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Speaker Batchelder

A BILL

To anend sections 3901.21, 3937.30, 3937.31, 3937.32
3937. 33, 3937.34, 3937.35, 4509.01, 4509. 20,
4509. 41, and 4509.51 of the Revi sed Code to mmke
changes to the | aw governi ng autonobil e insurance
policies, to increase the m nimum anmounts required
for valid proof of financial responsibility, to
make it an unfair and deceptive act or practice in
t he busi ness of insurance to charge excessi ve,
i nadequate, or unfairly discrimnatory prem um
rates in private passenger autonobile insurance
based solely on the insured' s residence |ocation
and to reduce fromtwo years to one year the
m ni mum policy period for autonobile insurance

policies.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 3901.21, 3937.30, 3937.31, 3937.32,
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3937.33, 3937.34, 3937.35, 4509.01, 4509.20, 4509.41, and 4509.51

of the Revised Code be anended to read as foll ows:

Sec. 3901.21. The following are hereby defined as unfair and

deceptive acts or practices in the business of insurance:

(A) Making, issuing, circulating, or causing or permtting to
be made, issued, or circulated, or preparing with intent to so
use, any estinate, illustration, circular, or statenment
m srepresenting the terns of any policy issued or to be issued or
the benefits or advantages prom sed thereby or the dividends or
share of the surplus to be received thereon, or naking any false
or msleading statenents as to the dividends or share of surplus
previously paid on sinilar policies, or naking any n sl eadi ng
representation or any msrepresentation as to the financial
condition of any insurer as shown by the | ast preceding verified
statenent made by it to the insurance departnment of this state, or
as to the legal reserve systemupon which any life insurer
operates, or using any nane or title of any policy or class of
policies misrepresenting the true nature thereof, or naking any
nm srepresentation or inconplete conparison to any person for the
pur pose of inducing or tending to induce such person to purchase,

anend, |apse, forfeit, change, or surrender insurance.

Any witten statenent concerning the premiuns for a policy
which refers to the net cost after credit for an assunmed divi dend,
wi thout an accurate witten statenment of the gross preniuns, cash
val ues, and divi dends based on the insurer's current dividend
scal e, which are used to conpute the net cost for such policy, and
a prom nent warning that the rate of dividend is not guaranteed,

is a msrepresentation for the purposes of this division.

(B) Making, publishing, dissem nating, circulating, or
pl aci ng before the public or causing, directly or indirectly, to

be made, published, dissenm nated, circul ated, or placed before the
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public, in a newspaper, nmgazine, or other publication, or in the
formof a notice, circular, panphlet, letter, or poster, or over
any radio station, or in any other way, or preparing with intent
to so use, an advertisenent, announcenent, or statenment containing
any assertion, representation, or statenent, with respect to the
busi ness of insurance or with respect to any person in the conduct
of the person's insurance business, which is untrue, deceptive, or

m sl eadi ng.

(O Making, publishing, dissem nating, or circulating,
directly or indirectly, or aiding, abetting, or encouraging the
maki ng, publishing, dissemnating, or circulating, or preparing
with intent to so use, any statenent, panphlet, circular, article,
or literature, which is false as to the financial condition of an
insurer and which is calculated to injure any person engaged in

t he busi ness of insurance.

(D Filing with any supervisory or other public official, or
maki ng, publishing, dissem nating, circulating, or delivering to
any person, or placing before the public, or causing directly or
indirectly to be made, published, dissem nated, circul ated,
delivered to any person, or placed before the public, any fal se

statenent of financial condition of an insurer.

Maki ng any false entry in any book, report, or statenent of
any insurer with intent to deceive any agent or examiner |awfully
appointed to examne into its condition or into any of its
affairs, or any public official to whom such insurer is required
by law to report, or who has authority by law to examne into its
condition or into any of its affairs, or, with like intent,
wllfully omtting to nake a true entry of any naterial fact
pertaining to the business of such insurer in any book, report, or
statenent of such insurer, or nutilating, destroying, suppressing,

wi t hhol di ng, or concealing any of its records.

(E) Issuing or delivering or permtting agents, officers, or
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enpl oyees to issue or deliver agency conpany stock or other
capital stock or benefit certificates or shares in any conmon-| aw
corporation or securities or any special or advisory board
contracts or other contracts of any kind prom sing returns and

profits as an inducenent to insurance.

(F) Making or permtting any unfair discrimnation anong
i ndi vidual s of the sane class and equal expectation of life in the
rates charged for any contract of life insurance or of life
annuity or in the dividends or other benefits payabl e thereon, or

in any other of the terns and conditions of such contract.

