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A BILL

To anend sections 505.871, 4501.25, 4505. 061
4505. 11, 4738.01, 4738.02, 4738.03, 4738.17, and
4738.99, to enact sections 3937.19, 4738.021,
4738. 022, 4738.023, and 4738.031, and to repea
section 4738.18 of the Revised Code to pernit a
not or vehi cl e sal vage deal er or scrap neta
processing facility to obtain a sal vage

certificate of title to a junk notor vehicle under

certain circunstances, to permt sal vage notor
vehi cl e auctions and pools to auction and sel

sal vage notor vehicles to persons other than notor
vehi cl e sal vage dealers, to permt a person whose
acqui sition and di sposal of sal vage notor vehicles
is incidental to the person's primary business to
sell salvage notor vehicles at retail to or

t hrough a sal vage notor vehicle auction or pool

to require salvage notor vehicle auctions and
pools to keep an electronic record of all sales of
sal vage notor vehicles, and to nake ot her changes

in the notor vehicle sal vage deal er | aw

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:
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Section 1. That sections 505.871, 4501. 25, 4505.061, 4505.11
4738.01, 4738.02, 4738.03, 4738.17, and 4738.99 be anended and
sections 3937.19, 4738.021, 4738.022, 4738.023, and 4738. 031 of

the Revi sed Code be enacted to read as fol |l ows:

Sec. 505.871. (A) A board of township trustees may provide,
by resolution, for the renoval of any vehicle in the
uni ncorporated territory of the township that the board determ nes
is a junk notor vehicle, as defined in section 505.173 of the
Revi sed Code.

(B) If a junk notor vehicle is |located on public property,
the board of township trustees may provide in the resolution for

the i medi ate renoval of the vehicle.

(O(1) If ajunk nmotor vehicle is | ocated on private
property, the board of township trustees nay provide in the
resolution for the renmoval of the vehicle not sooner than fourteen
days after the board serves witten notice of its intention to
remove or cause the renoval of the vehicle on the owner of the

| and and any hol ders of liens of record on the |and.

(2) The notice provided under this division shall generally
descri be the vehicle to be renpved and indicate all of the

foll ow ng:

(a) The board has deternined that the vehicle is a junk notor

vehi cl e.

(b) If the owner of the land fails to renove the vehicle
within fourteen days after service of the notice, the board may

renmove or cause the renpval of the vehicle.

(c) Any expenses the board incurs in renoving or causing the
removal of the vehicle nay be entered upon the tax duplicate and

becone a lien upon the land fromthe date of entry.
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(3) The board shall serve the notice under this division by
sending it by certified mail, return receipt requested, to the
owner of the land, if the owner resides in the unincorporated
territory of the township or if the owner resides outside the
uni ncorporated territory of the township and the owner's address
is known or ascertainable through an exercise of reasonable
diligence. The board al so shall send notice in such manner to any
hol ders of liens of record on the land. If a notice sent by
certified mail is refused or unclained, or if an owner's address
i s unknown and cannot reasonably be ascertai ned by an exercise of
reasonabl e diligence, the board shall publish the notice once in a
newspaper of general circulation in the township before the
renoval of the vehicle, and, if the | and contains any structures,
the board al so shall post the notice on the principal structure on
t he | and.

A notice sent by certified mail shall be deenmed to be served
for purposes of this section on the date it was received as
i ndicated by the date on a signed return receipt. A notice given
by publication shall be deenmed to be served for purposes of this

section on the date of the newspaper publication

(D) The board of township trustees may cause the renoval or
may enpl oy the | abor, materials, and equi pnent necessary to renove
a junk motor vehicle under this section. Al expenses incurred in
renovi ng or causing the renoval of a junk notor vehicle, when
approved by the board, shall be paid out of the township genera
fund from noneys not otherw se appropriated, except that if the
expenses exceed five hundred dollars, the board may borrow noneys
froma financial institution to pay the expenses in whole or in

part.

(E) The board of township trustees may utilize any | awf ul
nmeans to collect the expenses incurred in renoving or causing the

removal of a junk motor vehicle under this section, including any
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fees or interest paid to borrow noneys under division (D) of this
section. The board may direct the township fiscal officer to
certify the expenses and a description of the land to the county
auditor, who shall place the expenses upon the tax duplicate as a
l'ien upon the land to be collected as other taxes and returned to

t he townshi p general fund.

