As Introduced

128th General Assembly
Regular Session H. B. No. 65
2009-2010

Representatives Snitchler, Stautberg

Cosponsors: Representatives Blair, Morgan, Adams, J., Bubp, Jordan,
Grossman, Stebelton, McClain, Sears, Huffman, Adams, R., Mecklenborg,

Balderson, Boose, Luckie

A BILL

To anend sections 126.02 and 126. 022 and to enact
sections 117.46 and 126.18 of the Revised Code to
require performance budgeting by nost state
agencies and to require performance audits of

t hose agenci es.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 126.02 and 126. 022 be anmended and
sections 117.46 and 126. 18 of the Revi sed Code be enacted to read

as follows:

Sec. 117.46. Each biennium beginning with the biennium

endi ng June 30, 2013, the auditor of state shall conduct a

performance audit of four state agencies selected by the auditor

of state that have been required to file performance data with the

director of budget and managenent under section 126.18 of the

Revi sed Code for at |east one biennium Two of the audits shall be

of administrative departnents listed in section 121.02 of the

Revi sed Code or the departnent of education and two of the audits

shall be of other state agencies. The perfornmance audits under
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this section shall be conducted pursuant to sections 117.01 and
117.13 of the Revised Code.

Sec. 126.02. The director of budget and managenent shall
prepare and subnit to the governor, biennially, not later than the
first day of January preceding the convening of the general
assenbly, state budget estinmates of revenues and expenditures for
each state fund and budget estinates for each state agency, except
such estimtes as are required under section 126.022 of the
Revi sed Code. The budget estimtes for each state agency for which
di rect appropriations are proposed shall include the follow ng

detail s:
(A) Estimates of the operating budget;

(B) Estimates of the subsidy appropriations necessary,

del i neated by a distinct subsidy program

(O Estimates for special purposes, delineated by a distinct

speci al purpose program

(D) Estinmates of appropriations necessary fromeach fund in
reasonabl e detail to allow for adequate planning and oversi ght of

prograns and activities.

In the preparation of state revenue and expenditure
estimates, the director of budget and managenent shall, not |ater
than the fifteenth day of Septenber in the year preceding the
first regular session of the general assenbly, distribute to al
af fected state agencies the forns necessary for the preparation of
budget requests, which shall be in the formprescribed by the
director in consultation with the |egislative service comi ssion
to procure information concerning the revenues and expenditures
for the preceding and current bienniuns, an estimte of the
revenues and expenditures of the current fiscal year, anrd an

estimate of the revenues and proposed expenditures for the
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respective agencies for the two succeeding fiscal years for which

appropriations have to be nmade, and. as applicable, the

performance data required by division (A of section 126.18 of the

Revi sed Code. Each such agency shall, not later than the first day

of Novenber, file with the director its estimte of revenues and

proposed expenditures for the succeedi ng bi ennium and, where

requi red by section 126.18 of the Revised Code, a conprehensive

and integrated statenent of agency m ssions and outcone and

perf ormance neasures.

Each such agency shall, not later than the first day of
Decenber, file with the chairperson of the finance conmittees of
the senate and house of representatives and the |egislative

servi ce comm ssion a duplicate copy of such budget request.

The budget request shall be acconpanied by a statenment in
witing giving facts and expl anati on of reasons for the itens
requested. The director and the |l egislative service comi ssion may
make further inquiry and investigation as to any itemdesired. The
di rector may approve, disapprove, or alter the requests, excepting
those for the legislative and judicial branches of the state. The
requests as revised by the director constitute the state budget

estimates of revenues and, expenditures, and perfornance neasures

which the director is required to submt to the governor.

The director shall determine a nethod to incorporate the
principles of zero-based budgeting into the fornms prescribed in

this section.

Sec. 126.022. Not later than four weeks after the genera
assenbly convenes in each even-nunbered year, the director of
budget and managenent shall prepare and recomend to the genera
assenbly, subject to the concurrence of the governor, estinates of
revenues from or derived from paynents to the state under the

tobacco master settlenent agreenment and, expenditures of such
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revenues for the bienniumbeginning on the following first day of
July, and, as applicable, the performance data required by

division (A of section 126.18 of the Revised Code. Each state

agency affected by such revenues or expenditures shall submt to
the director of budget and management any related i nformation the
director requires, in such formand at such tinmes as the director

prescribes, and, where required by section 126.18 of the Revised

Code, a conprehensive and inteqgrated statenent of agency m Sssions

and out cone _and perfornmance neasures.

Sec. 126.18. (A) Except for the offices of the attorney

general ., auditor of state, governor. secretary of state, and

treasurer of state and agencies of the |leqgislative and judicial

branches, each state agency filing budget requests under section

126. 02 of the Revised Code shall., in accordance with the schedul e

set forth in division (B) of this section, include with its

requests data that neasure the performance of the prograns_and

activities of the agency in neeting programgoals and objectives.

Data reported shall include indicators of output, efficiency,

out cones, and ot her neasures relevant to each program and

activity. The agency shall also include historical data needed for

an _understandi ng of major trends and shall set targets for future

performance where feasible and appropriate. Al such data shall be

presented in a manner that serves to assist |eqislative review of

and deci sion naking concerning the prograns and activities of the

agency.

(B)(1) Division (A of this section shall apply to the budget

requests of the departnent of education, departnent of job and

famly services, and two other state agencies selected by the

di rector of budget and nmanagenent beqgi nning with their budget

requests for the bienniumending June 30, 2013.

(2) The director of budget and managenent shall divi de al
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ot her state agencies subject to division (A) of this section into

the follow ng three categories:

(a) Agencies to which division (A shall apply beginning with

their budget requests for the bienniumending June 30, 2015;

(b) Agencies to which division (A shall apply bedginning with

their budget requests for the bienniumending June 30, 2017;

(c) Agencies to which division (A shall apply bedinning with

their budget requests for the biennium ending June 30, 2019.

(C) The director shall provide all agencies subject to

division (A of this section with substantial technical assistance

in carrving out the requirenents of that division and shall review

the appropriateness, validity, and reliability of agency

perf ormance neasures and dat a.

(D) Beqginning with the bienniumafter the bienniumin which

t he budget requests of the Chio board of regents first becone

subject to division (A) of this section, the board shall offer

assi stance to each state university or college as defined in

section 3345.12 of the Revised Code in devel oping rel evant

per f ormance neasures for the university's or coll ege's prograns

and activities and in setting targets for future perfornmance where

feasible and appropriate.

Section 2. That existing sections 126.02 and 126. 022 of the

Revi sed Code are hereby repeal ed.

Section 3. Notwi thstandi ng anything to the contrary in
section 117.16 of the Revised Code, the Auditor of State, pursuant
to section 117.46 of the Revised Code, shall conduct perfornmance
audits of the Departnment of Education and the Departnent of Job

and Fam |y Services during the biennium endi ng June 30, 2013.
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