As Introduced

129th General Assembly
Regular Session S. B. No. 257
2011-2012

Senators Daniels, Kearney

Cosponsors: Senators Obhof, Seitz, Balderson, Burke, Tavares, Beagle

A BILL

To anend sections 189.01, 189.03, 189.05, 189.06,
189. 07, 189.08, and 189.10 of the Revised Code and
to amend Sections 261.10 and 261.20.93 of Am Sub.
H B. 153 of the 129th General Assenbly regarding
the Local Government |nnovation Programand to

make an appropriation.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 189.01, 189.03, 189. 05, 189. 06,
189. 07, 189.08, and 189. 10 of the Revised Code be anended to read

as follows:

Sec. 189.01. As used in sections 189.01 to 189.09 of the
Revi sed Code, "political subdivision" neans a—wunicipal
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eperated any body corporate and politic that is responsible for

gover nnent a

activities only in a geographic area snmaller than the

state.
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Sec. 189.03. (A) There is hereby created the |ocal governnent

i nnovation council to establish criteria for and nake | oans and
awards to political subdivisions for |ocal government innovation
projects and take such other actions, in consultation with the

department of devel opnment, as necessary to inplenent the | oca

gover nment innovation program established in section 189.02 of the

Revi sed Code.
(B) The council shall consist of the foll owi ng nmenbers:

(1) The director of devel opnent, or the director's designee;

(2) The director of budget and managenent, or the director's

desi gnee;
(3) The auditor of state, or the auditor's designee;

(4) Two nenbers of the senate, one nenber appointed by the
presi dent of the senate and one nenber appointed by the mnority

| eader of the senate;

(5) Two nenbers of the house of representatives, one nenber
appoi nted by the speaker of the house of representatives and one
nmenber appointed by the minority | eader of the house of

representatives;

(6) One nenber reconmended by the Ohio mnunicipal |eague,

appoi nted by the governor

(7) One nenber reconmrended by the county commi ssioners

associ ati on of Chi o, appointed by the governor;

(8) One nenber reconmended by the Ohio township association,

appoi nted by the governor

(9) One nenber recommended by the Ohi o chanber of comrerce,

appoi nted by the governor

(10) One menber recommended by the Ohi o school boards

associ ation, appointed by the governor;
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(11) One nenber, appointed by the governor, who is
reconmended by an Chi o- based advocacy group sel ected by the

gover nor ;

(12) One nenber, appointed by the governor, who is

reconmended by an Chi o- based foundation sel ected by the governor;

(13) One menber with-expertiseinltocal governrentissues,

appoi nted by the governor, who is recommended by the chancellor of

the board of regents.

(O Initial appointnents to the council shall be nmade not
| ater than Septenber 30, 2011. O the governor's initial
appoi ntees, three shall serve an initial termof one year, two
shall serve an initial termof two years, and two shall serve an
initial termof three years. Thereafter, each nmenber appointed by
the governor shall serve a four-year term or a term endi ng when
the council ceases to exist, whichever occurs first. The renmining
menbers of the council shall be appointed for four-year terns, or
ternms endi ng when the council ceases to exist, whichever occurs

first. Menbers nay be reappointed to the council

Vacanci es on the council shall be filled in the sane nmanner

as the original appointnents.

(D) At its first nmeeting, the council shall select a
chairperson fromanong its nenbers. After the first neeting, the
council shall neet at the call of the chairperson or upon the
request of a mpjority of the council's nmenbers. A majority of the

council constitutes a quorum

(E) The departnent of devel opnent shall provide

adm ni strative assi stance to the council

(F) Council menbers shall receive no conpensation but shal
be rei nbursed for actual and necessary expenses incurred in the

performance of council duti es.
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Sec. 189.05. Funds for awards made by the | ocal governnent
i nnovation council shall be made fromthe | ocal governnent
i nnovation fund, which is hereby created in the state treasury.

The fund shall consist of nobneys appropriated to it, repaynents of

principal and interest on | oans nade fromthe fund, and any grants

or donations received fromnonpublic entities. Interest earned on

the nmoney in the fund shall be credited to the fund.

Sec. 189.06. (A) Al political subdivisions of the state are
eligible to apply for awards under the | ocal governnment innovation

program Fhe Applications shall be subnitted to the departnent of

devel opnent _on a form specified by the director of devel opnent.