(F)(1) As used in this division:

(a) "Mdtor vehicle salvage dealer” has the sane nmeaning as in

section 4738.01 of the Revi sed Code.

(b) "Scrap netal processing facility" has the sane neani ng as

in section 4737.05 of the Revi sed Code.

(2) Notwithstandi ng section 4513.63 of the Revised Code, the

clerk of courts of the county where a junk notor vehicle that is

renoved and di sposed of in accordance with this section shal

i ssue a salvage certificate of title for that junk nptor vehicle

to a notor vehicle sal vage dealer |icensed pursuant to Chapter

4738. of the Revised Code or a scrap netal processing facility

| i censed pursuant to sections 4737.05 to 4737.12 of the Revised

Code if all of the following conditions are satisfied:

(a) The board of township trustees has entered into a

contract with the nmotor vehicle sal vage deal er or scrap neta

processing facility for the disposal or renpval of the junk notor

vehicle in accordance with section 505.85 of the Revi sed Code.

(b) The fiscal officer for the board of township trustees

executes in triplicate an affidavit prescribed by the reqistrar of

not or _vehicles describing the junk nptor vehicle and the nanner of

renpval or disposal and certifying that all requirenents of this

section and the notice and records search requirenents of section
4505. 101 of the Revised Code have been satisfied.

(c) The board of township trustees retains the original

affidavit for the board' s records and furni shes the renmsnini ng two
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copies of the affidavit to the notor vehicle sal vage deal er or

scrap netal processing facility.

(d) The nptor vehicle salvage dealer or scrap netal

processing facility presents one copy of the affidavit to the

clerk.

(3) The clerk shall issue the salvage certificate of title,

free and clear of all liens and encunbrances, not |ater than

thirty days after the nptor vehicle sal vage dealer or scrap neta

processing facility presents the affidavit pursuant to division
(F)(2) of this section

(G Notwi thstandi ng section 4513.65 of the Revised Code, but
subject to division £&-(H) (2) of this section, any collector's
vehicle that neets the definition of a junk notor vehicle is

subj ect to renoval under this section

S-(H) (1) Nothing in this section affects the authority of a
board of township trustees to adopt and enforce resol utions under
section 505.173 of the Revised Code to regulate the storage of
junk nmotor vehicles on private or public property in the

uni ncorporated territory of the township

(2) Aresolution adopted under this section is subject to the
sane restrictions specified in division (A) of section 505.173 of

the Revised Code for resol utions adopted under that section.

Sec. 3937.19. |If a person purchases a notor vehicle in good

faith, if the purchaser is subsequently permanently divested of

the right of ownership or possession to that notor vehicle because

a court or other law enforcenent entity has determ ned that the

certificate of title or vehicle identification nunber has been

falsified or otherwi se tanpered with or that the notor vehicle was

stolen, and if the purchaser has insurance coverage on the notor

vehicle that covers damage to or the |loss of the nptor vehicle,
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the purchaser may submit a claimto the purchaser's insurance

conpany for the loss of the notor vehicle.

An i nsurance conpany that holds a current policy on a notor

vehicle that covers damage to or the loss of the vehicle for which

a claimis nmade under this division shall pay the claimin an

amount not | ess than the value of the notor vehicle at the tine

the purchaser was divested of ownership or possession and not

greater than the anmpunt for which the vehicle was insured.

Sec. 4501.25. There is hereby created in the state treasury
the state bureau of notor vehicles fund. The fund shall consist of
all nmoney collected by the registrar of notor vehicles, including
taxes, fees, and fines levied, charged, or referred to in Chapters
4501., 4503., 4505., 4506., 4507., 4509., 4510., 4511., 4517.
4519., and 4521., and sections 312359~ 2935.27, 2937.221,

3123.59, 4738.06, and 4738. 13;—anrd—4+38—18 of the Revised Code

unl ess ot herwi se designated by law. The fund shall be used to pay

the expenses of administering the law relative to the powers and
duties of the registrar of notor vehicles. Al investnent earnings

of the fund shall be retained by the fund.

