As Reported by the Senate Finance and Financial Institutions

Committee

127th General Assembly
Regular Session Sub. S. B. No. 314

2007-2008

Senator Carey

Cosponsors: Senators Mason, Spada, Harris, Roberts, Miller, D., Wilson,

Fedor, Sawyer, Smith, Stivers, Niehaus, Padgett, Wagoner, Cafaro, Kearney

A BILL

To anend sections 135.61, 135.63, 135.65, and 135. 66

and to enact sections 135.101, 135.102, 135.103,
135. 104, 135.105, and 135.106 of the Revised Code
to authorize the Treasurer of State to adm nister
a linked deposit program designed to encourage
personal savings and pronote personal financial
education and to revise the determ nation of
interest rates under the Snall Business Linked

Deposit Program

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 135.61, 135.63, 135.65, and 135.66
be amended and sections 135.101, 135.102, 135.103, 135. 104,
135. 105, and 135.106 of the Revised Code be enacted to read as

foll ows:

Sec.

135.101. As used in sections 135.101 to 135.106 of the

Revi sed Code:

(A

"Eligible resident" neans an individual who is a resident

of Chio and who conpl etes the SaveNOW educati on program prescribed
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by section 135.104 of the Revi sed Code.

(B) "Eligible savings institution" neans a financi al

institution that offers savings accounts available to residents of

Chio. that is a public depository of public nbney of the state

under section 135.03 of the Revised Code, and that agrees to

participate in the SaveNOW program under sections 135.101 to
135. 106 of the Revi sed Code.

(C) "SaveNOW 1 inked deposit" neans a deposit placed by the

treasurer of state with an eligible savings institution at a rate

deternmi ned and cal cul ated by the treasurer of state.

(D) "SaveNOW savi ngs _account" nmeans an interest-bearing

account that is opened by an eligible resident at an eligible

savings institution and that conplies with the requirenents of
section 135.104 of the Revi sed Code.

(E) "Prem um savings rate" neans the hi ghest savings rate

that is offered by an eligible savings institution for |arqge

deposits, as approved by and negotiated with the treasurer of

state.

(F) "Program period" neans the length of tine, not to exceed

two vears, established by the treasurer of state that a SaveNOW

savings account is eligible to receive the SaveNON i nt er est

i ncentive.

Sec. 135.102. The general assenbly finds that the personal

savi ngs rate anmpbng Chi oans has declined in recent years, that

personal savings are inportant to the future prosperity of Chio,

and that personal savings nust be encouraged and assi sted. The
SaveNOW program provided for in sections 135.101 to 135.106 of the

Revi sed Code is intended to pronpte increased personal savi ngs,

which will materially contribute to the econonic growh of Chio

and the financial security of its residents. Accordingly, it is
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declared to be the public policy of the state through the SaveNOW

programto create an availability of higher-rate savings accounts

for the purpose of increasing personal savings and pronoting

financial education anmong the residents of Chio.

Sec. 135.103. The treasurer of state nay invest in SaveNOW
| i nked deposits under sections 135.101 to 135.106 of the Revised

Code, provided that at the tine of placing any SaveNOW | i nked

deposits the conbi ned amount of investnents of public noney of the

state in |linked deposits of any kind is not nore than twelve per

cent of the state's total average investnment portfolio as

determ ned by the treasurer of state. Wien deci ding whether to

invest in SaveNOW ! inked deposits, the treasurer of state shal

give priority to the investnent, liquidity, and cash fl ow needs of

the state.

Sec. 135.104. (A) A resident of Chio may participate in the

SaveNOW program by agreeing to maintain a SaveNOW savi hgs account

at an eligible savings institution for the program period and by

conpl eting the SaveNOW educati on program The SaveNOW educati on

program shall include a financial literacy assessnent and a

financial literacy program established and adnini stered by the

treasurer of state.

(B) An eliqgible savings institution shall accept applications

for a SaveNOW savi ngs account fromeligible residents on a

first-cone, first-served basis on forns prescribed by the

treasurer of state. The eliqgible savings institution shall offer

to eligible residents a SaveNOWN savi hgs account that satisfies al

of the foll ow ng:

(1) Opening and maintai ning the account requires no m ni mum

deposi t;

(2) No fees are charged for opening or using the account: and
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(3) Al deposits in the account earn at | east the prenium

savi ngs _rate.

