment is provided to transient

guests prior to the adoption of the resolution or ordi nhance.
(H (1) As used in this division:

(a) "Convention facilities authority" has the sanme neaning as
in section 351.01 of the Revised Code.

(b) "Convention center"” has the same nmeaning as in section
307.695 of the Revised Code.

(2) Notwi thstanding any contrary provision of division (D) of
this section, the legislative authority of a county with a
popul ati on of one million or nmore according to the nost recent
federal decennial census that has |levied a tax under division (D)
of this section may, by resolution adopted by a majority of the
nmenbers of the legislative authority, provide for the extension of
such | evy and may provide that the proceeds of that tax, to the
extent that they are no | onger needed for their original purpose
as defined by a cooperative agreenent entered into under section
307.671 of the Revised Code, shall be deposited into the county
general revenue fund. The resolution shall provide for the
extension of the tax at a rate not to exceed the rate specified in
division (D) of this section for a period of tinme determ ned by
the legislative authority of the county, but not to exceed an

additional forty years.

(3) The legislative authority of a county with a popul ation
of one mllion or nore that has levied a tax under division (A) (1)
of this section may, by resolution adopted by a najority of the
menbers of the legislative authority, increase the rate of the tax
| evied by such county under division (A)(1) of this sectionto a
rate not to exceed five per cent on transactions by which | odgi ng
by a hotel is or is to be furnished to transient guests.

Not wi t hst andi ng any contrary provision of division (A (1) of this
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section, the resolution may provide that all collections resulting
fromthe rate levied in excess of three per cent, after deducting
the real and actual costs of administering the tax, shall be

deposited in the county general fund.

(4) The legislative authority of a county with a popul ation
of one mllion or nore that has levied a tax under division (A)(1)
of this section nay, by resolution adopted on or before August 30,
2004, by a majority of the nenbers of the legislative authority,
provide that all or a portion of the proceeds of the tax |evied
under division (A)(1) of this section, after deducting the rea
and actual costs of adm nistering the tax and the anounts required
to be returned to townshi ps and nunici pal corporations with
respect to the first three per cent |evied under division (A (1)
of this section, shall be deposited in the county general fund,
provi ded that such proceeds shall be used to satisfy any pledges
made in connection with an agreenent entered into under section
307.695 of the Revised Code.

(5) No anopunt collected froma tax |evied, extended, or
required to be deposited in the county general fund under division
(H of this section shall be contributed to a convention
facilities authority, corporation, or other entity created after
July 1, 2003, for the principal purpose of constructing,

i mprovi ng, expandi ng, equipping, financing, or operating a
convention center unless the nayor of the nunicipal corporation in
whi ch the convention center is to be operated by that convention
facilities authority, corporation, or other entity has consented
to the creation of that convention facilities authority,
corporation, or entity. Notw thstanding any contrary provision of
section 351.04 of the Revised Code, if atax is levied by a county
under division (H of this section, the board of county

conmm ssioners of that county nay determi ne the manner of

selection, the qualifications, the nunber, and terns of office of
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the nmenbers of the board of directors of any convention facilities
authority, corporation, or other entity described in division
(H)(5) of this section

(6)(a) No amount collected froma tax |evied, extended, or
required to be deposited in the county general fund under division
(H of this section may be used for any purpose other than paying
the direct and indirect costs of constructing, inproving,
expandi ng, equi ppi ng, financing, or operating a convention center
and for the real and actual costs of adm nistering the tax,
unl ess, prior to the adoption of the resolution of the |egislative
authority of the county authorizing the |evy, extension, increase,
or deposit, the county and the nayor of the nbst popul ous
muni ci pal corporation in that county have entered into an
agreement as to the use of such ampunts, provided that such
agreenent has been approved by a majority of the mayors of the
ot her municipal corporations in that county. The agreenent shal
provide that the anmobunts to be used for purposes other than paying
the convention center or administrative costs described in
division (H(6)(a) of this section be used only for the direct and
indirect costs of capital inprovenents, including the financing of

capital inprovenents.

(b) If the county in which the tax is |evied has an
associ ation of mayors and city nanagers, the approval of that
associ ation of an agreenent described in division (H)(6)(a) of
this section shall be considered to be the approval of the
majority of the mayors of the other nunicipal corporations for

pur poses of that division.

