As Introduced

129th General Assembly
Regular Session S. B. No. 212
2011-2012

Senator Skindell

Cosponsors: Senators Grendell, Tavares, Brown

A BILL

To anend section 1509.74 and to enact sections
1509. 031, 1509. 191, 1509.192, 1509.227, and
6111. 70 of the Revised Code to establish
requi rements governing well stinulation, brine
di sposal, and water that is used in the drilling
and operation of oil and gas wells on state |and,
including a requirenent that oil and gas
permittees pay a five per cent overriding royalty

for each well that is stinulated.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That section 1509. 74 be anended and secti ons
1509. 031, 1509. 191, 1509.192, 1509.227, and 6111.70 of the Revi sed

Code be enacted to read as fol | ows:

Sec. 1509.031. The director of environnental protection or

the director's designee and the health conm ssioner of the health

district in which a well is |ocated or the conm ssioner's desi gnee

may enter at any tinme on lands, public or private, to sanple and

anal yze fluids used to stinulate a well.

Sec. 1509.191. Not later than ten days before an owner
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commences drilling a well, the owner shall subnmt to the

environnental protection agency and to the board of health of the

health district in which the well is or is to be |ocated a

conplete listing of all of the chem cals and other substances that

will be used to stinmulate the well. The list shall be subnmtted on

a formor in a manner prescribed by the chief of the division of

oil and gas resources nmnagenent.

Sec. 1509.192. On and after the effective date of this

section, if well stinmulation is used in a well, the person who has

been issued a permt under section 1509.05 of the Revised Code for

the well shall pay a five per cent overriding royalty to the

director of environnental protection who shall deposit the noney

fromthe rovyalty in the state treasury to the credit of the clean

water restoration fund created in section 6111.70 of the Revised

Code. The director shall adopt rules in accordance with Chapter

119. of the Revised Code establishing procedures and requirenents

that are necessary for the inplenentation of this section.

Sec. 1509.227. An owner that commences drilling of a well

shall subnmit to the chief of the division of oil and gas resources

managenent docunentation identifying where and how the owner will

di spose of brine or other waste substances resulting from

obtai ned from or produced fromoil and gas production at the

well. The chief shall establish appropriate procedures for the

pur pose of inplenenting this section.

Sec. 1509.74. Not later than two hundred seventy days after
the—effectivedateof this——seetton Septenber 30, 2011, the oil and
gas | easing conmi ssion shall adopt rules in accordance with
Chapter 119. of the Revised Code establishing all of the

foll ow ng:

(A) The formof and the information to be included in
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nonm nations that are subm tted under section 1509.73 of the
Revi sed Code;

(B) Procedures for the submi ssion of nominations to the
conm ssion and the anount of nom nation fees to be charged. The
rules shall require that if a person who has paid a nomnation fee
does not enter into a | ease regarding the parcel of |land that the
person nom nated, the fee shall be refunded to the person, and, if
appl i cable, the person that enters into the | ease shall pay the
noni nation fee. In addition, the rules shall provide that a state
agency is exenpt from nom nation fees and that a person who enters
into a | ease regarding a parcel of land nom nated by a state

agency shall pay the nomination fee.

(O Factors that the conm ssion may consi der when determ ning
whet her to approve or di sapprove a nonination submtted under
section 1509. 73 of the Revi sed Code;

(D) Procedures and requirenments for the subnission of bids

for a | ease under section 1509. 73 of the Revi sed Code;

(E) The ampbunt of bid fees to be charged for the subm ssion
of bids to enter into | eases under section 1509.73 of the Revised
Code;

(F) A standard lease formthat is consistent with the
practices of the oil and natural gas industries and that contains
at | east a one-eighth | andowner royalty, which standard | ease form
shall be used by a state agency for |eases entered into under
section 1509. 73 of the Revi sed Code;

(G Arequirenent that, prior to drilling a well in

accordance with a | ease entered into under section 1509.73 of the

Revi sed Code and prior to conducting well stinulation of such a

well, the person who has entered into the | ease conduct baseline

testing of surface water and ground water for quantity and quality

in the | eased area;
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(H A requirenent that a person who has entered into a | ease

under section 1509.73 of the Revised Code recycle, capture, or

treat all water used by the person when drilling and operating a

well under the | ease. The rules shall require the person to

docunent the aquantity of water used and to subnit periodic reports

identifving all chemicals used in well stinulation fluid during

the termof the |ease.

(1) Any other procedures and requirenents that the conmi ssion
det erm nes necessary to inplenent sections 1509.70 to 1509. 77 of
t he Revi sed Code.

Sec. 6111.70. There is hereby created in the state treasury

the clean water restoration fund consisting of noney credited to
the fund under section 1509.192 of the Revised Code. The director

of environnental protection shall use noney in the fund to

renedi ate and repair any water well or ground water adversely

affected by hydraulic fracturing used in an oil or natural gas

wel | .

Section 2. That existing section 1509.74 of the Revised Code

i s hereby repeal ed.

Page 4

80
81
82
83
84
85
86

87
88
89

90
91
92
93
94
95
96

97
98