(G To provide an additional incentive for saving, a SaveNOW

incentive rate of interest shall accrue to the average daily

bal ance of deposits, up to five thousand dollars, in a SaveNOW

savi ngs account during the programperiod at a rate equal to up to

t hree percentage points above the preniumsavings rate. The

interest earnings arising fromthe SaveNOVNincentive rate of

interest shall be credited to the account in a lunp sumat the

concl usion of the program peri od.

(D) The interest earnings arising fromthe SaveNOWi ncentive

rate of interest under division (C of this section shall be

deducted fromthe interest earned on the state's SaveNOW i nked

deposit at the end of the eliqgible program period.

(E) Not nobre than one SaveNOW savi ngs account shall be held

by an eligible resident during a programperiod. An individua

hol di ng_a SaveNOW savi ngs _account _jointly with another individual

shall be considered to be holding such an account for the purposes

of this division, unless the joint ownership is of an account

opened by a parent., grandparent, or quardian for a minor or for a

dependent adul t.

Sec. 135.105. (A Upon the placenent of a SaveNOW I i nked

deposit with an eligible savings institution, the institution

shall offer SaveNOW savi ngs accounts to eliqgible residents under

section 135.104 of the Revised Code. A certification of conpliance

with this section in the form and nanner prescri bed by the

treasurer of state shall be required of the eliaqgible savings

institution.

(B) The treasurer of state shall take any and all steps

necessary to inplenent the SaveNOW program and to nonitor the

conpliance of eligible savings institutions, including the
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devel opnent of qui delines as necessary.

(© Annually, by the first day of February, the treasurer of

state shall report on the SaveNOW program for the precedi ng

cal endar year to the governor, the speaker of the house of

representatives, and the president of the senate. The speaker

shall transmt copies of the report to the chairpersons of the

standing comm ttees of the house of representatives that

customarily consider |eqislation regarding finance, and the

president of the senate shall transmt copies of the report to the

chai rpersons of the standing conmm ttees of the senate that

customarily consider |eqgislation regarding finance. The report

shall set forth the SaveNOWIinked deposits nade by the treasurer

of state under the program during the vear and shall include a

list of eliqgible savings institutions and the nunmber of SaveNOW

savi ngs accounts at each of those institutions during the

precedi ng_vear.

Sec. 135.106. The state and the treasurer of state are not

liable to any eligible savings institution or any eligible

resident in any nanner for the terns associated wi th SaveNOW

savi ngs _accounts. Any nisuse or msconduct on the part of an

eligible savings institution or eligible resident does not in any

manner affect the deposit agreenent between the eliqgible savings

institution and the treasurer of state.

Sec. 135.61. As used in sections 135.61 to 135.67 of the
Revi sed Code:

(A) "Eligible small business" means any person, including,
but not limted to a person engaged in agriculture, that has al

of the followi ng characteristics:
(1) Is headquartered in this state;

(2) Maintains offices and operating facilities exclusively in
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this state and transacts business in this state;

(3) Enpl oys fewer than one hundred fifty enpl oyees, the

majority of whom are residents of this state;
(4) Is organi zed for profit.

(B) "Eligible lending institution" nmeans a fi nanci al
institution that is eligible to make commercial loans, is a public
depository of state funds under section 135.03 of the Revised

Code, and agrees to participate in the linked deposit program

(O "Linked deposit" neans a certificate of deposit placed by
the treasurer of state with an eligible lending institution at up
to-three per—cent a rate below current market rates, as determ ned
and cal cul ated by the treasurer of state, provided the institution
agrees to lend the value of such deposit, according to the deposit
agreement provided in division (C of section 135.65 of the
Revi sed Code, to eligible small busi nesses at threeper—cent a

rate that reflects an equal percentage rate reduction bel ow the

present borrowing rate applicable to each specific business at the

time of the deposit of state funds in the institution.

