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A BILL

To anend sections 3305.06, 3307.01, 3307.031,
3307. 04, 3307.044, 3307.061, 3307.14, 3307.142,
3307.20, 3307.214, 3307.25, 3307.251, 3307.252,
3307. 26, 3307.28, 3307.33, 3307.35, 3307.351,
3307. 352, 3307.371, 3307.39, 3307.391, 3307.42,
3307. 46, 3307.47, 3307.50, 3307.501, 3307.51,
3307.512, 3307.52, 3307.53, 3307.56, 3307.561,
3307.562, 3307.563, 3307.57, 3307.58, 3307.59,
3307.60, 3307.62, 3307.63, 3307.631, 3307.64,
3307.66, 3307.661, 3307.67, 3307.671, 3307.694,
3307. 71, 3307.711, 3307.712, 3307.72, 3307.73,
3307. 74, 3307.75, 3307.751, 3307.752, 3307.76,
3307. 761, 3307.763, 3307.764, 3307.77, 3307.771,
3307.78, 3307.79, 3307.80, 3307.81, 3307.811
3307.812, 3307.83, 3307.84, 3307.86, 3307.87,
3307.89, 3307.98, and 3313.975; to anend, for the
pur pose of adopting new section nunbers as
i ndi cated in parentheses, sections 3307.64
(3307.48) and 3307.70 (3307.701); to enact new
section 3307.70 and section 3307.143; and to
repeal sections 3307.54, 3307.61, 3307.741,
3307.88, 3307.881, and 3307.882 of the Revised
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Sub. S. B. No. 342
As Reported by the House Health and Aging Committee
Code to revise the | aw governing the State

Teachers Retirenent System

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 3305.06, 3307.01, 3307.031, 3307.04,
3307. 044, 3307.061, 3307.14, 3307.142, 3307.20, 3307.214, 3307.25,
3307. 251, 3307.252, 3307.26, 3307.28, 3307.33, 3307.35, 3307.351
3307. 352, 3307.371, 3307.39, 3307.391, 3307.42, 3307.46, 3307.47
3307.50, 3307.501, 3307.51, 3307.512, 3307.52, 3307.53, 3307.56,
3307.561, 3307.562, 3307.563, 3307.57, 3307.58, 3307.59, 3307.60,
3307. 62, 3307.63, 3307.631, 3307.64, 3307.66, 3307.661, 3307.67,
3307. 671, 3307.694, 3307.71, 3307.711, 3307.712, 3307.72, 3307.73,
3307. 74, 3307.75, 3307.751, 3307.752, 3307.76, 3307.761, 3307.763,
3307. 764, 3307.77, 3307.771, 3307.78, 3307.79, 3307.80, 3307.81
3307.811, 3307.812, 3307.83, 3307.84, 3307.86, 3307.87, 3307.89,
3307.98, and 3313. 975 be anended; sections 3307.64 (3307.48) and
3307.70 (3307.701) be anended for the purpose of adopting new
section nunbers as indicated in parentheses; and new section
3307. 70 and section 3307.143 of the Revised Code be enacted to

read as foll ows:

Sec. 3305.06. (A) Each el ecting enployee shall contribute an
anount, which shall be a certain percentage of the enpl oyee's
conmpensation, to the provider of the investnment option the
enpl oyee has sel ected. This percentage shall be the percentage the
el ecting enpl oyee woul d have otherw se been required to contribute
to the state retirenent systemthat applies to the enpl oyee's
position, except that the percentage shall not be less than three
per cent. Enpl oyee contributions under this division nay be
treated as enployer contributions in accordance with Interna
Revenue Code 414(h).

(B) Each public institution of higher education enpl oying an
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el ecting enpl oyee shall contribute a percentage of the enployee's
conmpensation to the provider of the investnent option the enpl oyee
has sel ected. This percentage shall be equal to the percentage
that the public institution of higher education would otherw se
contribute on behalf of that enployee to the state retirenent
system that woul d otherw se cover that enployee's position, |ess
the percentage contributed by the public institution of higher

educati on under division (D) of this section.

(O (1) In no event shall the ampunt contributed by the
el ecting enpl oyee pursuant to division (A) of this section and on
the el ecting enpl oyee's behalf pursuant to division (B) of this
section be less than the anpbunt necessary to qualify the plan as a
state retirenment system pursuant to Internal Revenue Code
3121(b)(7) and the regul ati ons adopted thereunder.

(2) The full anount of the el ecting enployee's contribution
under division (A) of this section and the full anobunt of the
enpl oyer's contribution made on behal f of that enpl oyee under
division (B) of this section shall be paid to the appropriate
provi der for application to the electing enployee's investnent

opti on.

(D) Each public institution of higher education enploying an
el ecting enpl oyee shall contribute on behalf of that enployee to
the state retirenment systemthat otherw se applies to the electing
enpl oyee's position a percentage of the electing enpl oyee's
conmpensation to mtigate any negative financial inpact of the
alternative retirenent programon the state retirenent system The
percent age shall be six per cent, except that the percentage may
be adjusted by the Chio retirenment study council to reflect the
determ nati ons made by actuarial studies conducted under section
171. 07 of the Revised Code. Any adjustnent shall becone effective
on the first day of the second nonth foll owi ng subm ssion of the

actuarial study to the Ohio board of regents under section 171.07
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of the Revi sed Code.

Contributions on behalf of an electing enpl oyee shall
continue in accordance with this division until the occurrence of

the foll ow ng:

(1) If the electing enployee woul d be subject to Chapter 145.
of the Revised Code had the enpl oyee not made an el ecti on pursuant
to section 3305.05 or 3305.051 of the Revised Code, until the
unfunded actuarial accrued liability for all benefits, except
heal th care benefits provided under section 145.325 or 145.58 of
the Revised Code and benefit increases provided after March 31
1997, is fully anortized, as determ ned by the annual actuari al

val uati on prepared under section 145.22 of the Revised Code;

(2) If the electing enpl oyee would be subject to Chapter
3307. of the Revised Code had the enpl oyee not made an el ection
pursuant to section 3305.05 or 3305.051 of the Revised Code, until
the unfunded actuarial accrued liability for all benefits, except
health care benefits provided under section 3307.39 er33074-6% of
the Revi sed Code and benefit increases provided after March 31
1997, is fully anortized, as determ ned by the annual actuari al

val uati on prepared under section 3307.51 of the Revised Code;

(3) If the electing enployee woul d be subject to Chapter
3309. of the Revised Code had the enpl oyee not nade an el ection
pursuant to section 3305.05 or 3305.051 of the Revised Code, until
the unfunded actuarial accrued liability for all benefits, except
heal th care benefits provided under section 3309.375 or 3309. 69 of
the Revi sed Code and benefit increases provided after March 31
1997, is fully anortized, as determ ned by the annual actuari al

val uation prepared under section 3309.21 of the Revised Code.

Sec. 3307.01. As used in this chapter:

(A) "Enployer" means the board of education, school district,
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governing authority of any conmunity school established under
Chapter 3314. of the Revised Code, a science, technol ogy,

engi neering, and mathematics school established under Chapter
3326. of the Revised Code, college, university, institution, or
ot her agency within the state by which a teacher is enployed and

pai d.
(B) "Teacher" nmeans all of the follow ng:

(1) Any person paid frompublic funds and enpl oyed in the
public schools of the state under any type of contract described
in section 3311.77 or 3319.08 of the Revised Code in a position
for which the person is required to have a |icense issued pursuant
to sections 3319.22 to 3319.31 of the Revised Code;

(2) Any person enployed as a teacher by a community school or
a science, technol ogy, engineering, and mat hemati cs schoo
pursuant to Chapter 3314. or 3326. of the Revised Code;

(3) Any person having a license issued pursuant to sections
3319.22 to 3319.31 of the Revised Code and enployed in a public
school in this state in an educational position, as determ ned by
the state board of education, under prograns provided for by
federal acts or regulations and financed in whole or in part from
federal funds, but for which no |icensure requirenents for the
position can be made under the provisions of such federal acts or

regul ati ons;

(4) Any person having a license issued pursuant to sections
3319.22 to 3319.31 of the Revised Code and performng services
that are funded under section 3317.06 of the Revised Code and

provi ded to students attendi ng nonpublic schools, w thout regard

to whether the services are perforned in a public school and

whet her the person is enployed under a contract with a third

party:

(5) Any other teacher or faculty nmenber enployed in any
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school, college, university, institution, or other agency wholly
controll ed and nmanaged, and supported in whole or in part, by the
state or any political subdivision thereof, including Central
state university, Cleveland state university, and the university

of Tol edo;

{53(6) The educational enpl oyees of the departnent of
education, as determ ned by the state superintendent of public

i nstruction.

In all cases of doubt, the state teachers retirenent board
shal | determ ne whether any person is a teacher, and its decision

shal | be fi nal

"Teacher" does not include any eligible enployee of a public
institution of higher education, as defined in section 3305.01 of
the Revised Code, who elects to participate in an alternative
retirenment plan established under Chapter 3305. of the Revised
Code.

(O "Menber" means any person included in the nenbership of
the state teachers retirement system which shall consist of al
teachers and contributors as defined in divisions (B) and (D) of
this section and all disability benefit recipients, as defined in
section 3307.50 of the Revised Code. However, for purposes of this

chapter, the follow ng persons shall not be considered nenbers:

(1) A student, intern, or resident who is not a nmenber while
enpl oyed part-tinme by a school, college, or university at which

the student, intern, or resident is regularly attendi ng cl asses;

(2) A person deni ed nenbership pursuant to section 3307.24 of
t he Revi sed Code;

(3) An other systemretirant, as defined in section 3307.35

of the Revised Code, or a superannuate;

(4) An individual enployed in a program established pursuant
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to the "Job Training Partnership Act," 96 Stat. 1322 (1982), 29
US CA 1501;

(5) The surviving spouse of a nenber or retirant if the

survi ving spouse's only connection to the retirenent systemis an

account in an STRS defined contribution plan.

(D) "Contributor" means any person who has an account in the

teachers' savings fund or defined contribution fund, except that

"contributor" does not nean a nenber or retirant's surviving

spouse with an account in an STRS defined contribution plan

(E) "Beneficiary" means any person eligible to receive, or in
receipt of, a retirenment allowance or other benefit provided by

this chapter.

(F) "Year" means the year beginning the first day of July and
ending with the thirtieth day of June next follow ng, except that
for the purpose of deternining final average salary under the plan
descri bed in sections 3307.50 to 3307.79 of the Revised Code,

"year" may mean the contract year

(G "Local district pension system neans any school teachers
pension fund created in any school district of the state in

accordance with the laws of the state prior to Septenmber 1, 1920.

(H) "Enpl oyer contribution"” neans the anmount paid by an
enpl oyer, as determ ned by the enployer rate, including the nornal
and deficiency rates, contributions, and funds wherever used in

this chapter.

(1) "Five years of service credit" nmeans enpl oynment covered
under this chapter and enpl oynent covered under a forner
retirenment plan operated, recognized, or endorsed by a coll ege,
institute, university, or political subdivision of this state

prior to coverage under this chapter.

(J) "Actuary" neans the an actuarial eensultantteo
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professional contracted with or enploved by the state teachers

retirenment board, who shall be either of the follow ng:
(1) A nenber of the Anerican acadeny of actuaries;

(2) Afirm partnership, or corporation of which at |east one

person is a nmenber of the American acadeny of actuaries.
(K) "Fiduciary" neans a person who does any of the foll ow ng:

(1) Exercises any discretionary authority or control with
respect to the nmanagenent of the system or with respect to the

managenent or disposition of its assets;

(2) Renders investnment advice for a fee, direct or indirect,

with respect to noney or property of the system

(3) Has any discretionary authority or responsibility in the

adm ni stration of the system

(L) (1) Except as provided in this division, "conpensation"
nmeans all salary, wages, and other earnings paid to a teacher by
reason of the teacher's enploynent, including conpensation paid
pursuant to a supplenental contract. The sal ary, wages, and ot her
earni ngs shall be determ ned prior to determ nation of the anobunt
required to be contributed to the teachers' savings fund or
defined contribution fund under section 3307.26 of the Revised
Code and without regard to whether any of the salary, wages, or
other earnings are treated as deferred income for federal incone

tax purposes.
(2) Conpensation does not include any of the follow ng:

(a) Paynments for accrued but unused sick | eave or personal
| eave, including paynents made under a plan established pursuant
to section 124.39 of the Revised Code or any other plan
establ i shed by the enpl oyer

(b) Payments nade for accrued but unused vacation | eave,

i ncl udi ng paynents nade pursuant to section 124.13 of the Revised
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Code or a plan established by the enpl oyer;

(c) Paynments made for vacation pay covering concurrent
periods for which other salary, conpensation, or benefits under
this chapter or Chapter 145. or 3309. of the Revised Code are

pai d;

(d) Amounts paid by the enployer to provide life insurance,
si ckness, accident, endowrent, health, nedical, hospital, dental
or surgical coverage, or other insurance for the teacher or the
teacher's fanmily, or anmpbunts paid by the enployer to the teacher

in lieu of providing the insurance;

(e) Incidental benefits, including |odging, food, |aundry,
par ki ng, or services furnished by the enployer, use of the
enpl oyer's property or equi prent, and rei nmbursenment for
j ob-rel ated expenses aut horized by the enpl oyer, including noving
and travel expenses and expenses related to professiona

devel opnent ;

(f) Paynments made by the enpl oyer in exchange for a nmenber's
wai ver of a right to receive any paynent, anount, or benefit

described in division (L)(2) of this section;

(g) Paynments by the enployer for services not actually

r ender ed;

(h) Any anount paid by the enployer as a retroactive increase
in salary, wages, or other earnings, unless the increase is one of

the foll ow ng:

(i) Aretroactive increase paid to a nmenber enpl oyed by a
school district board of education in a position that requires a
i cense designated for teaching and not designated for being an
adm ni strator issued under section 3319.22 of the Revised Code
that is paid in accordance with uniformcriteria applicable to al

menbers enpl oyed by the board in positions requiring the |icenses;
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(ii) Aretroactive increase paid to a nenber enployed by a
school district board of education in a position that requires a
i cense designated for being an adninistrator issued under section
3319. 22 of the Revised Code that is paid in accordance with
uniformcriteria applicable to all nenbers enpl oyed by the board

in positions requiring the |icenses;

(iii) Aretroactive increase paid to a nenber enployed by a
school district board of education as a superintendent that is

al so paid as described in division (L)(2)(h)(i) of this section;

(iv) Aretroactive increase paid to a nenber enployed by an
enpl oyer other than a school district board of education in
accordance with uniformcriteria applicable to all nenbers

enpl oyed by the enpl oyer.

(i) Payments nade to or on behalf of a teacher that are in
excess of the annual conpensation that may be taken into account
by the retirement systemunder division (a)(17) of section 401 of
the "Internal Revenue Code of 1986," 100 Stat. 2085, 26 U S.C A
401(a)(17), as anended. For a teacher who first establishes
menbership before July 1, 1996, the annual conpensation that my
be taken into account by the retirement system shall be determ ned
under division (d)(3) of section 13212 of the "Omi bus Budget
Reconciliation Act of 1993," Pub. L. No. 103-66, 107 Stat. 472.

(j) Paynments made under division (B), (C, or (E) of section
5923. 05 of the Revised Code, Section 4 of Substitute Senate Bil
No. 3 of the 119th general assenbly, Section 3 of Anended
Substitute Senate Bill No. 164 of the 124th general assenbly, or
Amended Substitute House Bill No. 405 of the 124th genera
assenbl y;

(k) Anything of value received by the teacher that is based

on or attributable to retirenment or an agreenent to retire,

(1) Any anpunt paid by the enployer as a retroactive paynent
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of earnings, damages., or back pay pursuant to a court order,

court-adopted settl enent agreenent, or other settl enent agreenent,

unl ess the retirenent systemreceives both of the follow ng:

(i) Teacher and enpl oyer contributions under sections 3307. 26

and 3307.28 of the Revised Code, plus interest conpounded annually

at a rate determined by the board, for each year or portion of a

vear for which amounts are paid under the order or agreenent:

(ii) Teacher and enpl oyer contributions under sections
3307.26 and 3307.28 of the Revised Code, plus interest conpounded

annually at a rate deternined by the board, for each year or

portion of a year not subject to division (L)(2)(1)(i) of this

section for which the board determ nes the teacher was inproperly

pai d, regardless of the teacher's ability to recover on such

amounts i nproperly paid.

(3) The retirenment board shall deternine by—+ule both of the

fol | owi ng:

(a) Whether particular fornms of earnings are included in any

of the categories enunerated in this division;

(b) Whether any form of earnings not enunerated in this

division is to be included in conpensation

Deci sions of the board nade under this division shall be

final.
(M "Superannuate" neans both of the follow ng:

(1) A former teacher receiving fromthe systema retirenent
al | onance under section 3307.58 or 3307.59 of the Revised Code;

(2) A former teacher receiving a benefit fromthe system
under a plan established under section 3307.81 of the Revised
Code, except that "superannuate" does not include a former teacher
who is receiving a benefit based on disability under a plan
est abl i shed under section 3307.81 of the Revised Code.
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For purposes of sections 3307.35 and 3307. 353 of the Revised
Code, "superannuate" also neans a fornmer teacher receiving from
the system a conbi ned service retirenent benefit paid in
accordance with section 3307.57 of the Revised Code, regardless of

which retirement systemis paying the benefit.

(N) "STRS defined benefit plan" neans the plan described in
sections 3307.50 to 3307.79 of the Revised Code.

(O "STRS defined contribution plan" nmeans the pl ans

est abl i shed under section 3307.81 of the Revi sed Code and i ncl udes

the STRS conbi ned plan under that section.

Sec. 3307.031. The state teachers retirenent system shal
consi st of the STRS defined benefit plan deseribed—+ihr—-sectiohrs

330/4-50t6-330479 and the enre—ornoreplans—established under
seetion—3304-81of the RevisedCode STRS defined contribution

pl an.

Sec. 3307.04. The general administration and the managenent
of the state teachers retirenment systemis hereby vested in the
state teachers retirenment board, which shall adopt rul es necessary
for the fulfillnment of its duties and responsibilities under
Chapter 3307. of the Revised Code. The board shall adopt policies
for the operation of the system and the investnent of funds as
provi ded by section 3307.15 of the Revised Code, and nay authorize
its adm nistrative officers, or commttees conposed of board
nmenbers, to act for the board in accord with such policies and

subj ect to subsequent approval by the board.

The board may take all appropriate action to avoid paynent by

the systemor its nmenbers of federal or state inconme taxes on

contributions to the system or anpunts earned on such

contributions and to conply with any plan qualification

requi renents, including those on distributions, established under
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Title 26 of the United States Code.

The attorney general shall prescribe procedures for the
adoption of rules authorized under this chapter, consistent with
the provision of section 111.15 of the Revised Code under which
all rules shall be filed in order to be effective. Such procedures
shal | establish nethods by which notice of proposed rules is given
to interested parties and rul es adopted by the board published and
ot herwi se nade available. Wien it files a rule with the joint
conmittee on agency rule review pursuant to section 111.15 of the
Revi sed Code, the board shall submit to the Chio retirenent study
council a copy of the full text of the rule, and if applicable, a
copy of the rule summary and fiscal analysis required by division
(B) of section 127.18 of the Revised Code.

All rules adopted pursuant to this chapter, prior to August
20, 1976, shall be published and nmade available to interested
parties by January 1, 1977.

Sec. 3307.044. The state teachers retirenent board shall
appoint a conmittee to oversee the selection of an interna
auditor. The committee shall select one or nore persons for
enpl oyment as an internal auditor. The board shall enploy the

person or persons selected by the commttee.

The committee shall consist of the follow ng board nmenbers:
one retirant nmenber, one contributing menber, and one ex officio

menber, and any additional board nenbers appointed to the

comm ttee by the board. The committee shall annually prepare and

subnmit to the Onhio retirement study council a report of its

actions during the preceding year

Sec. 3307.061. (A) The office of a eent+ributingrerber—or
retiredteacher nenber of the state teachers retirenment board who

is convicted of or pleads guilty to a felony, a theft offense as
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defined in section 2913.01 of the Revised Code, or a violation of
section 102.02, 102.03, 102.04, 2921.02, 2921.11, 2921.13,

2921. 31, 2921.41, 2921.42, 2921.43, or 2921.44 of the Revised Code
shall be deenmed vacant. A person who has pleaded guilty to or been
convicted of an offense of that nature is ineligible for election

or _appointnent to theeoffice of contributing or retired teacher
rerber—of the state teachers retirenent board.

(B) A nenber of the state teachers retirenent board who
willfully and flagrantly exercises authority or power not
aut hori zed by law, refuses or willfully neglects to enforce the
law or to performany official duty inmposed by law, or is guilty
of gross neglect of duty, gross inmorality, drunkenness,
nm sf easance, mal feasance, or nonfeasance is guilty of m sconduct
in office. On conplaint and hearing in the nanner provided for in
this section, the board nenber shall have judgnent of forfeiture
of the office with all its enolunents entered agai nst the board
nmenber, creating in the office a vacancy to be filled as provided

by | aw.

(C Proceedings for renoval of a board nmenber on any of the
grounds enunerated in division (B) of this section shall be
comrenced by filing with the court of common pleas of the county
in which the board nenber resides a witten conplaint specifically
setting forth the charge. The conplaint shall be accepted if

si gned by the governor or signed as foll ows:

(1) If the conplaint is against a contributing nmenber of the
board, the conplaint nust be signed by a nunmber of contributing
menbers of the retirement systemthat equals at |east the
follow ng and must include signhatures of at |east twenty

contributing nmenbers residing in at |least five different counties:

(a) If the contributing nmenber was nost recently elected in

accordance with division (A) of section 3307.06 of the Revised
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Code, ten per cent of the nunber of contributing nenbers of the

system who voted in that election

(b) If the contributing nmenber was nost recently el ected
under division (D) of section 3307.06 of the Revised Code or took
office in accordance with section 3307.071 of the Revised Code,
ten per cent of the nunmber of contributing nenbers of the system
who voted in the nost recent election held in accordance with
di vision (A of section 3307.06 of the Revised Code for that

contributing nmenber position on the board.

(2) If the conplaint is against a retired teacher nenber of
the board, the conplaint nust be signed by a nunber of forner
menbers of the system who are superannuates, as defined in section
3307.01 of the Revised Code, that equals at |east the follow ng
and nust include signatures of at |east twenty retired teacher

menbers residing in at |east five different counti es:

(a) If the retired teacher nenber was nost recently el ected
in accordance with division (C of section 3307.06 of the Revised
Code, ten per cent of the nunber of former nenbers of the system

who voted in that el ection;

(b) If the retired teacher nenber was nost recently el ected
under division (D) of section 3307.06 of the Revised Code or took
office in accordance with section 3307.071 of the Revi sed Code,
ten per cent of the nunber of former nenbers of the system who
voted in the nost recent election held in accordance with division
(B) of section 3307.06 of the Revised Code for that retired

teacher nenber position on the board.

(D) The clerk of the court of conmon pleas in which a
conpl ai nt agai nst a nmenber of the state teachers retirenment board
is filed under division (C of this section shall do both of the

following with respect to the conplaint:

(1) Submit the signatures obtai ned pursuant to division (C
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of this section to the board for purposes of verifying the
validity of the signatures. The board shall verify the validity of

the signatures and report its findings to the court.

(2) Cause a copy of the conplaint to be served on the board
menber at | east ten days before the hearing on the conplaint. The
court shall hold a public hearing not later than thirty days after
the filing of the conplaint. The court may subpoena w tnesses and
conmpel their attendance in the sane manner as in civil cases.
Process shall be served by the sheriff of the county in which the
witness resides. Wtness fees and other fees in connection with
t he proceedings shall be the same as in civil cases. The court may

suspend the board nmenber pending the hearing.

If the court finds that one or nore of the charges in the
conplaint are true, it shall nake a finding for renoval of the
board nenber. The court's finding shall include a full, detailed
statenent of the reasons for the renoval. The finding shall be
filed with the clerk of the court and be nade a matter of public

record.

The board menber has the right to appeal to the court of

appeal s.

(E) No individual who has been renpoved fromthe board
pursuant to this section shall be eligible to fill an elective or

appoi nted position as a nenber of the board.

Sec. 3307.14. The state teachers retirenent board shall be

the trustee of certain funds hereby created as follows:

(A) The "teachers' savings fund" is the fund in which shal
be accunul ated the contributions deducted fromthe conpensation of
teachers participating in the STRS defined benefit plan deseribed
H—seetions—330450t6330++9ofthe RevisedCode, as provided by
section 3307.26 of the Revised Code, together with the interest
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credited thereon. Such accunul ated contributions refunded upon

wi thdrawal , or payable to an estate or beneficiary as provided in
this chapter, shall be paid fromthis fund. Any accumnul at ed
contributions forfeited by the failure of a contributor, an
estate, or a beneficiary to claimthe sane shall be transferred
fromthis fund to the guarantee fund. The accumnul at ed
contributions of a nenber or of a teacher who qualifies for a
benefit under section 3307.35 of the Revised Code shall be
transferred at the nenber's or teacher's retirenent fromthe
teachers' savings fund to the annuity and pension reserve fund.
The accumul ated contri butions of a nmenber who dies prior to
superannuation retirement that are forfeited by the qualified
beneficiary in exchange for nonthly survivor benefits, as provided
by section 3307.66 of the Revised Code, shall be transferred to
the survivors' benefit fund. The accunul ated contributions of a
superannuate or other systemretirant as defined in section
3307.35 of the Revised Code shall be transferred to the survivors
benefit fund for paynent of a lunp-sumbenefit to a beneficiary as
provided in that section. As used in this division, "accumnul at ed
contributions" has the sane neaning as in section 3307.50 of the
Revi sed Code.

(B) The "enployers' trust fund" is the fund to which the
enpl oyer contribution made on behalf of a teacher participating in
the STRS defined benefit plan deseribedin-sections330450to
330++9—of—theRevised—Cede shall be credited and in which shall

be accunul ated the reserves held in trust for the paynment of al

pensi ons or other benefits provided by sections 3307.35, 3307.58,
3307.59, 3307.60, 3307.63, 3307.631, 3307.66, 3307.6912, and
3307.98 of the Revised Code, to teachers retiring or receiving
disability benefits in the future or to their qualified
beneficiaries, and fromwhich the reserves for such pensions and
ot her benefits shall be transferred to the annuity and pension

reserve fund and to the survivors' benefit fund. The bal ances as
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of August 31, 1957, in the enployers accumul ation fund shall be
transferred to this fund. As of Septenber 1, 1957, an additi onal
anmount shall be transferred fromthe enmployers' trust fund to the
annuity and pension reserve fund in the anmount required to

compl ete the funding of the prior service, as defined in section
3307.50 of the Revised Code, and military service pensions then

payabl e.

(© The "annuity and pension reserve fund" is the fund from
which shall be paid all annuities, pensions, and disability
benefits under the STRS defined benefit plan desecribedin-section
3304-50+t03304+9 and annuities payable under section 3307.352 of

the Revised Code for which reserves have been transferred fromthe

teachers' savings fund and the enployers' trust fund.

(D) The "survivors' benefit fund' is the fund from which
shall be paid the survivors' benefits provided by section 3307.66
of the Revised Code and the lunp sum paynent to beneficiaries as
provided in section 3307.35 of the Revised Code, and to which
shall be transferred fromthe enployers' trust fund the anmount

required to fund all liabilities as of the end of each year.

(E) The "guarantee fund" is the fund fromwhich interest is
transferred and credited on the anounts in the funds described in
divisions (A, (B, (O, and (D of this section, and is a
contingent fund from which the special requirenents of said funds
may be paid by transfer fromthis fund. Al incone derived from
the investnment of funds by the state teachers retirenment board as
trustee under section 3307.15 of the Revised Code, together with
all gifts and bequests, or the income therefrom shall be paid

into this fund.

Any deficit occurring in any other fund that will not be
covered by paynents to that fund, as otherw se provided in this
chapter, shall be paid by transfers of ampbunts fromthe guarantee

fund to such fund or funds. Should the anount in the guarantee
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fund be insufficient at any tine to neet the anpbunts payabl e
therefrom the anmount of such deficiency, with regular interest,
shall be paid by an additional enployer rate of contribution as
determ ned by the actuary and shall be approved by the board, and
the anmount of such additional enployer contribution shall be

credited to the guarantee fund.

The board may accept gifts and bequests. Any funds that may
come into the possession of the board in this nanner or that nay
be transferred fromthe teachers' savings fund by reason of |ack
of a claimant, or any surplus in any fund created in divisions (A
to (F) of this section, or any other funds whose disposition is
not ot herwi se provided for, shall be credited to the guarantee
fund.

(F) The expense fund is the fund fromwhich shall be paid the
expenses for the administration and nmanagenent of the state

teachers retirenent systemas provided by this chapter.

(G The "defined contribution fund" is the fund in which
shall be accunul ated the contributions deducted fromthe
conmpensation of teachers participating in a an_STRS defi ned
contribution plan establshed—udnrder—seeti-on—3304-81—oftheRevised
Code, as provided in section 3307.26 of the Revised Code, together

wi th any earnings and enpl oyer contributions credited thereon.