The departnment shall provide the application to the |oca

gover nnent i nnovation council for evaluation and sel ection.

he | ocal governnent innovation council shall award | oans and

grants under the programin accordance with a conpetitive process

to be devel oped by the council.

(B) Not |ater than Decenber 31, 2011, the council shal
establish criteria for evaluating proposals and naki ng awards to
political subdivisions. The criteria shall be devel oped in
consultation with nonpublic entities involved in | ocal governnent
i ssues, state institutions of higher education, and the depart nent
of devel opnent, as determned by the council. The criteria shal
include a requirenent that at | east one of the political
subdivisions that is a party to the proposal provide matching
funds. The matching funds may be provided by a nonpublic entity.
The criteria for evaluating proposals may include the follow ng

provi si ons:

(1) The expected return on investnent, based on the ratio of

expect ed savi ngs;

(2) The nunber of participating entities in the proposal;
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(3) The probability of the proposal's success;
(4) The percentage of |ocal matching funds avail abl e;

(5) The ability to replicate the proposal in other politica

subdi vi si ons;

(6) Whether the proposal is part of a larger consolidation

effort by the applicant or applicants;

(7) Whether the proposal is to inplenent performance audit or
ot her _audit recommendati ons uhrder—seetion—3117462of theRevised
Code;

(8) Whether the applicant has successfully conpleted an

i nnovation project in the past.

evaluation—and -selection The | ocal governnent innovation counci

shall develop and inplenent a neans of ensuring |ocal support for

each grant or | oan application subnitted to the departnent of

devel opnent _under section 189.06 of the Revised Code.

Sec. 189.08. (A) Starting not later than March 1, 2012, the
| ocal governnent innovation council shall begin evaluating
proposal s received fromthe departnent of devel opment for awards
to political subdivisions. Not later than July 1, 2012, the
council shall make its first round of awards to the politica

subdi vi si ons.

(B) After making the first round of awards, the council shal

eval uat e proposal s and neke awards on a quarterly basis, or on
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anot her schedul e determ ned by the council, with the counci

determ ning the funding levels for each round of awards.

(© Wen meking awards fromthe | ocal governnent innovation
fund created in section 189.05 of the Revi sed Code, the funds
avail abl e for each round of awards shall be divided into the

follow ng tiers:

(1) At least thirty per cent to political subdivisions that

are not counties and have a popul ation of |ess than 58,0668 20,000

residents as determ ned in the decennial census conducted in 2010
or counties with a population of |ess than 136,660 235, 000

residents as determned in the decennial census conducted in 2010;

(2) At least thirty per cent to political subdivisions that
are not counties and have a popul ati on of 506,000 20, 000 residents
or nore as determ ned in the decennial census conducted in 2010 or
counties with a popul ati on of 136060 235,000 residents or nore as

determ ned in the decennial census conducted in 2010.

If a proposal includes participants from both dindsien
divisions (C) (1) and (2) of this section, the award may be drawn

fromeither or both tiers in the I ocal governnent innovation fund.

Sec. 189.10. The | ocal governnent innovation council shall
cease to exi st on DPecenber—31—2015 June 30, 2018.

Section 2. That existing sections 189.01, 189.03, 189.05,
189. 06, 189.07, 189.08, and 189. 10 of the Revised Code are hereby

repeal ed.

Section 3. That Sections 261.10 and 261. 20.93 of Am Sub.
H B. 153 of the 129th General Assenbly be anmended to read as

foll ows:

Sec. 261.10. DEV DEPARTMENT OF DEVELOPMENT
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Cener al

GRF 195401
GRF 195402
GRF 195404
GRF 195405
GRF 195407
GRF 195412
GRF 195415
GRF 195416
GRF 195422
GRF 195426
GRF 195432
GRF 195434
GRF 195497
GRF 195501
GRF 195502
GRF 195528
GRF 195901
GRF 195905

Revenue Fund

Thonmas Edi son Program

Coal Devel opnent
Ofice
Smal | Busi ness

Devel opment

M nority Business
Enterprise Division
Travel and Tourism
Rapid Qutreach Grants
Strategi c Busi ness