(G (1) Except as otherw se expressly provided by | aw,
knowi ngly permtting or offering to nmake or mmki ng any contract of
life insurance, life annuity or accident and heal th insurance, or
agreement as to such contract other than as plainly expressed in
the contract issued thereon, or paying or allow ng, or giving or
offering to pay, allow, or give, directly or indirectly, as
i nducenent to such insurance, or annuity, any rebate of preniuns
payabl e on the contract, or any special favor or advantage in the
di vidends or other benefits thereon, or any val uabl e consi deration
or inducenment whatever not specified in the contract; or giving,
or selling, or purchasing, or offering to give, sell, or purchase,
as inducement to such insurance or annuity or in connection
therewith, any stocks, bonds, or other securities, or other
obligations of any insurance conpany or other corporation,
associ ation, or partnership, or any dividends or profits accrued
thereon, or anything of val ue whatsoever not specified in the

contract.

(2) Nothing in division (F) or division (G (1) of this
section shall be construed as prohibiting any of the follow ng
practices: (a) in the case of any contract of life insurance or
life annuity, paying bonuses to policyhol ders or otherw se abating

their premiunms in whole or in part out of surplus accumul ated from
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nonpartici pating i nsurance, provided that any such bonuses or

abat ement of prem uns shall be fair and equitable to policyhol ders
and for the best interests of the conpany and its policyhol ders;
(b) in the case of life insurance policies issued on the

i ndustrial debit plan, naking allowance to policyhol ders who have
continuously for a specified period made prem um paynents directly
to an office of the insurer in an anount which fairly represents
the saving in collection expenses; (c) readjustnent of the rate of
prem um for a group insurance policy based on the | oss or expense
experience thereunder, at the end of the first or any subsequent
policy year of insurance thereunder, which may be made retroactive

only for such policy year

(H Making, issuing, circulating, or causing or permtting to
be nade, issued, or circulated, or preparing with intent to so
use, any statenment to the effect that a policy of life insurance
is, is the equivalent of, or represents shares of capital stock or
any rights or options to subscribe for or otherw se acquire any
such shares in the life insurance conpany issuing that policy or

any ot her conpany.

(1) Making, issuing, circulating, or causing or permtting to
be nade, issued or circulated, or preparing with intent to so
i ssue, any statenment to the effect that paynents to a policyhol der
of the principal anpbunts of a pure endowrent are other than
paynments of a specific benefit for which specific preniuns have

been pai d.

(J) Making, issuing, circulating, or causing or pernitting to
be made, issued, or circulated, or preparing with intent to so
use, any statenment to the effect that any insurance conmpany was
required to change a policy formor related material to conply
with Title XXXI X of the Revised Code or any regul ation of the
superi ntendent of insurance, for the purpose of inducing or

i ntending to i nduce any policyhol der or prospective policyhol der
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to purchase, anend, |apse, forfeit, change, or surrender

i nsur ance.
(K) Aiding or abetting another to violate this section.

(L) Refusing to issue any policy of insurance, or canceling
or declining to renew such policy because of the sex or marital
status of the applicant, prospective insured, insured, or

pol i cyhol der.

(M Making or permtting any unfair discrimnation between
i ndi vidual s of the sane class and of essentially the sane hazard
in the anount of premium policy fees, or rates charged for any
policy or contract of insurance, other than life insurance, or in
t he benefits payabl e thereunder, or in underwiting standards and
practices or eligibility requirenents, or in any of the ternms or

conditions of such contract, or in any other manner whatever.

(N) Refusing to make avail able disability incone insurance
sol ely because the applicant's principal occupation is that of

managi ng a househol d.

(O Refusing, when offering maternity benefits under any
i ndi vidual or group sickness and accident insurance policy, to
make maternity benefits available to the policyholder for the
i ndi vidual or individuals to be covered under any conparabl e
policy to be issued for delivery in this state, including famly
menbers if the policy otherw se provides coverage for famly
nmenbers. Nothing in this division shall be construed to prohibit
an insurer frominposing a reasonable waiting period for such
benefits under an individual sickness and accident insurance
policy issued to an individual who is not a federally eligible
i ndi vidual or a nonenpl oyer-related group sickness and acci dent
i nsurance policy, but in no event shall such waiting period exceed

two hundred seventy days.

For purposes of division (O of this section, "federally

Page 6

143
144

145

146
147
148
149

150
151
152
153
154
155
156

157
158
159

160
161
162
163
164
165
166
167
168
169
170
171
172

173



Sub. H. B. No. 278
As Passed by the House

eligible individual" nmeans an eligible individual as defined in 45
C. F.R 148.1083.