(H The "health care fund"” is the fund in which shall be

accunul ated any anmpunts allocated by the board for health care

coverage described in section 3307.39 of the Revised Code,

together with any earnings credited thereon. The fund shall be

established under 26 U.S.C. 401(h) as a separate account. It is

the fund fromwhich shall be paid health care coverage made

avai | abl e under section 3307.39 of the Revised Code, except that

paynents fromthe fund shall be linited as provided by 26 U.S.C

401(h).
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Sec. 3307.142. (A) Interest conpounded annually shall be
credited to the accounts of nenbers participating in the STRS
defined benefit plan deseribedin-seetions3307450t0 330779 of
the—Revised—GCode and to the various funds listed in divisions (A
to (F) of section 3307.14 of the Revised Code, and shall be

assunmed in determ ning actuarial factors, at rates recomended by
the actuary and approved by the state teachers retirenment board,
but not less than three and twenty-five hundredths per cent

ef fective Septenber 1, 1965, except as foll ows:

(1) For the years stated the rates shall be as foll ows:

Year s Rat es
9-1- 1920/ 8- 31- 1955 4. 00%
9- 1- 1955/ 8- 31- 1963 3.00
9-1-1963/8-31-1965 2.25

(2) Subsequent to August 31, 1959, interest shall be credited

to accounts only at retirenent.

(3) If the anpbunt of the account at retirenent is not a
factor in determning the allowance, interest shall not be

credited to such account after Septenber 1, 1964.

(4) The actuary shall estimate the anount of interest reserve
required in the teachers savings fund for credit to accounts when
interest is to be a factor in determning the allowance, and the
bal ance of the interest reserve in such fund shall be transferred

to the enployers trust fund as of Septenmber 1, 1965.

(B) Interest shall be credited to the accounts of menbers
participating in & an STRS defined contribution plan establshed
dhder—seetior—330481+—-oftheRevised—Cede and to the defined

contribution fund in accordance with that plan

Sec. 3307.143. If the state teachers retirenent board

di scontinues health care coverage authorized under section 3307.39
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of the Revised Code, on satisfaction of all liabilities for health

care coverage at the tinme of the discontinuance of coverage, the

board shall transfer any surplus in the health care fund

establ i shed under division (H of section 3307.14 of the Revised

Code in a fair and appropriate manner to the enplovers that have

contributed to the fund.

Sec. 3307.20. (A) As used in this section:

(1) "Personal history record" means information maintai ned by
the state teachers retirenent board on an individual who is a
menber, forner menber, contributor, former contributor, retirant,

or beneficiary that includes the address, electronic nmail address,

t el ephone nunber, social security nunber, record of contributions,
correspondence with the state teachers retirenent system or other

information the board determ nes to be confidential.

(2) "Retirant" has the sane neaning as in section 3307.50 of

t he Revi sed Code and includes any forner nenber receiving a

benefit under an STRS defined contribution plan.

(B) The records of the board shall be open to public
i nspection, except for the follow ng, which shall be excluded,

except with the witten authorization of the individual concerned:

(1) The individual's personal records provided for in section
3307. 23 of the Revi sed Code;

(2) The individual's personal history record;

(3) Any information identifying, by nane and address, the

amount of a nmonthly allowance or benefit paid to the individual.

(O (1) Al medical reports and recomendati ons received by

the board froma nenber. nenber's physician, board-assi gned

physician, or other entity providing nedical reports and

recomrendati ons to the board under sections 3307.48, 3307.62,
3307464+ and 3307.66 of the Revised Code are privil eged, except as
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foll ows:

H-(a) Copies of nedical reports or recomendati ons shall be

made avail able by the board to the personal physician, attorney,

or authorized agent of the individual concerned upon witten
rel ease received fromthe individual or the individual's agent,
or, when necessary for the proper adnministration of the fund, to

t he board assi gned physici an.

2>(b) Docunentation required by section 2929.193 of the
Revi sed Code shall be provided to a court holding a hearing under

t hat section

(2) No nedical report or recommendation received by the board

under section 3307.48, 3307.62, or 3307.66 of the Revised Code

shall be released to the individual concerned or considered a

nedi cal record generated and nmintained by a health care provider

in the process of establishing a therapeutic relationship.

(D) Any person who is a nenber or contributor of the system
shall be furnished, on witten request, with a statenent of the
anmount to the credit of the person's account. The board need not

answer nore than one request of a person in any one year

(E) Notw thstanding the exceptions to public inspection in
division (B) of this section, the board may furnish the foll ow ng

i nf ormati on:

(1) If a nmenber, former nenber, retirant, contributor, or
former contributor is subject to an order issued under section
2907. 15 of the Revised Code or an order issued under division (A
or (B) of section 2929.192 of the Revised Code or is convicted of
or pleads guilty to a violation of section 2921.41 of the Revised
Code, on written request of a prosecutor as defined in section
2935. 01 of the Revi sed Code, the board shall furnish to the
prosecutor the information requested fromthe individual's

personal history record.
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(2) Pursuant to a court or adm nistrative order issued under
section 3119.80, 3119.81, 3121.02, 3121.03, or 3123.06 of the
Revi sed Code, the board shall furnish to a court or child support

enf orcenment agency the information required under that section

(3) At the witten request of any person, the board shal
provide to the person a conplete list of the names and addresses
of menbers, former—hmenbers— retirants, contributors, fermer
contributers— or beneficiaries. The costs of conpiling, copying,

and mailing the list shall be paid by such person.

(4) Wthin fourteen days after receiving fromthe director of
job and famly services a list of the nanes and social security
nunbers of recipients of public assistance pursuant to section
5101. 181 of the Revised Code, the board shall informthe auditor
of state of the name, current or nost recent enpl oyer address, and
soci al security nunber of each nmenber whose name and soci al
security nunber are the sane as that of a person whose nane or
soci al security nunber was submitted by the director. The board
and its enpl oyees shall, except for purposes of furnishing the
auditor of state with information required by this section,
preserve the confidentiality of recipients of public assistance in

conpliance with section 5101.181 of the Revised Code.

(5) The systemshall conply with orders issued under section
3105. 87 of the Revised Code.

On the witten request of an alternate payee, as defined in
section 3105.80 of the Revised Code, the systemshall furnish to
the alternate payee informati on on the anount and status of any
anounts payable to the alternate payee under an order issued under
section 3105.171 or 3105.65 of the Revised Code.

(6) At the request of any person, the board shall make
avail able to the person copies of all docunents, including

resunes, in the board's possession regarding filling a vacancy of
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a contributing nmenber or retired teacher nmenmber of the board. The
person who nmade the request shall pay the cost of conpiling,
copyi ng, and mailing the docunents. The information described in

this division is a public record.

(7) The system shall provide the notice required by section
3307. 373 of the Revised Code to the prosecutor assigned to the

case.

(F) A statenent that contains information obtained fromthe
system's records that is signed by an officer of the retirenent
system and to which the systenmis official seal is affixed, or
copi es of the systenm s records to which the signature and seal are
attached, shall be received as true copies of the systenls records

in any court or before any officer of this state.

Sec. 3307.214. On receipt of notice under section 3307.212 of

the Revised Code of the enploynent of a new teacher, the state

teachers retirenent systemshall informthe teacher of the
requi rements of section 3307.25 of the Revised Code and-the

Sec. 3307.25. (A) An individual who becones a nenber of the
state teachers retirement systemon or after the date on which the
state teachers retirenment board establishes & an STRS defi ned
contribution plan unrder—seetion33074-81 of the RevisedCode shal

make an el ection under this section. Not |ater than one hundred

ei ghty days after the date on which enpl oynent begins, the

i ndi vidual shall elect to participate either in the STRS defined
benefit plan deseribedin-sections3307450t0 3307479 of the
Revised—GCede or one of the STRS defined contribution plans
establ-shed—under—section 330481t of the RevisedCode. If a form

evidencing an el ection under this section is not on file with the

system at the end of the one-hundred-ei ghty-day period, the
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i ndividual is deened to have elected to participate in the STRS
defined benefit plan deseribedin-seetions—3307450t0 330779 of
the—Revised—Code.

(B) An election under this section shall be nade in witing

on a formprovided by the systemand filed with the system

(C© An election under this section shall take effect on the
dat e enpl oynent began and, except as provided in division (E) of
this section 330788 of the Revised Code, is irrevocable at the

end of the election period described in division (A of this

secti on.

(D) An individual is ineligible to make an el ecti on under

this section if one of the follow ng applies:

(1) At the tinme enploynment begins, the individual is already
a menber or contributor participating in the STRS defined benefit
pl an desecribedin-sections—330674-50t0 330779 of the Revised Code,

a fornmer nenber who has previously nade an el ection under divVvision

(E) of this section or section 3307.251 of the Revised Code, a

superannuate of the system or an other systemretirant, as
defined in section 3307.35 of the Revised Code;

(2) An election to participate in an alternative retirenent
pl an under section 3305.05 or 3305.051 of the Revised Code is in

ef fect for enploynent covered by the system

(E) A menber who el ected under division (A of this section

to participate in an STRS defined contribution plan may nake an

election to cease participation in the plan el ected and

participate in the STRS defined benefit plan or in another STRS

defined contribution plan. The election nmust be made. on a form

provi ded by the system not |later than the first day of June

preceding the first day of July following the fourth anniversary

of the commencenent of the nenber's participation in the origina
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pl an.

An el ection made under this division takes effect on the

first day of July followi ng the el ection

(E)(1) Wien a nenber elects under division (E) of this

section to change froman STRS defined contribution plan to the

STRS defined benefit plan the systemshall do all of the
foll ow ng:

(a) Transfer fromthe nenber's account in the defined

contribution fund to an account in the teachers' savings fund the

sum of the foll ow ng

(i) An ampbunt equal to the contributions nade pursuant to
section 3307.26 of the Revised Code;

(ii) Any supplenental contributions made by the nenber;

(iii) Any earnings from supplenental contributions.

(b) Transfer fromthe defined contribution fund to the

enpl oyers' trust fund the sum of the foll ow ng:

(i) An ampunt equal to the contributions nade pursuant to
section 3307.28 of the Revi sed Code;

(ii) Any ampbunt remmnining in the nenber's account in the

defined contribution fund after the transfers described in

divisions (F)(1)(a) and (b)(i) of this section are nmade.

(c) Gant service credit in accordance with rul es adopted
under section 3307.53 of the Revised Code.

(2) If the ampbunt in the nenber's account in the defined

contribution fund is | ess than the anpunt the nenber woul d have

had in an account in the teachers' savings fund had the nenber

elected to participate in the STRS defined benefit plan, the

system shall transfer fromthe guarantee fund established under

section 3307.14 of the Revised Code to the teachers' savings fund

t he anmpbunt necessary to nake the transfer required by division
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(FY(1)(a)(i) of this section

(3) Except for service credit granted under division

(F)(1)(c) of this section, a nmenber who beqins participation in

the STRS defined benefit plan pursuant to division (E) of this

section shall have the sanme rights and privil eges under the plan

as a nenber who never had nmade an election to participate in an

STRS defined contribution plan.

Sec. 3307.251. As used in this section, "accunul ated
contributions" and "total service credit" have the sanme meani ngs
as in section 3307.50 of the Revised Code.

(A) A nenber of the state teachers retirement system who, as
of the thirtieth day of June i medi ately preceding the date on
whi ch the system establishes & an STRS defined contribution plan
yhpder—section—33074-81 of the RevisedCode, has |l ess than five

years of total service credit is eligible to nake an el ection

under this section

Not | ater than one hundred eighty days after the day the
state teachers retirenment board first establishes ere—er—rore
plans—under—seection—3307481of the RevisedCode an STRS defi ned
contribution plan, an eligible nenber may elect to participate in
such a pl an established—under—that—seetion. If an election is not

made, a nenber to whomthis section applies is deened to have

el ected to continue participating in the STRS defined benefit plan
descrbedin-—secttons—3304-50-t6-330674 796t the Revised-Code.

(B) An election under this section shall be nade in witing

on a formprovided by the systemand filed with the system

(C© On receipt of an election under this section, the system

shall do both of the follow ng:

(1) Credit to the account of the nenber in the defined

contribution fund the accunul ated contributions standing to the
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menber's credit in the teachers' savings fund, plus interest at a

rate determ ned by the board;

(2) Cancel all service credit and eligibility for any
paynment, benefit, or right under the STRS defined benefit plan
I Cbed i . . . c 4 . I o

(D) An election under this section shall be irrevocabl e at
the end of the election period described in division (A) of this

secti on.

Sec. 3307.252. A nenber of the state teachers retirenent
systemwho elects to participate in a an STRS defined contribution
pl an establshed—under—seetion—330+8+—-oft+heRevised—Cede shal
be ineligible for any benefit or paynent under seetienrs—330/+50+t6
3304+79—ofthe RevisedCode the STRS defined benefit plan and,
except as provided in section 330488 3307.25 of the Revised Code,

shall be forever barred fromclaimng or purchasing service credit
with the systemor any other Chio state retirenent system—as
defnred—in——seeti-on—330++41t-oftheRevisedCoede- for service

covered by the el ection.

Sec. 3307.26. (A) Each teacher shall contribute eight a
certain per cent of the teacher's earned conpensation, except that
I I . I I . I oot
rate—to—arate—not—greater—than—ten—per—cent—oftheteacher s
earned—econpensation—For the per cent shall be not greater than

fourteen per cent of the teacher's conpensation. The per cent

shall be as foll ows:

(1) For conpensation earned not later than June 30, 2013, ten

per cent;

(2) For conpensation earned on or after July 1, 2013, but not

| ater than June 30, 2014, el even per cent;

(3) For conpensation earned on or after July 1, 2014, but not
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| ater than June 30, 2015, twelve per cent;

(4) For conpensation earned on or after July 1, 2015, but not

| ater than June 30, 2016, thirteen per cent;

(5) For conpensation earned on or after July 1, 2016,

fourteen per cent:

(6) For conpensation earned on or after July 1, 2017, the

state teachers retirenent board nay reduce the rate to | ess than

fourteen per cent if the board's actuary deternmnes in its annua

actuarial valuation required by section 3307.51 of the Revised

Code or in other evaluations conducted under that section that a

reduction in the rate does not materially inpair the fisca

integrity of the retirenent system

(B) For teachers participating in the STRS defined benefit
pl an desc+ribedin——sections—330/+-501+6330++9oftheRevisedCode,

contributions shall be deposited in the teachers' savings fund.

For teachers participating in & an STRS defined contribution plan
blished I . . oy . I e,

contributions shall be deposited in the defined contribution fund.

Contri buti ons made pursuant to this section shall not exceed the
limts established by section 415 of the "Internal Revenue Code of
1986," 100 Stat. 2085, 26 U.S.C A 415, as anended.

(Q The contribution for all teachers shall be deducted by
the enpl oyer on each payroll in an anmount equal to the applicable
per cent of the teachers' paid conpensation for such payrol
period or other period as the board nay approve. Al contributions
on paid conpensation for teachers participating in plans
establ-shedunder—seetion—330/4-81of the RevisedGCede an STRS

defined contribution plan shall be remitted at intervals required

by the state teachers retirenent system under section 3307.86 of
the Revised Code. Al contributions on earned conpensation for
teachers participating in the STRS defined benefit plan deseribed
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Hr—seetions—3307450t6330+ 79 o the RevisedCoade shall be
renmitted to the state teachers retirenment systemby the thirtieth
day of June of each year. Each school district shall encunber
sufficient noneys by the thirtieth day of June of each year to
account for the difference, if any, that may exi st between
contributions that would be w thhel d based upon conpensati on
earned by a teacher during the year ending the thirtieth day of
June and the contributions w thheld based upon conpensation paid
to the teacher for the year. Deductions from payroll for
contributions under this section, on an annual basis, shall not
exceed eight per cent or other percentage established by the board

aut hori zed by this section.

(D) At retirement under the STRS defined benefit plan
describedin—sections—3307450to0 3307479 of the RevisedCode, or

upon a nenber's death prior to retirenment under that plan, if
contributions have been made after Septenmber 1, 1959, in excess of
the contributions normally required to provide the retirenent or
survivor benefit, the excess contributions nay be refunded to the
menber, to the nenber's beneficiary, or to the nenber's estate in

a lump sum or may be used to provide additional income.

(E) The board may deternine with regard to any menber
participating in the STRS defined benefit plan deseribedin
seetionrs—3304+50t633064+ 79 ef the RevisedCode whether the limts
establ i shed by division (&(D) of section 3307.58 of the Revised

Code have resulted in exclusion fromuse in the cal cul ati on of
benefits under section 3307.58, 3307.59, or 3307.60 of the Revised
Code of any conpensation on which contributions have been made
under this section. The board nmay adopt rules in accordance with
section 111.15 of the Revised Code providing for the disposition
of contributions attributable to such conpensati on and nmay di spose
of the contributions in accordance with those rules. Any

di sposition of contributions nmade by the board in accordance with
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the rules shall be final

(F) The deductions under this section shall be nmade even
t hough the nini num conpensati on provided by |law for any teacher
shall be reduced thereby. Every teacher shall be deened to consent
to the deductions made. Paynent | ess the deductions shall be a
conmpl ete discharge and acquittance of all clains and demands for
the services rendered by the person during the period covered by

t he paynent.

(G Additional deposits may be nmade to a nenber's account in
the teachers' savings fund or defined contribution fund, subject
to rules of the board. At retirenent, the anount deposited with
interest may be used to provide additional annuity incone. The
addi tional deposits may be refunded to the nenber before
retirement, and shall be refunded if the nenber w thdraws the
menber's refundabl e account. The deposits may be refunded to the

beneficiary or estate if the nenber dies before retirenent.

Sec. 3307.28. Each enployer shall pay annually to the state
teachers retirenent system an anmount certified by the secretary
whi ch shall be a certain per cent of the earnabl e conpensation of
all menbers, and which shall be known as the "enpl oyer
contribution.” For nenbers participating in the STRS defined
benefit plan deseribedin-seections330450-t0 3307479 of the
Revised-Code, the enployer contribution shall be deposited into
the enpl oyers' trust fund. For nmenbers participating in a an STRS
defined contribution plan establishedunder—section 3307481 of the
Revised-Code, the enployer contribution shall be deposited into

the defined contribution fund in accordance with the plan sel ected
by the nmenber, |ess the anobunt transferred under section 3307. 84
of the Revi sed Code.

The rate per cent of the contribution shall be fixed by the

actuary on the basis of the actuary's eval uation of the
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liabilities of the system not to exceed fourteen per cent, and
shal |l be approved by the state teachers retirement board. The
board may raise the rate per cent of the contribution to fourteen
per cent of the earnable conpensation of all menbers. |In naking
such evaluation, the actuary shall use, as the actuaria
assunptions, such interest rates and nortality and other tables as
are adopted by the board. The actuary shall conpute the percentage
of such earnabl e conpensation, to be known as the "enpl oyer rate,"
required annually to fund the liability for all benefits under
seetionrs—330/+50+t6-330++9oftheRevisedCode the STRS defined

benefit plan, after deducting therefromthe benefits provided by

the nmenber's accunul ated contributions, as defined in section
3307.50 of the Revised Code, deposits, and other appropriations,
and to fund any deficiencies in the funds described in divisions
(A to (F) of section 3307.14 of the Revised Code.

Sec. 3307.33. Menbership in the state teachers retirenent
system shall cease on occurrence of any of the follow ng: receipt
of payment pursuant to section 3307.56 of the Revised Code or
under & an STRS defined contribution plan establshed—udnder
section—3307-81 of the Revised Code; retirenment as provided in
sections 3307.58 and 3307.59 of the Revised Code or under a an
STRS defined contribution plan establishedunder—seetion 3307481
of the Revised Code; death; or denial of nmenbership pursuant to
section 3307.24 of the Revised Code.

Sec. 3307.35. (A) As used in this section and section
3307. 352 of the Revised Code, "other systemretirant” neans a both

of the foll ow ng:

(1) A nenber or former nenber of the public enpl oyees
retirement system OChio police and fire pension fund, schoo
enpl oyees retirenent system state highway patrol retirenent

system or Cincinnati retirenent systemwho is receiving froma
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system of which the retirant is a nmenber or fornmer nenber age and

service or comuted age and service retirenment, a benefit
al l owance, or distribution under a plan established under section
145.81 or 3309.81 of the Revised Code, or a disability benefit

: ¢ which tl : : I : bor

(2) A person who is participating or has participated in an

alternative retirenent plan established under Chapter 3305. of the

Revi sed Code and is receiving a benefit, allowance, or

di stribution under the plan.

(B) Subject to this section and section 3307.353 of the
Revi sed Code, a superannuate or other systemretirant may be

enpl oyed as a teacher

(C© A superannuate or other systemretirant enployed in
accordance with this section shall contribute to the state
teachers retirenent systemin accordance with section 3307. 26 of
the Revised Code and the enployer shall contribute in accordance
with sections 3307.28 and 3307.31 of the Revised Code. Such
contributions shall be received as specified in section 3307.14 of
the Revi sed Code. A superannuate or other systemretirant enpl oyed
as a teacher is not a nenber of the state teachers retirenent
system does not have any of the rights, privileges, or
obl i gations of nenbership, except as provided in this section, and
is not eligible to receive health, nedical, hospital, or surgica
benefits under section 3307.39 of the Revised Code for enpl oynent

subject to this section

(D) The enpl oyer that enploys a superannuate or other system
retirant shall notify the state teachers retirement board of the
enpl oynent not later than the end of the nonth in which the
enpl oynent commences. Any overpaynent of benefits to a
superannuate by the retirenent systemresulting froman enpl oyer's
failure to give tinmely notice may be charged to the enpl oyer and

may be certified and deducted as provided in section 3307.31 of

Page 33

971
972
973
974
975

976
977
978
979

980
981
982

983
984
985
986
987
988
989
990
991
992
993
994
995

996
997
998
999
1000
1001
1002



Sub. S. B. No. 342
As Reported by the House Health and Aging Committee

t he Revi sed Code.

(E) On receipt of notice froman enployer that a person who
is an other systemretirant has been enployed, the state teachers
retirenent systemshall notify the state retirenent system of

whi ch the other systemretirant was a nenber of such enpl oynent.

(F) A superannuate or other systemretirant who has received
an all owance or benefit for | ess than two nont hs when enpl oynent

subject to this section or section 3305.05 of the Revised Code

commences shall forfeit the allowance or benefit for any nonth the
superannuate or retirant is enployed prior to the expiration of

such period. The allowance or benefit forfeited each nonth shal

be equal to the nonthly anpbunt the superannuate or other system

retirant is eligible to receive under a single lifetinme benefit

pl an of paynent described in section 3307.60 of the Revised Code.

Contributions shall be nade to the retirement systemfromthe
first day of such enploynent, but service and contributions for
that period shall not be used in the cal cul ati on of any benefit
payabl e to the superannuate or other systemretirant, and those
contributions shall be refunded on the superannuate's or
retirant's death or ternination of the enploynment. Contributions
made on conpensation earned after the expiration of such period
shall be used in calculation of the benefit or paynent due under
section 3307.352 of the Revised Code.

(G On receipt of notice fromthe Chio police and fire
pension fund, public enployees retirenment system or school
enpl oyees retirenent system of the re-enploynent of a
superannuate, the state teachers retirenent systemshall not pay,
or if paid shall recover, the anount to be forfeited by the
superannuate in accordance with section 145. 38, 742.26, or
3309. 341 of the Revised Code.

(H If the disability benefit of an other systemretirant

enpl oyed under this section is ternminated, the retirant shal
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becone a nenber of the state teachers retirenent system effective
on the first day of the nmonth next following the term nation, with
all the rights, privileges, and obligations of nmenbership. If sueh

persoen the retirant, after the termnation of the retirant's

disability benefit, earns two years of service credit under this
retirenment system or under the public enpl oyees retirenment system
Chio police and fire pension fund, school enpl oyees retirenent
system or state highway patrol retirenment system the retirant's
prior contributions as an other systemretirant under this section
shall be included in the retirant's total service credit, as
defined in section 3307.50 of the Revised Code, as a state
teachers retirenent system nmenber, and the retirant shall forfeit
all rights and benefits of this section. Not nore than one year of

credit may be given for any period of twelve nonths.

(1) This section does not affect the recei pt of benefits by
or eligibility for benefits of any person who on August 20, 1976,
was receiving a disability benefit or service retirenent pension
or allowance froma state or nunicipal retirement systemin Chio
and was a nenber of any other state or rmunicipal retirenment system

of this state.

(J) The state teachers retirement board nmay make the
necessary rules to carry into effect this section and to prevent

the abuse of the rights and privil eges thereunder.

Sec. 3307.351. (A) As used in this section:

(1) I'n addition to the neaning in section 3307.01 of the
Revi sed Code, when appropriate "conpensati on" has the same neani ng
as in section 3309.01 of the Revised Code.

(2) "Earnable salary" has the same neaning as in section
145. 01 of the Revi sed Code.

(3) "STRS position" nmeans a position for which a nmenber of
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the state teachers retirenment systemis naking contributions to

the system

(4) "Other state retirenent system' neans the public
enpl oyees retirenent systemor the school enployees retirenment

syst em

(5) "State retirenment systent means the public enpl oyees
retirenent system state teachers retirenent system or the school

enpl oyees retirenent system

(B)(1) A Subject to division (E) of this section, a nenber of

the state teachers retirement system who holds two or nore STRS
positions may retire under section 3307.57, 3307.58, or 3307.60 of

the Revised Code or under an STRS defined contribution plan from

the position for which the annual conpensation at the tinme of
retirement is highest and continue to contribute to the retirenent

system for the other STRS position or positions.

(2) A Subject to division (E) of this section, a nenmber of

the state teachers retirenment system who al so hol ds one or nore
ot her positions covered by the other state retirenment systens may
retire under section 3307.57, 3307.58, or 3307.60 of the Revised
Code or under an STRS defined contribution plan fromthe STRS

position and continue contributing to the other state retirenent
systens if the annual conpensation for the STRS position at the
time of retirenment is greater than annual conpensation or earnabl e
salary for the position, or any of the positions, covered by the

other state retirenent systens.

(3) A Subject to division (E) of this section, a nenber of

the state teachers retirenment system who holds two or nore STRS
positions and at | east one other position covered by one of the
other state retirement systens nay retire under section 3307.57,
3307.58, or 3307.60 of the Revised Code or under an STRS defi ned

contribution plan fromone of the STRS positions and conti nue
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contributing to the state teachers retirement system and the other
state retirenment systemif the annual conpensation for the STRS
position fromwhich the nmenber is retiring is, at the tinme of
retirement, greater than the annual conpensation or earnable
salary for any of the positions for which the menber is continuing

to make contri buti ons.

(4) Subject to division (E) of this section, a nmenber of the

state teachers retirenent system who al so hol ds one or npre other

positions covered by the other state retirenent systens nay retire
under section 3307.57, 3307.58, or 3307.60 of the Revised Code or

under _an STRS defined contribution plan fromone of the other

state retirenent system positions and continue contributing to the

state teachers retirenent systemif the annual conpensation for

the other state retirenent system position fromwhich the nenber

is retiring is, at the tine of retirenent, greater than the annual

conpensation for any of the positions for which the nenber is

continuing to nake contri butions.

(5) A nenber of the state teachers retirenent system who has
retired as provided in division (B)(2) or (3) of section 145. 383
or division (B)(2) or (3) of section 3309.343 of the Revised Code
may continue to contribute to the state teachers retirenent system
for an STRS position if the nenber held the position at the tine

of retirement fromthe other state retirement system

53(6) A nmenber who contributes to the state teachers
retirenent systemin accordance with division (B)(1), (3), e~ (4)._
or (5) of this section shall contribute in accordance with section
3307.26 of the Revised Code. The nenber's enpl oyer shal
contribute as provided in section 3307.28 of the Revised Code.
Nei t her the menber nor the nmenber's survivors are eligible for any
benefits based on those contributions other than those provided
under section 145.384, 3307.352, or 3309. 344 of the Revised Code.

(O(1) In deternmining retirement eligibility and the annual
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retirenment all owance of a nmenber who retires as provided in
division (B)(1), (2), er (3). or (4) of this section, the

following shall be used to the date of retirenent:

(a) The nenber's earnable salary and conpensation for al

positions covered by a state retirenment system

(b) Total service credit in any state retirement system
except that the credit shall not exceed one year of credit for any

peri od of twelve nonths;
(c) The nenber's accunul ated contri butions.

(2) A nenber who retires as provided in division (B)(1), (2),
eF (3)._or (4) of this sectionis a retirant for all purposes of
this chapter, except that the nenber is not subject to section
3307. 35 of the Revised Code for a position or positions for which
contributions continue under those divisions or division (B)&-(5)

of this section.

(D) Aretired nenber receiving a benefit under section
3307. 352 of the Revised Code based on enpl oynent subject to this
section is not a menber of the state teachers retirement system
and does not have any rights, privileges, or obligations of
menber ship. The retired nmenber is a superannuate for purposes of
section 3307.35 of the Revised Code.

(E) Effective July 1, 2014, a nenber may continue to

contribute to the retirenent system for another STRS position or

other state retirenent system position under division (B)(1), (2),

(3)., or (4) of this section only for those positions the nenber

continuously held for at | east twelve consecutive nonths

imediately prior to retirenent under section 3307.57, 3307.58. or
3307.60 of the Revised Code or an STRS defined contribution plan

(F) The state teachers retirenment board nmay adopt rules to

carry out this section
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Sec. 3307.352. For purposes of this section, "superannuate"
i ncl udes a nenber who retired under section 3307.351 of the
Revi sed Code.

(A) Except as provided in division (B)(3) of this section, a
superannuate or other systemretirant who has nmade contri butions
under section 3307.35 or 3307.351 of the Revised Code may file an
application with the state teachers retirenent systemfor a
benefit consisting of a single life annuity. The annuity shal
have a reserve equal to the anmpbunt of the superannuate's or
retirant's accunul ated contributions, as defined in section
3307.50 of the Revised Code, for the period of enploynent, other
than the contributions excluded pursuant to division (F) of
section 3307.35 of the Revised Code, and an anobunt deterni ned by
the state teachers retirenent board fromthe enpl oyers' trust
created by section 3307.14 of the Revised Code, plus interest
credited to the date of retirement at a rate of interest
determ ned by the board. The superannuate or other systemretirant
shall elect either to receive the benefit as a nonthly annuity for
life or a lunp sum paynent discounted to the present value using a
rate of interest determned by the board, except that if the
mont hly annuity would be I ess than twenty-five dollars per nonth

the superannuate or retirant shall receive a | unp sum paynent.