Di vi si on
Ofices

Governor's Ofice of

| nvest nent

and Regi onal

Appal achi a
Technol ogy Action
Clean Onio

| mpl enent ati on

d obal Markets

I ndustrial Training

G ants

CDBG Operating Match
Appal achi an Local
Devel opnment Districts
Appal achi an Regi onal
Conmi ssi on Dues
Economi ¢ Devel opnent
Proj ects

Coal Research &

Devel opnent GCeneral
ol i gation Debt

Servi ce

Third Fronti er

L

&

© &

» &

¥ &

14, 820, 354
260, 983

1, 565, 770

1, 118, 528

5, 000, 000

9, 000, 000

4, 500, 000

3, 700, 000

547, 341
468, 365

3, 500, 000
10, 000, 000

1, 015, 000
391, 482

195, 000

7,861, 100

29, 323, 300

0
261, 205

3, 700, 000

391, 482

195, 000

26,943, 518

5,577,700

63, 640, 300
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GRF 195912

Research &

Devel opnent Genera
ol i gation Debt
Servi ce

Job Ready Site
Devel oprment Genera
Cbl i gati on Debt

Servi ce

TOTAL GRF Ceneral Revenue Fund

General Services Fund G oup

1350 195684
4WL0 195646

5AD0 195633
5AD0 195677

SWb0 195690

6850 195636

Supportive Services
M nority Business
Enterprise Loan
Legacy Projects
Economi c Devel opnent
Cont i ngency

Travel and Tourism
Cooperative Projects
Direct Cost Recovery
Expendi t ures

TOTAL GSF General Services Fund

G oup

Federal Special Revenue Fund G oup

3080 195602

3080 195603

3080 195605
3080 195609

3080 195618
3350 195610

Appal achi an Regi onal
Conmi ssi on

Housi ng and Ur ban
Devel opnent

Federal Projects

Smal | Busi ness

Adm ni stration

Energy Federal Grants

Energy Conservation

9, 859, 200

103, 126, 423

11, 700, 000
2, 500, 000

15, 000, 000
10, 000, 000

50, 000

750, 000

40, 000, 000

475, 000

6, 000, 000

85, 028, 606
6, 438, 143

38, 000, 000
1, 100, 000

15, 680, 500

116, 389, 705

11, 700, 000
2, 500, 000

15, 000, 000
0

50, 000

750, 000

30, 000, 000

475, 000

6, 000, 000

85, 470, 106
5, 511, 381

3, 400, 000
1, 100, 000
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3AE0 195643