Sec. 4505.061. If the application for a certificate of title
refers to a notor vehicle last previously registered in another
state, the application shall be acconpani ed by a physi cal
i nspection certificate issued by the departnment of public safety
verifying the nmake, body type, nodel, and manufacturer's vehicle
identification nunber of the notor vehicle for which the
certificate of title is desired. The physical inspection
certificate shall be in such formas is designated by the
regi strar of notor vehicles. The physical inspection of the npotor
vehicle shall be nade at a deputy registrar's office, or at an

establ i shed pl ace of business operated by a |licensed notor vehicle
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deal er. Additionally, the physical inspection of a salvage vehicle
owned by an insurance conpany may be nmade at an established pl ace
of business operated by a salvage notor vehicle sal vage deal er .
sal vage notor vehicle auction, or salvage notor vehicle pool

i censed under Chapter 4738. of the Revised Code. The deputy

regi strar, the notor vehicle deal er, er—the——salvage notor vehicle
sal vage deal er, sal vage notor vehicle auction, or salvage notor
vehi cl e pool may charge a maxi num fee of twe—deHars—and
seventy-—Hve—centscommpretrg—oen—Jduby—1—2001 —three—doHars—and
twenty-five cents comrencing—on—Jandary—1,—2003,—and three dollars
and fifty cents cemrercing—on—Jandary—1—2004- for conducting the

physi cal inspection.

The clerk of the court of common pleas shall charge a fee of
one dollar and fifty cents for the processing of each physi cal
i nspection certificate. The clerk shall retain fifty cents of the
one dollar and fifty cents so charged and shall pay the remaining
one dollar to the registrar by nonthly returns, which shall be
forwarded to the registrar not later than the fifth day of the
nont h next succeeding that in which the certificate is received by
the clerk. The registrar shall pay such remaining sums into the
state bureau of nmpotor vehicles fund established by section 4501. 25
of the Revised Code.

Sec. 4505.11. (A) Each owner of a notor vehicle and each
person mentioned as owner in the last certificate of title, when
the notor vehicle is disnmantled, destroyed, or changed in such
manner that it loses its character as a notor vehicle, or changed
in such manner that it is not the notor vehicle described in the
certificate of title, shall surrender the certificate of title to
that notor vehicle to a clerk of a court of comrmon pleas, and the
clerk, with the consent of any holders of any liens noted on the
certificate of title, then shall enter a cancellation upon the

clerk's records and shall notify the registrar of notor vehicles
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of the cancell ati on.

Upon the cancellation of a certificate of title in the nmanner
prescribed by this section, any clerk and the registrar of notor
vehi cl es may cancel and destroy all certificates and al

menor andum certificates in that chain of title.

(B)(1) If an Chio certificate of title or salvage certificate
of title to a notor vehicle is assigned to a sal vage deal er, the
dealer is not required to obtain an Chio certificate of title or a
sal vage certificate of title to the notor vehicle in the dealer's
own nane if the deal er dismantles or destroys the notor vehicle,

i ndi cates the nunber of the dealer's notor vehicle sal vage
dealer's license on it, marks "FOR DESTRUCTI ON' across the face of
the certificate of title or salvage certificate of title, and
surrenders the certificate of title or salvage certificate of
title to a clerk of a court of common pleas as provided in
division (A of this section. |If the salvage dealer retains the
notor vehicle for resale, the dealer shall make application for a
sal vage certificate of title to the notor vehicle in the dealer's

own nanme as provided in division (C (1) of this section.

(2) At the tinme any salvage nptor vehicle is sold at auction

or through a pool., the sal vage notor vehicle auction or sal vage

not or_vehicle pool shall give a copy of the certificate of sal vage

title or a copy of the certificate of title marked "FOR
DESTRUCTI ON' to the purchaser

(O (1) Wien an insurance conpany declares it economcally
inmpractical to repair such a notor vehicle and has paid an agreed
price for the purchase of the motor vehicle to any insured or
cl ai mant owner, the insurance conpany shall receive the
certificate of title and the notor vehicle and proceed as foll ows.
Wthin thirty days, the insurance conpany shall deliver the
certificate of title to a clerk of a court of comon pl eas and

shall make application for a salvage certificate of title. The
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clerk shall issue the salvage certificate of title on a form
prescribed by the registrar, that shall be easily distinguishable
fromthe original certificate of title and shall bear the sane
information as the original certificate of title except that it
may bear a different nunber than that of the original certificate
of title. Except as provided in division (C)(2) of this section,
the salvage certificate of title shall be assigned by the

i nsurance conpany to a sal vage deal er or any other person for use
as evidence of ownership upon the sale or other disposition of the
not or vehicle, and the salvage certificate of title shall be
transferrable to any other person. The clerk shall charge a fee of
four dollars for the cost of processing each sal vage certificate

of title.