A benefit payabl e under this division shall commence on the

first day of the nmonth imediately followi ng the | atest of the

fol |l ow ng:

(1) The last day for which conpensation for aH enpl oynent as
a—teacher subject to this section was paid;

(2) Attainment by the superannuate or other systemretirant

of age sixty-five;

(3) If the superannuate or other systemretirant was

previously enpl oyed under section 3307.35 or 3307.351 of the
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Revi sed Code and previously received or is receiving a benefit
under this division, conpletion of a period of twelve nonths since

the effective date of the |ast benefit under this division.

(B)(1) A superannuate or other systemretirant under age
si xty-five who has nmade contributions under section 3307.35 or
3307. 351 of the Revised Code may file an application with the
state teachers retirenment systemfor a return of those

contributions if both of the follow ng conditions are net:

(a) The superannuate or retirant has termni nated, for any
reason other than death, the enploynment for which the

contri buti ons were nade.

(b) If the superannuate or retirant received a return of
contributions under this division for a previous period of
enpl oynent under section 3307.35 or 3307. 351 of the Revised Code,
twel ve nonths have passed since the date the retirenent system

returned the contributions.

(2) Areturn of contributions under this division shal

consi st of the sum of the follow ng:

(a) The contributions the superannuate or other system
retirant made under section 3307.35 or 3307.351 of the Revised
Code other than the contributions excluded under division (F) of
section 3307.35 of the Revised Code;

(b) Interest at a rate deternmined by the state teachers

retirenment board credited to through the datethat |ater of the

nonth the superannuate or retirant term nated the enpl oynment for
whi ch the contributions are nmade or the date required by division
(B)(1)(b) of this section

(3) Payment of a return of contributions under this division

shall be made on a date determ ned by the state teachers

retirement board but shall be not earlier than the | ater of the

first day of the first nonth followi ng term nati on of enpl oynent
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or_the date required by division (B)(1)(b) of this section. The

paynent cancels the superannuate or retirant's right to a benefit
under division (A) of this section for the service for which the

contri buti ons were nade.

(OQ(1) If a superannuate or other systemretirant who nmade
contri butions under section 3307.35 or 3307.351 of the Revised
Code dies before receiving a benefit under division (A of this
section or a return of contributions under division (B) of this
section, a lunp sum paynent shall be paid to the beneficiary
desi gnat ed under division (D)(1) of section 3307.562 of the
Revi sed Code. The lunp sum shall be calculated in accordance with
division (A) of this section, except that the interest shall be

credited as foll ows:

(a) If the superannuate or retirant was under age sixty-five
at the time of death, the interest shall be credited through the

nont h of deat h.

(b) If the superannuate or retirant was age sixty-five or
ol der at the time of death, the interest shall be credited through
the ater of the nonth in which the superannuate or retirant
term nated the enmpl oynent for which the contributions are nade or

the nmonth the superannuate or retirant attained age sixty-five.

(2) If at the tinme of death a superannuate or other system
retirant receiving a nonthly annuity under division (A of this
section has received |l ess than the superannuate or retirant would
have received as a | unp sum paynent, the difference between the
amount received and the anobunt that woul d have been received as a
| unp sum paynent shall be paid to the superannuate's or retirant's
beneficiary designated under division (D)(1) of section 3307.562
of the Revised Code.

(D) No anpunt received under this section shall be included

in determ ning an additional benefit under section 3307.67 of the
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Revi sed Code or any ot her post-retirenent benefit increase.

Sec. 3307.371. (A) As used in this section, "alternate

n 1 1 1

payee," "benefit," "lunp sum paynent," "participant," and "public
retirement progrant have the sanme neanings as in section 3105. 80

of the Revi sed Code.

(B) On receipt of an order issued under section 3105.171 or
3105. 65 of the Revised Code, the state teachers retirenent system
shal | determ ne whether the order neets the requirenments of
sections 3105.80 to 3105.90 of the Revised Code. The system shal
retain in the participant's record an order the board deternines
neets the requirenents. Not later than sixty days after receipt,
the systemshall return to the court that issued the order any

order the system determ nes does not neet the requirenents.

(C© The systemshall conply with an order retained under
division (B) of this section at the following tines as

appropri ate:

(1) If the participant has applied for or is receiving a
benefit or has applied for but not yet received a | unp sum

paynment, as soon as practicabl e;

(2) If the participant has not applied for a benefit or lunp
sum paynent, on application by the participant for a benefit or

| unp sum paynent.

(D) If the systemtransfers a participant's service credit or
contributions nade by or on behalf of a participant to a public
retirement programthat is not named in the order, the system

shall do both of the follow ng:

(1) Notify the court that issued the order by sending to the
court a copy of the order and the nane and address of the public

retirement programto which the transfer was nade.

Page 42

1251

1252
1253
1254
1255

1256
1257
1258
1259
1260
1261
1262
1263

1264
1265
1266

1267
1268
1269

1270
1271
1272

1273
1274
1275
1276

1277
1278
1279



Sub. S. B. No. 342
As Reported by the House Health and Aging Committee

(2) Send a copy of the order to the public retirenment program

to which the transfer was nade.

(E) If it receives a participant's service credit or
contributions and a copy of an order as provided in division (D
of this section, the systemshall adnminister the order as if it

were the public retirement program nanmed in the order

(F) If a participant's benefit or lunp sum paynent is or wll
be subject to nore than one order described in section 3105.81 of
the Revised Code or to an order described in that section 3106581
of the Revised Code and a—w-thholding an order under—section
3111 23-o+33143-21 issued in accordance with Chapter 3119., 3121.
3123., or 3125. of the Revised Code, the systemshall, after

determ ning that the ampunts that are or will be withheld will
cause the benefit or lunp sum paynent to fall belowthe limts
described in section 3105.85 of the Revised Code, do all of the

fol | owi ng:

(1) Establish, in accordance with division (G of this
section and subject to the linmts described in section 3105.85 of
the Revised Code, the priority in which the orders are or will be
paid by the systemin accordance with division (G of this

secti on;

(2) Reduce the ampbunt paid to an alternate payee based on the

priority established under division (F)(1) of this section;

(3) Notify, by regular nail, a participant and alternate

payee of any action taken under this division.

(G A withholding or deduction notice issued under—section
3111 23 or 311321 in accordance with Chapter 3119.., 3121.. 3123.

or 3125. of the Revised Code or an order described in section

3115. 32 of the Revised Code has priority over all other orders and
shall be conplied with in accordance with child support

enforcement laws. Al other orders are entitled to priority in
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order of earliest retention by the system The systemis not to
retain an order that provides for the division of property unless

the order is filed in a court with jurisdiction in this state.

(H The systemis not liable in civil damages for |oss
resulting fromany action or failure to act in conpliance with

this section.

Sec. 3307.39. (A) The state teachers retirenment board nay
enter into an agreenment with insurance conpanies, health insuring
corporations, or governnent agencies authorized to do business in
the state for issuance of a policy or contract of health, nedical

hospital, or surgical benefits, or any conbi nation thereof, for

those individuals receiving, under the STRS defined benefit plan

I bod | . . _ f ) . I e,
service retirenent or a disability or survivor benefit who
subscribe to the plan. Notwi thstandi ng any other provision of this
chapter, the policy or contract may al so i nclude coverage for any
eligible individual's spouse and dependent children and for any of
the individual's sponsored dependents as the board considers
appropriate. If all or any portion of the policy or contract
premumis to be paid by any individual receiving service
retirement or a disability or survivor benefit, the individua
shall, by witten authorization, instruct the board to deduct the
prem um agreed to be paid by the individual to the conpanies,

cor porations, or agencies.

The board may contract for coverage on the basis of part or
all of the cost of the coverage to be paid from appropriate funds
of the state teachers retirenent system The cost paid fromthe
funds of the systemshall be included in the enployer's

contribution rate provided by section 3307.28 of the Revised Code.

The board may enter into an agreenent under this division for

coverage of recipients of benefits under a an STRS defined
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contribution plan establ-shedunder—section33074-81of the Revised

Code if the plan selected includes health, nedical, hospital, or

surgi cal benefits, or any conbination thereof. The board may
contract for coverage on the basis that the cost of the coverage
will be paid by the recipient or by the plan to which the

reci pient contributed under this chapter. The board may offer to
reci pients plans that provide for different |evels of coverage or

for prepaynent of the cost of coverage.

The board may provide for self-insurance of risk or |evel of
risk as set forth in the contract with the conpani es,
corporations, or agencies, and nmay provide through the
sel f-insurance nmethod specific benefits as authorized by the rules
of the board.

(B) The board shalt+ may make a nonthly payment to each
reci pient of service retirenent, or a disability or survivor
benefit under the STRS defined benefit plan deseribedin-sections
330+ 50+t0-3307+79of theRevisedCode who i s eHgiblefor

ihAsurance enrolled in coverage under part B of the nedicare

program established under Title XVIII of "The Social Security
Arendnents of 1965," 79 Stat. 301 (1965), 42 U S. C. A 1395j, as
anended, and nmay make a nonthly paynment to a recipient of benefits
under a an STRS defined contribution plan established-under
section—3307-81 of the Revised-Code who is eligible for that

i nsurance coverage if the nonthly paynents are funded through the

pl an sel ected by the recipient. The paynent shall be the greater

of the follow ng:
(1) Twenty-nine dollars and ninety cents;

(2) An anount determ ned by sutiplyng the board, which
shall not exceed ninety per cent of the basic premumfor the
cover age by—apercentage—not—exceedingnihetyper—cent,

I : L Loy : . L L eulat
I : . I T _ I : -
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. . . .
. I le. - , .
determinedby the board not—exceedingthreeper—cent, except that

the anpbunt shall not exceed the anpunt paid by the recipient.

At the reqguest of the board. the recipient shall certify the

amount paid by the recipient for coverage described in this

di vi si on.

The board shall make all paynents under this division
begi nning the nonth followi ng receipt of satisfactory evidence of

the paynent for the coverage.

(C The board shall establish by rule requirenments for the
coordi nati on of any coverage, paynent, or benefit provided under
this section erseetion 3307461 of the Revised Code with any
simlar coverage, paynent, or benefit made avail able to the sane
i ndi vidual by the public enployees retirenent system Chio police
and fire pension fund, school enployees retirenent system or

state highway patrol retirenment system

(D) The board shall nake all other necessary rul es pursuant

to the purpose and intent of this section.

Sec. 3307.391. The state teachers retirenment board shalk- may
establish a program under which nenbers of the state teachers
retirenment system enployers on behalf of nenbers, and persons
recei ving benefits under this chapter are pernitted to participate
in contracts for long-termhealth care insurance. Participation
may i ncl ude dependents and family nenbers. If a participant in a
contract for long-termcare insurance |eaves enploynent, the
participant and the participant's dependents and fam |y menbers
may, at their election, continue to participate in a program
establ i shed under this section in the sane manner as if the
partici pant had not left enpl oyment, except that no part of the

cost of the insurance shall be paid by the participant's forner
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enpl oyer.

Such program may be established i ndependently or jointly with
one or nore of the other retirenent systems. For purposes of this
section, "retirenment systens"” has the same meaning as in division
(A) of section 145.581 of the Revised Code.

The board may enter into an agreenent with insurance
conpani es, health insuring corporations, or government agencies
authorized to do business in the state for issuance of a long-term
care insurance policy or contract. However, prior to entering into
such an agreenent with an insurance conpany or health insuring
corporation, the board shall request the superintendent of
i nsurance to certify the financial condition of the conpany or
corporation. The board shall not enter into the agreement if,
according to that certification, the conpany or corporation is
i nsolvent, is deternined by the superintendent to be potentially
unable to fulfill its contractual obligations, or is placed under
an order of rehabilitation or conservation by a court of conpetent
jurisdiction or under an order of supervision by the

superi nt endent .

The board shall may adopt rules in accordance with section
111. 15 of the Revised Code governing the program Fhe Any rul es
adopted by the board shall establish nethods of paynent for

participation under this section, which may include establi shnent
of a payroll deduction plan under section 330470 3307.701 of the
Revi sed Code, deduction of the full prem umcharged froma
person's benefit, or any other nmethod of paynent considered
appropriate by the board. If the programis established jointly
with one or nore of the other retirement systenms, the rules al so
shal | establish the ternms and conditions of such joint

parti ci pation.

Sec. 3307.42. (A) Except as provided in section 3307.373 of
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the Revised Code, the granting to any person of an all owance,
annuity, pension, or other benefit under the STRS defined benefit
pl an describedin-sections33074-50t0 330779 of the Revised Code,
or the granting of a benefit under & an STRS defined contribution
pl an established under—section 3307481 of the Revised Code,

pursuant to an action of the state teachers' retirenent board

vests a right in such person, so long as the person remains the
beneficiary of any of the funds established by section 3307.14 of
the Revised Code, to receive the all owance, annuity, pension, or
benefit at the rate fixed at the tinme of granting the all owance,
annuity, pension, or benefit. Such right shall also be vested with
equal effect in the beneficiary of a grant heretofore made from

any of the funds naned in section 3307.14 of the Revised Code.

(BY(1) The state teachers retirenment system may suspend the

benefit of a person receiving a benefit under section 3307.58 or
3307.59 of the Revised Code, a disability benefit under section
3307. 63 or 3307.631 of the Revised Code, a survivor benefit under

section 3307.66 of the Revised Code, any paynent under section
3307.352 of the Revised Code. a benefit under section 3307.60 of

the Revised Code as a beneficiary. or a benefit under an STRS

defined contribution plan under either of the follow ng

Ci rcunst ances:

(a) The retirenment system has good cause to believe that the

person receiving benefits is incapacitated and no ot her person has

authority to act or receive benefits on the person's behal f.

(b) The retirement systeml earns that the person receiving

benefits is mssing. and no person provides evidence satisfactory

to the systemthat the person is alive and is entitled to receive

benefits.

(2) Benefits shall resune on presentation of evidence

sati sfactory to the board that the person is no | onger

i ncapacitated or is alive and entitled to receive benefits. Any
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nm ssed paynents shall be paid in a single | unp sum paynment.

(3) A benefit suspended under division (B)(1)(b) of this

section shall be term nated on presentation to the board of a

decree of presuned death. Notw thstandi ng section 2121.04 of the

Revi sed Code, the termination shall be retroactive to the date the

benefit was suspended.

Sec. 3307.46. \Wenever the limts established by section 415
of the "Internal Revenue Code of 1986," 100 Stat. 2085, 26
U S.C. A 415, as anended, are raised, the state teachers
retirenent board nmay increase the amount of the pension, benefit,
or allowance of any person whose pension, benefit, or allowance
payabl e under section 3307.58, 3307.59, 3307.63, 3307.631, or
3307.67 of the Revised Code or & an STRS defined contribution plan
establ-shed—under—seectionr 330481t o theRevisedCode was |imted

by the application of section 415. The anobunt of the increased
pensi on, benefit, or allowance shall not exceed the |esser of the
anount the person would have received if the linmits established by
section 415 had not been applied or the anpbunt the person is
eligible to receive subject to the newlinmits established by

secti on 415.

Sec. 3307.47. (A If a person is paid any benefit or paynent
by the state teachers retirenment system under the plans described
in section 3307.031 of the Revised Code or under section 3307.371
of the Revised Code to which the person is not entitled, the
benefit shall be repaid to the systemby the person. If the person
fails to make the repaynent, the systemshall w thhold the anount
due from any benefit due the person or the person's beneficiary
under this chapt er —er—nmay—colect—thearpunt—in—-anhy—other—anner
provi-ded—by—taw.

(B) If an alternate payee under section 3307.371 of the
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Revi sed Code fails to nmake a repaynent required by division (A of

this section, the system nay wi thhold the anpbunt due from any

benefit due the retirant who was subject to the order under which

the alternate payee was paid or due a survivor or beneficiary of

the retirant.

(C |If a survivor or beneficiary of a retirant fails to nake

a repaynent required by division (A of this section, the system

may wi t hhol d the anpbunt due from any benefit or paynent due any

ot her survivor or beneficiary of the retirant receiving benefits

or paynents under this chapter.

(D) If a child support enforcenment agency fails to repay an

overpaynment of child support. the systemmay w thhold the anpunt

due fromany benefit due a survivor or beneficiary of the retirant

who was subject to the child support order.

(E) If a person receives any paynent pursuant to section
3307.39 of the Revised Code to which the person is not entitled,

including any paynent to a third party on the person's behalf, the

paynent to which the person is not entitled shall be repaid to the

retirement system |If the person or third party fails to nmake the

repaynent, the retirenent systemshall w thhold the anmount due, or

portion of the anpunt due, from any payment or benefit due the

person or person's beneficiary under this chapter.

(F) The retirenment system nmay coll ect anmounts due under this

chapter in any other nmanner the system considers appropriate, as

provi ded by | aw.

Sec. 330464 3307.48. (A As used in this section,

"disability benefit recipient" neans a recipient of a disability

benefit under any of the foll ow ng:

(1) Section 3307.63 of the Revised Code;

(2) Section 3307.631 of the Revised Code:
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(3) The STRS conbi ned pl an.

(B) A disability benefit recipient, notw thstandi ng section
3319. 13 of the Revised Code, shall retain nmenbership in the state
teachers retirenent system and shall be considered on | eave of
absence during the first five years following the effective date

of a disability benefit.

The state teachers retirenent board shall require any
disability benefit recipient to submt to an annual nedica
exam nation by a physician selected by the board, except that the
board may weive forgo the nmedical examination if the board's
physi ci an eertifies determines that the recipient's disability is

ongoing or may require additional examinations if the board's

physi ci an determ nes that additional information should be

obtained. If a disability benefit recipient refuses to submt to a
medi cal examination, the recipient's disability benefit shall be
suspended until the recipient withdraws the refusal. If the
refusal continues for one year, all the recipient's rights under
and to the disability benefit shall be terninated as of the

effective date of the original suspension.

After the exam nation, the exam ner shall report and certify
to the board whether the disability benefit recipient is no | onger
physically and nentally incapable of resuming the service from
whi ch the recipient was found disabled. If the board concurs in a

report by the exani ning physician that the disability benefit

recipient is no longer incapable, the board shall order
ternmination of payment of a disability benefit shall—be termwnated

not later than the following thirty-first day of August or upon

enpl oynent as a teacher prior thereto. The board shall provide

notice to the recipient of the board's order. At the request of

the recipient, a hearing on the order shall be conducted in

accordance with procedures established by the board. If the |eave

of absence has not expired, the board shall so certify to the
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disability benefit recipient's |ast enployer before being found
di sabled that the recipient is no |onger physically and nentally
i ncapabl e of resuning service that is the sane or simlar to that
fromwhich the recipient was found disabled. If the recipient was
under contract at the time the recipient was found di sabl ed, the
enpl oyer by the first day of the next succeedi ng year shal
restore the recipient to the recipient's previous position and
salary or to a position and salary sinilar thereto, unless the

reci pient was disnissed or resigned in lieu of dismssal for

di shonesty, nisfeasance, nalfeasance, or conviction of a felony.

i ndi vidual receiving a disability benefit fromthe systemshall be

ineligible fe~ to perform any erpleoyrenrt—as—ateacher—and—it—shal

teaching service, as defined by the board. A disability benefit

shall immediately termnate if the disability benefit recipient

perforns any teaching service in this state or el sewhere. The

board shall notify the recipient that the benefit is term nated.

The recipient may submt,. not later than thirty days after the

date the notice is sent, to the board i nformation specifying that

the disability recipient did not performteaching services while

receiving disability benefits along with any supporting evidence

available to the recipient. The board shall review the infornmation

and any acconpanyi ng evi dence to determ ne whether the individual

performed teaching services. The board may designate an indivi dua

to review the information and subnit a recommendation to the

board. The board shall deternine whether the benefit was correctly

terninated. |f not, the benefit shall be reinstated and any ni ssed

paynents paid to the recipient. The board's decision is final. -

Lf any enpl oyer should enpl oy or reenpl oy theindividual a
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disability benefit recipient prior to the termnation of a

disability benefit, the enployer shall file notice of enpl oynent
with the board designating the date of the enploynent. If the
Hrdivi-dual—shoul-d—be—paid—both disability benefit recipient
received a disability benefit and alse—econpensationfor perforned
teachi ng serviee services for all or any part of the sanme nonth,

t he seeretary—ofthe board-shall—certifyto-theenployer—or—tothe
superintendent—of—puble—instruction recipient shall repay to the

annuity and pension reserve fund the anmount of the disability

benefit received by the individual—duringtheenployrent—which

by—the—enployer—to—the—anrnui-ty—and—pension—+eserve—fund recipient

fromthe beginning of enpl oyment.

Each disability benefit recipient shall file with the board
an annual statenment of earnings, current medical information on
the recipient's condition, and any other information required in
rul es adopted by the board. The board nay wai ve the requirenent
that a disability benefit recipient file an annual statenent of
earnings or current nedical information if the board' s physician

certifies that the recipient's disability is ongoing.

The board shall annually exam ne the information subnitted by
the recipient. If a disability benefit recipient refuses to file
the statenent or information, the disability benefit shall be
suspended until the statenment and infornmation are filed. If the
refusal continues for one year, the recipient's right to the
disability benefit shall be term nated as of the effective date of

the original suspension.

A disability benefit also may be term nated by the board at

the request of the disability benefit recipient.

If disability retirement under section 3307.63 of the Revised

Code is terminated for any reason, the annuity and pension
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reserves at that tine in the annuity and pension reserve fund
shall be transferred to the teachers' savings fund and the

enpl oyers' trust fund, respectively. If the total disability
benefit paid was | ess than the anobunt of the accunul ated
contributions of the nmenber transferred to the annuity and pension
reserve fund at the tinme of the nenber's disability retirenent,
then the difference shall be transferred fromthe annuity and
pension reserve fund to another fund as required. |In determn ning
the anmount of a nenber's account followi ng the term nation of
disability retirement for any reason, the total anount paid shal

be charged agai nst the nenber's refundabl e account.

If a disability allowance paid under section 3307.631 of the
Revi sed Code is ternminated for any reason, the reserve on the
al l owance at that time in the annuity and pension reserve fund

shall be transferred fromthat fund to the enpl oyers' trust fund.

If a former disability benefit recipient again becones a
contributor, other than as an other systemretirant under section
3307.35 of the Revised Code, to this retirenent system the school
enpl oyees retirenent system or the public enpl oyees retirenent
system and conpletes at |least two additional years of service
credit, the former disability benefit recipient shall receive
credit for the period as a disability benefit recipient. Credit

may be received for nore than one period of leave as a disability

benefit recipient, except that for credit received on or after

July 1. 2013, the total nunber of vears received shall not exceed

the |l esser of the years of contributing service follow ng the

termnation of disability benefits or five vears of total service

credit.

Sec. 3307.50. As used in sections 3307.50 to 3307.79 of the
Revi sed Code:

(A "Prior service" nmeans all service as a teacher before
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Septenmber 1, 1920, nilitary service credit, all service prior to
Septenber 1, 1920, as an enpl oyee of any enpl oyer who cones within
the public enployees retirenment system the school enpl oyees
retirenent system or any other state retirenent system
establ i shed under the laws of Chio, and simlar service in another
state, credit for which was procured by a nmenber under forner
section 3307.33 of the Revised Code, prior to June 25, 1945. Prior
service credit shall not be granted to any nenber for service for
which credit or benefits have been received in any other state
retirenment systemin Chio or for credit that was forfeited by

wi t hdrawal of contributions, unless the credit has been restored.
If the teacher served as an enployee in any two or all of the
capacities, "prior service" nmeans the total conbined service in

the capacities prior to Septenber 1, 1920.

If a teacher who has been granted prior service credit for
service rendered prior to Septenber 1, 1920, as an enpl oyee of an
enpl oyer who conmes within the public enployees retirenent system
or the school enployees retirement system establishes, subsequent
to Septenber 16, 1957, and before retirement, three years of
contributing service in the public enployees retirenment system or
one year in the school enployees retirenent system the prior
service credit granted shall becone, at retirement, the liability
of the other systemif the prior service or enploynent was in a

capacity covered by that system

(B) "Total service," "total service credit," except as

provi ded in section 3307.57 of the Revised Code, or "Ohio service
credit" neans all service of a nenber of the state teachers
retirement systemsince |ast beconing a nenber and, in addition
thereto, restored service credit under section 3307.71 of the

Revi sed Code, all prior service credit, all mlitary service
credit conmputed as provided in this chapter, and all other service

credit established under sections 3307.26, 3307.53, 3307-54-
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3307.72, 3307.73, 3307.74, 3307.76, 3307.761, 3307.763, 3307.77,
3307. 771, and 3307.78 and forner sections 3307.513, 3307.514, and
3307.52 of the Revised Code, and Section 3 of Amended Substitute
Senate Bill No. 530 of the 114th general assenbly. AHl—service

i I I I . . f ) : I I hall
I I | usively f I : g : .
retirement—

(O (1) "Service retirement" neans retirenent as provided in

section 3307.58 or 3307.59 of the Revised Code.

(2) "Disability retirement"” nmeans retirenent as provided in
section 3307.63 of the Revised Code.

(D) "Accunul ated contributions” nmeans the sum of all anounts
credited to a contributor's individual account in the teachers
savings fund, together with interest credited thereon at the rates
approved by the state teachers retirement board prior to

retirement.

(E) "Annuity" neans paynents for life derived from
contributions nade by a contributor and paid fromthe annuity and
pension reserve fund. Al annuities shall be paid in twelve equal

nmont hly install ments.

(F) "Pensions" neans annual paynents for |ife derived from
appropriations made by an enployer and paid fromthe annuity and
pension reserve fund. Al pensions shall be paid in twelve equal

nonthly install nents.

(G (1) "Allowance" neans the pension plus the annuity, or any
ot her paynent under seetions—3307-50to0 330479 of the Revised
Cede the STRS defined benefit plan, and includes a disability

al | owance or disability benefit.

(2) "Disability all owance" nmeans an all owance pai d on account
of disability under section 3307.631 of the Revised Code.
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(3) "Disability benefit" neans a benefit paid as disability
retirement under section 3307.63 of the Revised Code, as a
disability all owance under section 3307.631 of the Revised Code,
or as a disability benefit under section 3307.57 of the Revised
Code.

(H "Annuity reserve" neans the present val ue, conputed upon
the basis of nortality tables adopted by the state teachers
retirenment board with interest, of all paynents to be made on
account of any annuity, or benefit in lieu of any annuity, granted

to a nmenber.

(I') "Pension reserve" nmeans the present val ue, conmputed upon
the basis of nortality tables adopted by the state teachers
retirenment board with interest, of all paynents to be nmade on
account of any pension, or benefit in |lieu of any pension, granted

to a nenber or to a beneficiary.

(J) "Retirant" means any former nmenber who is granted age and
service retirenent as provided in sections 3307.57, 3307.58,
3307.59, and 3307.60 of the Revised Code.

(K) "Disability benefit recipient” neans a nenber who is

receiving a disability benefit.

Sec. 3307.501. (A) As used in this section, "percentage
i ncrease" neans the percentage that an increase in conpensation is

of the conpensation paid prior to the increase.

(B) Notwi thstanding division (L) of section 3307.01 of the
Revi sed Code, for the purpose of determ ning final average salary
under this section, "conpensation" has the same nmeaning as in that
di vi sion, except that it does not include any anmount resulting
froma percentage increase paid to a nenber during the nenber's
two hi ghest years of conpensation that exceeds the greater of the

fol | owi ng:
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(1) The hi ghest percentage increase in conpensation paid to
the nmenmber during any of the three years i mediately preceding the

earlier of the nmenber's two highest years of conpensation and any

subsequent partial year of conpensation used in calculating the

menber's final average sal ary;

(2) A percentage increase paid to the nenber as part of an
i ncrease generally applicable to nenbers enpl oyed by the enpl oyer.
An increase shall be considered generally applicable if it is paid
to menbers enpl oyed by a school district board of education in
positions requiring a license issued under section 3319.22 of the
Revi sed Code in accordance with uniformcriteria applicable to al
such nenbers or if paid to nmenbers enpl oyed by an enpl oyer ot her
than a school district board of education in accordance with

uniformcriteria applicable to all such nenbers.

(C The state teachers retirenent board shall determ ne the

final average salary of a nenber as follows:

(1) For benefits beginning before August 1, 2015, by dividing

the sum of the nenber's annual conpensation for the three highest
years of conpensation for which the nenber nade contributions plus
any amount determ ned under division (E) of this section by three,
except that if the nenber has a partial year of contributing
service in the year the nenber's enploynent term nates and the
conmpensation for the partial year is at a rate higher than the
rate of conpensation for any one of the nenber's highest three
years of conpensation, the board shall substitute the conpensation
for the partial year for the conpensation for the same portion of

the [ owest of the nenber's three highest years of conpensation_

(2) For benefits beginning on or after Auqust 1, 2015, by

dividing the sumof the nenber's annual conpensation for the five

hi ghest vears of conpensation for which the nenber nade

contributions plus any amount determnm ned under division (E) of

this section by five, except that if the nenber has a partial year
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of contributing service in the vear the nenber's enpl oynent

termi nates and the conpensation for the partial year is at a rate

hi gher than the rate of conpensation for any one of the nenber's

hi ghest five vears of conpensation, the board shall substitute the

conpensation for the partial year for the conpensation for the

sane portion of the |owest of the nenber's five highest years of

conpensation. £

ILf a nmenber has |less than three the requisite years of

contributing nenbership, the nenber's final average sal ary shal
be the nmenber's total conpensation for the period of contributing
menber ship plus any anount determn ned under division (E) of this
section divided by the total years, including any portion of a

year, of contributing service.