Sec. 135.63. The treasurer of state may invest in |inked
deposits under sections 135.61 to 135.67, agricultural |inked
deposits under sections 135.71 to 135.76, housing |linked deposits
under sections 135.81 to 135.87, anhd assistive technol ogy device
i nked deposits under sections 135.91 to 135.97, and SaveNOW
i nked deposits under sections 135.101 to 135.106 of the Revised

Code, provided that at the tine of placenent of any such |inked
deposit under—sections—135-61 to 135.-67 of the Revised Codes

eul L inked d e . Li nked_d e -
technology—device—tnked—deposit~ t he conbi ned anount of
i nvestnents i n thetH-rked—deposits—agreuttural—tnkeddepoesits—
housing—tinked-deposits—and—assistivetechnology—deviee all such

i nked deposits is not nore than twelve per cent of the state's
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total average investnment portfolio as deternined by the treasurer

of state. Wen deciding whether to invest in thetlinked-deposits
eul L i nked—d e . Linked_d s

assistivetechnologydevice any such linked deposits, the

treasurer of state shall give priority to the investnent,

liquidity, and cash fl ow needs of the state.

Sec. 135.65. (A) The treasurer of state may accept or reject
a linked deposit | oan package or any portion thereof, based on the
treasurer's evaluation of the eligible small businesses included
in the package and the anmobunt of state funds to be deposited. Wen
evaluating the eligible snmall businesses, the treasurer shall give
priority to the econom c needs of the area where the business is
| ocated and the ratio of state funds to be deposited to jobs
sustained or created and shall al so consider any reports,
statenents, or plans applicable to the business, the overal
financi al need of the business, and such other factors as the

treasurer considers appropriate.

(B) Upon acceptance of the |linked deposit |oan package or any
portion thereof, the treasurer of state nmay place certificates of
deposit with the eligible Iending institution at three—per—ecent a
rate below current market rates, as determ ned and cal cul ated by
the treasurer of state. When necessary, the treasurer nmay place
certificates of deposit prior to acceptance of a |inked deposit

| oan package.

(C©) The eligible lending institution shall enter into a
deposit agreenment with the treasurer of state, which shall include
requi rements necessary to carry out the purposes of sections
135.61 to 135.67 of the Revised Code. Such requirenents shal
reflect the market conditions prevailing in the eligible | ending
institution's lending area. The agreenent may include a

specification of the period of tine in which the |ending
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institution is to lend funds upon the placenent of a |inked
deposit, and shall include provisions for the certificates of
deposit to be placed for any nmaturity considered appropriate by
the treasurer of state not to exceed two years, and nmay be renewed
for up to an additional two years at the option of the treasurer
Interest shall be paid at the tines determ ned by the treasurer of

state.

(D) Eligible lending institutions shall conply fully with
Chapter 135. of the Revised Code.

Sec. 135.66. (A) Upon the placenent of a linked deposit with
an eligible lending institution, such institution is required to
I end such funds to each approved eligible small business listed in
the linked deposit |oan package required by division (D) of
section 135.64 of the Revised Code and in accordance with the
deposit agreenent required by division (C) of section 135.65 of
the Revised Code. The |l oan shall be at threeper—cent a rate that

reflects a percentage rate reduction bel ow the present borrow ng

rate applicable to each business that is equal to the percentage

rate reduction below market rates at which the certificate of

deposits that constitute the |inked deposit were placed. A

certification of conpliance with this section in the form and
manner as prescribed by the treasurer of state shall be required

of the eligible lending institution.

(B) The treasurer of state shall take any and all steps
necessary to inplenment the |inked deposit program and nonitor
compliance of eligible Iending institutions and eligible small
busi nesses, including the devel opment of guidelines as necessary.
The treasurer of state and the departnent of devel opnent shal
notify each other at |east quarterly of the nanes of the
busi nesses receiving financial assistance fromtheir respective

progr ans.
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Annual ly, by the first day of February, the treasurer of
state shall report on the linked deposits programfor the
precedi ng cal endar year to the governor, the speaker of the house
of representatives, and the president of the senate. The speaker
of the house shall transmit copies of this report to the ehairmen

chai rpersons of the standing conmittees in the house which

customarily consider |egislation regarding agriculture and smal
busi ness, and the president of the senate shall transnit copies of

this report to the ehat+rwen chairpersons of the standing

committees in the senate which customarily consider |egislation
regarding agriculture and small business. The report shall set
forth the Iinked deposits made by the treasurer of state under the
program during the year and shall include information regarding
the nature, terns, and amounts of the |oans upon which the |inked
deposits were based and the eligible small businesses to which the

| oans wer e nade.

Section 2. That existing sections 135.61, 135.63, 135.65, and
135. 66 of the Revised Code are hereby repeal ed.
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