(P) Using, or pernmitting to be used, a pattern settlenent as
the basis of any offer of settlenent. As used in this division,
"pattern settlement” nmeans a nethod by which liability is
routinely inmputed to a claimnt wthout an investigation of the
particul ar occurrence upon which the claimis based and by using a
predeterm ned fornula for the assignnent of liability arising out
of occurrences of a simlar nature. Nothing in this division shal
be construed to prohibit an insurer fromdetermning a clainmant's
liability by applying formulas or guidelines to the facts and
circunstances di sclosed by the insurer's investigation of the

particul ar occurrence upon which a claimis based.

(Q Refusing to insure, or refusing to continue to insure, or
limting the amount, extent, or kind of |ife or sickness and
acci dent insurance or annuity coverage available to an individual,
or charging an individual a different rate for the same coverage
sol ely because of blindness or partial blindness. Wth respect to
all other conditions, including the underlying cause of blindness
or partial blindness, persons who are blind or partially blind
shal | be subject to the sanme standards of sound actuari al
principles or actual or reasonably anticipated actuari al
experience as are sighted persons. Refusal to insure includes, but
is not linmted to, denial by an insurer of disability insurance
coverage on the grounds that the policy defines "disability" as
bei ng presunmed in the event that the eyesight of the insured is
| ost. However, an insurer may exclude from coverage disabilities
consisting solely of blindness or partial blindness when such
conditions existed at the tinme the policy was issued. To the
extent that the provisions of this division nay appear to conflict
wi th any provision of section 3999.16 of the Revised Code, this

di vi si on appli es.

Page 7

174
175

176
177
178
179
180
181
182
183
184
185
186

187
188
189
190
191
192
193
194
195
196
197
198
199
200
201
202
203
204
205



Sub. H. B. No. 278
As Passed by the House

(R(1) Directly or indirectly offering to sell, selling, or
delivering, issuing for delivery, renew ng, or using or otherw se
mar keting any policy of insurance or insurance product in
connection with or in any way related to the grant of a student
| oan guaranteed in whole or in part by an agency or commi ssion of
this state or the United States, except insurance that is required
under federal or state |law as a condition for obtaining such a
| oan and the premiumfor which is included in the fees and charges
applicable to the loan; or, in the case of an insurer or insurance
agent, knowingly permtting any |ender making such | oans to engage
in such acts or practices in connection with the insurer's or

agent's insurance busi ness.

(2) Except in the case of a violation of division (G of this
section, division (R(1) of this section does not apply to either

of the foll ow ng:

(a) Acts or practices of an insurer, its agents,
representatives, or enployees in connection with the grant of a
guar anteed student loan to its insured or the insured s spouse or
dependent children where such acts or practices take place nore

than ninety days after the effective date of the insurance;

(b) Acts or practices of an insurer, its agents,
representatives, or enployees in connection with the solicitation
processi ng, or issuance of an insurance policy or product covering
the student | oan borrower or the borrower's spouse or dependent
chil dren, where such acts or practices take place nore than one
hundred ei ghty days after the date on which the borrower is

notified that the student | oan was approved.

(S) Denying coverage, under any health insurance or health
care policy, contract, or plan providing famly coverage, to any
natural or adopted child of the naned insured or subscriber solely
on the basis that the child does not reside in the househol d of

t he naned i nsured or subscri ber
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(T)(1) Using any underwiting standard or engaging in any
other act or practice that, directly or indirectly, due solely to
any health status-related factor in relation to one or nore

i ndi vidual s, does either of the follow ng:

(a) Terminates or fails to renew an existing individual
policy, contract, or plan of health benefits, or a health benefit
pl an i ssued to an enpl oyer, for which an individual would

ot herwi se be eligible;

(b) Wth respect to a health benefit plan issued to an
enpl oyer, excludes or causes the exclusion of an individual from
coverage under an existing enployer-provided policy, contract, or

pl an of health benefits.

(2) The superintendent of insurance nay adopt rules in
accordance with Chapter 119. of the Revised Code for purposes of

i mpl ementing division (T)(1) of this section.

(3) For purposes of division (T)(1) of this section, "health

status-rel ated factor" means any of the foll ow ng:
(a) Health status;

(b) Medical condition, including both physical and nental

i Il nesses;
(c) dains experience;
(d) Receipt of health care;
(e) Medical history;
(f) Genetic information

(g9) Evidence of insurability, including conditions arising

out of acts of domestic violence;
(h) Disability.