For the purpose of calculating benefits payable to a nenber
qualifying for service credit under division (1) of section
3307.01 of the Revised Code, the board shall calculate the
nmenber's final average salary by dividing the nmenber's total
conpensation as a teacher covered under this chapter plus any
anmount deterni ned under division (E) of this section by the tota
nunber of years, including any portion of a year, of contributing
nmenber ship during that period. If contributions were nade for |ess
than twel ve nonths, the nenber's final average salary is the tota
anount of conpensation paid to the nenber during all periods of

contributions under this chapter.

(D) Contributions made by a nmenber and an enpl oyer on anounts
that, pursuant to division (B) of this section, are not
conpensation or are not included, pursuant to division (E) of this
section, for the purpose of determ ning final average salary shal
be treated as additional deposits to the nenber's account under
section 3307.26 of the Revised Code and used to provide additi onal

annuity incone.

(E) The state teachers retirenent board shall adopt rules
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establishing criteria and procedures for admnistering this
di vi si on.

The board shall notify each applicant for retirenment of any
anmount excluded fromthe applicant's conpensation in accordance
with division (B) of this section and of the procedures

established by the board for requesting a hearing on this

excl usi on.

Any applicant for retirement who has had any anmount excl uded
fromthe applicant's conpensation in accordance with division (B)
of this section may request a hearing on this exclusion. Upon
recei ving such a request, the board shall determ ne in accordance
with its criteria and procedures whether, for good cause as
determ ned by the board, all or any portion of any anount excl uded
fromthe applicant's conpensation in accordance with division (B)
of this section, up to a naxi num of seventy-five hundred dollars,
is to be included in the determination of final average sal ary
under division (C of this section. Any determnination of the board

under this division shall be final

Sec. 3307.51. (A) The state teachers retirenment board shal
have prepared annually by or under the supervision of an actuary
an actuarial valuation of the pension assets, liabilities, and
fundi ng requirenents of the STRS defined benefit plan deseribedin
sections—33074-50t0 3307479 of the RevisedCode. The actuary shall

conmpl ete the valuation in accordance with actuarial standards of

practice pronul gated by the actuarial standards board of the
Ameri can acadeny of actuaries and prepare a report of the

val uation. The report shall include all of the follow ng:
(1) A sunmary of the benefit provisions eval uated;

(2) A sunmary of the census data and financial information

used in the valuation;
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(3) A description of the actuarial assunptions, actuari al
cost nethod, and asset valuation nmethod used in the val uation
including a statenent of the assuned rate of payroll growth and
assuned rate of growh or decline in the nunmber of nenbers

contributing to the retirenment system

(4) A sunmary of findings that includes a statenment of the
actuarial accrued pension liabilities and unfunded actuari al

accrued pension liabilities;

(5) A schedul e showi ng the effect of any changes in the
benefit provisions, actuarial assunptions, or cost nethods since

the | ast annual actuarial valuation;

(6) A statenment of whether contributions to the retirenent
system are expected to be sufficient to satisfy the funding

obj ectives established by the board.

The board shall subnmit the report to the Chio retirenent
study council and the standing conmittees of the house of
representatives and the senate with primary responsibility for
retirenent |egislation not later than the first day of January

follow ng the year for which the valuation was nmade.

(B) At such tines as the state teachers retirenent board
determ nes, and at | east once in each qui nquennial period, the
board shall have prepared by or under the supervision of an
actuary an actuarial investigation of the nortality, service, and
ot her experience of the nmenbers, retirants, and beneficiaries of
the system and other systemretirants as defined in section
3307. 35 of the Revised Code to update the actuarial assunptions
used in the actuarial valuation required by division (A) of this
section. The actuary shall prepare a report of the actuari al
i nvestigation. The report shall be prepared and any recomended
changes in actuarial assunptions shall be nade in accordance with

the actuarial standards of practice pronul gated by the actuari al
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st andards board of the Anerican acadeny of actuaries. The report

shall include all of the foll ow ng:

(1) A sunmary of relevant decrenent and economni c assunption

experience observed over the period of the investigation

(2) Reconmmended changes in actuarial assunptions to be used
i n subsequent actuarial valuations required by division (A of

this section;

(3) A neasurenent of the financial effect of the reconmrended

changes in actuarial assunptions.

The board shall subnmit the report to the Chio retirenent
study council and the standing conmittees of the house of
representati ves and the senate with primary responsibility for
retirenment |legislation not later than the first day of My

following the last fiscal year of the period the report covers.

(© The board may at any tine request the actuary to namke any
ot her studies or actuarial valuations to deternine the adequacy of
the nornmal and deficiency rates of contribution provided by
section 3307.28 of the Revised Code, and those rates may be
adj usted by the board, as recommended by the actuary, effective as

of the first of any year thereafter

(D) The board shall have prepared by or under the supervision
of an actuary an actuarial analysis of any introduced |egislation
expected to have a neasurable financial inmpact on the retirenent
system The actuarial analysis shall be conpleted in accordance
with the actuarial standards of practice promnul gated by the
actuarial standards board of the Anerican academny of actuaries.
The actuary shall prepare a report of the actuarial analysis,

whi ch shall include all of the follow ng:

(1) A sunmary of the statutory changes that are being

eval uat ed;
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(2) A description of or reference to the actuari al

assunptions and actuarial cost nethod used in the report;

(3) A description of the participant group or groups included

in the report;

(4) A statenent of the financial inpact of the |egislation,
including the resulting increase, if any, in the enployer nornal
cost percentage; the increase, if any, in actuarial accrued
liabilities; and the per cent of payroll that would be required to
anortize the increase in actuarial accrued liabilities as a | evel
per cent of covered payroll for all active nmenbers over a period

not to exceed thirty years;

(5) A statement of whether the schedul ed contributions to the
system after the proposed change is enacted are expected to be
sufficient to satisfy the funding objectives established by the

boar d.

Not |ater than sixty days fromthe date of introduction of
the legislation, the board shall submt a copy of the actuari al
anal ysis to the legislative service conmm ssion, the standing
committees of the house of representatives and the senate with
primary responsibility for retirement |egislation, and the Chio

retirement study council

(E) The board shall have prepared annually a report giving a
full accounting of the revenues and costs relating to the
provi sion of benefits under seetions section 3307.39 and-33074-61
of the Revised Code. The report shall be made as of June 30, 1997,
and the thirtieth day of June of each year thereafter. The report

shall include the foll ow ng:

(1) A description of the statutory authority for the benefits
provi ded;

(2) A summary of the benefits;
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(3) A sunmary of the eligibility requirenents for the

benefits;

(4) A statenment of the nunber of participants eligible for

the benefits;

(5) A description of the accounting, asset valuation, and

fundi ng nmet hod used to provide the benefits;

(6) A statenent of the net assets available for the

provi sions of benefits as of the last day of the fiscal year;

(7) A statenment of any changes in the net assets avail able
for the provision of benefits, including participant and enpl oyer
contributions, net investnent income, adninistrative expenses, and
benefits provided to participants, as of the last day of the

fiscal year;

(8) For the last six consecutive fiscal years, a schedul e of
the net assets available for the benefits, the annual cost of
benefits, adm nistrative expenses incurred, and annual enployer

contributions allocated for the provision of benefits;

(9) A description of any significant changes that affect the

conmparability of the report required under this division

(10) A statenent of the anpunt paid under division (B) of
section 3307.39 of the Revised Code.

The board shall subnmit the report to the Chio retirenent
study council and the standing conmittees of the house of
representatives and the senate with primary responsibility for
retirenent |egislation not later than the thirty-first day of

Decenber followi ng the year for which the report was nade.

Sec. 3307.512. The state teachers retirement board shal
establish a period of not nore than thirty years to anortize the
state teachers retirenment system s unfunded actuarial accrued
pension liabilities for benefits paid under seections33074-50te
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330779 of the Revised Code the STRS defined benefit plan. If in

any year the period necessary to anortize the unfunded actuari al

accrued pension liability exceeds thirty years, as determ ned by
the annual actuarial valuation required by section 3307.51 of the
Revi sed Code, the board, not later than ninety days after receipt
of the valuation, shall prepare and submit to the Chio retirenent
study council and the standing commttees of the house of
representatives and the senate with primary responsibility for
retirenment |legislation a report that includes the follow ng

i nf ormati on:

(A) The nunber of years needed to anortize the unfunded
actuarial accrued pension liability as deternined by the annual

actuari al val uation;

(B) A plan approved by the board that indicates how the board
will reduce the anortization period of unfunded actuarial accrued

pension liability to not nore than thirty years.

Sec. 3307.52. At the tine of retirenent under the STRS
defined benefit plan deseribedin-seections—330/450t0 330779 of
the Revised Code, the total service credited a teacher shal

consist of all the teacher's service as a teacher since the

teacher | ast becane a nenber and, if the teacher has a prior

service certificate which is in full force and effect, all service

certified on such prior service certificate—together—with

I I . " | dedi . :
Revised GCode.

Sec. 3307.53. The state teachers retirenent board shal
credit a year of service to any teacher participating in the STRS
defi ned benefit plan describedin——sections—330+50t0-330++9—of
the—Revised—GCede who is enployed on a full-tinme basis in a schoo

district for the nunber of nonths the regular day schools of such

Page 65

1962
1963
1964
1965
1966
1967
1968
1969
1970
1971

1972
1973
1974

1975
1976
1977

1978
1979
1980
1981
1982
1983
1984
1985
1986

1987
1988
1989
1990
1991



Sub. S. B. No. 342
As Reported by the House Health and Aging Committee

district are in session in said district within any year. The
board shall adopt appropriate rules and regul ations for the
determ nation of credit for less than a conplete year of service,
and shall be the final authority in determ ning the nunber of
years of service credit. The board shall credit not nore than one

year for all service rendered in any year

If concurrent contributions are nade to two or nore
retirement systens, except in the case of retirement as provided
in section 3307.351 of the Revised Code, service credit shall be
on the basis of the ratio that contributions to this system bear

to the total contributions in all such systens.

The board shall adopt rules for the purpose of determning
the nunmber of years or partial years of service credit to be
granted to a nmenber under section 336488 3307.25 of the Revised
Code. The armount of service credit shall be based on the nenber's
| ength of participation in and contribution to a an STRS defi ned
contribution plan establ-shed-under—section 330781 of the Revised
Cede. The board shall be the final authority in determ ning the

amount of service credit.

Sec. 3307.56. (A)(1) Subject to sections 3307.37 and 3307. 561
of the Revised Code and except as provided in division (B)(2) of
this section, a nmenber participating in the STRS defined benefit
pl an desecribedin-seections3307-50t0 3307479 of the Revised Code

who ceases to be a teacher for any cause other than death,

retirenent, receipt of a disability benefit, or current enpl oynent
in a position in which the nenber has elected to participate in an
alternative retirenment plan under section 3305.05 or 3305.051 of
the Revi sed Code, upon application, shall be paid the accunul at ed
contributions standing to the credit of the nenber's i ndividual
account in the teachers' savings fund plus an anount cal culated in

accordance with section 3307.563 of the Revised Code. |f the
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menber or the nmenber's |egal representative cannot be found within
ten years after the nmenber ceased naking contributions pursuant to
section 3307.26 of the Revised Code, the accunul ated contributions
may be transferred to the guarantee fund and thereafter paid to
the nenber, to the nmenber's beneficiaries, or to the nenber's

estate, upon proper application

(2) A nmenber described in division (A)(1) of this section who
is married at the tinme of application for paynment and is eligible
for age and service retirenent under section 3307.58 or 3307.59 of
the Revised Code or would be eligible for age and service
retirement under either of those sections but for a forfeiture
ordered under division (A) or (B) of section 2929.192 of the
Revi sed Code shall submt with the application a witten statenent
by the nmenber's spouse attesting that the spouse consents to the
paynment of the nmenber's accumnul ated contri butions. Consent shal
be valid only if it is signed and witnessed by a notary public. If
the statement is not subm tted under this division, the
application shall be considered an application for service
retirenent and shall be subject to division (G (1) of section
3307.60 of the Revised Code.

The state teachers retirenent board may wai ve the requirenent
of consent if the spouse is incapacitated or cannot be | ocated, or
for any other reason specified by the board. Consent or waiver is
effective only with regard to the spouse who is the subject of the

consent or waiver.

(B) This division applies to any nmenber who is enployed in a
position in which the nmenber has el ected under section 3305.05 or
3305. 051 of the Revised Code to participate in an alternative
retirement plan and due to the el ection ceases to be a teacher for

the purposes of that position.

Subj ect to sections 3307.37 and 3307.561 of the Revised Code,

the state teachers retirement systemshall do the foll ow ng:
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(1) On receipt of a certified copy of an el ection under
section 3305.05 or 3305.051 of the Revised Code, pay, in
accordance with section 3305.052 of the Revised Code, the anount

described in that section to the appropriate provider;

(2) If a nmenber has accumnul ated contributions, in addition to
those subject to division (B)(1) of this section, standing to the
credit of a nmenber's individual account and is not otherwise in a
position in which the nenber is considered a teacher for the
pur poses of that position, pay, to the provider the nenber
sel ected pursuant to section 3305.05 or 3305. 051 of the Revised
Code, the accunul ated contributions standing to the credit of the
menber' s individual account in the teachers' saving fund plus an
amount cal cul ated in accordance with section 336486 3307. 563 of
the Revised Code. The paynent shall be nmade on the menber's

appl i cati on.

(O Paynent of a nenber's accumnul ated contri butions under
division (B) of this section cancels the nmenber's total service
credit in the state teachers retirenent system A nenber whose
accumul ated contributions are paid to a provider pursuant to
division (B) of this section is forever barred fromclaimng or
purchasi ng service credit under the state teachers retirenent
system for the period of enploynent attributable to those

contri butions.

Sec. 3307.561. (A) Except as provided in division (B) of this
section, a menber of the state teachers retirement system
participating in the STRS defined benefit plan deseribed—ir
seetionrs—3304-50+t633074 79 ef the RevisedCode who has ceased to

be a teacher, and who is also a nmenber of either the public

enpl oyees retirenent systemor school enployees retirenent system

or both, may not w thdraw the nenber's accunul ated contri butions.

(B) On application, the state teachers retirenment board shal

Page 68

2055
2056
2057
2058

2059
2060
2061
2062
2063
2064
2065
2066
2067
2068
2069

2070
2071
2072
2073
2074
2075
2076
2077

2078
2079
2080
2081
2082
2083
2084

2085



Sub. S. B. No. 342
As Reported by the House Health and Aging Committee

pay a nenber described in division (A) of this section the
menber's accunul ated contributions if either of the follow ng

appl i es:

(1) The nenber also withdraws the nenber's contributions from

the ot her systens.

(2) The nenber is a participant in a PERS defined

contribution plan or a plan established under section 145-81 o+
3309.81 of the Revised Code and has wi thdrawn the menber's
contributions under plans the PERS defined benefit plan or the
plan described in sections 1345201 to145.-79 and 3309.18 to
3309. 70 of the Revised Code.

Sec. 3307.562. (A) As used in this section and section
3307.66 of the Revised Code:

(1) "Child" nmeans a biological or legally adopted child of a
deceased nmenber. |If a court hearing for an interlocutory decree
for adoption was held prior to the nmenber's death, "child"

i ncludes the child who was the subject of the hearing if a final
decree of adoption adjudging the nenber's spouse as the adoptive

parent is nmade subsequent to the nmenber's death.

(2) "Parent"” is a parent or legally adoptive parent of a

deceased nenber

(3) "Dependent" nmeans a beneficiary who receives one-half of
the beneficiary's support froma nmenber during the twelve nonths

prior to the nmenber's death.

(4) "Surviving spouse" neans an i ndividual who establishes a
valid marriage to a nenber at the tinme of the nmenmber's death by

marriage certificate or pursuant to division (E) of this section
(5) "Survivor" means a spouse, child, or dependent parent.

(B) Except as provided in division (B) of section 3307.563 or
division (G (1) of section 3307.66 of the Revised Code, should a
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menber who is participating in the STRS defined benefit plan
desertbed—inr—seetions—330450+t633074 79 oef the RevisedGCode die
before service retirement, the nenber's accunul ated contri buti ons,
pl us an anmount cal culated in accordance with section 3307.563 of
the Revi sed Code, and any anmounts owed and unpaid to a disability
benefit recipient shall be paid to such beneficiaries as the
nmenber has noninated by witten designation signed by the nenber

and filedwith received by the state teachers retirenent board

prior to death. A nenber may designate two or nore persons as

beneficiaries to be paid the anbunt determ ned under this

division. On and after July 1, 2013, and subject to rul es adopted

by the board. a nenber who designates two or nore persons as

beneficiaries shall specify the percentage of the anpunt that each

beneficiary is to be paid. |If the nenber has not specified the

percent ages, the anmpunt shall be divided equally anpng the

beneficiaries. |If a designated beneficiary is deceased, the anount

allocated to the deceased beneficiary shall be allocated to the

remai ni ng beneficiaries based on each renmni ni ng beneficiary's

initial percentage. The nomination of beneficiary shall be on a

form provided by the retirenent board. The |ast nom nation of any
beneficiary revokes all previous nominations. The nmenber's

marri age, divorce, narriage dissolution, |egal separation, or

wi t hdrawal of account, or the birth of the nenber's child, or the
nmenber's adoption of a child, shall constitute an automatic
revocation of the nmenber's previous designation. If a deceased
menber was al so a nmenber of the public enployees retirenent system
or the school enployees retirenment system the beneficiary |ast
establ i shed anong the systens shall be the sole beneficiary in all

t he systens.

Any beneficiary ineligible for nonthly survivor benefits as
provi ded by section 3307.66 of the Revised Code may waive in
witing all claimto any benefits and such waiver shall thereby

put in effect the succession of beneficiaries under division (C
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of this section, provided the beneficiary thereunder is
imediately eligible and agrees in witing to accept survivor
benefits as provided by section 3307.66 of the Revised Code. If

t he accunul ated contributi ons of a deceased nenber are not clainmed
by a beneficiary, or by the estate of the deceased nenber, within
ten years, they shall be transferred to the guarantee fund and
thereafter paid to such beneficiary or to the nenber's estate upon
application to the board. The board shall formnul ate and adopt

rul es governing all designations of beneficiaries.

(C) Except as provided in division (G (1) of section 3307.66
of the Revised Code, if a menber dies before service retirenent
and is not survived by a designated beneficiary, any beneficiaries
shall qualify, in the follow ng order of precedence, with al

attendant rights and privil eges:
(1) Surviving spouse;
(2) Children, share and share alike;

(3) A dependent parent, if that parent elects to take
survivor benefits under division (C)(2) of section 3307.66 of the
Revi sed Code;

(4) Parents, share and share alike;
(5) Estate.

If any survivor dies before paynment is nmade under this
section or is not located prior to the ninety-first day after the
board receives notification of the nenber's death, the survivor
next in order of precedence shall qualify as a beneficiary,
provi ded that benefits under division (C)(2) of section 3307.66 of
the Revised Code are elected. In the event that the beneficiary
originally determned is subsequently | ocated, the beneficiary may
qualify for benefits under division (C(2) of section 3307.66 of
the Revised Code upon neeting the conditions of eligibility set

forth in division (B) of that section, but in no case earlier than
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the first day of the nmonth followi ng application by such
beneficiary. Any paynent nade to a beneficiary as deterni ned by
the board shall be a full discharge and release to the board from

any future cl ains.

(D) (1) Any anpbunt due any person, as an annuitant, receiving
a nonthly benefit, and unpaid to the annuitant at death, shall be
paid to the beneficiary naned by witten designation signed by the

annui t ant and f4+ed—wth received by the state teachers retirenent

board prior to death. If no such designation has been filed, or if

the beneficiary designated is deceased or is not |located prior to
the ninety-first day after the board receives notification of the
annuitant's death, such anount shall be paid, in the follow ng

order of precedence to the annuitant's:
H-(a) Surviving spouse;
2(b) Children, share and share alike;
33(c) Parents, share and share ali ke;

43(d) Estate.

(2) 1f there is no beneficiary under division (D) (1) of this

section., an anmpunt not exceeding the cost of the annuitant's

buri al expenses may be paid to the person responsible for the

buri al expenses.

For purposes of this division an "annuitant" is the | ast
person who received a nonthly benefit pursuant to the plan of
paynment sel ected by the forner nenber. Such paynment shall be a
full discharge and release to the board fromany future claimfor

such payment.

(E) If the validity of marriage cannot be established to the
sati sfaction of the board for the purpose of disbursing any anmount
due under this section or section 3307.66 of the Revised Code, the

board may accept a decision rendered by a court having
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jurisdiction in the state in which the nenber was domiciled at the
time of death that the relationship constituted a valid nmarriage
at the time of death, or the "spouse" would have the sane status
as a wi dow or wi dower for purposes of sharing the distribution of

the nenber's intestate personal property.

(F) As used in this division, "recipient" neans an indivi dual
who is receiving or nay be eligible to receive an all owance or

benefit under this chapter based on the individual's service to an
enpl oyer.

If the death of a nmenber, a recipient, or any individual who
woul d be eligible to receive an allowance or benefit under this
chapter by virtue of the death of a nmenber or recipient is caused
by one of the follow ng beneficiaries, no amount due under this
chapter to the beneficiary shall be paid to the beneficiary in the

absence of a court order to the contrary filed with the board:

(1) A beneficiary who is convicted of, pleads guilty to, or
is found not guilty by reason of insanity of a violation of or

complicity in the violation of either of the foll ow ng:
(a) Section 2903.01, 2903.02, or 2903.03 of the Revised Code;

(b) An existing or former |law of any other state, the United
States, or a foreign nation that is substantially equivalent to
section 2903.01, 2903.02, or 2903.03 of the Revi sed Code;

(2) A beneficiary who is indicted for a violation of or
complicity in the violation of the sections or |aws described in
division (F)(1)(a) or (b) of this section and is adjudicated

i nconpetent to stand trial

(3) A beneficiary who is a juvenile found to be a delinquent
child by reason of conmtting an act that, if commtted by an
adult, would be a violation of or conplicity in the violation of
the sections or |laws described in division (F)(1)(a) or (b) of

this section.
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Sec. 3307.563. For the purposes of this section, "service
credit" includes only service credit obtained pursuant to sections
3307.53, 3307.71, 3307.712, 3307.72, and 3307.77 of the Revised
Code.

(A) The state teachers retirement systemshall add to a
menber's accunul ated contributions to be paid under section
3307.56 or 3307.562 of the Revised Code an anount paid fromthe

enpl oyers' trust fund equal to one of the follow ng:

(1) If the nmenber has less than three full years of service
credit, an anpunt equal to interest on the nenber's accunul at ed
contributions, conmpounded annually, at a rate not greater than

four per cent established by the board;

(2) If the nenber has three or nore full years of service
credit, but less than five full years, an anount equal to interest
on the menmber's accunul ated contri butions, conmpounded annual ly, at

a rate not greater than six per cent established by the board;

(3) If the menber has five or nore full years of service

credit, the sumof the follow ng anmounts:

(a) An anpbunt equal to interest on the nmenber's accunul ated
contributions, compounded annually, at a rate not greater than six

per cent established by the board;

(b) An anount equal to fifty per cent of the sum of the

menber's contributi ons under section 3307.26, any contri butions

restored under section 3307.71 of the Revised Code to the extent

that the ampbunt paid to restore the credit included anmounts

received by the nenber under division (A (3)(b) of this section,

and contributions deducted under division (C) of section 3307.77

of the Revised Code plus interest on that anobunt at a rate not

greater than six per cent established by the board.

Interest for each year included in the cal culation under this
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section shall be calculated fromthe first day of the foll ow ng
year to the last day of the nonth precedi ng paynent under section
3307.56 or 3307.562 of the Revised Code.

(B) Notwi t hstandi ng sections 3307.56 and 3307.562 of the

Revi sed Code, neither a nenber who returned to contributing

service after receiving disability benefits nor the beneficiaries,

survivors, ner or estate of a deceased nenber who was granted
disability benefits prior to death is eligible for the paynent of

any amount cal cul ated under this section.

Sec. 3307.57. To coordinate and integrate nenbership in the

state retirement systens, the follow ng provisions apply:
(A) As used in this section

(1) "Retirenent systens" neans the public enpl oyees
retirenment system state teachers retirenent system and schoo

enpl oyees retirenent system

(2) In addition to the neaning given in section 3307.50 of
the Revised Code, "disability benefit" nmeans "disability benefit"
as defined in sections 145. 01 and 3309. 01 of the Revised Code._

(3) "Actuarial assunption rate" neans the investnent rate of

return assuned for projecting assets in the STRS defined benefit

pl an.

(B) At the option of a nenber participating in the STRS
defined benefit plan deseribedin-seections—3307450t0 330779 of
the—RevisedGCode, total contributions and service credit in al
retirenent systens, including amounts paid to restore service
credit under sections 145.311, 3307.711, and 3309. 261 of the

Revi sed Code, shall be used in determning the eligibility for

benefits. |If total contributions and service credit are conbi ned,

the foll ow ng provisions apply:

(1) Service retirement or a disability benefit is effective
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on the first day of the nmonth next following the later of:
(a) The last day for which conpensation was paid;

(b) The attainment of mininmmage or service credit for

benefits provided under this section

(2) "Total service credit" includes the total credit in all
retirement systens except that such credit shall not exceed one

year for any period of twelve nonths.

(3) +Hr—determning—eHgrbiHty Eligibility for a disability
benefi t —the—redical—examner—s—report—to shall be determ ned by
the board of anry the state retirenment systenr—shoewing that will
cal cul ate and pay the merbersdisabitity incapacitatesthe menrber
for—the performance of duty—wmway benefit, as provided in division

(B)(4) of this section. The state retirenent system cal cul ati ng

and paying the disability benefit shall certify the deternination

to the board of each other state retirenent systemin which the

nenber has service credit and shall be accepted by that board as

sufficient for granting a disability benefit.

(4) The board of the state retirenent systemin which the

menber had the greatest service credit, w thout adjustnent, shal
determine calculate and pay the total benefit. If the nenber's
credit is equal in two or nore retirement systems, the system
having the nenber's largest total contributions shall deternine

calculate and pay the total benefit.

(5) In determining the total credit to be used in cal culating
a benefit, credit shall not be reduced bel ow that certified by the
system or systens transferring credit, except that such tota
conbi ned service credit shall not exceed one year of credit for
any one "year" as defined in the statute governing the system

meki ng the cal cul ation

(6)(a) The retirenment system determning cal culating and

payi ng the benefit shall receive fromthe other system or systens
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retirenment system making the cal cul ation and paying the benefit

shal | be applicable.

{b)}(c) Deposits made for the purchase of additional incone,
wi th guaranteed interest, upon the nmenber's request, shall be
transferred to the retirenment system paying the regul ar benefit.
The return upon such deposits shall be that offered by the
retirenment system naking the cal culation and payi ng the regul ar

benefit.

(C A person receiving a benefit under this section, who
accepts enpl oynent anenable to coverage in any retirenent system
that participated in the person's conbined benefit, shall be
subject to the applicable provisions of |aw governing such

re-enpl oynent.

If aretirant should be paid any anmount to which the retirant
is not entitled under the applicable provisions of |aw governing
such re-enpl oynent, such anount shall be recouped by the
retirenment system paying such benefit by utilizing any recovery
procedure avail able under the |law of the retirenment system

covering such re-enpl oynent.

Sec. 3307.58. Any (A) As used in this section, "qualifying

service credit" neans credit earned under section 3307.53 or for

which contributions were made under section 145.47 or 3309.47 of
the Revised Code, credit restored under section 145.31, 3307.71,
or 3309.26 of the Revised Code, and credit obtained under section
3307. 761, 3307.763, or 3307.765 of the Revised Code.

(B) Any nenber participating in the STRS defined benefit plan
desertbedinr—seetionrs—330450+t033074 79 of the RevisedCode who
has Hve—years—of—service—credit—andhas attained the applicable
conbi nati on of age sixty—er—who—has—twenty—Five—years—of and
service credit and-has—attainedagefifty-five—or who hasthirty
years—of servicecredit shall be granted service retirenent after
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filing with the state teachers retirenment board a conpl eted

application on a form approved by the board.

A-(1) Except as provided in division (B)(3) of this section,

a nenber is eligible to retire under this division if either of

the following is the case:

(a) The nenber has five or nore vears of qualifying service

credit and has attained age sixty-five;

(b) The nenber neets one of the foll owi ng requirenents:

(i) Before Auqust 1, 2015, has thirty or nore years of

service credit at any age;

(ii) On or after Auqust 1, 2015, but before August 1, 2017,

has thirty-one or nore vears of service credit at any age;

(iii) On or after August 1, 2017, but before Auqust 1, 2019,

has thirty-two or nore years of service credit at any age;

(iv) On or after August 1, 2019, but before August 1, 2021,

has thirty-three or nore vears of service credit at any age;

(v) On or after Auqust 1, 2021, but before August 1, 2023,

has thirty-four or nore vears of service credit at any age;

(vi) On or after Auqust 1, 2023, but before August 1, 2026,

has thirty-five or nore years of service credit at any age;

(vii) On or after August 1, 2026, has thirty-five or nore

vears of service credit and has attai ned age sixty.

