As Reported by the House Agriculture and Natural Resources
Committee

129th General Assembly
Regular Session Am. S. B. No. 281
2011-2012

Senator Beagle

Cosponsors: Senators Lehner, Cafaro, Hite, Seitz, Jones, Skindell, Widener,
LaRose, Schaffer, Manning, Oelslager, Brown, Obhof, Hughes, Bacon,
Balderson, Burke, Daniels, Eklund, Faber, Gentile, Kearney, Niehaus, Patton,
Sawyer, Schiavoni, Smith, Tavares, Turner, Wagoner
Representatives Hall, Boose, Buchy, Damschroder, Derickson, Hagan, C.,

Kozlowski, Landis, Ruhl, Scherer

A BILL

To anend sections 135.631, 135.73, 135.74, and 135.75
of the Revised Code to nodify the Agricultural
Li nked Deposit Programw th respect to the maxi num
anount the Treasurer of State may invest in
agricultural linked deposits, the interest rate at
whi ch | oans are made under the Program and the

maxi mum | oan anount.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 135.631, 135.73, 135.74, and 135.75

of the Revised Code be anended to read as foll ows:

Sec. 135.631. The treasurer of state shall attenpt to place
up to one hundred twenty-five sixty-five nmillion dollars of the
anount aut horized to be invested under section 135.63 of the

Revi sed Code in agricultural |inked deposits, as defined in
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section 135.71 of the Revised Code, subject to the procedures set
forth in sections 135.71 to 135.76 of the Revised Code.

Sec. 135.73. (A) An eligible lending institution that desires
to receive an agricultural linked deposit shall accept and review
applications for loans fromeligible agricultural businesses. The
l ending institution shall apply all usual |ending standards to
determ ne the creditworthi ness of each eligible agricultura

busi ness. No | oan shall exceed one hundred fifty thousand doll ars.

(B) An eligible agricultural business shall certify onits
| oan application that the reduced rate loan will be used
exclusively for agricultural purposes on land or in facilities
owned or operated by the business in this state and that the | oan
will materially contribute to the preservation of the business.
Whoever knowi ngly makes a fal se statenent concerning such
application is guilty of the offense of falsification under
section 2921. 13 of the Revised Code.

(O In considering which eligible agricultural businesses to
include in the agricultural |inked deposit |oan package for
reduced rate loans, the eligible lending institution shall give
priority to the i Mmedi acy of a business's financial need for the
|l oan to neet planting deadlines. The institution may al so consi der
t he econom c needs of the area in which the business is |ocated
and other factors it considers appropriate to determnine the

relative financial need of the business.

(D) The eligible lending institution shall forward to the
treasurer of state an agricultural |inked deposit |oan package, in
the formand manner prescribed by the treasurer of state. The
package shall include information regarding the amount of the |oan
requested by each eligible agricultural business and such ot her

i nformati on regardi ng each business as the treasurer of state
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requires. The institution shall certify that each applicant is an
eligible agricultural business, and shall, for each business,
certify the present borrowing rate applicable to each specific

eligible agricultural business.

Sec. 135.74. (A) The treasurer of state may accept or reject
an agricultural |inked deposit |oan package or any portion
thereof, based on the treasurer's evaluation of the eligible
agricul tural businesses included in the package, the amount of
i ndi vidual |oans in the package, and the anount of the package. In
evaluating the eligible agricultural businesses, the treasurer of
state shall give priority to a business's financial need for the
loan to neet planting deadlines but shall also consider the
overal |l financial need of the business and the econom c needs of

the area where the business is | ocated.

(B) Upon acceptance of the agricultural |inked deposit |oan
package or any portion thereof, the treasurer of state nay pl ace
certificates of deposit with the eligible Iending institution at a
rate bel ow current narket rates, as deternined and cal cul ated by
the treasurer of state, or may invest in bonds, notes, debentures,
or other obligations or securities issued by the federal farm
credit bank with respect to the eligible lending institution at a
rate bel ow current narket rates, as deternined and cal cul ated by
the treasurer of state. When necessary, the treasurer nay place
certificates of deposit or nmay invest in such obligations or
securities prior to acceptance of an agricultural |inked deposit

| oan package.

(C The eligible Iending institution shall enter into an
agricultural linked deposit agreenent with the treasurer of state,
whi ch shall include requirenents necessary to carry out the
pur poses of sections 135.71 to 135.76 of the Revised Code. Such
The requirenents shall inelude at |l east do the foll ow ng:
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(1) Include an agreenent by the eligible I ending institution
to lend the value of the agricultural l|inked deposit to eligible
agricul tural businesses at a rate thatreflects a percentagerate
reduction—below equal to the present borrowing rate applicable to
each specific agricultural business in the accepted | oan package
thatis—equalte ninus the percentagerate reductionbelow

di fference between one of the follow ng, as applicabl e:

(a) The nmarket rates rate and the actual rate at which the

certificates of deposit that constitute the agricultural |inked

deposit were placed o+,

(b) The market rate and the actual rate at which the

i nvestnents in bonds, notes, debentures, or other obligations or

securities that constitute the agricultural |inked deposit were
made—suech—+egui+renents—shal-—also—refleect;

(2) Reflect the market conditions prevailing in the eligible

lending institution's lending area. Fhe

The agricultural linked deposit agreement may include a

specification of the period of tine in which the |ending
institution is to lend funds upon the placenent of a |inked
deposit, and shall include provisions for the certificates of
deposit to be placed or the investnent in bonds, notes,

debentures, obligations, or securities to be made for any maturity
consi dered appropriate by the treasurer of state not to exceed two
years and may be renewed for up to an additional two years at the
option of the treasurer. Interest shall be paid at the tines

determ ned by the treasurer of state.

(D) Eligible lending institutions shall conply fully with
Chapter 135. of the Revised Code.

Sec. 135.75. (A) Upon the placenent of an agricultural |inked

deposit with an eligible lending institution, such institution is
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required to lend such funds to each approved eligible agricultura
business listed in the agricultural |inked deposit |oan package

required by division (D) of section 135.73 of the Revised Code and

in accordance with the agricultural |inked deposit agreenent
requi red by division (C of section 135.74 of the Revised Code.

made— A certification of conpliance with this section in the form
and manner as prescribed by the treasurer of state shall be

required of the eligible lending institution.

(B) The treasurer of state shall take any and all steps
necessary to inplenment the agricultural |inked deposit program and
noni tor conpliance of eligible lending institutions and eligible
agricul tural businesses, including the devel opnent of guidelines

as necessary.

Section 2. That existing sections 135.631, 135.73, 135. 74,
and 135.75 of the Revised Code are hereby repeal ed.
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