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A BILL

To anend section 150. 07 of the Revised Code to
i ncrease the annual and aggregate linmt on the
amount of tax credits the Ohio Venture Capital

Aut hority may authori ze.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That section 150.07 of the Revised Code be anended

to read as foll ows:

Sec. 150.07. (A) For the purpose stated in section 150.01 of
the Revised Code, the authority may authorize a lender to claim
one of the refundable tax credits allowed under section 5707.031,
5725.19, 5727.241, 5729.08, 5733.49, or 5747.80 of the Revised
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Code. The credits shall be authorized by a witten contract with
the lender. The contract shall specify the terns under which the

| ender may claimthe credit, including the anmount of |oss, if any,
the |l ender nust incur before the |l ender may claimthe credit;
specify that the credit shall not exceed the amount of the |oss;
and specify that the lender may claimthe credit only for a | oss
certified by a programadm nistrator to the authority under the
procedures prescribed under division (B)(6) of section 150.05 of
the Revised Code. The program adm ni strator shall provide to the
authority an estimate of the anmount of tax credits, if any, that
are likely, in the adnministrator's reasonabl e judgnent, to be
claimed by a lender during the current and next succeeding state
fiscal years. The estimate shall be provided at the sanme tinme each
year that the adm nistrator is required to report the annual audit

to the authority under section 150.05 of the Revised Code.

(B) Tax credits may be authorized at any tinme after the
authority establishes the investnent policy under section 150.03
of the Revised Code, but a tax credit so authorized may not be
clai med before July 1, 2007, or after June 30, 2026, except, wth
respect to | oans nmade fromthe proceeds of obligations issued
under section 4582.71 of the Revised Code, a tax credit nay not be
claimed before July 1, 2012, or after June 30, 2036.

(O (1) Upon receiving certification of a lender's loss froma
program adm ni strator pursuant to the procedures in the investnent
policy, the authority shall issue a tax credit certificate to the
| ender, except as otherwi se provided in division (D) of this

secti on.

(2) If the lender is a pass-through entity, as defined in
section 5733.04 of the Revised Code, then each equity investor in
the |l ender pass-through entity shall be entitled to claimone of

the tax credits all owed under division (A of this section for
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that equity investor's taxable year in which or with which ends
the taxabl e year of the | ender pass-through entity in an anpunt
based on the equity investor's distributive or proportionate share
of the credit amount set forth in the certificate issued by the
authority. If all equity investors of the | ender pass-through
entity are not eligible to claima credit against the sane tax set
forth in division (A) of this section, then each equity investor
may elect to claima credit against the tax to which the equity

i nvestor is subject to in an anount based on the equity investor's
di stributive or proportionate share of the credit anmount set forth

in the certificate issued by the authority.

(3) The certificate shall state the amount of the credit and
the cal endar year under section 5707.031, 5725.19, 5727.241, or
5729.08, the tax year under section 5733.49, or the taxable year
under section 5747.80 of the Revised Code for which the credit may
be clainmed. The authority, in conjunction with the tax
comm ssi oner, shall develop a systemfor issuing tax credit
certificates for the purpose of verifying that any credit clainmed
is a credit issued under this section and is properly taken in the
year specified in the certificate and in conpliance with division

(B) of this section.

(D) The authority shall not, in any fiscal year, issue tax
credit certificates under this section in a total anmount exceeding

twenty twenty-six mllion five hundred thousand dollars. The

authority shall not issue tax credit certificates under this

section in a total amount exceedi ng three—hundred—eighty five

hundred fifty mllion dollars.

(E) Notw thstanding any other section of this chapter or any
provi sion of Chapter 5707., 5725., 5727., 5729., 5733., or 5747.
of the Revised Code, if provided by the terns of an agreenent
entered into by the issuer and the authority under division (E) of

section 150.02 of the Revised Code, and subject to the limtations
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of divisions (B) and (D) of this section, a trustee shall have the
right, for the benefit of the issuer, to receive and claimthe
credits authorized under division (A of this section solely for

t he purpose provided for in section 150.04 of the Revised Code,
and the trustee shall be entitled to file a tax return, an anended
tax return, or an estinmated tax return at such tinmes as are
permitted or required under the applicable provisions of Chapter
5707., 5725., 5727., 5729., 5733., or 5747. of the Revi sed Code
for the purpose of claimng credits issued to the trustee. The
trustee shall receive the proceeds of such a tax credit for the
benefit of the issuer, and shall apply the proceeds solely to
satisfy a loss or restore a reserve as provided in section 150.04
of the Revised Code. Nothing in this section shall require a
trustee to file a tax return under any chapter for any purpose
other than claimng such credits if the trustee is not otherwi se

required to nmake such a filing.

The general assenbly may fromtinme to tinme nodify or repea
any of the taxes against which the credits authorized under
division (A) of this section may be clained, and may authorize
those credits to be clained for the purposes provided for in
section 150.04 of the Revised Code with respect to any other tax
i nposed by this state; provided, that if any obligations issued
under section 4582.71 of the Revised Code are then outstanding and
such nodification or repeal would have the effect of inpairing any
covenant made in or pursuant to an agreenent under division (E) of
section 150.02 of the Revised Code regardi ng the maintenance or
restorati on of reserves established and maintained with a trustee
consistent with division (B)(2) of section 150.04 of the Revised
Code and such agreenent, the state shall provide other security to
the extent necessary to avoid or offset the inpairnment of such

covenant.

Section 2. That existing section 150.07 of the Revised Code
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