(2) Except as provided in division (B)(3) of this section, a

nenber is eligible to retire under this division if either of the

following is the case:

(a) The nenber has five or nore vears of qualifying service

credit and has attai ned age sixty:;

(b) The nenber neets one of the foll owing requirenents:

(i) Before Auqust 1, 2015, has twenty-five or nore years of
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service credit and has attained age fifty-five;

(ii) On or after August 1, 2015, but before August 1, 2017,

has twenty-six or nore vears of service credit and has attai ned

age fifty-five or has thirty or nore vears of service credit at

any age.

(iii) On or after Augqust 1, 2017, but before Auqust 1, 2019,

has twenty-seven or nore vears of service credit and has attai ned

age fifty-five or has thirty or nore years of service credit at

any age,;

(iv) On or after after August 1, 2019, but before August 1,

2021, has twenty-eight or nore vears of service credit and has

attained age fifty-five or has thirty or nore vears of service

credit at any age;

(v) On or after Auqust 1, 2021, but before August 1, 2023,

has twenty-nine or nore vears of service credit and has attai ned

age fifty-five or has thirty or nore years of service credit at

any adge,;

(vi) On or after Auqust 1, 2023, has thirty or nore vears of

service credit at any age.

(3) The board may adjust the retirenent eliqgibility

requi renents of this section if the board's actuary, in its annua

actuarial valuation required by section 3307.51 of the Revised

Code or in other evaluations conducted under that section,

determ nes that an adjustnment does not materially inpair the

fiscal inteqgrity of the retirenent systemor is necessary to

preserve the fiscal integrity of the system

(C) Service retirement shall be effective on the first day of

the month next following the later of:
(1) The last day for which conpensation was paid; or

(2) The attainnent of mninmum age or service credit

Page 80

2423

2424
2425
2426
2427

2428
2429
2430
2431

2432
2433
2434
2435

2436
2437
2438
2439

2440
2441

2442
2443
2444
2445
2446
2447
2448

2449
2450

2451

2452



Sub. S. B. No. 342
As Reported by the House Health and Aging Committee

eligibility for benefits provided under this section

dod_in divisi ; : on
: : | it shall | i pe | g
 dod in divie g L (D) of th o

{B)—Subj-ect—to—any—adjustrert—rade—under (D) (1) Except as

provided in division {&-(E) of this section, the annual single

lifetime benefit of a nenber whose retirenent effective date is

bef ore August 1, 2013, shall be the greater of the anounts

determ ned by the nenber's Chio service credit nmultiplied by one

of the foll ow ng:

H-(a) Eighty-six dollars;

22)(b) The sum of the foll ow ng anounts:

(i) For each of the first thirty years of Chio service
credit, two and two-tenths per cent of the nenber's final average
salary or, subject to the limtation described in division
B2 (D) (1) (c) of this section, two and five-tenths per cent
of the menber's final average salary if the nmenber has thirty-five
or nore years of service credit under section 3307.48, 3307.53,
3307.57, 3307.75, 3307.751, 3307.752, 3307.761, 3307.763,

3307. 765, 3307.77, or 3307.771 of the Revised Code, division
(A (2) or (B) of former section 3307.513 of the Revised Code,
former section 3307.514 of the Revi sed Code, section 3307.72 of

the Revised Code earned after July 1, 1978, or any conbination of

service credit under those sections;

(ii) For each year or fraction of a year of Ohio service
credit in excess of thirty years, tw and two-tenths per cent of
the nmenber's final average salary or, subject to the limtation
described in division (BH2-b(D)(1)(c) of this section, if the
nmenber has nore than thirty years service credit under section
3307.48, 3307.53, 3307.57, 3307.75, 3307.751, 3307.752, 3307.761
3307. 763, 3307.765, 3307.77, or 3307.771 of the Revised Code,
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division (A (2) or (B) of forner section 3307.513 of the Revised
Code, former section 3307.514 of the Revised Code, section 3307.72
of the Revised Code earned after July 1, 1978, or any conbination
of service credit under those sections, the per cent of final
average salary shown in the followi ng schedule for each
correspondi ng year or fraction of a year of service credit under

those sections that is in excess of thirty years:

Year Per Year Per
of Cent of Cent
Service for that Service for that
Credit Year Credit Year
30.01 - 31.00 2. 5% 35.01 - 36.00 3. 0%
31.01 - 32.00 2.6 36.01 - 37.00 3.1
32.01 - 33.00 2.7 37.01 - 38.00 3.2
33.01 - 34.00 2.8 38.01 - 39.00 3.3
34.01 - 35.00 2.9

For purposes of this schedule, years of service credit shall be

rounded to the nearest one-hundredth of a year.

B)(c) For purposes of division BH2H=a)(D) (1) of this

section, a percentage of final average salary in excess of tw and
two-tenths per cent shall be applied to service credit under
section 3307.57 of the Revised Code only if the service credit was
est abl i shed under section 145. 30, 145.301, 145.302, 145. 47

145. 483, 3309. 02, 3309.021, 3309.022, or 3309.47 of the Revised
Code or restored under section 145.31 or 3309.26 of the Revised
Code.

6-(2)(a) Except as provided in division (E) of this section,

the annual single lifetinme benefit of a nenber whose retirenent

effective date is on or after Auqust 1, 2013, but before August 1,

2015, shall be the anpbunt determ ned by the nenber's Chio service

credit multiplied by the sumof the follow ng anmobunts:

(i) For each of the first thirty vears of Chio service
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credit, two and two-tenths per cent of the nenber's final average

salary or, subject to the limtation described in division

(D) (2)(b) of this section, two and five-tenths per cent of the

nenber's final average salary if the nenber has thirty-five or

nore years of service credit under section 3307.53, 3307.57,

3307. 75, 3307.751, 3307.752, 3307.761, 3307.763, 3307.77. or

3307. 771 of the Revised Code, division (A)(2) or (B) of former
section 3307.513 of the Revised Code, former section 3307.514 of
the Revised Code, section 3307.72 of the Revised Code earned after

July 1, 1978, or any conbination of service credit under those

sections;

(ii) For each vear or fraction of a year of Chio service

credit in excess of thirty vears, two and two-tenths per cent of

the menber's final average salary or, subject to the lintation

described in division (D)(2)(b) of this section, if the nmenber has

nore than thirty vears service credit under section 3307.53,
3307.57, 3307.75, 3307.751, 3307.752, 3307.761, 3307.763, 3307.77,

or 3307.771 of the Revised Code, division (A (2) or (B) of former
section 3307.513 of the Revised Code, fornmer section 3307.514 of
the Revised Code. section 3307.72 of the Revised Code earned after

July 1, 1978, or any conbination of service credit under those

sections, the per cent of final average salary shown in the

follow ng schedul e for each correspondi ng year or fraction of a

vear of service credit under those sections that is in excess of

thirty vears:

Year Per Year Per
of Cent of Cent
Service for that Servi ce for that
Credit Year_ Credit Year_
30.01 - 31.00 2. 5% 35.01 - 36.00 3. 0%
31.01 - 32.00 2.6 36.01 - 37.00 3.1
32.01 - 33.00 2.7 37.01 - 38.00 3.2
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33.01 - 34.00
34.01 - 35.00

N
o]

38.01 - 39.00

‘.‘*’
0w

N
©

For purposes of this schedule, years of service credit shall be

rounded to the nearest one-hundredth of a vear.

(b) For purposes of division (D)(2)(a)(ii) of this section, a

percentage of final average salary in excess of two and two-tenths

per cent shall be applied to service credit under section 3307.57

of the Revised Code only if the service credit was established
under section 145.30, 145.301, 145.302, 145.47, 145.483, 3309.02
3309. 021, 3309.022, or 3309.47 of the Revised Code or restored
under section 145.31 or 3309.26 of the Revised Code.

(3) Except as provided in division (E) of this section, the

annual single lifetine benefit of a nenber whose retirenent

effective date is on or after Augqust 1, 2015, shall be the anpunt

deterni ned by the nenber's service credit nultiplied by two and

two-tenths of the nenber's final average sal ary.

(E) (1) The annual single lifetine benefit of a nmenber
determned—under described in division (B)(2) of this section

whose service retirenent is effective before August 1, 2015, shal

be adjusted by the greater per cent shown in the follow ng

schedul e opposite the nenber's attained age or Chio service

credit.

Year s of Per Cent
Att ai ned or Chi o Service of Base
Age Credit Anount
58 25 75%
59 26 80
60 27 85
61 88

28 90

62 91

63 94
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29 95 2580

64 97 2581
65 30 or nore 100 2582
2583

2584

September—1—1976+ 2585
Per—Cent- 2586

Attained ef—Base 2587

Age Arpunt 2588

66 102% 2589

6+ 104 2590

68 106 2591

69 108 2592

+0—or—rBre 0 2593

Fhe (2) The annual single lifetime benefit of a nenber 2594
described in division (B)(2) of this section whose service 2595
retirement is effective on or after August 1, 2015, shall be 2596
reduced by a percentage deternined by the board' s actuary for each 2597
vear the nmenber retires before attaining the applicable age and 2598
service credit specified in division (B)(1) of this section. The 2599
board's actuary may use an actuarially based average percentage 2600
reduction for this purpose. 2601
(F) Notwi t hstanding any other provision of this section, on 2602
application, a nmenber who, as of July 1, 2015, has five or nore 2603
years of Chio service credit and has attained age sixty, has 2604
twenty-five or nore years of Chio service credit and has attained 2605
age fifty-five, or has thirty or nore years of Chio service credit 2606
shall be granted service retirenent according to fornmer section 2607
3307.58 of the Revised Code as in effect imediately prior to the 2608
effective date of this amendnent. The nenber's benefit shall be 2609
the greater of the ampunt the nenber would have been eligible for 2610

had the nenber retired effective July 1. 2015, or the anpount 2611
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det erni ned under _division (D)(3) of this section.

(G The annual single lifetime benefit determ ned under
division (B}(D) or (E) of this section shall not exceed the |esser
of one hundred per cent of the final average salary or the linit
establi shed by section 415 of the "Internal Revenue Code of 1986,"
100 Stat. 2085, 26 U.S.C A 415, as anended.

B-(H) The annual single lifetinme benefit of a nmenber whose

retirement effective date is before August 1, 2013, shall be the

greater of the anmpunts deternined under division (D) (1) or (E)(1)

of this section as appropriate or under this division. The benefit

shall not exceed the | esser of the sumof the foll owi ng anounts or
the imt established by section 415 of the "Internal Revenue Code
of 1986," 100 Stat. 2085, 26 U.S.C. A 415, as anended:

(1) An annuity with a reserve equal to the nenber's

accunul ated contri buti ons;

(2) A pension equal to the amount in division {B(H) (1) of

this section;

(3) An additional pension of forty dollars annually
multiplied by the nunber of years of prior and nilitary service
credit, except years of credit purchased under section 3307.751 or
3307. 752 of the Revi sed Code:x-

E-1) If a nenber's disability benefit was term nated under

section 3307.48 of the Revised Code and the nenber's retirenent

under this section is effective on the first day of the nonth

following the last day for which the disability benefit was paid,

the menber's annual single lifetine benefit deterni ned under
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division (D) or (E) of this section shall be increased by a

percentage equal to the total of any percentage increases the

nenber recei ved under section 3307.67 of the Revised Code, plus

any additional amount the nenber received under this chapter while

receiving the disability benefit. The increase shall be based on

the plan of paynent selected by the menber under section 3307.60

of the Revised Code. However, the benefit used to cal cul ate any

future increases under section 3307.67 of the Revised Code shal

be based on the plan of paynent sel ected by the nenber, plus any

addi ti onal anmpunt added to the benefit determ ned under this

division that established a new base benefit to the nenber.

(J) Benefits determ ned under this section shall be paid as
provided in section 3307.60 of the Revised Code.

Sec. 3307.59. (A Arecipient of a disability all owance under

section 3307.631 of the Revised Code who—is—subjeettodivision
o3>—of whose allowance will termnmi nate under that section may

nmake application for service retirement under this section
Reti+rerent The retirenent shall be effective on the first day of

the first nmonth following the |ast day for which the disability

al | owance is paid.

(B) The annual all owance payabl e under this section shal
consi st of the sumof the anpbunts determ ned under divisions
(B)(1) and (2) of this section:

(1) The greater of the foll ow ng:

(a) An allowance cal cul ated as provided in section 3307.58 of
t he Revised Code, excluding any period during which the applicant
received a disability benefit under section 3307.631 of the
Revi sed Code;

(b) An allowance calculated by nultiplying the applicant's

total service credit, including service credit for the |ast
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conti nuous period during which the applicant received a disability
benefit under section 3307.631 of the Revised Code, by two and
two-tenths per cent of the applicant's final average sal ary,

except that the allowance shall be determ ned w thout application
of division (B) of section 3307.501 of the Revised Code and shal
not exceed forty-five per cent of the applicant's final average

sal ary.

(2) An Using the allowance cal cul ated under division (B)(1)

of this section adjusted for the plan of paynent sel ected by the

nenber under section 3307.60 of the Revised Code, an anpunt equa

to the additional allowance the recipient would receive under
section 3307.67 of the Revised Code, plus any other additiona
amount the recipient would receive under this chapter, hadthe
rectprent—retredunder—secton-—33074-58oFthe Revised Code
effective onthe effective dateof for the recipient's nost recent
conti nuous period of receipt of a disability benefit under section
3307.631 of the Revised Code.

(© The allowance cal cul ated under division (B) of this

section adjusted for the plan of paynent selected by the nenber

under section 3307.60 of the Revised Code, exclusive of any anount

added under division (B)(2) of this section based on section
3307. 67 of the Revised Code, shall be the base for all future

addi ti onal al |l owances under section 3307.67 of the Revised Code.

The anniversary date for future additional allowances under
section 3307.67 of the Revised Code shall be the effective date of
the recipient's nost recent continuous period of receipt of a
disability benefit under section 3307.631 of the Revised Code.

(D) The retirenment all owance determ ned under this section

shal |l be paid as provided in section 3307.58 of the Revised Code.

Sec. 3307.60. (A) Upon application for retirenment as provided
in section 3307.58 or 3307.59 of the Revised Code, the retirant
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may el ect a plan of paynent under this division or, on and after
the date specified in division (B) of this section, a plan of
payrment under that division. Under this division, the retirant my
elect to receive a single lifetinme benefit, or may elect to
receive the actuarial equivalent of the retirant's benefit in a

| esser anount, payable for life, and continuing after death to a

beneficiary under one of the follow ng optional plans:

(1) Option 1. The retirant's | esser benefit shall be paid for

life to the sole beneficiary nanmed at retirenent.

(2) Option 2. Sonme other portion of the retirant's benefit
shall be paid for life to the sole beneficiary named at
retirement. The beneficiary's nonthly anmount shall not exceed the
nont hl y anount payable to the retirant during the retirant's

lifetine.

(3) Option 3. The retirant's | esser benefit established as
provi ded under option 1 or option 2 shall be paid for life to the
sol e beneficiary nanmed at retirenent, except that in the event of
the death of the sole beneficiary or termnation of a marital
rel ationship between the retirant and the sole beneficiary the
retirant may elect to return to a single lifetinme benefit
equi val ent as determ ned by the state teachers retirenent board,
if, in the case of ternmination of a narital relationship, the
election is nade with the witten consent of the beneficiary or
pursuant to an order of the court with jurisdiction over

termnation of the marital relationship.

(4) Option 4. The retirant's |esser benefit or a portion of
the retirant's | esser benefit shall be paid for life to two,
three, or four surviving beneficiaries named at retirement. The
portion of the allowance that continues after the nenber's death
shall be allocated anbng the beneficiaries at the tine of the
nmenber's retirenent. If the retirant elects this plan as required

by a court order issued under section 3105.171 or 3105.65 of the
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Revi sed Code or the |l aws of another state regarding the division
of marital property and conpliance with the court order requires
the allocation of a portion less than ten per cent to any person,
the retirant shall allocate a portion less than ten per cent to
that beneficiary in accordance with that order. In all other
circunstances, no portion allocated under this plan of payment
shall be less than ten per cent. The total of the portions

al |l ocated shall not exceed one hundred per cent of the retirant's

| esser allowance. In the event of the death of a beneficiary or

termnation of a narital relationship between the retirant and a

beneficiary, the retirant may elect to cancel the portion of the

pl an of paynent providing continuing lifetine benefits to that

beneficiary except that, in the case of termnation of a marital

relationship, the election nay be nmade only with the witten

consent of the beneficiary or pursuant to an order of the court

with jurisdiction over ternination of the marital rel ationship.

The retirant shall receive the actuarial equival ent of the

remai nder of the retirant's single lifetine benefit based on the

nunber of remaining beneficiaries, with no change in the anount

pavabl e to any remai ni ng beneficiary.

(5) Option 5. Upon the retirant's death before the expiration
of a certain period fromthe retirenent date and el ected by the
retirant, and approved by the board, the retirant's benefit shal
be continued for the renai nder of such period to the beneficiary.
Mont hly benefits shall not be paid to joint beneficiaries, but
they may receive the present value of any remaining paynents in a
ump sum settlement. If all beneficiaries die before the
expiration of the certain period, the present value of al
paynents yet renmmining in such period shall be paid to the estate

of the beneficiary |ast receiving.

(6) Option 6. A plan of paynent established by the state

teachers retirenent board conbining any of the features of options
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1, 2, and 5. 2768
(B) Beginning on a date selected by the state teachers 2769
retirenent board, which shall be not later than July 1, 2004, a 2770
retirant may elect, in lieu of a plan of payment under division 2771
(A) of this section, a plan consisting of both of the foll ow ng: 2772
(1) Alunp sumin an anmount the nenber designates that 2773
constitutes a portion of the nenber's single lifetine benefit; 2774
(2) Either of the foll ow ng: 2775
(a) The remainder of the retirant's single lifetime benefit; 2776
(b) The actuarial equivalent of the renainder of the 2777
retirant's benefit in a |lesser anpunt, payable for life, and 2778
continuing after death to a beneficiary under one of the options 2779
described in divisions (A (1) to (6) of this section. 2780

H—the—event—ofthe death-of —a benetciary—or—termnatton—of 2781

Lt al Lati it | : | I TN Y 2782
i i 2783

2784
2785
2786
2787
2788
2789
2790
2791

The anmpunt designated by the nmenber under division (B)(1) of 2792
this section shall be not |less than six tinmes and not nore than 2793
thirty-six times the nonthly anount that woul d be payable to the 2794
nmenber as a single lifetinme benefit and shall not result in a 2795

mont hly all owance that is less than fifty per cent of that amount. 2796

(© Until the first paynent is made to a forner nenber under 2797
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section 3307.58 or 3307.59 of the Revised Code, the forner nmenber

may change the selection of a plan of paynent.

(D (1) If a deceased nenber was eligible for but had not yet
been awarded a service retirenent benefit under section 3307.58 or
3307.59 of the Revised Code at the tine of death, option 1 as
provided for in division (A)(1) of this section shall be paid to

t he spouse or other sol e dependent beneficiary.

(2) Beginning on a date sel ected by the board, which shall be
not later than July 1, 2004, the spouse or sole beneficiary my
elect, inlieu of option 1, a plan of payment consisting of both

of the follow ng:

(a) Alunp sumin an anount the spouse or other sole
dependent beneficiary designates that constitutes a portion of the

retirant's single life annuity;

(b) The actuarial equivalent of the renainder of the
retirant's single life annuity paid iA—altesser—afpunt as a

benefit under option 1 for life to the spouse or other sole

dependent beneficiary.

The anount desi gnated by the spouse or other sole dependent
beneficiary under division (D)(2)(a) of this section shall be not
|l ess than six tinmes and not nore than thirty-six tines the nonthly
anount that would be payable as the retirant's single life annuity
and shall not result in a nonthly allowance that is |less than

fifty per cent of that nonthly anount.

(E) If the total benefit paid under this section is |less than
the balance in the teachers' savings fund, the difference shall be
paid to the beneficiary provided under division (D)(1) of section
3307.562 of the Revised Code.

(F) In the case of a retirant who el ected an optional plan
prior to Septenber 15, 1989:
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(1) The death of the spouse or other designhated beneficiary
following retirenment shall, at the election of the retirant,
cancel any optional plan selected at retirenment to provide
continuing lifetime benefits to the spouse or other beneficiary
and return the retirant to a single lifetine benefit equival ent as

determ ned by the board.

(2) A divorce, annulment, or marriage dissolution shall, at
the election of the retirant, cancel any optional plan selected at
retirenment to provide continuing lifetinme benefits to the spouse
as designated beneficiary and return the retirant to a single
lifetime benefit equivalent as determned by the board if the
election is made with the witten consent of the beneficiary or
pursuant to an order of a court of comon pleas or the court of
anot her state with jurisdiction over the termnation of the

marri age.

(G (1) Following marriage or remarriage, both of the

foll owi ng apply:

(a) Aretirant who elected to receive a single lifetine

benefit or an optional plan of paynent under division (A)(3) or

(4) of this section may el ect a new optional plan of paynent based

on the actuarial equivalent of the retirant's single lifetine

benefit, as deternined by the board—execept—thatif the. The new
pl an must be a plan described in division (A(1)., (2), (3). (4),

or (6) of this section under which only the retirant's new spouse

is added as a beneficiary and the application for the new pl an

nust be received by the board prior to the retirant's death. A

spouse nmay not be added if there are four beneficiaries under

division (A (4) of this section that nmust be retai ned pursuant to

a court order described under division (H (1)(b) of this section

or if the ampunt payvable to any beneficiary pursuant to such court

order would be reduced. A retirant who is receiving a retirenent

al | onance under an optional plan that provides for continuation of
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benefits after death to a forner spouse—theretirant may elect a
new optional plan of paynent only with the witten consent of the
former spouse or pursuant to an order of the court with

jurisdiction over the termnation of the marriage, except that

consent of the forner spouse is not required if the new optiona

plan of paynent will not affect paynents to the forner spouse.

(b) Aretirant who is receiving a benefit pursuant to a plan
of payment providing for paynent to a former spouse pursuant to a
court order described in division (H(1)(b) of this section may

el ect a new plan of paynent under "option 4" with the retirant's

spouse as a beneficiary based on the actuarial equivalent of the

retirant's single lifetime retirenment allowance as determ ned by
the board if the new plan of paynent el ected does not reduce the

paynent to the forner spouse.

(2) If the marriage or renarriage occurs on or after the
effective date of thisanendrent June 6, 2005, the el ection nust

be made not |ater than one year after the date of the marriage or

remarri age.

Fhe—plan—elected A valid election under division (G(1) or
(2) of this divisien section shall becone effective on the date of

recei pt by the board of an application on a form approved by the
boar d—but—any. The el ection nust be signed by the retirant and

received by the board prior to the retirant's death. Any change in

the anount of the benefit shall comrence on the first day of the

nonth followi ng the effective date of the plan.

(H) (1) Except as otherw se provided in this division and
division (H(2) of this section, an application for service
retirement made pursuant to section 3307.58 or 3307.59 of the
Revi sed Code by a narried person shall be considered an el ection
of a benefit under option 2 3 as provided for in division
(A 2(3) of this section under which one-half of the |esser

benefit payable during the life of the retirant will be paid after
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death to the retirant's spouse for |ife as sole beneficiary. The

exceptions are as foll ows:

(a) The retirant selects an optional plan under division (A
of this section providing for paynent after death to the
retirant's spouse for life as sole beneficiary of nore than
one-half of the | esser benefit payable during the life of the

retirant.

(b) A plan of paynent providing for paynent in a specified
anount continuing after the retirant's death to a former spouse is
required by a court order issued prior to the effective date of
retirenent under section 3105.171 or 3105.65 of the Revised Code
or the laws of another state regarding division of marital
property.

(c) The retirant submts to the retirenent board a witten
statenent signed by the spouse attesting that the spouse consents
to the retirant's election to receive a single lifetine annuity or
a paynment under an optional benefit plan under which after the
death of the retirant the surviving spouse will receive |ess than
one-half of the | esser benefit payable during the life of the

retirant.

(d) Any other reason specified by the board.

(2) If aretirant is subject to division (H(1)(b) of this
section and the board has received a copy of the order described
in that division, the board shall accept the retirant's el ection
of a plan of paynment under this section only if the retirant

conplies with both of the follow ng:

(a) The retirant elects a plan of paynent that is in
accordance with the order described in division (H(1)(b) of this

secti on.

H--(b) If the retirant is married, the retirant elects

"option 4" and desighates the retirant's current spouse as a
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beneficiary under that plan unless that spouse consents in witing
to not being designated a beneficiary under any plan of paynment or

the board wai ves the requirenent that the current spouse consent.

(3) An application for retirenent shall include an

expl anation of all of the follow ng:

(a) That, if the menber is married, unless the spouse
consents to another plan of paynent or there is a court order
dividing marital property issued under section 3105.171 or 3105. 65
of the Revised Code or the |aws of another state regarding the
di vision of narital property that provides for paynent in a
speci fied anmount, the nenber's retirenment allowance will be paid
under "option 2 3" as provided for in division (A))(3) of this
section and consist of the actuarial equivalent of the nmenber's
retirement allowance in a | esser anmount payable for life and
one-half of the | esser allowance continuing after death to the

surviving spouse for the life of the spouse;

(b) A description of the alternative plans of paynent

avail able with the consent of the spouse;

(c) That the spouse may consent to another plan of paynent

and the procedure for giving consent;

(d) That consent is irrevocable once notice of consent is
filed with the board

Consent shall be valid only if it is signed, in witing, and

wi tnessed by a notary public.

(4) If the retirant does not select an optional plan of
paynment as described in division (H(1)(a) of this section, no
court has ordered a plan of paynent described in division
(H(1)(b) of this section, and the board does not receive the
witten statenment provided for in division (H(1)(c) of this
section, the board shall determ ne and pay the retirenent

al | onance in accordance with this division, except that the board
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may provide by rule for waiver by the board of the statenent and
paynent of the benefits other than in accordance with this

di vi sion or paynment under section 3307.56 of the Revised Code if
the retirant is unable to obtain the statenent due to absence or

i ncapacity of the spouse or other cause specified by the board.

(1) For the purpose of determ ning actuarial equival ence
under this section, on the advice of an actuary enployed by the
board, the board shall adopt nortality tables that nay take into
consi deration the nenbership experience of the state teachers
retirenent systemand may al so i nclude the nmenbership experience
of the public enpl oyees retirenment system and the school enployees

retirenment system

Sec. 3307.62. {A» As used in this section, "qualifying
service credit" has the sane neaning as in section 3307.58 of the
Revi sed Code.

(A) The state teachers retirenent system shall provide
disability coverage to each nenber participating in the STRS
defined benefit plan deseribedin-seections—330/450t0 330779 of
the—Revised—Code who neets either of the follow ng:

(1) If the nenber earned service credit before July 1, 2013,

has at |east five years of tetal qualifying service credit;

(2) 1f the nenber did not earn any service credit before July

1, 2013, has at least ten yvears of qualifying service credit.

Not |ater than Cctober 16, 1992, the state teachers
retirenent board shall give each person who is a nmenber on July
29, 1992, the opportunity to elect disability coverage either
under forner section 3307.43 of the Revised Code or under fornmer
section 3307.431 of the Revised Code. The board shall mail notice
of the election, acconpani ed by an expl anati on of the coverage

under each of the Revised Code sections and a form on which the
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election is to be nmade, to each nmenber at the nenber's |ast known
address. The board shall also provide the explanation and formto

any menber on the nenber's request.

Regar dl ess of whether the nenber actually receives notice of
the right to nake an el ection, a menber who fails to file a valid
el ection under this section shall be considered to have el ected
disability coverage under section 3307.63 of the Revised Code. To
be valid, an election nust be nade on the form provided by the
board, signed by the nenber, and filed with the board not |ater
than one hundred ei ghty days after the date the notice was nail ed,
or, in the case of a formprovided at the request of a nenber, a
date specified by rule of the board. Once nade, an election is
irrevocable, but if the menber ceases to be a menber of the
system the election is void. |If a person who nakes an el ection
under this section also makes an el ection under section 145.35 or
3309. 39 of the Revised Code, the election nade for the systemthat

pays a disability benefit to that person shall govern the benefit.

Disability coverage shall be provided under section 3307.631
of the Revised Code for persons who becone nenbers after July 29,
1992, and for nenbers who el ect under this division to be covered
under section 3307.631 of the Revised Code.

The board may adopt rul es governing el ections nade under this
di vi si on.

(B) Application for a disability benefit may be made by a
nmenber, by a person acting in the nenber's behalf, or by the
menber' s enpl oyer~ and if the nmenber is—participatinginthe plan
I hed . . _ Y . I o]
at—east—{fiveyears—of total—service—credit—and has disability
coverage under seeten—3304+63—6+330F+631tof the RevisedCode
division (A) of this section. Fhe

The application for a disability benefit shall be made on a
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form approved by the board. The benefit payable to any menber
whose application is approved shall becone effective on the first

day of the nmonth next following the later of the foll ow ng:
(1) The last day for which conpensation was paid;
(2) The attainnent of eligibility for a disability benefit.

(C) Medical exami nation of the nenber shall be conducted by a
conpetent, disinterested physician or physicians sel ected by the
board to determ ne whether the nenber is nentally or physically
i ncapacitated for the performance of duty by a disabling
condition, either permanent or presunmed to be permanent for twelve
continuous nonths following the filing of an application. The
di sability nmust have occurred since |ast becoming a nenber, or it
nmust have increased since |ast becoming a nenber to such an extent
as to nake the disability permanent or presumably pernmanent for

twel ve continuous nmonths following the filing of an application

(D) Application for a disability benefit nust be made within
two—years a two-year period fromthe date the nenber's

contributing service term nated, unless the board determ nes that
the nmenber's nedical records denonstrate conclusively that at the
time the twe-year period expired~ the nmenber was physically or
mental ly incapacitated for—duty—as—ateacher and unabl e to make

application, _except that if the nmenber did not earn any service

credit before July 1, 2013, application nust be made within a

one-year period fromthe date contributing service term nated.