(U Wth respect to a health benefit plan issued to a snal

enpl oyer, as those terns are defined in section 3924.01 of the
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Revi sed Code, negligently or willfully placing coverage for
adverse risks with a certain carrier, as defined in section
3924. 01 of the Revised Code.

(V) Using any program schene, device, or other unfair act or
practice that, directly or indirectly, causes or results in the
pl aci ng of coverage for adverse risks with another carrier, as
defined in section 3924.01 of the Revised Code.

(W Failing to conply with section 3923.23, 3923. 231,
3923. 232, 3923.233, or 3923.234 of the Revised Code by engaging in

any unfair, discrimnatory reinbursenent practice

(X) Intentionally establishing an unfair prem umfor, or
nm srepresenting the cost of, any insurance policy financed under a

prem um finance agreenment of an insurance prem um finance conpany.

(Y)(1)(a) Limting coverage under, refusing to issue,
canceling, or refusing to renew, any individual policy or contract
of life insurance, or limting coverage under or refusing to issue
any individual policy or contract of health insurance, for the
reason that the insured or applicant for insurance is or has been

a victimof donestic violence;

(b) Adding a surcharge or rating factor to a prem um of any
i ndi vidual policy or contract of life or health insurance for the
reason that the insured or applicant for insurance is or has been

a victimof donestic violence;

(c) Denying coverage under, or limting coverage under, any
policy or contract of life or health insurance, for the reason
that a claimunder the policy or contract arises froman incident

of donestic viol ence;

(d) Inquiring, directly or indirectly, of an insured under,
or of an applicant for, a policy or contract of Iife or health
i nsurance, as to whether the insured or applicant is or has been a

victimof domestic violence, or inquiring as to whether the
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i nsured or applicant has sought shelter or protection from
domesti c viol ence or has sought nedical or psychol ogical treatnent

as a victimof domestic violence.

(2) Nothing in division (Y)(1) of this section shall be
construed to prohibit an insurer frominquiring as to, or from
underwiting or rating a risk on the basis of, a person's physica
or mental condition, even if the condition has been caused by

domestic violence, provided that all of the follow ng apply:

(a) The insurer routinely considers the condition in
underwiting or in rating risks, and does so in the same nanner
for a victimof domestic violence as for an insured or applicant

who is not a victimof donestic viol ence;

(b) The insurer does not refuse to issue any policy or
contract of life or health insurance or cancel or refuse to renew
any policy or contract of life insurance, solely on the basis of
the condition, except where such refusal to issue, cancellation
or refusal to renew is based on sound actuarial principles or is

related to actual or reasonably anticipated experience;

(c) The insurer does not consider a person's status as being
or as having been a victimof donmestic violence, initself, to be

a physical or nental condition

(d) The underwriting or rating of a risk on the basis of the
condition is not used to evade the intent of division (Y)(1) of

this section, or of any other provision of the Revised Code.

(3)(a) Nothing in division (Y)(1) of this section shall be
construed to prohibit an insurer fromrefusing to i ssue a policy
or contract of life insurance insuring the life of a person who is
or has been a victimof donestic violence if the person who
comrmitted the act of donestic violence is the applicant for the
i nsurance or would be the owner of the insurance policy or

contract.
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(b) Nothing in division (Y)(2) of this section shall be
construed to permt an insurer to cancel or refuse to renew any
policy or contract of health insurance in violation of the "Health
I nsurance Portability and Accountability Act of 1996," 110 Stat.
1955, 42 U.S. C A 300gg-41(b), as anended, or in a nmanner that
violates or is inconsistent with any provision of the Revised Code
that inplenents the "Health Insurance Portability and
Accountability Act of 1996."

(4) An insurer is inmmune fromany civil or crimnal liability
that otherwi se might be incurred or inposed as a result of any
action taken by the insurer to conply with division (Y) of this

section.

(5) As used in division (Y) of this section, "donestic

vi ol ence” neans any of the follow ng acts:

(a) Knowi ngly causing or attenpting to cause physical harmto

a famly or househol d nmenber;

(b) Reckl essly causing serious physical harmto a famly or

househol d nenber;

(c) Knowi ngly causing, by threat of force, a famly or
househol d nmenber to believe that the person will cause inm nent

physical harmto the fanmily or househol d menber

For the purpose of division (Y)(5) of this section, "famly
or househol d nenber" has the sane neaning as in section 2919. 25 of
t he Revi sed Code.

Nothing in division (Y)(5) of this section shall be construed
to require, as a condition to the application of division (Y) of
this section, that the act described in division (Y)(5) of this

section be the basis of a crimnal prosecution.