(7) Each year, the auditor of state shall conduct an audit of
the uses of any anpunts collected fromtaxes |evied, extended, or
deposited under division (H of this section and shall prepare a
report of the auditor of state's findings. The auditor of state

shall submit the report to the legislative authority of the county
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that has |evied, extended, or deposited the tax, the speaker of
the house of representatives, the president of the senate, and the
| eaders of the minority parties of the house of representatives

and t he senate.
(1)(1) As used in this division:

(a) "Convention facilities authority" has the sanme neaning as
in section 351.01 of the Revised Code.

(b) "Convention center" has the same meaning as in section
307.695 of the Revised Code.

(2) Notwi thstanding any contrary provision of division (D) of
this section, the legislative authority of a county with a
popul ati on of one million tw hundred thousand or nore accordi ng
to the nost recent federal decennial census or the nost recent
annual popul ation estimte published or released by the United
States census bureau at the tinme the resolution is adopted placing
the levy on the ballot, that has levied a tax under division (D)
of this section may, by resolution adopted by a najority of the
nmenbers of the legislative authority, provide for the extension of
such | evy and may provide that the proceeds of that tax, to the
extent that the proceeds are no |onger needed for their original
pur pose as defined by a cooperative agreenent entered into under
section 307.671 of the Revised Code and after deducting the rea
and actual costs of administering the tax, shall be used for
payi ng the direct and indirect costs of constructing, inproving,
expandi ng, equi ppi ng, financing, or operating a convention center.
The resolution shall provide for the extension of the tax at a
rate not to exceed the rate specified in division (D) of this
section for a period of tinme determned by the | egislative
authority of the county, but not to exceed an additional forty

years.

(3) The legislative authority of a county with a popul ation
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of one million two hundred thousand or nore that has levied a tax
under division (A (1) of this section may, by resol ution adopted
by a majority of the nenbers of the legislative authority,
increase the rate of the tax levied by such county under division
(A)(1) of this section to a rate not to exceed five per cent on
transactions by which | odging by a hotel is or is to be furnished
to transient guests. Notw thstanding any contrary provision of
division (A (1) of this section, the resolution shall provide that
all collections resulting fromthe rate levied in excess of three
per cent, after deducting the real and actual costs of

adm ni stering the tax, shall be used for paying the direct and

i ndirect costs of constructing, inproving, expanding, equipping,

financing, or operating a convention center.

(4) The legislative authority of a county with a popul ation
of one million two hundred thousand or nore that has levied a tax
under division (A (1) of this section may, by resol ution adopted
on or before July 1, 2008, by a majority of the nenbers of the
| egi sl ative authority, provide that all or a portion of the
proceeds of the tax |evied under division (A)(1) of this section,
after deducting the real and actual costs of adm nistering the tax
and the anounts required to be returned to townshi ps and muni ci pal
corporations with respect to the first three per cent |evied under
division (A)(1) of this section, shall be used to satisfy any
pl edges nmade in connection with an agreenent entered into under
section 307.695 of the Revised Code or shall otherw se be used for
payi ng the direct and indirect costs of constructing, inproving,

expandi ng, equi ppi ng, financing, or operating a convention center.

(5) Any amount collected froma tax |evied or extended under
division (1) of this section nay be contributed to a convention
facilities authority created before July 1, 2005, but no anpunt
collected froma tax | evied or extended under division (1) of this

section may be contributed to a convention facilities authority,
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corporation, or other entity created after July 1, 2005, unless
the mayor of the nunicipal corporation in which the convention
center is to be operated by that convention facilities authority,
corporation, or other entity has consented to the creation of that

convention facilities authority, corporation, or entity.

Section 2. That existing sections 135.804, 307.695, 322.07,
323. 151, 323.152, 323.153, 323.154, 323. 155, 323.156, 323.159,
3317. 16, 4503. 065, 4503.066, 4503.067, 4503.068, 4735.18, and
5739. 09 of the Revised Code are hereby repeal ed.

Section 3. That the amendnent by this act to section 3317.16
of the Revised Code shall first apply to the fiscal year ending
June 30, 2009, and that the total anobunt of paynents under that
section during that fiscal year to any joint vocational schoo
district affected by the anendnent shall be cal cul ated as though

the amendnent had been in effect prior to July 1, 2008.

Section 4. Section 323.156 of the Revised Code is presented
inthis act as a conposite of the section as anended by both Am
H B. 595 and Am Sub. H. B. 672 of the 123rd General Assenbly. The
General Assenbly, applying the principle stated in division (B) of
section 1.52 of the Revised Code that anmendnents are to be
harnoni zed i f reasonably capabl e of sinultaneous operation, finds
that the conposite is the resulting version of the section in
effect prior to the effective date of the section as presented in

this act.
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