As Introduced

129th General Assembly
Regular Session S. B. No. 145
2011-2012

Senator Schaffer

A BILL

To enact section 718.17 of the Revised Code to
require nunicipal corporations with nmore than $100
mllion in annual inconme tax collections to

provide a tax credit to nonresident taxpayers.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That section 718.17 of the Revi sed Code be enacted

to read as foll ows:

Sec. 718.17. (A) As used in this section:

(1) "Nonresident taxpaver" neans an indivi dual whose

conpensation for personal services perfornmed in a nunicipal

corporation is subject to a tax on incone inposed by that

nuni ci pal corporation and who is not domiciled in that nunicipal

corporation at the tine the personal services are perforned.

(2) "Tax liability" neans the nunicipal incone tax liability

of an individual taxpayer for the taxpaver's taxable year conputed

without regard to the credit provided under this section

(3) "Taxabl e incone" neans the neasure of an individual

taxpayer's income upon which the rate of a nunicipal corporation's

incone tax is applied to conpute the taxpayer's nunicipal incone

tax liability for the taxpayer's taxable year.

(B) This section applies to any nunicipal corporation that
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collects taxes on incone fromall taxpayers, whether individuals

or otherwise, in a total anpunt exceedi ng one hundred mllion

dollars in any cal endar year after 2009. Once applicable, this

section continues to apply regardl ess of the anpunt of the

nuni ci pal _corporation's annual incone tax collections.

Each such nuni cipal corporation shall allow a credit against

the tax liability of each nonresident taxpayer. The anpbunt of the

credit shall be not less than the greater of the follow ng for the

t axpayer's taxabl e year

(1) Ten per cent of the nonresident taxpayer's tax liability;

(2) The anmount by which the nonresident taxpayer's tax

liability exceeds two per cent of the nonresident taxpaver's

taxabl e i ncone.

The credit shall apply to taxable years beginning in the

|ater of 2011 or the cal endar year following the first cal endar

year in which the nunicipal corporation's incone tax collections

exceed one hundred mllion dollars.

If the ampbunt of the credit exceeds the anpunt of the tax

otherwi se due after applving all remttances from enpl oyver

wi thholding, estinated tax paynents, or other paynents by or on

behalf of the taxpayer, the taxpayer is entitled to a refund of

the excess or, upon election of the taxpayer, a credit equal to

t he excess against the anmpunt due for the foll ow ng taxable year.

Page 2

21
22
23
24
25

26
27
28
29

30

31
32
33

34
35
36
37

38
39
40
41
42
43