(2) If an insurance conmpany considers a notor vehicle as
described in division (C (1) of this section to be inpossible to
restore for highway operation, the insurance conpany nmay assign
the certificate of title to the notor vehicle to a sal vage deal er
or scrap nmetal processing facility and send the assigned
certificate of title to the clerk of the court of common pleas of
any county. The insurance conpany shall mark the face of the
certificate of title "FOR DESTRUCTI ON' and shall deliver a
phot ocopy of the certificate of title to the sal vage deal er or

scrap nmetal processing facility for its records.

(3) If an insurance conpany declares it econonically
i mpractical to repair a notor vehicle, agrees to pay to the
insured or claimant owner an anmount in settlenment of a claim
against a policy of notor vehicle insurance covering the notor
vehicle, and agrees to permt the insured or clainmant owner to
retain possession of the notor vehicle, the insurance conpany
shall not pay the insured or clainmant owner any anount in
settlenment of the insurance claimuntil the owner obtains a

sal vage certificate of title to the vehicle and furnishes a copy
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of the salvage certificate of title to the insurance conpany.

(D) When a self-insured organi zation, rental or |easing
company, or secured creditor becones the owner of a notor vehicle
that is burned, damaged, or dismantled and is determ ned to be
econom cally inpractical to repair, the self-insured organization
rental or |easing conpany, or secured creditor shall do one of the

foll ow ng:

(1) Mark the face of the certificate of title to the notor
vehi cl e "FOR DESTRUCTI ON' and surrender the certificate of title
to a clerk of a court of comon pleas for cancellation as
described in division (A) of this section. The self-insured
organi zation, rental or |easing conmpany, or secured creditor then
shal |l deliver the notor vehicle, together with a photocopy of the
certificate of title, to a sal vage deal er or scrap neta
processing facility and shall cause the notor vehicle to be

di smantl ed, flattened, crushed, or destroyed.

(2) Obtain a salvage certificate of title to the notor
vehicle in the nane of the self-insured organization, rental or
| easi ng conpany, or secured creditor, as provided in division
(O (1) of this section, and then sell or otherw se dispose of the
notor vehicle. |If the notor vehicle is sold, the self-insured
organi zation, rental or |easing conpany, or secured creditor shal
obtain a salvage certificate of title to the notor vehicle in the

nane of the purchaser froma clerk of a court of common pl eas.

(E) If a notor vehicle titled with a salvage certificate of
title is restored for operation upon the highways, application
shall be made to a clerk of a court of common pleas for a
certificate of title. Upon inspection by the state hi ghway patrol
whi ch shall include establishing proof of ownership and an
i nspection of the notor nunber and vehicle identification nunber
of the nmotor vehicle and of docunentation or receipts for the

materials used in restoration by the owner of the notor vehicle
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bei ng i nspected, which docunentation or receipts shall be
presented at the tine of inspection, the clerk, upon surrender of
the salvage certificate of title, shall issue a certificate of
title for a fee prescribed by the registrar. The certificate of
title shall be in the same formas the original certificate of
title and shall bear the words "REBU LT SALVAGE" in bl ack bol df ace
letters on its face. Every subsequent certificate of title,
menorandum certificate of title, or duplicate certificate of title
i ssued for the nmotor vehicle also shall bear the words "REBU LT
SALVAGE" in black boldface letters on its face. The exact |ocation
on the face of the certificate of title of the words "REBU LT
SALVAGE" shall be deternmined by the registrar, who shall devel op
an automated procedure within the automated title processing
systemto conply with this division. The clerk shall use
reasonabl e care in performng the duties inposed on the clerk by
this division in issuing a certificate of title pursuant to this
division, but the clerk is not liable for any of the clerk's
errors or omssions or those of the clerk's deputies, or the
automated title processing systemin the performance of those
duties. Afee of fifty dollars shall be assessed by the state

hi ghway patrol for each inspection nmade pursuant to this division
and shall be deposited into the state hi ghway safety fund
establ i shed by section 4501.06 of the Revised Code.