(Z2) Disclosing a coroner's records by an insurer in violation
of section 313.10 of the Revised Code.
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(AA) Making, issuing, circulating, or causing or permtting
to be made, issued, or circulated any statenent or representation
that a life insurance policy or annuity is a contract for the

purchase of funeral goods or services.

(BB) Wth respect to private passenger autonobile insurance,

po—insurer—shallcharge different charging premumrates te
i it hi he Lim : cinal ,
that are excessive, inadequate, or unfairly discrimnatory,

pursuant to division (D) of section 3937.02 of the Revised Code,

based solely on the location of the residence of the insured
o I Limits

The enuneration in sections 3901.19 to 3901. 26 of the Revised
Code of specific unfair or deceptive acts or practices in the
busi ness of insurance is not exclusive or restrictive or intended
tolimt the powers of the superintendent of insurance to adopt
rules to inplenment this section, or to take action under other

sections of the Revised Code.

This section does not prohibit the sale of shares of any
i nvest nent conpany regi stered under the "lnvestnment Conpany Act of
1940," 54 Stat. 789, 15 U.S.C. A 80a-1, as anended, or any
policies, annuities, or other contracts described in section
3907. 15 of the Revised Code.

As used in this section, "estimate," "statenent,"

n n

"representation," "misrepresentation," "advertisenment," or

"announcenent" includes oral or witten occurrences.

Sec. 3937.30. (A) As used in sections 3937.30 to 3937.39 of
the Revi sed Code, "autonobile insurance policy" means an insurance
policy delivered or issued in this state or covering a notor

vehicle required to be registered in this state which:

A-(1) Provides autonobile bodily injury or property damage
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liability, or related coverage, or any conbi nation thereof;
By(2) Insures as naned i nsured, any of the foll ow ng:
H-(a) Any one person
£2-(b) A husband and wife resident in the same househol d;

33(c) Either a husband or a wife who reside in the sane
househol d if an endorsenent on the policy excludes the other
spouse from coverage under the policy and the spouse excl uded
signs the endorsenent. Nothing in this division (B-3)}(A)(2)(c) of

this section shall prevent the issuance of separate policies to

each spouse or affect the conpliance of the policy with Chapter
4509. of the Revised Code as to the nanmed insured or any

addi ti onal insured.

{E-(3) Does not cover garage, autonobile sal es agency, repair

shop, service station, or public parking operation hazards;

5-(4) Is not issued under an assigned risk plan pursuant to
section 4509. 70 of the Revised Code.

(B) For purposes of this section, "nptor vehicle," neans a

sel f-propell ed vehicle designed for and principally used on public

roads, including an autonobile, truck, nmotorcycle, and a notor

hone., provided the nptor hone is not stationary and i s not being

used as a tenporary or pernanent residence or office. "Mtor

vehicle" does not include a trailer, notorized bicycle, golf cart,

off-road recreational vehicle, snowmobile, watercraft,

construction equipnent, farmtractor or other vehicle designed and

principally used for agricultural purposes, nobile hone, vehicle
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traveling on treads or rails, or any simlar vehicle.

Sec. 3937.31. (A Every autonobile insurance policy shall be
i ssued for a period of not |ess than twe—years one year or
guar ant eed renewabl e for successive policy periods totaling not
| ess than twe—years one year. Wiere renewal is mandatory,
"cancel lation," as used in sections 3937.30 to 3937.39 of the
Revi sed Code, includes refusal to renew a policy with at |east the
coverages, included insureds, and policy limts provided at the
end of the next preceding policy period. No insurer may cancel any

sueh aut onpbil e insurance policy except pursuant to the terns of

the policy, and in accordance with sections 3937.30 to 3937.39 of

the Revised Code, and for one or nore of the follow ng reasons:

(1) M-srepresentation Fraud, conceal nent, or

nm srepresentation by the insured to the insurer of any material

fact in the procurenent or renewal of the insurance or in the

subm ssi on of cl ai ns thereunder

(2) Loss of driving privileges through suspension_

revocation, or expiration of the driver's or commercial driver's

license of the naned insured or any nenber of the nanmed insured' s
fam |y covered as a driver; provided that the insurer shal
continue the policy in effect but exclude by endorsenent all
coverage as to the person whose driver's |license has been

suspended, revoked, or has expired, if the person is other than

the nanmed insured or the principal operator

(3) Nonpaynent of prenium which nmeans failure of the named
insured to discharge when due any of the naned insured' s
obligations in connection with the payment of prem uns on a
policy, or any installnment of such prem uns, whether the prem um
is payable directly to the insurer or its agent or indirectly

under any prem um finance plan or extension of credit;

(4) The place of residence of the insured or the state of
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registration or license of the insured autonobile is changed to a
state or country in which the insurer is not authorized to wite

aut onobi | e cover age.