Application may not be made by any person receiving service
retirement benefits under section 3307.58 or 3307.59 of the

Revi sed Code or any person whose accumnul ated contri butions
standing to the credit of the person's individual account in the
teachers' savings fund have been paid under section 3307.56 of the
Revi sed Code.

(E) If the physician or physicians deternine that the nmenber
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qualifies for a disability benefit, the board concurs with the
determ nation, and the nmenber agrees to nedical treatnent as
specified in division (G of this section, the nenber shal
receive a disability benefit under section 3307.63 or 3307.631 of
t he Revised Code. If such physician or physicians determ ne that
t he nmenber does not qualify for a disability benefit, the report
of the exam ner or exam ners shall be evaluated by a board of

nmedi cal review conposed of at |east three physicians appointed by

the retirenent board

(F) The state teachers retirenent board shall render an order
det erm ni ng whether or not the applicant shall be granted a
disability benefit. Notification to the applicant shall be issued,
and upon the request of an applicant who is denied a disability
benefit, a hearing or appeal relative to such order shall be
conducted in accordance with procedures established by the

retirement board.

(G The state teachers retirenent board shall adopt rules
requiring each disability benefit recipient, as a condition of
continuing to receive a disability benefit, to agree in witing to
obtain any nedical treatnment recommended by the board' s physician
and submt nedical reports regarding the treatnent. |If the board
determines that a disability benefit recipient is not obtaining
the nedical treatnent or the board does not receive a required
nmedi cal report, the disability benefit shall be suspended unti
the treatnment is obtained, the report is received by the board, or
the board's physician certifies that the treatnment is no | onger
hel pful or advisable. Should the recipient's failure to obtain
treatnent or submit a nedical report continue for one year, the
recipient's right to the disability benefit shall be termnated as

of the effective date of the original suspension

(H If an enployer files an application for a disability

benefit as a result of a nenber having been separated from service
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because the nenber is considered to be incapacitated for the
performance of duty, and the board denies the disability benefit,
the board shall so certify to the enpl oyer and the enpl oyer shal
restore the nenber to the nenber's previous position and salary or

to a simlar position and sal ary.

(1) The recipient of a disability all owance under section

3307. 631 of the Revised Code whose all owance term nates under

division (O (3) of that section due to age is not eligible to do

either of the foll ow ng:

(1) Retire on disability under section 3307.63 of the Revised

Code:

(2) Receive a disability all owance under section 3307. 631 of
the Revi sed Code.

Sec. 3307.63. A nenber participating in the STRS defined
benefit plan deseribedin-sections330450t0 3307479 of the
Revi-sed-Code who has el ected disability coverage under this

section, has not attained age sixty, and is determ ned by the

state teachers retirenent board under section 3307.62 of the
Revi sed Code to qualify for a disability benefit shall be retired

on disability under this section

Upon disability retirement, a nenber shall receive an annual

amount that shall consist of:

(A) An annuity having a reserve equal to the anount of the

menber's accunul ated contri butions at that tine;

(B) A pension that shall be the difference between the
annui ty and an annual anount determnined by multiplying the nunber
of years of Chio service credit of such nenber, and in addition
the nunber of years and fraction of a year between the effective
date of the nmenber's disability retirement and the date the nmenber

attai ned age sixty, assum ng continuous service, by eighty-six

Page 101

3078
3079
3080
3081
3082

3083
3084
3085
3086

3087
3088

3089
3090

3091
3092
3093
3094
3095
3096
3097

3098
3099

3100
3101

3102
3103
3104
3105
3106
3107



Sub. S. B. No. 342
As Reported by the House Health and Aging Committee

dollars, or by two per cent of the nenber's final average salary,
whi chever is greater. Such disability retirement shall not be |ess
than thirty per cent nor nore than seventy-five per cent of the
menber's final average salary, except that it shall not exceed any
limt to which the retirenent systemis subject under section 415
of the "Internal Revenue Code of 1986," 100 Stat. 2085, 26

U S.C A 415, as anended.

If the menber is not receiving a disability benefit under
section 3307.57 of the Revised Code, but is receiving a disability
benefit fromeither the public enployees retirenent systemor the
school enmpl oyees retirement system then such nmenber shall not be
eligible for service credit based upon the nunber of years and
fractions thereof between the date of disability and the date the

nmenber attained age sixty as otherwi se provided in this section.

A disability retirant under this section whose disability
retirement has been terninated, when eligible, may apply for
service retirenment provided by section 3307.58 of the Revised
Code.

Sec. 3307.631. (A) A menber participating in the STRS defi ned
benefit plan deseribed in-sections3307450t0 3307479 of the
Revi-sed—Code who has disability coverage under this section and is
determ ned by the state teachers retirement board under section
3307.62 of the Revised Code to qualify for a disability benefit
shall receive a disability all owance under this section. The
al | onance shall be an annual anount equal to the greater of the

foll ow ng:
(1) Forty-five per cent of the nenber's final average sal ary;

(2) The nenber's total service credit nultiplied by two and
two-tenths per cent of the nenmber's final average sal ary, not

exceedi ng sixty per cent of the nenber's final average sal ary.
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(B) Sufficient reserves for payment of the disability
al | onance shall be transferred to the annuity and pension reserve
fund fromthe enployers' trust fund. The accunul ated contri butions
of the menber shall remain in the teachers' savings fund. No part
of the allowance paid under this section shall be charged agai nst

the menber's accunul ated contri buti ons.

(C A disability allowance paid under this section shal

termnate at the earliest of the foll ow ng:

(1) The effective date of service retirenent under section
3307.57 or 3307.58 of the Revised Code;

(2) The date the allowance is term nated under section
330464 3307.48 of the Revised Code;

(3) The later of the last day of the nmonth in which the
reci pient attains age sixty-five, or the last day of the nonth in
whi ch the benefit period ends as foll ows:

Attained Age at Effective Date

of Disability Allowance Benefit Period
60 or 61 60 nont hs
62 or 63 48 nont hs
64 or 65 36 nont hs
66, 67, or 68 24 nont hs
69 or ol der 12 nont hs

Sec. 3307.66. (A) As used in this section—physieatby:

(1) "Physically or nmentally inconpetent” means incapabl e of

earning a living because of a physically or nmentally disabling
condi tion. Physical or nental inconpetency may be deternined by a
court or by a doctor of nedicine or osteopathic nedicine appointed

by the state teachers retirenent board

(2) "Qualifvying service credit" has the sane neaning as in
section 3307.58 of the Revised Code.
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(B) For the purposes of this section:

(1) A qualified spouse is the surviving spouse of a deceased
nmenber of the state teachers retirement systemparticipating in
the STRS defined benefit plan deseribedin-sections330450to
330++9—of—theRevised—Cede who is one of the foll ow ng:

(a) Age—sixty—twe Sixty-two years of age or older or any age
if the deceased nenber had ten or nore years of Ohio service

credit;
(b) Caring for a qualified child;

(c) Adjudged physically or nentally inconpetent at the tine

of the nmenber's death and has remained continuously inconpetent;

(d) Any age if the deceased nmenber was eligible for a service
retirement allowance as provided in section 3307.58 of the Revised
Code and the surviving spouse elects to receive a benefit under

division (C (1) of this section.

(2) Aqualified child is a person who is the child of a

deceased nenber participating in the STRS defined benefit plan
I bed i . . . c 4 . I I I
+s to whom both of the follow ng apply:

(a) Ynparried Never marri ed;

(b) Ynder Meets one of the follow ng age-rel ated

requi renents

(i) I's under age ei ght een—er—under,

(ii) Is under age twenty-two if attending an institution of

| earning or training pursuant to a program designed to conplete in
each school year the equivalent of at |east two-thirds of the
full-time curriculumrequirenments of such institution and as

further determ ned by board policy—er—any.

(iii) Is any age if adjudged physically or nentally

i nconpetent, if the person becane inconpetent prior to attainnment
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of age eighteen or prior to age twenty-two if attending an

institution of learning or training described in division

(B)Y(2)(b)(ii) of this section, and has renmi ned continuously

i nconpet ent .

(3) Aqualified parent is a dependent parent of a deceased
menber participating in the STRS defined benefit plan deseribed—in
seetions—3307+501t0-3304+9of theRevisedCode who is age

sixty-five or ol der.

(4) A person is a "qualified survivor" if the person

qualifies as a surviving spouse, child, or dependent parent.

(O Except as provided in division (G (1) of this section, in
l'ieu of accepting the paynment of the accunul ated account of a
menber participating in the STRS defined benefit plan deseribed—in
seetionrs—3306/+50+t6-330++9oftheRevisedCode who di es before

service retirenment, a beneficiary, as determned in section
3307.562 of the Revised Code, may elect to forfeit the accunul at ed

account and to substitute benefits under this division.

(1) If a deceased nmenber was eligible for a service
retirenment all owance as provided in section 3307.58 or 3307.59 of
the Revi sed Code, a surviving spouse or an individual designated
as the nmenber's sole beneficiary pursuant to division (B) of
section 3307.562 of the Revised Code who was a qualified child or
dependent parent of the menber or received one-half or nore of
support fromthe nmenber during the twelve-nonth period preceding
the nmenber's death may elect to receive a nonthly benefit conputed
as the joint-survivor allowance designated as option 1 in section
3307.60 of the Revised Code, which the nenber woul d have received
had the nenber retired on the last day of the nonth of death and

had the nenber at that tine selected such joint-survivor plan
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(2) H—= (a) A surviving spouse or other qualified survivor

nmay el ect to receive nonthly benefits under division (C(2) of

this section if any of the follow ng apply:

(i) The deceased nenber earned service credit before July 1,
2013, and had conpl eted at | east one and one-half years of eredit

for—Chie qualifying service credit, with at | east one-quarter year

of Ohieo—cont+ributing qualifying service credit within the two and
one-half years prior to the date of death, or, if the nenber had

not earned service credit before July 1, 2013, had conpl eted at

| east five years of qualifying service credit and died not | ater

than one year after the date contributing service term nated.

(ii) The nmenber was receiving at the tinme of death a
disability benefit as provided in section 3307.63 or 3307.631 of
t he Revi sed Code—a—survivH-hg—spouse—or—other—gqualied—surviveor

. : . : o
2ot —thts—seetton.

(iii) The nenber was receiving, within twelve nonths prior to

the date of death., a disability benefit as provided in section
3307.63 or 3307.631 of the Revised Code and was contributing under

this chapter or Chapter 145. or 3309. of the Revised Code at the
tine of death. Fhe

(b) The surviving spouse or other qualified survivor shall
el ect one of the follow ng nethods of cal culating benefits el ected
under division (C(2) of this section, which shall, except as
provided in division (Q (1) of this section, remain in effect

wi thout regard to any change in the nunber of qualified survivors:

O
=) Nunber Annual benefit as a Mont hly benefit
of qualified per cent of menber's shall not be
survivors final average sal ary | ess than

1 25% $ 96
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2 40 186
3 50 236
4 55 236
5 or nore 60 236
Annual benefit as a
per cent of nmenber's
b)r(ii) Years of service final average salary
20 29%
21 33
22 37
23 41
24 45
25 48
26 51
27 54
28 57
29 or nore 60

(3)(a) If at the tinme of death the deceased nenber was

receiving a disability benefit under section 3307.63 or 3307.631
of the Revised Code, the benefit elected under division (€ (1) or

(2) of this section shall be increased by a percentage equal to

the total of any percentage increases the nenber received under

section 3307.67 of the Revised Code, plus any additional anmount

the menber received under this chapter while receiving the

disability benefit. The increase shall be based on the benefit

det erni ned under division (G (1) or (2) of this section. However,

the benefit used to calculate any future increases under section
3307. 67 of the Revised Code shall be the benefit determ ned under

division (Q(1) or (2) of this section

(b) If eliqgibility for a benefit under division (C (1) or (2)

of this section is not established until nore than one year after

the nenber's death, the annual benefit shall be increased by a

percentage equal to the total of the percentage increases that
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woul d have been nmade under section 3307.67 of the Revised Code,

pl us any additional amount that woul d have been paid under this

chapter had the benefit beqgun in the year in which the nenber

di ed. However. the benefit used to calculate any future increases
under section 3307.67 of the Revised Code shall be the benefit

det ernmi ned under division (Q (1) or (2) of this section, plus any

addi ti onal ampbunts added to the benefit determ ned under this

di vision that established a new base benefit to the deceased

nenber.

(D) If a benefit is calculated pursuant to division
(O (2)a(b) (i) of this section, benefits to a surviving spouse
shall be paid in the anbunt determi ned for the first qualifying
survivor in division (C(2)ta)(b)(i) of this section, but shal
not be |l ess than one hundred six dollars per nonth if the deceased
menber had ten or nore years of Ghie qualifying service credit.
Al'l other qualifying survivors shall share equally in the benefit

or remai ning portion thereof.

If a benefit is calculated pursuant to division (C)(2)(b)(ii)
of this section and is payable to nore than one qualified
survivor, the benefit shall be apportioned equally anong the
qgualified survivors, except that if there is a surviving spouse,
the portion of the benefit allocated to the surviving spouse shal

be as foll ows:

Nunber of

survivors Spouse' s share of total benefit
2 62. 5%

3 50. 0%

4 45. 45%

5 or nore 41. 67%

(E) Benrefits A qualified survivor shall file with the board

an application for benefits payabl e under divsior{EG{2—o6f this
section_ _Paynents shall begi n e—+resunre on whi chever of the fi+rst
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day—ofthermpnth fol l ow ng thedaya personbecores—aquabi-fied
. . I . I I

surviver appli es:

(1) If application is received not |ater than one year after

the date of the nmenber's death, benefits shall begin on the first

day of the nonth follow ng the date of death.

(2) If application is received |later than one vear fromthe

date of death. benefits shall beagin on the first day of the nonth

inmmediately following receipt of application by the board.

Benefits to a qualified survivor shall term nate upon a first

marri age, abandonnment, or adopti on—er—durnrg—active—mHtary

service. The term nation of benefits is effective on the first day

of the nonth followi ng the day the person ceases to be a qualified

survivor. Benefits to a deceased nenber's surviving spouse that
were term nated under a forner version of this section that
required term nation due to remarriage and were not resumed prior
to the effective date of this amendnent shall resunme on the first
day of the nmonth i mrediately followi ng receipt by the board of an

application on a form provided by the board.

Upon the death of any subsequent spouse who was a nemnber of
the public enployees retirenent system state teachers retirenent
system or school enployees retirenment system the surviving
spouse of such nmenber nmay el ect to continue receiving benefits
under this division, or to receive survivor's benefits, based upon
the subsequent spouse's nenbership in one or nore of the systens,
for which such surviving spouse is eligible under this section or
section 145.45 or 3309.45 of the Revised Code. If the surviving
spouse elects to continue receiving benefits under this division,
such el ection shall not preclude the paynment of benefits under

this division to any other qualified survivor.
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(F) The beneficiary of a nenber who is also a nenber of the
public enployees retirenent system or the school enpl oyees
retirenent system nust forfeit the nenber's accunul at ed
contributions in those systens, if the beneficiary elects to
receive a benefit under division (C) of this section. Such benefit
shal | be exclusively governed by section 3307.57 of the Revised
Code.

(G (1) Regardl ess of whether the nmenber is survived by a
spouse or designated beneficiary, if the state teachers retirenent
systemreceives notice that a deceased nenber described in
division (C (1) or (2) of this section has one or nore qualified
children, all persons who are qualified survivors under division
(O (2) of this section shall receive nonthly benefits as provided

in division (Q(2) of this section.

If, after deternining the nonthly benefits to be paid under
division (C(2) of this section, the systemreceives notice that
there is a qualified survivor who was not consi dered when the
determ nati on was nade, the system shall, notw thstanding section
3307.42 of the Revised Code, recalculate the nonthly benefits with
that qualified survivor included, even if the benefits to
qgualified survivors already receiving benefits are reduced as a
result. The benefits shall be calculated as if the qualified
survivor who is the subject of the notice becane eligible on the
date the notice was received and shall be paid to qualified
survivors effective on the first day of the first nonth follow ng

the systenmis recei pt of the noti ce.

If the systemdid not receive notice that a deceased nenber
has one or nore qualified children prior to maki ng paynment under
section 3307.562 of the Revised Code to a beneficiary as
determ ned by the system the paynent is a full discharge and
rel ease of the systemfromany future clains under this section or
section 3307.562 of the Revised Code.

Page 110

3356
3357
3358
3359
3360
3361
3362

3363
3364
3365
3366
3367
3368
3369

3370
3371
3372
3373
3374
3375
3376
3377
3378
3379
3380
3381

3382
3383
3384
3385
3386
3387



Sub. S. B. No. 342
As Reported by the House Health and Aging Committee

(2) If benefits under division (C)(2) of this section to al
persons, or to all persons other than a surviving spouse or sole
beneficiary, termnate, there are no children under the age of
twenty-two years, and the surviving spouse or beneficiary
qualifies for benefits under division (C) (1) of this section, the
survi ving spouse or beneficiary may elect to receive benefits
under division (C (1) of this section. The benefit shall be
cal cul ated based on the age of the spouse or beneficiary at the
time of the nenber's death and is effective on the first day of
the nmonth followi ng receipt by the board of an application for

benefits under division (C) (1) of this section.

(H If the benefits due and pai d under division (C) of this
section are in a total anpunt |ess than the nenber's accunul ated
account that was transferred fromthe teachers' savings fund,
school enpl oyees retirenent fund, and public enpl oyees retirenent
fund, to the survivors' benefit fund, then the difference between
the total anount of the benefits paid shall be paid to the

beneficiary under section 3307.562 of the Revised Code.

Sec. 3307.661. On the death of a retirant or disability
benefit recipient who at the tinme of death is receiving, under the
STRS defined benefit plan deseribedin——sections—330+50+t0-3304+49
of the Revised Code, a service retirenent allowance or disability

benefit, the state teachers retirenent systemshall nmake a

| unp-sum paynent of one thousand dollars to any designated or

qual ified beneficiary under division (D)(1) of section 3307.562 of
the Revised Code. If there is no beneficiary, the state teachers
retirement board may approve paynent to either the person
responsi ble for the burial expenses or to the decedent's estate
followi ng the conpletion of an application on a form approved by

t he board.

A benefit paid under this section shall be treated as life
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i nsurance for purposes of this chapter and shall be funded solely
from contributions nmade under section 3307.28 of the Revised Code
on behal f of menbers participating in the STRS defined benefit

pl an describedin-sections3307-50t0 330779 of the Revised Code,

and any earnings attributable to those contributions.

Sec. 3307.67. (A) Fhe Except as provided in divisions (D) and

(E) of this section, the state teachers retirenent board shal

annual |y increase each all owance or benefit payabl e under seetioens
3304-50-+6-33074 49 of—the Revised-Code by three per—cent—except
that—ne the STRS defined benefit plan. Through July 31, 2013, the

increase shall be three per cent. On and after August 1. 2013, the

increase shall be two per cent. No all owance or benefit shal
exceed the linmt established by as annually determi ned pursuant to
section 415 of the "Internal Revenue Code of 1986," 100 Stat.

2085, 26 U.S.C. A 415, as anended, and requl ati ons adopted
pursuant thereto but before August 1, 2013. The lint may be

adjusted in accordance with rules adopted by the board.

(B) The first increase is payable to all persons beconing

eligible for an allowance or benefit after June 30, 1971, upon

such persons receiving an all owance or benefit for twelve nonths.

The For _an allowance or benefit beqginning on or after August 1,

2013, except for an all owance or benefit that was i nmedi ately

preceded by a disability benefit granted prior to that date that

has been term nated, the first increase is payabl e upon such

persons receiving an all owance or benefit for sixty nonths.

The increased anmount is payable for the ensuing twelve-nonth
period or until the next increase is granted under this section,
whi chever is later. Subsequent increases shall be deternm ned from
the date of the first increase paid to the fornmer nenber in the
case of an all owance being paid a beneficiary under an option, or

fromthe date of the first increase to the survivor first
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receiving an all owance or benefit in the case of an all owance or
benefit being paid to the subsequent survivors of the forner

menber .

The date of the first increase under this section becones the

anni versary date for any future increases.

The al |l owance or benefit used in the first calcul ation of an
i ncrease under this section shall remain as the base for al

future increases, unless a new base is established.

BX(C) If paynment of a portion of a benefit is nmade to an
al ternate payee under section 3307.371 of the Revised Code,
i ncreases under this section granted while the order is in effect
shal | be apportioned between the alternate payee and the benefit
recipient in the sanme proportion that the anobunt being paid to the

al ternate payee bears to the anmount paid to the benefit recipient.

I f paynment of a portion of a benefit is nade to one or nore
beneficiaries under "option 4" under division (A)(4) of section
3307.60 of the Revised Code, each increase under this section
granted while the plan of paynment is in effect shall be divided
anong t he designated beneficiaries in accordance with the portion

each beneficiary has been allocated.

The apportioned increases under this section shall begin with

i ncreases granted on or after October 27, 2006.

{S-(D) The board shall not make the increases it would

ot herwi se make during the period July 1, 2013, through June 30,

2014, to persons granted an all owance or benefit prior to July 1,

2013. The board shall not increase any all owance or benefit
granted on July 1, 2013, until July 1, 2015.

(E) The board may adjust the increase payabl e under this

section if the board's actuary, in its annual actuarial val uation

requi red by section 3307.51 of the Revised Code or in other

eval uati ons conducted under that section, determ nes that an
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adj ustnent does not nmaterially inpair the fiscal integrity of the

retirenment systemor is necessary to preserve the fiscal inteqgrity

of the system

(F) The board shall nake all rules necessary to carry out

this section.

Sec. 3307.671. In Decenber 1980, and in Decenber of each year
thereafter, the state teachers retirenent board may all ocate an
amount fromthe guarantee fund created in division (E) of section
3307.14 of the Revised Code to establish a tenporary suppl enenta
benefit fund for the purpose of naking a | unp sum benefit paynent
to all persons receiving an all owance, pension, or benefit under
seetionrs—3304-50t63304 79 of the RevisedCode the STRS defined

benefit plan for each of the twelve nonths preceding the first day

of the follow ng January.

On or after July 1, 1980, and on or after the first day of
July of each year thereafter, the board may determ ne the anount
to be placed in a tenporary suppl enental benefit fund. Such
amount, if placed, shall be not nore than twenty-five per cent of
the inconme frominvestnents for the twelve nonths preceding the
first day of July not otherwi se required to be credited to the

several funds set forth in section 3307.14 of the Revi sed Code.

The board shall adopt rules to administer this suppl emental
benefit. The rules shall recognize the effective date of the
al | onance, pension, or benefit and the years of Chio service
credit for each recipient as an equitable basis for allocating the

anount payable to each recipient.

If the board determines that a supplenmental benefit shall be
pai d under this section, it shall pay such amount within sixty
cal endar days following its allocation to the suppl enmental benefit
fund.
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Anmounts paid pursuant to this section shall not be included
in the base for increasing an all owance, pension, or benefit
provided in section 3307.67 of the Revised Code and shall not
i ncur any obligation or liability for future paynents under this

section.

Sec. 3307.694. On and after July 1, 1968, all allowances,
pensi ons, or other benefits which were payable before July 1,
1968, pursuant to the provisions of former sections 3307. 26,
3307.38, 3307.41, 3307.43, 3307.49, and 3307.50 of the Revised
Code, shall be increased by the percentages deternined by the
ef fective date of the allowance, pension, or benefit, as follows:

Ef fective Date of Benefit

Cal endar Year Per cent age of Increase
1920 t hrough 1955 24.3
1956 22.5
1957 18. 4
1958 15.2
1959 14. 3
1960 12.5
1961 11.3
1962 10.1
1963 8.7
1964 7.3
1965 5.6
1966 2.6
1967 2.0
January 1, 1968, through 2.0

June 30, 1968

All increases determ ned by applying the percentages in the
precedi ng tabl e shall be reduced by the dollar amount of the
i ncreases granted in 1965 pursuant to divisions (D), (E), and (F)

of former section 3307.401 of the Revised Code, except that no
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al | onance, pension, or benefit shall be reduced bel ow t he anpunt
due on June 30, 1968, and no all owance granted under this section

shall be less than a total annual sumof thirty-six dollars.

The al l owances increased by this section shall exclude any
nont hl y anmount payabl e by reason of any voluntary deposits made
under the provisions of seetiens section 3307.26 ard—-330++4% of
the Revised Code, except for prior service purchased before June
25, 1945.

The increases provided by this section shall be granted
notwi t hstandi ng the final average salary linitation in former
sections 3307.38 and 3307.43 of the Revised Code.

The cost of the increases provided by this section shall be
included in the enployer's contribution rate provided by sections
3307.28, 3307.30, and 3307.31 of the Revised Code. Such enployer's
contribution rate shall not be increased until July 1, 1969, or

later to reflect the increased costs created by this section

Sec. 3307.70. (A A nenber of the state teachers retirenent

system who el ects to purchase service credit described in section
3307.73, 3307.74, 3307.751, 3307.76, 3307.771., or 3307.78 of the
Revi sed Code shall do both of the follow nag:

(1) Submit an application to the state teachers retirenent

board in a nmanner or form approved by the board;

(2)(a) If the purchase will be conpleted not |later than

Decenber 31, 2013, for each year, or portion of a year, of credit

pur chased, pay to the enpl oyees' savings fund the anpunt specified

by former section 3307.73, 3307.74, 3307.751, 3307.76, 3307.771,

or 3307.78 of the Revised Code as the appropriate section existed

i medi ately before the effective date of this section

(b) If the purchase will not be conpleted until on or after

January 1, 2014, for each year, or portion of a year, of credit
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pur chased, pay to the enpl oyees' savings fund an anpunt specified

by the board that is equal to one hundred per cent of the

actuarial liability resulting fromthe purchase of that year or

portion of a vear of credit as determ ned by an actuary enpl oyed
by the board.

(c) If, on the effective date of this anendnent, the purchase

i s being made through a payroll deduction plan under section

3307. 701 of the Revised Code and at | east one deduction has been

made, pay to the enpl oyees' savings fund the anpunt specified by
former section 3307.73, 3307.74, 3307.751, 3307.76, 3307.771, or

3307.78 of the Revised Code as the appropriate section existed

imediately before the effective date of this section

(B) (1) A purchase shall be considered conpl eted for purposes

of division (A)(2)(a) of this section only if the nenber's

application is received by the retirenent system as conpl eted not

| ater than Decenber 31, 2013, and all paynents are received by the

retirenment systemnot later than June 30, 2014.

(2) A nenber purchasing credit through a payroll deduction

pl an under division (A (1)(c) of this section may pay in a single

paynent the bal ance of the cost of the credit.

(C) Subject to board rules, a nenber may choose to purchase

only part of any eligible service credit in any one paynent.

(D) The board shall adopt rules establishing criteria for

determining eliqgibility for purchases of service credit and

procedures for purchases of credit under this section.

Any deternination of the board under this section shall be

final.

(E) Service credit purchased under this section shall be

included in the nenber's total service credit.

If a menber dies or withdraws from servi ce, any paynent nade
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by the nmenber under this section shall be considered as

accunul ated contri buti ons of the nmenber

Sec. 3307470 3307.701. (A) The state teachers retirenent
board may establish by rule payroll deduction plans for paynent of

the foll ow ng:

(1) The cost of restoring service credit under section
3307.71 or 3307.711 of the Revised Code or purchasing any service
credit menbers of the state teachers retirenent systemare

eligible to purchase under this chapter

(2) Charges for participation in prograns established under
section 3307.391 of the Revised Code;

(3) Deposits under section 3307.393 of the Revised Code and
any charges for participating in the program established under

that section

(B) In addition to any other matter considered rel evant by
the board, the rules adopted under this section shall specify all

of the foll ow ng:

(1) The types of service credit that may be paid for through
payrol | deduction, including the section of the Revised Code that
aut hori zes the purchase of each type of service credit for which

paynent nay be nmade by payroll deduction

(2) The procedure for inform ng the nenber's enployer and the
systemthat the nenber w shes to use payroll deduction to purchase
service credit or pay for participation in programs established
under section 3307.391 of the Revised Code;

(3) The procedure to be followed by the system and enpl oyers
to determine for each request the amount to be deducted, the
nunmber of deductions to be nade, and the interval at which
deductions will be nmade. The rules may provide for a mnimum

anount for each deduction. They may al so provide for a maxi mnum
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nunber of deductions for the purchase of any type of service

credit.

(4) The procedure to be followed by enployers in transmtting
amount s deducted from the conpensation of their enployees to the

syst em

(5) The procedure to be followed by the systemin crediting
service credit to nmenbers who choose to purchase it through

payrol | deducti on;

(6) The tinme period within which enployers are required to

transnit anmounts deducted from payrolls to the systenp

(7) Procedures to be followed by the system and the nenber's

enpl oyer for the nenber to pay in a single paynent the bal ance of

the cost of the credit when a nenber separates from service from

the enployver adm ni stering the nenber's payroll deduction plan.

(O(1) If the board establishes a payroll deduction plan
under this section, it shall certify to the nenber's enployer, for
each menber for whom deductions are to be nade, the ampbunt of each
deduction and the payrolls fromwhich deductions are to be nade.
The enpl oyer shall nake the deductions as certified and transmt
the anmpunts deducted in accordance with the rul es established by

the board under this section

(2) If an enpl oyer does not transmit anounts deducted from
the conpensation of an enployee to the systemwithin the tine
period specified in rules adopted under division (B)(6) of this
section, the enployer shall pay interest on the deducted anount
compounded annually at a rate to be determined by the board from
the date the amount is deducted to the date it is transmtted to

the system

(D) Rul es adopted under this section shall not affect any
right to purchase service credit conferred by any ot her section of

the Revised Code, including the right of a nenber under any such
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section to purchase only part of the service credit the nenber is

eligible to purchase.