(F) No person shall operate upon the highways in this state a
notor vehicle, title to which is evidenced by a sal vage
certificate of title, except to deliver the notor vehicle pursuant

to an appointnent for an inspection under this section.

(G No nmotor vehicle the certificate of title to which has
been marked "FOR DESTRUCTI ON' and surrendered to a clerk of a
court of common pleas shall be used for anything except parts and

scrap netal

(H) (1) Except as otherw se provided in this division, an
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owner of a manufactured or nobile home that will be taxed as rea
property pursuant to division (B) of section 4503.06 of the

Revi sed Code shall surrender the certificate of title to the
auditor of the county containing the taxing district in which the
home is | ocated. An owner whose honme qualifies for real property
taxation under divisions (B)(1)(a) and (b) of section 4503. 06 of
t he Revised Code shall surrender the certificate within fifteen
days after the honme neets the conditions specified in those

di visions. The auditor shall deliver the certificate of title to

the clerk of the court of conmon pleas who issued it.

(2) If the certificate of title for a manufactured or nobile
hone that is to be taxed as real property is held by a |ienhol der,
the lienholder shall surrender the certificate of title to the
auditor of the county containing the taxing district in which the
hone is |ocated, and the auditor shall deliver the certificate of
title to the clerk of the court of common pleas who issued it. The
i enhol der shall surrender the certificate within thirty days

after both of the follow ng have occurred:

(a) The honeowner has provided witten notice to the
I'i enhol der requesting that the certificate of title be surrendered
to the auditor of the county containing the taxing district in

whi ch the honme is | ocated.

(b) The honeowner has either paid the |ienholder the
renai ni ng bal ance owed to the lienholder, or, with the
l'i enhol der's consent, executed and delivered to the Iienholder a
nort gage on the honme and | and on which the honme is sited in the

anmount of the remaining bal ance owed to the |ienhol der.

(3) Upon the delivery of a certificate of title by the county
auditor to the clerk, the clerk shall inactivate it and nmintain
it inthe automated title processing systemfor a period of thirty

years.
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(4) Upon application by the owner of a manufactured or nobile
hone that is taxed as real property pursuant to division (B) of
section 4503.06 of the Revised Code and that no | onger satisfies
divisions (B)(1)(a) and (b) or divisions (B)(2)(a) and (b) of that
section, the clerk shall reactivate the record of the certificate
of title that was inactivated under division (H)(3) of this
section and shall issue a new certificate of title, but only if
the application contains or has attached to it all of the

fol | owi ng:

(a) An endorsenent of the county treasurer that all rea
property taxes charged agai nst the home under Title LVII of the
Revi sed Code and division (B) of section 4503.06 of the Revised

Code for all preceding tax years have been paid;

(b) An endorsenment of the county auditor that the home wll

be renoved fromthe real property tax list;

(c) Proof that there are no outstandi ng nortgages or other
liens on the honme or, if there are such nortgages or other |iens,
that the nortgagee or lienhol der has consented to the reactivation

of the certificate of title.

(1)(1) Wioever violates division (F) of this section shall be
fined not nore than two thousand dollars, inprisoned not nore than

one year, or both.

(2) Whoever violates division (G of this section shall be
fined not nore than one thousand dollars, inprisoned not nore than

si x mont hs, or both.

Sec. 4738.01. As used in sections 4738.01 to 4738.16 of the
Revi sed Code:

(A "Mdtor vehicle sal vage deal er” neans any person who
engages in business primarily for the purpose of selling sal vage

not or vehicle parts and secondarily for the purpose of selling at
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retail sal vage notor vehicles or manufacturing or selling a

product of gradable scrap netal.

(B) "Salvage notor vehicle" means any notor vehicle which is
in a wecked, dismantled, or worn out condition, or unfit for

operation as a notor vehicle.

(C) "Salvage notor vehicle auction" nmeans any person who on

his—own the person's behalf or as an agent for a third party

engages in business for the purpose of auctioning sal vage notor

vehi cl es to—mptor—vehicle salvagedealers.