This section does not apply in the case of a cancellation if
the insurer has indicated its willingness to issue a new policy
within the sane insurer or within another insurer under the sane
ownershi p or nmanagenent as that of the insurer that has issued the

cancel | ati on

(B) Sections 3937.30 to 3937.39 of the Revised Code do not
prohi bit:

(1) Changes in coverage or policy limts, cancellation, or
nonrenewal for any reason at the request or with the consent of

the insured;

(2) Lawful surcharges, adjustrments, or other changes in

prem um

(3) Policy nodification to all policies issued to a
classification of risk which do not effect a w thdrawal or

reduction in the initial coverage or policy limts;

(4) An insurer's refusing for any reason to renew a policy
upon its expiration at the end of any nandatory period, provided
such nonrenewal conplies with the procedure set forth in section
3937.34 of the Revised Code.

(C Sections 3937.30 to 3937.39 of the Revised Code do not
apply to any policy or coverage that has been in effect |less than
ninety days at the time notice of cancellation is mailed by the

insurer, unless it is a renewal policy.

(D) Renewal of a policy does not constitute a waiver or
estoppel with respect to grounds for cancellation that existed

before the effective date of such renewal .

(E) Nothing in this section prohibits an insurer from

Page 16

450
451
452

453
454
455
456
457

458
459

460
461
462

463
464

465
466
467

468
469
470
471

472
473
474
475

476
477
478

479



Sub. H. B. No. 278
As Passed by the House

incorporating into a policy any changes that are permitted or
required by this section or other sections of the Revised Code at

the begi nning of any policy period within the twe—year one-year
period set forth in division (A) of this section.

Sec. 3937.32. No cancellation of an autonpbile insurance
policy is effective, unless it is pursuant to witten notice to

the insured of cancellation. Such notice shall contain:
(A) The policy nunber;
(B) The date of the notice;

(C The effective date of cancellation of the policy, which
shall not be earlier than thirty days followi ng the date of the

noti ce;

(D) An explanation of the reason for cancellation and the
i nformati on upon which it is based, or a statenent that such
explanation will be furnished to the insured in witing within

five days after receipt of his the insured's witten request

therefor to the insurer;

(E) Where cancellation is for nonpaynent of premium at | east
ten days notice fromthe date of mailing of cancellation

acconpani ed by the reason therefore therefor shall be given

(F) A statenent that if there is cause to believe such
cancellation is based on erroneous information, or is contrary to
law or the ternms of the policy, the insured is entitled to have
the matter revi ewed by the superintendent of insurance, upon
witten application to the superintendent made not |ater than the
ef fective date of cancellation of the policy—andthatifa
I : e hold | I : I e , I . :
‘i E hal || le. | h_d . hal 1|
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Sec. 3937.33. An insurer nmay cancel an autonobile insurance
policy at such tine prior to its expiration for such reasons as
may be permtted by section 3937.31 of the Revised Code, by
mailing to the insured, at his the insured' s |ast known address
appearing on the insurer's records, atteast thirty days priorto
the—effectivedateofcancelHation- a notice of cancellation

pursuant to section 3937.32 of the Revised Code. |If such notice of

cancel |l ation, for a reason other than nonpaynent of prem um does

not contain an explanation of the reason for cancellation and the
i nformati on upon which it is based, the insurer shall, within five
days after receipt of the witten request therefor by the insured,
furnish explanation to the insured in witing. Prior to the
effective date of cancellation, the insurer shall tenrder refund to
the insured any refund prem um and other suns which nmay be due the

i nsur ed.

Upon conpliance by the insurer with all requirenments of this
section, such autonobile insurance policy is cancelled on the
effective date stated in the notice of cancellation, except as
ot herwi se provided in section 3937.35 of the Revised Code. In the
event of the insurer's failure to conply with any requirenent of
this section, such cancellation shall be ineffective and the
policy shall continue in force until such tine as it is cancelled

or otherwise term nated pursuant to |l aw and the terns of the

policy.

Sec. 3937.34. An insurer nmay refuse to renew an autonobile

insurance policy by mailing to the insured, at his the insured's

| ast known address appearing on the insurer's records, and at
|l east thirty days prior to the date of expiration of the policy, a
notice of the insurer's intention not to renew the policy. Such

noti ce shall contain:

(A) The policy nunber;
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(B) The date of the notice;
(C The effective date of expiration;

(D) An expl anation of the reason for nonrenewal and the
informati on upon which it is based, or a statenent that such
expl anation will be furnished to the insured in witing within

five days after receipt of his the insured's witten request

therefor to the insurer.