3DBO0 195642

3EQ 195608

3K80 195613

3K90 195611

3K90 195614

3L0O0 195612

3V10 195601

and Energi ng

Technol ogy

Wor kf or ce Devel opnent

Initiatives

Federal Stinulus -
Energy Efficiency &

Conservati on Bl ock

G ants
Feder al

Tr ai ni ng

Conmmuni ty Devel opnent

Bl ock G ant
Honme Ener gy

Assi st ance Bl ock

G ant

HEAP Weat heri zati on

Conmmuni ty Services

Bl ock G ant

HOME Program

TOTAL FED Federal Speci al

Fund G oup

St ate Speci al
4500 195624 M nority Busi ness

Bondi ng Program

4510 195625

4F20 195639

4F20 195676

4F20 195699

Revenue Fund G oup

Adm ni stration
Econom ¢ Devel opnent
Fi nanci ng Operating

St at e Speci al

Proj ects
Mar ket i ng

Initiatives

Utility Provided

Funds

Ener gy

$

$

L

16, 300, 000

3, 000, 000

5, 000, 000

76, 795, 818

115, 743, 608

22,000, 000

27, 240, 217

40, 000, 000

443,121, 392

160, 110 $

3,000, 000 $

180, 437 $

5, 000, 000 $

500, 000 $

16, 300, 000

42, 485

1, 344, 056

65, 210, 000

115, 743, 608

22, 000, 000

27, 240, 217

40, 000, 000

389, 836, 853

159, 069

3, 000, 000

180, 436

500, 000
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4500 195630

5CQA 195679

5HJ0 195604

5HRO 195526

SHRO 195622

5JRO 195656

5KD0 195621

S5KNO 195640

S5SMA0 195659

5Mb0 195660

5Ws0 195691

6170 195654

6460 195638

Tax | ncentive
Pr ogr ans
Aterative

Al ternative Fue

Transportation
Motion Picture Tax
Credit Program
Ohi o Workforce Job
Tr ai ni ng

Def ense Devel opnent
Assi st ance

New Mar ket Tax
Credit Program
Brownfield

St or mmat er Loan
Local Gover nnent

I nnovati on

Low | ncone Energy
Assi st ance

Advanced Energy

Pr ogr ans

I nternational Trade
Cooperative Projects
Vol une Cap

Admi ni stration

Low and Mbder at e-

I ncone Housi ng Trust
Fund

TOTAL SSR State Special Revenue

Fund Group

Facilities Establishnment Fund Group
5S90 195628

Capital Access Loan

650, 800

750, 000

50, 000

20, 000, 000

5, 000, 000

50, 000

50, 000

8 175, 000

245, 000, 000

8, 000, 000

160, 000

94, 397

53, 000, 000

$ 341-645-+44

341, 820, 744

$

650, 800

750, 000

50, 000

30, 000, 000

5, 000, 000

50, 000

50, 000

450000060

44, 825, 000
245, 000, 000

160, 000

92, 768

53, 000, 000

3836430643

383, 468, 073

1,500,000 $

1, 500, 000
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7009 195664
7010 195665

7037 195615

Program

| nnovati on Chi o

Research and

Devel opment

Facilities

Est abl i shnment

TOTAL 037 Facilities

Est abl i shnent

Clean Ohio Revitalization Fund

7003 195663

Fund Group

Cl ean Chio Operating

TOTAL 7003 Clean Chio

Revitalization Fund

Third Fronti er
Third Frontier

7011 195686

7011 195687

7014 195620

7014 195692

15, 000, 000
22,000, 000

50, 000, 000

88, 500, 000

950, 000
950, 000

Research & Devel opnment Fund G oup

Operating

Third Frontier

Research &

Devel opnment Projects
Third Frontier
Operating - Tax

Research &

Devel opnent Taxabl e

Bond Projects

TOTAL 011 Third Frontier

Devel opnent

Job Ready Site Devel opnent Fund G oup
Job Ready Site

7012 195688

Fund Group

Qper ati ng

TOTAL 012 Job Ready Site

Devel opnent

Fund Group

Research & $

1, 149, 750

183, 850, 250

1, 700, 000

38, 300, 000

225, 000, 000

800, 000

800, 000

Tobacco Master Settlenment Agreenent Fund G oup

MD87 195435

Bi onedi cal

Resear ch

1, 999, 224

© &

15, 000, 000
22,000, 000

50, 000, 000

88, 500, 000

950, 000
950, 000

1, 149, 750

133, 850, 250

1, 700, 000

38, 300, 000

175, 000, 000

800, 000

800, 000

1, 999, 224
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Transfer
TOTAL TSF Tobacco Master Settlenent $ 1,999,224 $ 1, 999, 224
Agreenment Fund G oup

TOTAL ALL BUDGET FUND GROUPS $ 1245142783 $ 1187118855

1,245,317, 783 1,186,943, 855

Sec. 261.20.93. LOCAL GOVERNMENT | NNOVATI ON FUND

The foregoi ng appropriation item 195640, Local Governnent
I nnovati on, shall be used for the purposes of making | oans and
grants to political subdivisions under the Local Governnent
I nnovation Programin accordance with sections 189.01 to 189. 10 of
the Revised Code. O the foregoing appropriation item 195640,
Local Government |nnovation, up to $186-008 175,000 in fiscal year
2012 and $175,000 in fiscal year 2013 shall be used for

adm ni strative costs incurred by the Departnent of Devel opnent.

On the effective date of this anendnent, or as soon as

possi ble thereafter, the Director of Budget and Managenent shal

transfer $175,000 in cash fromthe General Revenue Fund to the
Local CGovernment I nnovation Fund (Fund 5KNJ). On July 1., 2012, or

as soon as possible thereafter, the Director of Budget and

Managenent shall transfer $44,.825,000 in cash fromthe Genera

Revenue Fund to the Local Governnent | nnovation Fund (Fund 5KNO).

Section 4. That existing Sections 261.10 and 261. 20. 93 of Am
Sub. H. B. 153 of the 129th General Assenbly are hereby repeal ed.
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