(D) "Salvage notor vehicle pool" neans any person who as an
agent for a third party engages in business for the purpose of
storing, displaying, and offering for sale sal vage notor vehicles
to—mptor—vehicle salvage dealers

(E) "Engagi ng in business" means commenci ng, conducting, or
continuing in business, or |iquidating a business when the
l'i qui dator thereof holds hiwself the |liquidator out to be

conducti ng such busi ness; making a casual sale or otherw se making
transfers in the ordinary course of business when the transfers
are made in connection with the disposition of all or
substantially all of the transferor's assets is not engaging in

busi ness.

(F) "Retail sale" or "sale at retail" nmeans the act or
attenpted act of selling, bartering, exchanging, or otherw se
di sposi ng of sal vage notor vehicles or salvage notor vehicle parts

to an—ultimate purechaser a person who purchases the sal vage notor

vehicle for use as a consumner

(G "Ytimete Authorized purchaser" neans—w-threspect-to
any a person who intends to purchase a salvage notor vehicle er
froma sal vage notor vehicl e part—a—purchaser—who—+h—goedtath
purechases—such auction or sal vage notor vehicl e e—part pool fer

I I L L I hiel
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deater—under—Chapter—4517+—ef—theRevised—Code— and who satisfies

any of the following criteria:

(1) The person is a notor vehicle salvage dealer who is

licensed pursuant to this chapter; a junk vard that is |licensed

pursuant to section 4737.07 of the Revised Code; a scrap netal

processing facility that is |licensed pursuant to section 4737.05

of the Revised Code; is a salvage dismantl er or autonotive

recycler; or is licensed or otherw se authorized to purchase

sal vage notor vehicles and is regul ated by another state. country,

or jurisdiction.

(2) The person is a used notor vehicle dealer who is either

| i censed pursuant to section 4517.02 of the Revised Code or is

licensed or otherw se authorized to do business as a used nptor

vehicle dealer and is requl ated by another state, country, or

jurisdiction.

(3) The person does not satisfy the criteria described in

division (G (1) or (2) of this section but holds a valid federa

tax identification nunber or other verifiable docunentation

evidencing that the person is authorized by this state or the

federal governnment to do business in this state and has purchased

fewer than a total of seven salvage nmotor vehicles in the current

cal endar vear from any sal vage notor vehicle auction or sal vage

not or _vehi cl e pool.

(4) The person does not satisfy the criteria described in

division (@(1) or (2) of this section but has purchased fewer

than a total of five salvage notor vehicles in the current

cal endar _vear from any sal vage notor vehicle auction or sal vage

not or _vehi cl e pool.

(H) "Business" includes any activities engaged in by any
person for the object of gain, benefit, or advantage either direct

or indirect.
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(1) "Casual sale" nmeans any transfer of a sal vage notor
vehi cl e by a person other than a notor vehicle sal vage deal er
sal vage notor vehicle auction, or salvage notor vehicle pool, to

an—uttirate purchaser a person who purchases the sal vage notor

vehicle for use as a consuner.

Sec. 4738.02. (A) Except as provided in divisions (B) and
B)-(E) of this section, no person shall engage in the business of
selling at retail salvagewnwotor—vehiecles—or salvage notor vehicle
part s—er—assure—to—engage—n—-any—such-business without first

obtai ning a notor vehicle salvage dealer's license pursuant to

this chapter.

(B) (1) Except as provided in divisions (B} and (O {H—of
section—473803of the RevisedGCode and (E) of this section, no

person _shall engage in the business of selling at retail sal vage

not or _vehicles nor, other than as a lessor, provide a |location or

a space for the sale of salvage nptor vehicles without first

obtaining a notor vehicle salvage dealer's |icense, a sal vage

not or _vehicle auction license, or a salvage npbtor vehicle pool

license pursuant to this chapter

(2) Notwithstanding division (B)(1) of this section., a person

nmay sell salvage notor vehicles at retail to or through a sal vage

not or _vehicl e auction or sal vage notor_ vehicle pool w thout

obtai ning any license pursuant to this chapter if the acquisition

of sal vage nmotor vehicles is incidental to the primary busi ness of

the person and the di sposal of those salvage nbtor vehicles is

incidental to the primary business of the person.