Upon conpliance by the insurer with all requirenments of this
section, such mpter—vehicle autonobile insurance policy expires on
the expiration date stated in the policy and notice of intention

not to renew.

Sec. 3937.35. Upon receipt of a notice of cancellation given
pursuant to section 3937.33 of the Revised Code at any tine prior
to the effective date of cancell ation of a—mpteor—vehicle an
aut onpbil e insurance policy, the insured may apply in witing to
the superintendent of insurance for review of such cancellation.

oy . I L nd o . I st
I hal ¢ it i : . he | I o
of—sueh—+inding— | f the superintendent finds that there is cause

to believe that such cancellation is based on erroneous
information, or is contrary to law or the terns of the policy, he
t he superintendent shal | —ret—tater—thanrten—days—Fo-owng
receipt—of the apptication—holdahearingto deterni ne whet her

such cancellation is effective and shall give witten notice of
such hearing finding to the insured and the insurer nettater—than

| f —upon—hearing~ the superintendent finds that such
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cancellation is in accordance with |aw and the terns of the
policy, he the superintendent shal |l —wthinFivre—days—Fol-owhrg
hearing i ssue his a witten erder finding approving such
cancellation in such case. H—sueh—order—s—+ssvedtess—thanten

I f, upon hearing review, the superintendent finds that such
cancellation is contrary to law or the terns of the policy, he the

superintendent shall issue his a witten erder finding

di sapprovi ng the cancellation and stating in what particulars the
sane is inproper. In such case, the policy continues in force as
provided in section 3937.33 of the Revised Code if the insured
tenders to the insurer at—the tinwe of hearingthe within ten days

any premumrefund nade by the insurer.

Sec. 4509.01. As used in sections 4509.01 to 4509.78 of the
Revi sed Code:

(A) "Person" includes every natural person, firm

partnershi p, association, or corporation

(B) "Driver" means every person who drives or is in actual

physical control of a notor vehicle.

(O "License" includes any license, permt, or privilege to
operate a notor vehicle issued under the laws of this state

i ncl udi ng:

(1) Any tenporary instruction permt or examner's driving

permt;

(2) The privilege of any person to drive a notor vehicle

whet her or not such person holds a valid |icense;
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(3) Any nonresident's operating privilege.

(D) "Oawner" neans a person who holds the legal title of a
notor vehicle. If a notor vehicle is the subject of a |lease with
an i medi ate right of possession vested in the | essee, the | essee
is the owner. A person |listed as the owner on a certificate of
title on which there is a notation of a security interest is the
owner. A buyer or other transferee of a notor vehicle who receives
the certificate of title fromthe seller or transferor listing the
seller or transferor thereon as the owner with an assi gnnent of
title to the buyer or transferee nonetheless is the owner even
t hough a subsequent certificate of title has not been issued

listing the buyer or transferee as the owner.

(E) "Registration" nmeans registration certificates and
registration plates issued under the laws of this state pertaining

to the registration of notor vehicles.

(F) "Nonresident" nmeans every person who is not a resident of

this state.

(G "Nonresident's operating privilege" neans the privilege
conferred upon a nonresident by the laws of this state pertaining
to the operation by such person of a notor vehicle, or the use of

a notor vehicle owned by such person, in this state.

(H) "Vehicle" nmeans every device by which any person or
property may be transported upon a hi ghway, except electric
personal assistive nobility devices, devices noved by power
coll ected fromoverhead electric trolley wires, or used
exclusively upon stationary rails or tracks, and except devices

ot her than bicycles nmoved by human power.

(1) "Motor vehicle" means every vehicle propelled by power
ot her than nuscul ar power or power collected from overhead
electric trolley wires, except notorized bicycles, road rollers,

traction engi nes, power shovels, power cranes and ot her equi prment
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used in construction work and not designed for or enployed in
general highway transportation, hol e-di ggi ng machi nery,

wel I -drilling machi nery, ditch-diggi ng machi nery, farm machinery,
t hreshi ng machi nery, hay baling machi nery, and agricul tural
tractors and nachinery used in the production of horticultural,

floricultural, agricultural, and vegetabl e products.

(J) "Accident" or "nmotor vehicle accident” neans any acci dent
i nvolving a notor vehicle which results in bodily injury to or
death of any person, or damage to the property of any person in

excess of four hundred doll ars.