(E) No payroll deduction nade pursuant to this section nay
exceed the anpunt of a nenber's net conpensation after all other

deducti ons and w t hhol di ngs required by | aw.

(F) No paynents made to the systemunder this section shall
affect any contribution required by section 3307.26 or 3307.28 of
t he Revi sed Code.

Sec. 3307.71. Except as provided in this section, section
3305. 05, or section 3305.051 of the Revised Code, a nenber or
former nenber of the state teachers retirenment system
participating in the STRS defined benefit plan deseribed—ir
seetionrs—330450+t03304 79 of the RevisedCode who has at | east

one and one-half years of contributing service credit in this

system the public enployees retirenent system the school

enpl oyees retirenent system the Chio police and fire pension
fund, or the state highway patrol retirenment systemafter the

wi t hdrawal and cancell ation of service credit in this system may
restore all or part of such service credit by repaynment of the
amount withdrawn. To this anmount shall be added interest at a rate
per annum conpounded annually, to be deternmined by the state
teachers retirenent board. Interest shall be payable fromthe
first of the nonth of withdrawal through the nonth of repaynent. A
nmenber may choose to purchase only part of such credit in any one
paynment. The cost for restoring partial service shall be

cal cul ated as the proportion that it bears to the total cost at
the time of purchase and is subject to the rules established by
the board. If a former nenber is eligible to buy the service
credit as a nmenber of the Ohio police and fire pension fund, the
state highway patrol retirenment system or the city of G ncinnati

Retirenent System the former nmenber is ineligible to restore that
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service credit under this section.

The total paynent to restore cancel ed service credit shall be

credited as foll ows:

(A) The anmpbunt that equals contributions made pursuant to
section 3307.26 of the Revised Code, plus any interest on the
contributions paid by the nmenber pursuant to this section, to the

nmenber' s account in the teachers' savings fund;

(B) The anount that equals the ampbunt paid under section

3307.563 of the Revised Code, to the enployers trust fund;

(C The renmai nder of the paynment to restore cancel ed service

credit, to the guarantee fund.

Sec. 3307.711. (A) A menber of the state teachers retirenent
system who has at | east eighteen nonths of contributing service
credit in the system the police and firenen's disability and
pensi on fund, public enployees retirenment system school enpl oyees
retirenment system or state highway patrol retirenent system and
is a fornmer nenber of or no | onger contributing to the public
enpl oyees retirenent system or school enployees retirenment system
may restore service credit under section 145.31 or 3309.26 of the
Revi sed Code by maki ng payments pursuant to this section through a
payrol |l deduction plan established under section 336++0 3307. 701
of the Revised Code. A nenber seeking to restore this service
credit shall notify the state teachers retirenent systemon a form
approved by the state teachers retirenent board. After receiving
the notice, the state teachers retirenment system shall request
that the former retirenment system cal cul ate under section 145. 312
or 3309. 262 of the Revised Code the cost to the nenber to restore
service credit for each year or portion of a year of service for
whi ch the nmenber seeks to restore the service credit. The anount
the forner retirenent systemcertifies as the cost of restoring

the service credit, plus interest described in division (B) of
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this section, is the cost to the nenber of restoring the service
credit. On receiving the certification fromthe former retirenent
system the state teachers retirenent systemshall notify the

nmenber of the cost.

(B) For each year or portion of a year of service credit
restored under section 145.31 or 3309.26 of the Revised Code, a
nmenber shall pay to the state teachers retirenment systemthe
anmount certified by the forner retirenent systemplus interest at
arate specified by the forner retirenment system under section
145. 312 or 3309. 262 of the Revised Code for the period during
whi ch deductions are nade under section 338476 3307.701 of the
Revi sed Code.

(© The state teachers retirement board shall annually notify
the forner retirenent systemthat a paynent to restore service
credit under section 145.31 or 3309.26 of the Revised Code has
been made. At the tinme the paynent is transferred under division
(D of this section, the former retirenent systemshall restore
the service credit for the year or portion of a year for which the

paynment was nade.

(D) On application for a paynment of accunul ated contri butions
or an age and service retirenment, disability, or survivor benefit
under Chapter 145., 3307., or 3309. of the Revised Code by a
menber who nmade paynents under this section to restore service
credit in a former retirenent system the state teachers
retirenent systemshall pay to the forner retirenent system an
anount equal to the total anpunt paid by the nmenber under this

secti on.

(E) The board shall adopt rules to inplenment this section

Sec. 3307.712. After receiving a request fromthe public
enpl oyees retirenment system under division (A of section 145.311

or the school enpl oyees retirenment system under division (A of
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section 3309.261 of the Revised Code, the state teachers

retirenment systemshall do both of the foll ow ng:

(A) Calculate and certify to the requesting retirenment system
the cost to a former nenber to restore service credit under
section 3307.71 of the Revised Code for each year or portion of a
year for which the former nenber seeks to restore service credit

under that section

(B) Informthe requesting retirenment systemof the rate of
i nterest charged to a nmenber under a payroll deduction plan
aut hori zed under section 3364+06 3307. 701 of the Revised Code.

Sec. 3307.72. The state teachers retirenment board shal
credit years of service to a nmenber participating in the STRS
defined benefit plan deseribedin-seetions3307450t0 330779 of
the—Revised—Code who was enpl oyed for teaching service by an

enpl oyer who failed to make retirenment contributions to the state

teachers retirenent systemduring any year or years begi nning on
or after Septenber 1, 1920, if the nenber deposits in the
teachers' savings fund a per cent of the nenber's annual
compensation for such service, at the rate of contribution then in
effect, plus interest conpounded annually at a rate established by
the board. The nenber nmay choose to purchase only part of such

credit in any one paynent, subject to board rules.

The enpl oyer shall, upon the request of such nenber, certify
the anount of conpensation by years of enploynent to the secretary
of the board. For teaching service on or after July 1, 1978, the
enpl oyer shall pay an anpunt equal to the enployer contributions
due at the tinme the service occurred, plus conpound interest at a
rate determ ned by the board fromthe date the service began to

the date of paynent.

Sec. 3307.73. (A) (1) Except as provided in division (A)(2) of
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this section, a nenber of the state teachers retirenent system 3786
participating in the STRS defined benefit plan deseribedin 3787
seetionrs—330450+t03304+ 79 ef the RevisedCode who has at | east 3788
ei ght een nonths of contributing service in the system the public 3789
enpl oyees retirenment system or school enployees retirenent system 3790
who chose to be exenpted from nenbership in one or nore of the 3791
systenms pursuant to section 145.03, or 3309.23 of the Revised 3792
Code, or fornmer section 3307.25 or 3309.25 of the Revised Code, or 3793
was exenpt under section 3307.24 of the Revised Code, may purchase 3794
credit under section 3307.70 of the Revised Code for each year or 3795
portion of a year of service for which the nenber was exenpted. 3796
(2) A nenber may not purchase credit uwhder—this—seetion for 3797
service that was exenpted from contribution under section 3307.24 3798
of the Revised Code and subject to the tax on wages inposed by the 3799
"Federal |nsurance Contributions Act," 68A Stat. 415 (1954), 26 3800
U S.C A 3101, as anended. 3801
3802

3803

3804

3805

3806

3807

3808

3809

3810

3811

3812

3813

3814

3815

B Credit purechasableunder described in this section shall 3816

not exceed one year of service for any twelve-nonth period. |If the 3817
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period of service for which credit is purchasabl e unrder—this
seetion is concurrent with a period of service that will be used
to calculate a retirenment benefit fromthis system the public
enpl oyees retirenent system or school enployees retirenent
system the amount of the credit shall be adjusted in accordance

with rules adopted by the board.

(©) A nenber who is also a nenber of the public enpl oyees
retirement system or school enployees retirenment system shal
purchase credit for any service for which the nenber exenpted the
menber's self under section 145.03 or 3309.23 of the Revised Code,
or former section 3307.25 or 3309.25 of the Revised Code, or was
exenpt under section 3307.24 of the Revised Code, fromthe
retirement systemin which the nenber has the greatest nunber of
years of service credit. If the nenber receives benefits under
section 3307.57 of the Revised Code, the state retirenment system
that determ nes and pays the retirenment benefit shall receive from
the other systemor systenms the anounts paid by the nmenber for
purchase of credit for exenpt service plus interest at the
actuarial assunption rate of the system paying that amount. The
interest shall be for the period beginning on the date of the
nmenber' s | ast payment for purchase of the credit and endi ng on the

date of the nmenber's retirenent.

E I , . Lee.
o | I I i . L L d I
acculatedcontributions—of the menber—

f T . I | chall I I el hi
section—

Sec. 3307.74. (A Service credit purchased—under—this—section
shatH—be—tnreluded—inthererber—s—total—service—eredit—Gredi-t+ may
be purchased under section 3307.70 of the Revised Code by a nenber
participating in the STRS defined benefit plan deseribedin
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seections—33074-50t0- 3307479 of the RevisedCode for the foll ow ng:

(1) Teaching service in a public or private school, college,
or university of this or another state, and for teaching service
in any school or entity operated by—o+ primarily for the United
St at es government citizens. Teaching credit purchased underthis
seet+on shall be limted to service rendered in schools, colleges,
or universities chartered or accredited by the appropriate

gover nnent al agency.

(2) Public service with another state or the United States
government, provided that such credit shall be limted to service
that woul d have been covered by the state teachers retirenent
system school enployees retirenent system Ohio police and fire
pension fund, state highway patrol retirenent system or public
enpl oyees retirenent systemif served in a conparable public

position in this state.

(3) Service for which contributions were made by the nenber
or on the nmenber's behalf to a nunicipal retirement systemin this
state, except that if the conditions specified in section 3307.762
of the Revised Code are net, service credit for this service may
be purchased only in accordance with section 3307.763 of the
Revi sed Code.

The nunber of years of service purchasedunder credit for

service described in this section shall not exceed the | esser of

five years or the nenber's total accumnul ated nunber of years of

Chi 0 servi ce.

(B) (L horwi  ded i divie By (2} of
" Con_f I : : I L und i
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payrent—subjeect to board rules Credit shall be purchased under

this section in accordance with section 3307.70 of the Revised
Code.

(O A Wth the exception of social security, a nmenber is

ineligible to purchase uhder credit for service described in this

section serviee that is used in the calculation of any retirenent

benefit that has been paid, is currently being paid_ or is payable

in the future to such nmenber under any other retirenent program

except—social—seecurity or service for five or nore years for which

contributions were nade to a defined contribution plan if the

nenber has been paid all contributions standing to the nenber's

credit or is not entitled to be paid any such contributions. At

the tinme the credit is purchased, the nenber shall certify on a
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form furnished by the board that the nmenber does and will conform

to this requirenent.

(D) Credit purchasedunder for service described in this

section may be conbi ned pursuant to section 3307.57 of the Revised
Code with credit purchased under sections 145.293 and 3309. 31 of

t he Revised Code, except that not nore than a total of five years
service credit purchased—under for service described in this
section and sections 145.293 and 3309. 31 of the Revised Code shal

be used in determining retirenent eligibility or cal culating
benefits under section 3307.57 of the Revised Code.

E | , | | chall bl el L

I : Lt aibili | ' . i Con. .
: ecisi hall be final_

Sec. 3307.75. (A) As used in this section, "arnmed forces" of
the United States includes both:

(1) Arny, navy, air force, marine corps, coast guard,
auxiliary corps as established by congress, arny nurse corps, nhavy
nurse corps, red cross nurse serving with the arny, navy, air
force, or hospital service of the United States, full-tine service
with the Anerican red cross in a conbat zone, and such ot her

service as is designated by the congress as included therein;

(2) Personnel of the Chio national guard, the Chio mlitary
reserve, the Ghio naval nilitia, and the reserve conponents of the
armed forces enunerated in division (A (1) of this section who are
called to active duty pursuant to an executive order issued by the

president of the United States or an act of congress.

(B) Upon presentation of an honorabl e discharge or
certificate of service, and subject to rules adopted by the state
teachers retirenent board, any nenber of the state teachers

retirement systemparticipating in the STRS defined benefit plan
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deser-bed—in—seetions—3304-50t+0330F++F9—eftheRevised—Code who
was or is out of active service as a teacher by reason of having
become a nenber of the armed forces of the United States on active
duty or service shall be considered as on indefinite | eave of
absence and shall have such service not in excess of ten years
consi dered as the equivalent of prior service, provided the nenber
returns to service as a teacher within two years after the

ef fective date of discharge and establishes one year of service
credit, or beconmes a nmenber of either the public enpl oyees
retirenent systemor the school enployees retirement systemwthin
such two-year period and establishes at |east one year of service
credit. The retirenent board shall extend such two-year period an
additional year if failure to return is due to continuous

prof essional training as determ ned by said board. If such nmenber
ot herwi se qualified for such credit, cancel ed nenbership by the

wi t hdrawal of the menmber's accumul ated account, such mlitary
service credit shall be granted followi ng the restoration of the
menber' s cancel ed service credit as provided by section 3307.71 of
the Revised Code. Any nenber of the state teachers retirenent
system or anyone who becomes a new entrant who is assigned or
called to take charge of special training for essential national
defense work or veterans' training courses in any of the public
school s or universities of the state nay nake regul ar
contributions to the state teachers retirenent system even though
the nmenber's or new entrant's salary is paid fromfederal funds,

provi ded the nmenber's or new entrant's salary is disbursed by an
enpl oyer .

(C© A nenber of the state teachers retirenent systemis
ineligible to receive service credit under this section for any
year of military service credit used in the calculation of any
retirenment benefit currently being paid to the nmenber or payabl e
in the future under any other retirenent program except social

security, or used to obtain service credit pursuant to section
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3307. 751 or 3307.752 of the Revised Code. At the tinme such credit
is requested, the nenber shall certify on a formsupplied by the
board that the nenber does and will conformto this requirenent.

Thi s division does not cancel any military service credit earned
prior to March 15, 1979.

Sec. 3307.751. (A)(1) A nenmber participating in the STRS
defi ned benefit plan describedin——sections—330+50t0-330++9—of
theRevisedCode nay purchase service credit that—shall—be
considered—as—the eqguivalent—of Ohio-service under section 3307.70

of the Revised Code for each year or portion of a year of service

i ncurred by reason of having been on active duty as a nenber of
the armed forces of the United States, as defined in section
3307.75 of the Revised Code.

(2) As used in division (A)(2) of this section, "reserves"
nmeans a reserve conponent of any of the arned forces of the United
States enunerated in division (A (1) of section 3307.75 of the
Revi sed Code.

On presentation of docunmentation of the service and subj ect
to state teachers retirenent board rules, a nenber participating
in the STRS defined benefit plan deseribedih——seetions—336+~50+te
330++9of theRevised—Code nay purchase service credit that—shal

be—considered—astheeguivalent—of Chio-serviee under section
3307.70 of the Revised Code for each year or portion of a year of

service incurred by reason of having been on active duty as a
nmenber of the Chio national guard or reserves for which the nmenber
is not eligible to purchase credit under division (A)(1) of this
section. For purposes of division (A)(2) of this section, active
duty in the reserves or the Ohio national guard includes assenbly
for drill and instruction; training at encanpnents, naneuvers,

out door target practice, or other exercises; and any training or

duty in this state ordered by the governor.
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(3) Credit shall not be granted for any period of duty during

whi ch the nmenber was contributing to the retirenent system

The credit may be purchased at any tine prior to the
effective date of a benefit. The nunber of years purchased under

this division shall not exceed five.

(B) For the purposes of this division, "prisoner of war"
nmeans any regularly appointed, enrolled, enlisted, or inducted
menber of the armed forces of the United States who was capt ured,

separated, and incarcerated by an eneny of the United States.

A nmenber participating in the STRS defined benefit plan
deseri-bed—in—seetions—3304-50+06-330F++F9eftheRevised—Code may
purchase service credit that-shall be consideredasthe eguivalent
of—Ohie—serviece under section 3307.70 of the Revised Code for each
year of service such nmenber was a prisoner of war. The nunber of
years purchased wnder—this—division shall not exceed five. Service
credit may be purchased under—this—division for the sane years of

service used to purchase service credit under described in

division (A) of this section

(C© The total nunber of years described in this section that
may be purchased under—this seetion shall not exceed the nenber's

total accunul ated nunber of years of Ohio service

(D) , , L
i on I : ,
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erptoyed—by—thebeard— The retirement systemshall calculate the

nunber of years or portions of a year of credit the nenber is

eligible to purchase under division (A)(2) of this section by
di viding the nunmber of days actually served by three hundred
sixty-five.
Hy—A-—rerber—ay—chooseto—purehase—onby—part—of theeredtt+
I . L aibl I I hi : :
payert——stbiect—to—board—+rues—
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{5 A nenber of the state teachers retirenment systemis

ineligible to purchase service credit under described in this

section for any year of mlitary service that was:

(1) Used in the calculation of any retirenment benefit
currently being paid to such nmenber or payable in the future under
any other retirenment program except for retired pay for
non-regul ar service under Chapter 1223 of Section 1662 of Title
XVl of the "National Defense Authorization Act for Fiscal Year
1995," 108 Stat. 2998 (1994), 10 U.S.C A 12731 to 12739, or

soci al security;

(2) Used to obtain service credit pursuant to section 3307.75
or 3307.752 of the Revised Code.

At the time the credit is purchased, the menber shall certify
on a formfurnished by the board that the nmenber does and w ||

conformto this requirenent.

H-(E) Credit purechased—under described in this section may
be conbi ned pursuant to section 3307.57 of the Revised Code with

credit for mlitary service purchased under sections 145. 301 ard,
742.52, 3309.021, and 5505.25 of the Revised Code or military

service credit purchased in the G ncinnati_retirenent system

except that not nore than a total of five years of credit
purechased—under described in division (A) of this section,

di vision (B) of section 145.301, and division (A) of section
742.52, division (A of section 3309.021, and division (A) of
section 5505.25 of the Revised Code and not nore than a total of

five years of credit puwrehased—under described in division (B) of
this section, division (C) of section 145.301, anrd division (B) of

section 742.52, division (B) of section 3309.021 and division (B)

of section 5505.25 of the Revised Code or mlitary service credit

purchased in the G ncinnati retirenent system shall be used in

determining retirenment eligibility or calculating benefits under
section 3307.57 of the Revised Code.
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Sec. 3307.752. (A) As used in this section:

(1) "Service in the uniformed services" neans the performance
of duty on a voluntary or involuntary basis in a uniformed service
under conpetent authority and includes active duty, active duty
for training, initial active duty for training, inactive duty
training, full-time national guard duty, and a period for which a
person is absent froma position of enploynment for the purpose of
an exam nation to deternine the fitness of the person to perform

any such duty.

(2) "Uniformed services" neans the arny, navy, air force,
mari ne corps, coast guard, or any reserve conponents of such
services; national guard; the comni ssioned corps of the United
States public health service; service as a red cross nurse wth
the arny, navy, air force, or hospital service of the United
States, arny nurse corps, navy nurse corps, or serving full-tine
with the American red cross in a conbat zone; and any ot her
category of persons designated by the president in tine of war or

emer gency.

(B) On the re-enploynent of a menber participating in the
STRS defined benefit plan desecribedin-seetions3367/50t0 330779
of the Revised-Code as a teacher by the same public enpl oyer that

enpl oyed the nenber prior to the nenber's service in the uniforned

services, the nmenber may apply to the state teachers retirenent
systemon a form provided by the systemto purchase service credit
for service in the uniformed services that shall be considered the
equi val ent of Chio service credit. On receipt of the application,
the system shall request fromthe enpl oyer that enployed the
nmenber as a teacher prior to the mlitary service a certification
that the nmenber was enpl oyed by the enpl oyer prior to, and
returned to enploynent with the enployer within three nonths of

honor abl e di scharge or rel ease from service in the unifornmed
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services. If the enployer can so certify, it shall do so and shall
pay to the systemthe enployer's contribution required by this
section. The service credit shall be granted the nmenber if all of

the followi ng requirenents are net

(1) The nenber was a nenber of and maintai ned nenbership in
the state teachers retirement systemthroughout service in the

uni formed servi ces;

(2) The nenber was out of active service as a teacher hy

reason of service in the unifornmed services;

(3) The nenber was honorably discharged or rel eased from

service in the uniforned services;

(4) The nenber pays contributions to the systemin accordance

with this section.

(C Credit may be purchased pursuant to this section at any
time prior to receipt of a benefit. The nenber nay choose to
purchase only part of the credit in any one paynent, subject to
board rul es. The systemshall grant service credit under this

section, not to exceed five years, for each—peried—ef service in
the uni formed services for which contributions have been received.

(D) For service purchased under this section, the nmenber and
the nmenber's enpl oyer, subject to board rules, shall pay to the
systemfor credit to the nenber's accunul ated account an anount
equal to the contributions that would have been paid pursuant to
sections 3307.26 and 3307.28 of the Revised Code if the nenber had
not been out of active service as a teacher by reason of service

in the unifornmed services.

If a nmenber pays all or any portion of the contributions
requi red by section 3307.26 of the Revised Code |ater than the
| esser of five years or a period that is three tinmes the nmenber's
period of service in the uniformed services beginning fromthe

| ater of the nmenber's date of re-enploynent as a teacher or

Page 135

4132
4133
4134
4135

4136
4137
4138

4139
4140

4141
4142

4143
4144

4145
4146
4147
4148
4149
4150

4151
4152
4153
4154
4155
4156
4157

4158
4159
4160
4161
4162



Sub. S. B. No. 342
As Reported by the House Health and Aging Committee

Cct ober 29, 1996, an anount equal to conpound interest at a rate
established by the board fromthe |ater of the nenber's date of
re-enpl oynent as a teacher or QOctober 29, 1996, to the date of
paynment shall be added to the renmining anmount to be paid by the

menber to purchase service credit under this section

(E) This section does not cancel any military service credit
or service in the unifornmed services earned or granted under this
chapter prior to Cctober 29, 1996.

(F) If a nmenber purchased service credit under section
3307. 751 of the Revised Code prior to Qctober 29, 1996, is not
receiving a benefit, and woul d have been eligible to obtain
service credit pursuant to this section had it been in effect at
the tinme of purchase, the systemshall refund the anmounts paid by
the nmenber for the purchase if both of the follow ng requirenents

are net:

(1) The nenber makes a written request for a refund on a form

provi ded by the system

(2) The nenber pays to the systemthe contributions required

by this section.

(G If the nenber neets the requirements of division (F) of
this section, the enployer shall pay to the systemthe enployer's

contributions required by this section.

Sec. 3307.76. {A- A nenber of the state teachers retirenent
system participating in the STRS defined benefit plan deseribedin
sections—3307- 50 to0 330779 of the Revised GCode shall, in

computing years of total service, be given full credit for tine

served in the public enployees retirenent system under Chapter
145. of the Revised Code or in the school enployees retirenent
system under Chapter 3309. of the Revi sed Code—provided—that—the
rerber—pays—tothe state teachers—retirerent-—systemthe—arpunt
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payrent—subjectto-board rules if the nmenber purchases the credit

in accordance with section 3307.70 of the Revised Code.

A nenber is ineligible to purchase credit under described in

this section if credit for the service nmay be obtained fromthe
public enpl oyees retirenent system or school enployees retirenment
systemor if the credit is for service that is used in the

cal cul ation of any retirenent benefit that has been paid, is

currently being paid, or is payable in the future to the menber

Sec. 3307.761. (A) As used in this section and section
3307. 765 of the Revised Code:

(1) "Uniformretirenment systenl or "uniformsysteni neans the
Chio police and fire pension fund or state highway patro

retirenment system

(2) "Mlitary service credit" means credit purchased or
obt ai ned under this chapter or Chapter 742. or 5505. of the

Revi sed Code for service in the arned forces of the United States.

(B) A nenber of the state teachers retirenment system
participating in the STRS defined benefit plan deseribed—ir
sections—330/4-50t0- 3307479 of the Revised Code who has

contributions on deposit with a uniformretirenent system shall

in conmputing years of total service, be given full credit for
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service credit earned under Chapter 742. or 5505. of the Revised
Code or for nilitary service credit if a transfer to the state
teachers retirenent systemis nade under this division. At the
request of the nenber, the uniformsystemshall transfer to the
state teachers retirenment system for each year of service, the

sum of the follow ng

(1) An anpunt equal to the menber's accumul ated contributions

to the uniformsystem and any paynents by the nenber for mlitary

service credit;

(2) An anobunt equal to the |esser of the enployer's
contributions to the uniformsystemor the anopunt that woul d have
been contributed by the enployer for the service had the nenber
been a nmenber of the state teachers retirenent systemat the tine

the credit was earned;

(3) Interest, deternined as provided in division (F) of this
section, on the amounts specified in divisions (B)(1) and (2) of
this section fromthe | ast day of the year for which the service
credit in the uniformsystemwas earned or in which paynment was
made for military service credit was purchased or obtained to the

date the transfer is nmade.

(C© A nenber participating in the STRS defined benefit plan
deseribedin-—seetions—3307450t0 3307479 of the Revised-Code who

has at | east one and one-half years of contributing service with

the state teachers retirement system is a former nmenber of a
uniformretirenent system and has received a refund of
contributions to that uniformsystemshall, in conmputing years of
total service, be given full credit for service credit earned
under Chapter 742. or 5505. of the Revised Code or for mlitary
service credit if, for each year of service, the state teachers

retirenment systemreceives the sumof the foll ow ng:

(1) An anount, which shall be paid by the nenber, equal to
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the anount refunded by the uniformsystemto the nenber for that
year for accunul ated contributions and paynents for nmilitary
service credit, with interest at a rate established by the state
teachers retirenent board on that amount fromthe date of the

refund to the date of the paynent;

(2) Interest, which shall be transferred by the uniform
system on the amount refunded to the nmenber that is attributable
to the year of service fromthe |ast day of the year for which the
service credit was earned or in which paynent was nade for

mlitary service credit to the date the refund was nade;

(3) An anount, which shall be transferred by the uniform
system equal to the |lesser of the enployer's contributions to the
uni form system or the anount that woul d have been contributed by
the enpl oyer for the service had the nenber been a nmenber of the
state teachers retirenent systemat the tine the credit was
earned, with interest on that anount fromthe | ast day of the year
for which the service credit was earned or in which paynent was

made for nmilitary service to the date of the transfer

On recei pt of paynment fromthe nenber, the state teachers
retirenment systemshall notify the uniformsystem which, on
recei pt of the notice, shall make the transfer required by this
di vision. Interest shall be determ ned as provided in division (F)

of this section.

A nmenber nmay choose to purchase only part of the credit the
nmenber is eligible to purchase under this division in any one

paynment, subject to rules of the state teachers retirenment board.

(D) A nmenber is ineligible to obtain credit under this
section for service that is used in the cal culation of any
retirement benefit currently being paid or payable in the future
under any other retirenment programor for service credit that may
be transferred under section 3307.765 of the Revised Code.
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(E) If a nmenber of the state teachers retirenent system who
is not a current contributor elects to obtain credit under section
742.21 or 5505.40 of the Revised Code for service for which the
menber contributed to the systemor purchased for mlitary service
credit, the systemshall transfer to the uniformretirenent
system as applicable, the amount specified in division (D) of
section 742.21 or division (B)(2) of section 5505.40 of the
Revi sed Code.

(F) Interest charged under this section shall be cal cul ated
separately for each year of service credit. Unl ess otherw se
specified in this section it shall be calculated at the | esser of
the actuarial assunption rate for that year of the state teachers
retirement systemor of the uniformretirenment systemin which the

credit was earned. The interest shall be conpounded annually.

(G The state teachers retirenent board shall credit to a
menber's account in the teachers' savings fund the anmounts
described in divisions (B)(1) and (C) (1) of this section, except
that the interest paid by the nenber under division (C) (1) of this
section shall be credited to the enployers' trust fund. The board
shall credit to the enployers' trust fund the anpbunts described in
divisions (B)(2) and (3) and (C)(2) and (3) of this section.

(H At the request of the state teachers retirenent system
the Chio police and fire pension fund or state hi ghway patro
retirenment systemshall certify to the state teachers retirenent
system a copy of the records of the service and contributions of a
state teachers retirenment system nenber who seeks service credit

under this section

Sec. 3307.763. (A) If the conditions described in division
(B) of section 3307.762 of the Revised Code are net, a nemnber of
the state teachers retirement systemwho is not receiving a

pension or benefit fromthe state teachers retirenment systemis
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eligible to obtain credit for service as a nenber of the

Cncinnati retirenment system under this section.

(B) A nenber of the state teachers retirenment system
participating in the STRS defined benefit plan deseribed—ir
seetonrs—3306/+-50+t6330++9oftheRevisedCede who has

contributions on deposit with, but is no | onger contributing to,

the Cincinnati retirement systemshall, in conputing years of
service credit, be given credit for service credit earned under
the Cincinnati retirement systemor purchased or obtained as
mlitary service credit if, for each year of service, the
Cncinnati retirement systemtransfers to the state teachers

retirement systemthe sumof the follow ng

(1) The anmount contributed by the nenber, or, in the case of
mlitary service credit, paid by the nmenber, that is attributable

to the year of service;

(2) An anount equal to the | esser of the enployer's
contributions to the Cincinnati retirenent systemor the anount
that woul d have been contributed by the enployer for the service
had the nenber been a nmenber of the state teachers retirenent

systemat the tinme the credit was earned;

(3) Interest on the anpbunts specified in divisions (B)(1) and
(2) of this section fromthe |last day of the year for which
service credit was earned or in which paynent was nade for

mlitary service credit to the date the transfer is made.