(€ No person shall make nore than five casual sal es of

sal vage notor vehicles in a twelve-onth-period—cormencing—with
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H-ecensepursuant—to-this chapter cal endar year.
{S-(D) Except as provided in division {B(E) of this section,

no person shall operate as a sal vage notor vehicle auction or

sal vage notor vehicle pool without first obtaining the appropriate

i cense pursuant to this chapter

{B-(E) In case of the dissolution of a partnership by death,
the surviving partner nay operate under any |license obtained by
the partnership pursuant to this chapter for a period of sixty
days and the heirs or representatives of deceased persons and
receivers or trustees in bankruptcy appointed by any conpetent
authority nmay operate under the license of the person succeeded in
possession by the heir, representative, receiver, or trustee in

bankr upt cy.

B-(F) Nothing in this chapter applies to any public officer

performng his official duties.

Sec. 4738.021. (A (1) Every sal vage notor vehicle auction and

sal vage notor vehicle pool shall keep an el ectronic record of al

sal es of sal vage notor vehicles and shall include in the record

the make, nodel, vear, vehicle identification nunber, and the

nanes and addresses of the purchaser and seller of the sal vage

not or _vehi cl e.

(2) In addition to the information collected pursuant to

division (A (1) of this section, every sal vage notor vehicle

auction and sal vage nptor vehicle pool shall obtain from any

aut hori zed purchaser of an Chi o sal vage notor vehicle a copy of a

driver's license, passport. or other governnent-issued

identification. Every sal vage notor vehicle auction and sal vage

not or vehicle pool shall maintain a copy of this identification

for a period of two vears.

(3) In addition to the infornmation collected pursuant to
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divisions (A (1) and (2) of this section, every sal vage notor

vehi cl e auction and sal vage notor vehicle pool shall obtain from

any person who is an authorized purchaser as defined in division
(G (1) or (2) of section 4738.01 of the Revi sed Code docunented

proof of any required license or other authorization to do

busi ness pursuant to this chapter. Every sal vage notor vehicle

auction and sal vage notor vehicle pool shall maintain a copy of

this docunentation for a period of two vears.

(4) In addition to the infornmation collected pursuant to

divisions (A (1) to (3) of this section, every sal vage notor

vehicl e auction and sal vage notor vehicle pool shall obtain from

any person who is an authorized purchaser as defined in division
(G (3) or (4) of section 4738.01 of the Revised Code a declaration

under penalty of perjury that the authorized purchaser is not

nmaki ng a purchase in excess of the applicable limt identified in

those divisions. The sal vage notor vehicle auction or sal vage

not or vehicle pool shall mmintain that declaration for a period of

two vears. The declaration may be subnitted by the authorized

purchaser in electronic or witten fornat.

(B) Every salvage notor vehicle auction and sal vage notor

vehicle pool shall submt the infornation coll ected pursuant to

division (A of this section to the reqgistrar of notor vehicles on

a quarterly or other periodic basis that is not |ess than

quarterly pursuant to the rules adopted by the registrar in

division (€ of this section

(O (1) Wthin sixty days after the effective date of this

section, the reqgistrar shall devel op a statew de database for the

subni ssion of the information coll ected pursuant to division (A

of this section. The system shall be used to maintain an accurate

record of all sales conducted by a sal vage notor vehicle auction

or sal vage notor vehicl e pool

(2) The reqistrar may adopt any rules necessary to facilitate
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the tinely subnission of the infornmation required pursuant to this

section.

The reqgistrar may make the infornation the registrar receives

under this section available to any state or |l ocal | aw enforcenent

agency upon request.

Sec. 4738.022. Every salvage notor vehicle auction and

sal vage notor vehicle pool shall comply with the reporting

requi renments of the national notor vehicle title information

system

Sec. 4738.023. Wthin ninety days after the sale of a sal vage

notor vehicle, the reqgistrar of notor vehicles shall issue a

certificate of salvage title to the purchaser of that sal vage

notor vehicle containing the following notice in bold lettering:

"SALVAGE VEHI CLE — NOT FOR RESALE W THOUT DI SCLOSURE.
WARNI NG THI S SALVAGE VEHI CLE MAY NOT BE SAFE FOR OPERATI ON UNLESS
PROPERLY REPAI RED. SOVE STATES MVAY REQUI RE AN | NSPECTI ON BEFORE
THI S VEHI CLE MAY BE REG STERED. THE STATE OF OH O MAY REQU RE THI S
VEHI CLE TO BE PERVANENTLY BRANDED AS A REBUI LT SALVAGE VEHI CLE
OTHER STATES MAY ALSO PERMANENTLY BRAND THE CERTI FI CATE OF TITLE. "

Sec. 4738.03. (A) No person licensed as a nmotor vehicle
sal vage deal er under this chapter shall engage in the business of
selling at retail salvage notor vehicle parts or sal vage notor
vehi cl es, unless the business is operated prinarily for the
purpose of selling at retail salvage notor vehicle parts. Any
person operating such a business prinmarily for the purpose of
selling at retail salvage notor vehicle parts may secondarily sell
at retail salvage notor vehicles or manufacture a product of
gradabl e scrap netal for sale to scrap netal processors or any

ot her consuner.
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(B) No person licensed as a sal vage notor vehicle auction

under this chapter shall:

(1) Meke—a—casualsaleof Sell a salvage notor vehicle to

anyone other than an authorized purchaser;

(2) Sell a salvage notor vehicle when having reasonabl e cause
to believe it is not offered by the | egal owner thereof;
{3—SeH—a-salvage—rmptor—vehicle to any personexcept——a
: : :
chapter—
4-(3) Fail to make an Chio salvage certificate of title
avail able to the purchaser of a salvage notor vehicle sold by the

sal vage notor vehicle auction, before paynent for the sal vage

not or vehicle is conpl et ed;

53(4) Operate as a nmotor vehicle sal vage deal er at the sane

| ocati on where any sal vage notor vehicle auction is operated.

(© No person licensed as a sal vage notor vehicle pool under

this chapter shall:

(1) Make—a—~casual—sale—eof Sell a salvage notor vehicle to

anyone other than an authorized purchaser;

(2) Sell a salvage notor vehicle when having reasonabl e cause
to believe it is not offered by the | egal owner thereof;
£3H—SeH—a—salbvage nptor—vehtele—to—any—person—except—a
. I el I I .
chapter—
4-(3) Fail to nmake an Chio salvage certificate of title
avail able to the purchaser of a salvage notor vehicle sold by the

sal vage notor vehicle pool, before paynent for the sal vage notor

vehicle is conpl et ed;

53(4) Qperate as a nmotor vehicle sal vage deal er at the sane

| ocati on where any sal vage notor vehicle pool is operated.
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Sec. 4738.031. No person who is not an authorized purchaser

shall purchase a sal vage notor vehicle froma sal vage nptor

vehicle auction or sal vage notor vehicle pool.

Sec. 4738.17. (A) No person who is not licensed as a sal vage
not or vehi cl e auction or sal vage notor vehicle pool shall engage
in the business of selling sal vage notor vehicle parts or sal vage

not or vehicl es at whol esal e. Any

(B) (1) Any person licensed as a sal vage notor vehicle deal er
under this chapter nay sell salvage notor vehicle parts or sal vage

not or vehicl es at whol esal e.

(2) Notwithstanding division (A) of this section, a person

may sell sal vage notor vehicles at wholesale to or through a

sal vage notor vehicle auction or sal vage notor vehicle pool

w t hout obtaining any license pursuant to this chapter if the

acqui sition of sal vage notor vehicles is incidental to the primary

busi ness of the person and the di sposal of those sal vage notor

vehicles is incidental to the prinmary business of the person.

Sec. 4738.99. (A Woever violates section 4738.02 or 4738.03
of the Revised Code is guilty of a m sdeneanor of the second
degree on a first offense; on each subsequent offense, such person

is guilty of a m sdeneanor of the first degree.

(B) Whoever violates section 4738.01, sections 4738.04 to
4738. 13, or division (B) of section 4738.16 of the Revised Code is

guilty of a nisdenmeanor of the fourth degree.

(O Whoever violates section 4738.031, 4738.14, or 4738.15 of

the Revised Code is guilty of a mnor m sdenmeanor

Section 2. That existing sections 505.871, 4501.25, 4505. 061,
4505. 11, 4738.01, 4738.02, 4738.03, 4738.17, and 4738.99 and
section 4738.18 of the Revised Code are hereby repeal ed.
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