(K) "Proof of financial responsibility" neans proof of
ability to respond in danmages for liability, on account of
acci dents occurring subsequent to the effective date of such
proof, arising out of the ownership, maintenance, or use of a

notor vehicle in the anount of twenty twenty-five thousand dollars

because of bodily injury to or death of one person in any one
accident, in the anount of ferty fifty thousand dollars because of
bodily injury to or death of two or nore persons in any one

accident, and in the ambunt of ffteen twenty-five thousand

dol l ars because of injury to property of others in any one

acci dent .

(L) "Motor-vehicle liability policy" means an "owner's
policy" or an "operator's policy" of liability insurance,
certified as provided in section 4509.46 or 4509.47 of the Revised
Code as proof of financial responsibility, and issued, except as
provi ded in section 4509.47 of the Revised Code, by an insurance
carrier authorized to do business in this state, to or for the

benefit of the person nanmed therein as insured.

Sec. 4509.20. (A A policy or bond does not conply with
divisions (A (5, (A (6), and (A (7) of section 4509.19 of the

Revi sed Code unl ess issued by an insurance conmpany or surety
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conmpany aut horized to do business in this state, except as
provided in division (B) of this section, or unless such policy or
bond is subject, if the accident has resulted in bodily injury or
death, to a limt, exclusive of interest and costs, of not |ess

than twenty twenty-five thousand doll ars because of bodily injury

to or death of one person in any one accident, and, subject to
said limt for one person, to alimt of not less than ferty fifty
t housand dol | ars because of bodily injury to or death of two or
nore persons in one accident, and, if the accident has resulted in
injury to, or destruction of property, to alimt of not |ess than

fi+fteen twenty-five thousand dollars because of injury to or

destruction of property of others in any one accident.

(B) A policy or bond does not comply with divisions (A) (5),
(A (6), and (A) (7) of section 4509.19 of the Revised Code with
respect to any notor vehicle which was not registered in this
state or was a nmotor vehicle which was regi stered el sewhere than
inthis state at the effective date of the policy or bond or the
nost recent renewal thereof, unless the insurance conpany or
surety conpany issuing such policy or bond is authorized to do
business in this state, or if said conpany is not authorized to do
business in this state unless it executes a power of attorney
authori zing the registrar of notor vehicles to accept service on
its behalf of notice or process in any action upon such policy or

bond arising out of such accident.

The registrar may rely upon the accuracy of the information
in the required report of a notor vehicle accident as to the
exi stence of insurance or a bond unless the registrar has reason

to believe that the information i s erroneous.

Sec. 4509.41. (A Judgnents are satisfied for the purpose of
sections 4509.01 to 4509.78 of the Revised Code, in each of the

foll owi ng cases:
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(1) Wien twenty twenty-five thousand dollars has been
credi ted upon any judgnents in excess of that anmount because of
bodily injury to or death of one person as a result of any one

acci dent;

(2) When the sum of ferty fifty thousand dollars has been
credited upon any judgnents in excess of that anmount because of
bodily injury to or death of two or nore persons as the result of

any one acci dent;

(3) When H+ft+een twenty-five thousand dol |l ars has been

credited upon any judgnments rendered in excess of that anount

because of injury to property of others as a result of any one

acci dent.

(B) Paynments made in settlenments of any clains because of
bodily injury, death, or property damage arising from such
accident shall be credited in reduction of the anobunts provided

for in this section.

Sec. 4509.51. Subject to the ternms and conditions of an

owner's policy, every owner's policy of liability insurance:

(A) Shall designate by explicit description or by appropriate
reference all notor vehicles with respect to which coverage is

t hereby granted;

(B) Shall insure the person named therein and any ot her
person, as insured, using any such notor vehicles with the express
or inmplied perm ssion of the insured, against |oss fromthe
liability inposed by | aw for damages arising out of the ownership,
mai nt enance, or use of such vehicles within the United States or
Canada, subject to nmonetary limts exclusive of interest and

costs, with respect to each such notor vehicle, as follows:

(1) Fwnenty Twenty-five thousand doll ars because of bodily

injury to or death of one person in any one acci dent;
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(2) Forty Fifty thousand dollars because of bodily injury to 724
or death of two or nore persons in any one accident; 725
(3) Fifteen Twenty-five thousand dollars because of injury to 726
property of others in any one accident. 727
Section 2. That existing sections 3901.21, 3937.30, 3937. 31, 728
3937.32, 3937.33, 3937.34, 3937.35, 4509.01, 4509.20, 4509.41, and 729
4509. 51 of the Revised Code are hereby repeal ed. 730
Section 3. Sections 1 and 2 of this act shall take effect 731

nine nonths after the effective date of this act. 732



