As Introduced

128th General Assembly
Regular Session H. B. No. 590
2009-2010

Representative Koziura

A BILL

To enact sections 1315.41, 1315.42, and 1315. 43 of
the Revised Code to require that certain
di scl osures be nmade to consuners who apply for a

refund anticipation |oan

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 1315.41, 1315.42, and 1315.43 of the

Revi sed Code be enacted to read as foll ows:

Sec. 1315.41. As used in sections 1315.41 and 1315.42 of the
Revi sed Code:

(A) "Consuner" means a natural person who, singly or jointly

with another consuner, is solicited for, applies for, or receives

the proceeds of a refund anticipation | oan.

(B) "Refund anticipation | oan" nmeans a | oan secured by or to

be repaid, directly or indirectly, fromthe proceeds of a

consuner's incone tax refund or tax credits.

(C) "Refund anticipation | oan fee" neans the charges, fees,

or other consideration charged or inposed directly or indirectly

for a refund anticipation |loan. The term.includes any charge, fee,

or other consideration for a deposit account, if a deposit account

is used for receipt of the consuner's incone tax refund or tax
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credits to repay the amobunt owed on the refund anticipation | oan

It does not include any charge, fee, or other consideration

usually charged or inposed in the ordi nary course of business for

tax return preparation and for electronic filing of tax returns,

if the sane charges. fees, or other consideration in the sane

anmount _are charged to custoners who do not receive refund

anticipation | oans.

(D) "Refund anticipation |oan interest rate" neans the

interest rate for a refund anticipation |oan cal cul ated by

dividing the total ampunt of refund anticipation | oan fees by the

| oan _amount. which | oan anpbunt is mnus any | oan fees: then

dividing by the nunber of days in the loan term then nultiplying

by three hundred sixty-five and expressing the product as a

per cent age.

Sec. 1315.42. Each person that, individually or in

conjunction or cooperation with another person, solicits,

processes, receives, or accepts an application or agreenent for a

refund anticipation |loan shall do all of the foll ow ng:

(A (1) Proninently display the fee schedul e described in

divisions (A)(2) and (3) of this section in each place of business

where the person solicits, processes, receives, or _accepts an

application or agreenent for a refund anticipation | oan.

(2) The fee schedule shall show the current fees for refund

anticipation | oans and electronic filing of a consuner's tax

return, and shall include both of the foll ow ng:

(a) Examples of refund anticipation loan interest rates for

refund anticipation |oans of two hundred dollars, five hundred

dollars, one thousand dollars, one thousand five hundred doll ars,

two thousand dollars, and five thousand doll ars.

(b) In one-inch letters, the foll owi ng notice:
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"NOTI CE CONCERNI NG REFUND ANTI Cl PATI ON LOANS

When vou take out a refund anticipation |oan, vou are

borrowi ng noney agai nst your tax refund or tax credits. |If the

amount _of your tax refund or tax credits is |less than expected,

you still nmust repay the entire anpbunt of the loan. |If the receipt

of vour tax refund or tax credits is delayed, vou nmay have to pay

addi tional costs. YOU CAN GET YOUR TAX REFUND OR TAX CREDITS I N
ABOUT TEN DAYS W THOUT GETTING A LOAN. You can have your tax

return filed electronically and the anmpbunt deposited directly into

your own bank account w thout obtaining a | oan or paying fees for

an extra product."

(3) The fee schedule shall be displayed in not |ess than

twenty-ei ght-point type on a docunent neasuring not |ess than

sixteen inches by twenty inches.

(BY(1) At the tine a consuner applies for a refund

anticipation | oan, disclose all of the following to the consuner

on a formseparate fromthe application and in fourteen-point

type:

(a) The fee for the refund anticipation |oan;

(b) The fee for electronic filing of a tax return

(c) The tinme within which the proceeds of the refund

anticipation loan will be paid to the consuner if the loan is

approved.

(2) The disclosure shall be in English and, if other than

Engl i sh, the |l anquage in which the refund anticipation |loan is

negot i at ed.

(C) Prior to the consummation of a refund anticipation | oan,

provide to the consuner applicant a copy of the conpleted | oan

application and agreenent, which shall disclose both of the

foll owi ng:
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(1) In fourteen-point type, the refund anticipation |oan

i nterest rate;

(2) In eighteen-point type, the follow ng notice:
"NOTI CE

This is a loan. This loan is borrowi ng noney agai nst your tax

refund or tax credits. If the amount of your tax refund or tax

credits is less than expected, you nust still repay the entire

ampunt _of the loan. If the receipt of your tax refund or tax

credits is del aved, vou nay have to pay additional costs. YOQU CAN
GET YOUR TAX REFUND OR TAX CREDITS I N ABOUT 10 DAYS W THOUT
GETTING THIS LOAN. You can have vour tax return filed

electronically and the anpbunt deposited directly into your own

bank account wi thout obtaining a | oan or other paid product."”

(D) Ensure that the disclosures required under divisions (B)

and (C) of this section are initialed by the consunmer applicant.

Sec. 1315.43. (A) No person shall fail to conply with section

1315.42 of the Revi sed Code.

(B) Whoever violates division (A of this section shall be

fined fifty dollars for a first offense and one hundred doll ars

for any subsequent offense.
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