(C A nenber of the state teachers retirenment systemwth at
| east one and one-half years of contributing service credit with
the state teachers retirenment system who has received a refund of
the nmenber's contributions to the Cincinnati retirement system
shall, in conputing years of service, be given credit for service
credit earned under the Cincinnati retirement system or purchased

or obtained as nmilitary service credit if, for each year of
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service, the state teachers retirenent systemreceives the sum of

the follow ng:

(1) An anount, paid by the nenber, equal to the sum of the

fol |l ow ng:

(a) The anmount refunded by the G ncinnati retirenent system
to the nenber for that year for contributions and paynents for
mlitary service credit, with interest at a rate established by
the state teachers retirement board on that amount fromthe date

of the refund to the date of paynent;

(b) The anmount of interest, if any, the nenber received when

the refund was nmade that is attributable to the year of service.

(2) An anount, transferred by the G ncinnati retirenent
systemto the state teachers retirenment system equal to the sum

of the follow ng:

(a) Interest on the anount refunded to the nmenber that is
attributable to the year of service fromthe |ast day of the year
for which the service credit was earned or in which paynent was

made for military service credit to the date the refund was nade;

(b) An anount equal to the |esser of the enployer's
contributions to the Cincinnati retirement system or the anount
that woul d have been contributed by the enployer for the service
had the nenber been a nmenber of the state teachers retirenent
systemat the tine the credit was earned, with interest on that
amount fromthe | ast day of the year for which the service credit

was earned to the date of the transfer.

(D) The anmpunt transferred under division (C)(2)(a) of this
section shall not include any anpbunt of interest the Ci ncinnati

retirement systempaid to the person when it nade the refund.

(E) On receipt of paynent fromthe nmenber under division

(O (1) of this section, the state teachers retirenment system shal
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notify the Cincinnati retirenment system On receipt of the notice,
the GCincinnati retirenment systemshall transfer the anount

described in division (C(2) of this section.

(F) Interest charged under this section shall be cal cul ated
separately for each year of service credit. Unless otherw se
specified in this section, it shall be calculated at the | esser of
the actuarial assunption rate for that year of the state teachers
retirement systemor the Cincinnati retirenent system The

i nterest shall be conpounded annually.

(G At the request of the state teachers retirenment system
the Cincinnati retirenment systemshall certify to the state
teachers retirenent systema copy of the records of the service
and contributions of a state teachers retirenment system nenber who

seeks service credit under this section.

(H A nenber may choose to purchase only part of the credit
the menber is eligible to purchase under division (C) of this
section in any one paynent, subject to rules of the state teachers

retirenment board.

(I') Anmenber is ineligible to obtain credit under this
section for service that is used in the calculation of any

retirement benefit currently being paid or payable in the future.

(J) The state teachers retirenent board shall credit to the
menber's account in the teachers' savings fund the anounts
described in divisions (B)(1) and (C)(1)(a) of this section,
except that interest paid by the nenber under division (C(1)(a)
of this section shall be credited to the enployers' trust fund.
The board shall credit to the enployers' trust fund the amounts
described in divisions (B)(2), (B)(3), (O(1)(b), and (O (2) of

this section.

Sec. 3307.764. (A) If the conditions described in division
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(B) of section 3307.762 of the Revised Code are nmet and a person
who is a nenber or former nenber of the state teachers retirenent
system through participation in the STRS defined benefit plan

deseribedin-sections3307450t0- 3307479 of the Revised - Code, but

is not a current contributor and who is not receiving a pension or

benefit fromthe state teachers retirenent systemelects to
receive credit under the Cincinnati retirement systemfor service
for which the person contributed to the state teachers retirenent
system or purchased or obtained as nilitary service credit, the
state teachers retirenment system shall transfer the amounts
specified in division (B) or (C) of this section to the G ncinnati

retirenment system

(B) If the person has contributions on deposit with the state
teachers retirenent system the retirenent systemshall, for each
year of service credit, transfer to the Cincinnati retirenent

systemthe sum of the follow ng:

(1) An anount equal to the person's contributions to the
state teachers retirement system and paynments nade by the nenber

for mlitary service credit;

(2) An anpbunt equal to the |lesser of the enployer's
contributions to the state teachers retirenment systemor the
anount that woul d have been contributed by the enployer for the
service had the person been a nenber of the Cncinnati retirenent

systemat the tine the credit was earned;

(3) Interest on the amounts specified in divisions (B)(1) and
(2) of this section for the period fromthe |ast day of the year
for which the service credit was earned or in which paynent was
made for mlitary service credit to the date the transfer was

made.

(O (1) If the person has received a refund of accumnul at ed

contributions to the state teachers retirenment system the state
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teachers retirenent systemshall, for each year of service credit,
transfer to the Cncinnati retirement systemthe sum of the

fol | owi ng:

(a) Interest on the anpunt refunded to the forner nenber that
is attributable to the year of service fromthe |ast day of the
year for which the service credit was earned or in which paynent
was made for mlitary service credit to the date the refund was

made;

(b) An anount equal to the | esser of the enployer's
contributions to the state teachers retirenent systemor the
amount that woul d have been contributed by the enployer for the
service had the person been a nenber of the Cincinnati retirenent
systemat the tinme the credit was earned, with interest on that
anount fromthe | ast day of the year for which the service credit

was earned to the date of the transfer.

(2) The amount transferred under division (C (1) of this
section shall not include any anmount added to the nenber's
accurrul ated contri butions under section 3307.563 of the Revised
Code and paid under section 3307.56 or 3307.562 of the Revised
Code.

(3) On receipt of notice fromthe Cincinnati retirenent
systemthat the Cincinnati retirenent system has received paynent
froma person described in division (C (1) of this section, the
state teachers retirement systemshall transfer the anmount

described in that division.

(D) Interest charged under this section shall be cal cul ated
separately for each year of service credit. Unless otherw se
specified in this section, it shall be calculated at the | esser of
the actuarial assunption rate for that year of the state teachers
retirenment systemor the Cincinnati retirenent system The

i nterest shall be conpounded annually.
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(E) The transfer of any anount under this section cancels an

equi val ent anount of service credit.

(F) At the request of the Cincinnati retirenment system the
state teachers retirenment systemshall certify to the G ncinnati
retirenment systema copy of the records of the service and
contributions of a nmenber or former nmenber of the state teachers
retirement systemwho elects to receive service credit under the

Cncinnati retirement system

Sec. 3307.77. (A) As used in this section, "enployer" neans
the enpl oyer enpl oying a nenber of the state teachers retirenent
systemat the tinme the nmenber comences an absence, or is granted

a | eave described in this section.

(B) Any nenber of the state teachers retirenent system
participating in the STRS defined benefit plan deseribed—in
seectonrs—336/+50+t6-330++9—oftheRevisedCede or the STRS

conbi ned plan who is, or has been, prevented from naking

contri butions under section 3307.26 of the Revised Code because of
an absence due to the nenber's own illness or injury, or who is,
or has been, granted a | eave for educational, professional, or

ot her purposes pursuant to section 3319.13, 3319.131, or 3345.28
of the Revised Code or for any other reason approved by the state
teachers retirenent board, may purchase service credit, not to
exceed two years for each such period of absence or |eave, either
by havi ng deductions nade in accordance with division (C) of this
section or by making the paynent required by division (D) e+—Er

of this section.

(O If the absence or |eave begins and ends in the sane year
the nmenber may purchase credit for the absence or | eave by having
the enpl oyer deduct and transmt to the systemfrompayrolls in
that year enployee contributions on the anount certified by the

enpl oyer as the conpensation the nenber would have received had
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the nmenber renai ned enployed in the position held when the absence 4500
or | eave commenced. The deductions may be nade even though the 4501
ni ni nrum conpensati on provided by law for the nmenber is reduced 4502
thereby, unless the amunt to be deducted exceeds the conpensation 4503
to be paid the nenber fromthe tinme deductions begin until the end 4504
of the year, in which case credit may not be purchased under this 4505
di vision. The enpl oyer shall pay the systemthe enpl oyer 4506
contributions on the conpensation anount certified under this 4507
di vi si on. Enpl oyee and enpl oyer contributions shall be nmade at the 4508
rates in effect at the tinme the absence or |eave occurred. If the 4509
enpl oyee or enployer rates in effect change during the absence or 4510
| eave, the contributions for each nonth of the absence or |eave 4511
shall be nmade at the rate in effect for that nonth. 4512
(D) Bur+ng—or—foltowng—the—-absenrce—orteave—but—notater 4513
than—two—years—toHowmng—thetast—day—ofthe year—t+n—wheh-the 4514
' i 4515
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4527

4528

whi-ch—an—-absence—orteavetermnated |f the absence or |eave does 4529
not begin and end in the sane year or the nmenber does not purchase 4530

the credit under division (C) of this section, a nenber may 4531
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purchase credit for the absence or |eave by paying the enpl oyer,
and the enployer transmitting to the system the sum of the

foll owing for each year of credit purchased:

(1) An anount deternined by multiplying the enpl oyee rate of
contribution in effect at the tinme the absence or | eave commenced
by the menber's annual conpensation for the nenber's last full
year of service prior to the comencenent of the absence or | eave,
or, if the menber has not had a full year of service, the
conmpensation the nmenber woul d have received for the year the
absence or | eave comenced had the menber continued in service for

a full year;

(2) Interest conpounded annually, at a rate deternined by the
board, on the anmount determ ned under division (E(D)(1) of this

section fer—the—period—ecomencingtwo—years fromthe day foll ow ng

the last day of the year in which the absence or |eave termn nated

ard—ending—en to the date of paynent;

(3) Interest conpounded annually, at a rate deternined by the

board, on an ampunt equal to the enployer's contribution required

by this division ferthe periodcommrencingtwo—years fromthe day

follow ng the last day of the year in which the absence or |eave

term nat ed and—endi-nrg—on to the date of paynent.

The enpl oyer shall pay to the systemfor each year of credit
purchased under this division an anount determ ned by multiplying
the enpl oyer contribution rate in effect at the tinme the absence
or | eave commenced by the nenber's annual conpensation for the
menber's last full year of service prior to the commencenent of
t he absence or |eave, or, if the nenber has not had a full year of
service, the conpensation the nmenber woul d have received for the
year the absence or | eave comrenced had the menber continued in

service for a full year

=-(E) A nmenmber who chooses to purchase service credit under

Page 148

4532
4533
4534

4535
4536
4537
4538
4539
4540
4541
4542

4543
4544
4545
4546
4547

4548
4549
4550
4551
4552

4553
4554
4555
4556
4557
4558
4559
4560
4561

4562



Sub. S. B. No. 342
As Reported by the House Health and Aging Committee

division (D) er—{E} of this section nmay choose to purchase only
part of the credit for which the menber is eligible in any one

paynent

{S-(F) The state teachers retirenment board nmay adopt rules to

i npl enment this section.

Sec. 3307.771. As used in this section, "regular enploynent"
means a consi stent pattern of enploynent for twelve or nore

consecutive weeks by the sane enpl oyer during the year.

A nmenber of the state teachers retirenment system
participating in the STRS defined benefit plan deseribed—ir
sections—330/4-50t0- 3307479 of the Revised Code who prior to July

1, 1982, was granted a | eave of absence for pregnancy or resigned

due to pregnancy or adoption of a child nmay purchase service

credit under section 3307.70 of the Revised Code for a period for

whi ch the nmenber did not make contributions under section 3307.26
of the Revised Code. Service The service credit purchased-under
this-seetion shall not exceed the |esser of two years or the

period fromthe day the | eave commenced or the effective date of
resignation to the date of the nmenber's return to regul ar

enpl oynent as a contributor to the retirenment system A nenber nay
purchase credit for nore than one period of absence due to
pregnancy or adoption, but the total service credit and credit

pur chased under this—seection- former section 3307.513, and former
section 3307.514 of the Revised Code shall not exceed two years.
The nenber shall submit evidence satisfactory to the retirenent
board docunenting that the | eave or resignation was due to

pregnancy or adoption of a child.

, , I . Lon.
thermerber—shalt—pay—tothe systemtor ecredit—tothe merber s
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rerber—is—eligible inoneor nore payrents— A nenber who purchases

service credit for an absence or | eave upnder described in this

section may not purchase credit for that absence or | eave under
section 3307.77 of the Revised Code. A nenber who has purchased
service credit for an absence or |eave under forner section

3307.513 or 3307.514 or section 3307.77 of the Revised Code may

not purchase credit under described in this section for the same

peri od of absence or | eave.
Fhestate-teachersretirerentboard-may—adopt—rulesto
el i L on

Sec. 3307.78. (A) As used in this section, "school board
nmenber” neans a nenber of a city, local, exenpted village, or
joint vocational school district board of education and "governing
board nenber" neans a nenmber of an educational service center

gover ni ng board.

(B) A nenber of the state teachers retirenment system
participating in the STRS defined benefit plan deseribed—ir
seetionrs—3304+50+t6-330++F9oftheRevisedCede who does both of

the followi ng may purchase credit under section 3307.70 of the

Revi sed Code for service as a school board or governing board
menber, other than service subject to the tax on wages inposed by
the "Federal Insurance Contributions Act," 68A Stat. 415 (1954),
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26 U.S.C. A 3101, as anended, if the nenber is eligible toretire
under this chapter or will beconme eligible to retire as a result

of purchasing the credit:

(1) Agrees to retire within ninety days after receiving
notice of the additional liability under division (C of this

secti on;

(2) Provides evidence satisfactory to the state teachers
retirement board of service as a school board or governing board
menber during the years for which the nenber w shes to purchase

credit.

Credit may be purchased for service as a school board or
gover ni ng board nenber between Septenber 1, 1920, and the first
day of January of the year in which the credit is purchased. A
nmenber is eligible to purchase one-quarter of a year's credit for

each year of service as a school board or governing board nenber.

" I I hi . | be inel . I
of the Revised Code-
(O On receipt of a request froma nmenber eligible to

purchase credit uwnder described in this section, the system shal

obtain fromits actuary certification of the additional liability
to the systemfor each quarter year of credit the nmenber is
eligible to purchase and shall notify the menber of such
additional liability. Wthin ninety days after receiving notice of
the additional liability, the nenber may purchase in quarter-year
increments any portion of the credit the nmenber is eligible to

pur chase. Foer—each—guarteryearof credit purchased—the nenber

hal | I | I it |
HabiHty—resultingFrom-the—purehase— Paynent shall be nmade in

full at the tinme of purchase.

(D) Thet | chall ad les | | " :
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B If the nenber does not retire within ninety days after

purchasing credit wnder described in this section, the system

shall withdraw the credit and refund the anmount paid by the

menber .

Sec. 3307.79. (A A nenber whose death occurred prior to July
1, 1973, who at the tinme of death had nore than thirty-four but
| ess than thirty-five years of service credit shall be presuned to
have conpleted thirty-five years of such credit. Any nmenber whose
death occurred on or after July 1, 1973, but prior to August 20,
1976, and who at the tine of death had nore than thirty-one but
less than thirty-two years of service credit shall be presuned to
have conpleted thirty-two years of such credit. Any nenber
participating in the STRS defined benefit plan deseribed—ir
seetionrs—3304-50+t633074 79 of the RevisedCode whose death occurs
on or after August 20, 1976, but prior to July 1, 2015, and who at

the time of death has nobre than twenty-nine but less than thirty
years of service credit shall be presunmed to have conpleted thirty

years of such credit.

(B) On the death of a nmenber who is participating in the STRS
defined benefit plan deseribedin-seetions—3307450t0 330779 of
theRevised-Code prior to service retirenent, the surviving spouse

or dependents of the deceased nenber shall have the right to
purchase obtain any service credit the nmenber, had the nenber not
di ed, woul d have been eligible to purehase obtain pursuant to
secti ons 330133012330+ F3—330F++4—330++41—3304++5%+-
330+#52—33074+#6+ 3307. 761~ and 3307. 763—330+++—and-—330747+L
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of the Revised Code upon the sane terns and conditions which the
deceased nmenber coul d have purehased obtai ned such service credit
had t he deceased nenber not died. Any service credit purechased

obt ai ned under this section shall be applied under the provisions
of this chapter in the sane manner as it would have been applied
had it been purechased obtai ned by the deceased nmenber during the

deceased nenber's lifetine.

Sec. 3307.80. The state teachers retirenment board shall adopt
rules to inplenent the—plans any STRS defined contribution plan
establ i shed under section 3307.81 of the Revised Code.

Sec. 3307.81. The state teachers retirenent board shal

establish one or nore defined contribution plans consisting of

benefit options that provide for an individual account for each
participating menber and under which benefits are based solely on
the anounts that have accunul ated in the account. The plans may
i ncl ude options under which a nmenber participating in a plan may

receive definitely determ nable benefits.

Each An STRS defined contribution plan established under this

section shall nmeet the requirenents of sections 3307.81 to 3307.89

of the Revised Code. It may include life insurance, annuities,
variable annuities, regulated i nvestnment trusts, pooled investnent

funds, or other forns of investnent.

The board may admi nister the plans, enter into contracts with
other entities to adm nister the plans, or both. The board nay
contract with another entity to adnminister the plans if the entity
agrees to neet all requirenents of this chapter applicable to the

pl ans.

Sec. 3307.811. Eaeh An STRS defined contribution plan
establishedunder—section33074-81 of the Revised Code shall nmeet

the requirenents necessary to qualify as a retirenent system
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mai ntai ned by a state or |ocal government entity under division
(b)(7)(F) of section 3121 of the "Internal Revenue Code of 1986,"
100 Stat. 2085, 26 U S.C A 3121(b)(7)(F), as amended. Each

participant in a plan shall qualify as a nenber of that system

Sec. 3307.812. In establishing a an STRS defined contribution
pl an vhder—seeti-on—330+81+—oftheRevised—Code, the state teachers
retirement board may do all things necessary to avoid the system
being required to pay federal or state inconme taxes on
contributions to the plan or anmounts earned under the plan and, to
the extent pernmitted under federal or state law, to all ow nenbers
participating in the plan to nake tax deferred contributions for

periods of interrupted or prior service.

Sec. 3307.83. The right of each menber participating in & an
STRS defined contribution plan establHshedunder—section—3304-8%
of the Revised Code to a retirenent, disability, or survivor

benefit, to health care insurance coverage, or to a w thdrawal of

contributions shall be governed by the plan sel ected by the nenber
under section 3307.25 or 3307.251 of the Revised Code.

Sec. 3307.84. For each nmenber participating in a an_STRS
defined contribution plan establH-shedunder—seection—330/+8+—-oefthe
Revised—Code, the state teachers retirenment system shalk- may

transfer to the enployers' trust fund a portion of the enployer

contribution required under section 3307.28 of the Revised Code

that isequaltoe. If the state teachers retirenent board elects to

neke a transfer under this section. the portion transferred shal

not exceed the percentage of conpensation of nmenbers described in
this section for whomthe contributions are being nmade that is

determ ned by the board's actuary to be necessary to nitigate any
negative financial inpact on the state teachers retirenment system

of the participation of menbers in a an STRS defined contribution
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pl an established under—section33074-81 of the Revised-Code. The
remai nder shall be credited as provided in section 3307.28 of the
Revi sed Code.

The state teachers retirenment board shalk- nmay have prepared
annbalby, at intervals deternined by the board, an actuarial study
to determ ne whet her the—perecentagetransterred a transfer under
this section sheuld-be—changed is necessary to reflect a change in

the level of the negative financial inpact resulting from

participation of nenbers in & an STRS defined contribution plan
establH-shed—under—seection—330+81toftheRevisedCede. The board
shall increase or decrease the percentage transferred, if any,
under this section to reflect the anount needed to nitigate the
negative financial inpact, if any, on the system based on the

actuarial study. An increase or decrease in the percentage

transferred shall take effect on thefirst day of the npnth
I : I I . al
reportedto a date deternined by the board.

Fhe If a transfer under this section is nade, the system
shal | make the transfer regui+red—unrder—this—seetion until the
unfunded actuarial accrued liability for all benefits, except
health care benefits provided under section 3307.39 330461 of
the Revised Code and benefit increases provided to nenbers and
former nenbers participating in the STRS defined benefit plan
desertbed—inr—seetionrs—330450+03304 79 of the RevisedGCode after
July 13, 2000, is fully anortized, as determ ned by the annual

actuarial valuation prepared under section 3307.51 of the Revised
Code.

Sec. 3307.86. The state teachers retirenent system nay
require nenbers participating in a an STRS defined contribution
pl an establshed—unrder—seetion—330+-81+—oft+heRevised—Code and

their enployers to furnish the contributions and information

Page 155

4747
4748
4749

4750
4751
4752
4753
4754
4755
4756
4757
4758
4759
4760
4761
4762
4763

4764
4765
4766
4767
4768
4769
4770
4771
4772
4773

4774
4775
4776
4777



Sub. S. B. No. 342
As Reported by the House Health and Aging Committee

requi red under this chapter at nore frequent intervals than those
required for menbers participating in the STRS defined benefit
pl an describedin-sections33074-50t0 330779 of the Revised Code.

The system has no duty to accept contributions by or on behal f of

a nenber if a contribution or information is not furnished at such

i nterval s.

Sec. 3307.87. (A (1) If a nenmber participating in a an STRS
defined contribution plan established-under—section 3307481 of the
Revised-Code is married at the tinme any benefits under the plan

commence, benefits shall be paid in accordance w th division
(A)(2) of this section, unless the spouse has consented under
division (C) of this section to a different formof paynment or the

spouse's consent is waived under that division

(2) The benefits described in division (A)(1) of this section
shall be paid in the formof an annuity, which shall consist of
the actuarial equivalent of the nenber's benefits, in an anpunt
that is payable for the Iife of the nmenber and one-half of the
amount continuing after the nenber's death to the spouse for the

life of the spouse.

(B) If a menber participating in & an STRS defi ned
contribution plan establ-shed—under—section—3304-81of theRevised

Code is married at the tine of the nmenber's death, any benefits

that are payable to the nenber shall be paid to the nenber's
spouse, unless the spouse has consented under division (C) of this
section to the designation of a different beneficiary or the

spouse's consent is waived under that division

(C Consent is valid only if it is evidenced by a signed
statenment that is witnessed by a notary public. Each plan may
wai ve the requirenent of consent if the spouse is incapacitated or
cannot be |ocated or for any other reason specified by the plan or

in rules adopted by the state teachers retirenment board. A plan
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shal |l waive the requirenent of consent if a plan of paynment that
provides for paynment in a specified amount continuing after the
nmenber's death to a forner spouse is required by a court order

i ssued prior to the effective date of the nenber's retirenent
under section 3105.171 or 3105.65 of the Revised Code or |aws of

another state regarding division of marital property.

Consent or waiver is effective only with regard to the spouse

who is the subject of the consent or waiver

Sec. 3307.89. The state teachers retirenent board nay offer
to menbers participating in the STRS defined benefit plan
deseribedin-sections—33074-50t0 3307479 of the Revised Code the

opportunity to also participate in one or nore of the benefit

opti ons avail able under & an STRS defined contribution plan
establ-shed—under—seectionr3307481+oftheRevisedCede. A nenber's
contributions to an option shall be credited to an individual
account established for the nenber in the defined contribution

f und.

Sec. 3307.98. The increasing contribution determ ned as
provi ded in sections 3307.96 and 3307.97 of the Revised Code by
the actuary shall be paid by the enployer. In the event of nerger
the noneys and securities to the credit of the local district
pensi on system not exceedi ng an aggregate anount equal to the
present value of the paynents to be nade on account of al
pensions to the pensioners on the rolls of the | ocal district
pensi on system shall be transferred to the enpl oyers’
accumul ati on fund and the pensions then payable by the |oca
di strict pension systemshall thereafter be paid fromthe
enpl oyers' accurrulation fund until the reserves on these pensions
with the other pensions payable fromthe enployers' accumrul ation
fund have been accunul ated and shall be transferred to the annuity

and pension reserve fund, fromwhich fund they shall thereafter be
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payabl e. The pensions of the active nenbers of the |ocal district
pensi on system and of the new entrants shall thereafter be payabl e
as are the pensions of other nenbers of the state teachers
retirenent system The anount of the excess of the npneys and
securities of the local district pension systemover and above the
present value of the paynents to be nmade on account of all
pensions to the pensioners of on the rolls of the local district
pensi on system shall be transferred to the teachers' savings fund
and shall be credited pro rata to the active teachers of such

| ocal district pension systemon the basis of the amounts of their
previ ous contributions to the Iocal district pension system In
case such nmethod of distribution is not found practicable by the
state teachers retirenent board, the board may use such ot her

net hod of apportionment as seens fair and equitable to such board.
The anount so credited in any case shall be considered as a part

of the teacher's accunul ated contri butions, as defined in section
3307.50 of the Revised Code, for all purposes except in the case
of retirement under the STRS defined benefit plan deseribedin
seetions—3304-50t0330~79of the RevisedGCode in which it shal

be considered as an anmpbunt in excess of the teacher's accunul ated

contributions and shall be used in purchasing fromthe annuity and
pension reserve fund an annuity, in addition to any other annuity

or pension benefit otherw se provided by this chapter.

After the noneys and securities of any local district pension
system have been transferred to the enployers' accumul ation fund
or to the teachers' savings fund, such local district pension

system shall cease to exist.

Sec. 3313.975. As used in this section and in sections
3313.976 to 3313.979 of the Revised Code, "the pilot project
school district" or "the district" neans any school district
included in the pilot project scholarship program pursuant to this

section.
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(A) The superintendent of public instruction shall establish
a pilot project scholarship programand shall include in such
program any school districts that are or have ever been under
federal court order requiring supervision and operational
managenent of the district by the state superintendent. The
program shall provide for a nunmber of students residing in any
such district to receive scholarships to attend alternative
school s, and for an equal nunber of students to receive tutoria
assi stance grants while attending public school in any such

district.

(B) The state superintendent shall establish an application
process and deadline for accepting applications from students
residing in the district to participate in the schol arship
program In the initial year of the program students nmay only use
a scholarship to attend school in grades kindergarten through
third.

The state superintendent shall award as many schol arshi ps and
tutorial assistance grants as can be funded given the anount
appropriated for the program In no case, however, shall nore than
fifty per cent of all schol arshi ps awarded be used by students who
were enrolled in a nonpublic school during the school year of

application for a schol arship.

(O (1) The pilot project programshall continue in effect
each year that the general assenbly has appropriated sufficient
noney to fund schol arships and tutorial assistance grants. In each
year the program continues, new students nmay receive schol arshi ps
in grades kindergarten to twelve. A student who has received a
schol arship may continue to receive one until the student has

conpl et ed grade twel ve

(2) If the general assenbly discontinues the schol arship
program all students who are attending an alternative school

under the pilot project shall be entitled to continued adm ttance
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to that specific school through all grades that are provided in
such school, under the same conditions as when they were
participating in the pilot project. The state superintendent shall
continue to nake schol arship paynments in accordance with division
(A) or (B) of section 3313.979 of the Revised Code for students
who remain enrolled in an alternative school under this provision

in any year that funds have been appropriated for this purpose.

If funds are not appropriated, the tuition charged to the
parents of a student who remains enrolled in an alternative school
under this provision shall not be increased beyond the anount
equal to the anpbunt of the schol arship plus any additional anount
charged that student's parent in the nost recent year of
attendance as a participant in the pilot project, except that
tuition for all the students enrolled in such school may be

i ncreased by the sane percentage.

(D) Notwi thstandi ng sections 124. 39—3306454 and 3311. 83 of
the Revised Code, if the pilot project school district experiences
a decrease in enrollnent due to participation in a state-sponsored
schol arshi p program pursuant to sections 3313.974 to 3313. 979 of
the Revised Code, the district board of education may enter into
an agreenent with any teacher it enploys to provide to that
teacher severance pay or early retirenment incentives, or both, if
the teacher agrees to termnate the enpl oynent contract with the
di strict board, provided any collective bargai ni ng agreenent in
force pursuant to Chapter 4117. of the Revised Code does not
prohi bit such an agreenent for termination of a teacher's

enpl oynment contract.

Section 2. That existing sections 3305.06, 3307.01, 3307.031,
3307. 04, 3307.044, 3307.061, 3307.14, 3307.142, 3307.20, 3307.214,
3307. 25, 3307.251, 3307.252, 3307.26, 3307.28, 3307.33, 3307.35,
3307. 351, 3307.352, 3307.371, 3307.39, 3307.391, 3307.42, 3307.46,
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3307.47, 3307.50, 3307.501, 3307.51, 3307.512, 3307.52, 3307.53,
3307. 56, 3307.561, 3307.562, 3307.563, 3307.57, 3307.58, 3307.59,
3307. 60, 3307.62, 3307.63, 3307.631, 3307.64, 3307.66, 3307.661
3307.67, 3307.671, 3307.694, 3307.71, 3307.711, 3307.712, 3307.72,
3307.73, 3307.74, 3307.75, 3307.751, 3307.752, 3307.76, 3307.761,
3307. 763, 3307.764, 3307.77, 3307.771, 3307.78, 3307.79, 3307.80,
3307.81, 3307.811, 3307.812, 3307.83, 3307.84, 3307.86, 3307.87,
3307.89, 3307.98, and 3313.975 and sections 3307.54, 3307.61,
3307. 741, 3307.88, 3307.881, and 3307.882 of the Revised Code are

her eby repeal ed.

Section 3. Sections 1, 2, and 6 of this act, except for the
anmendnments to division (A)(6) of section 3307.26, division (B)(3)
of section 3307.58, and division (E) of section 3307.67 of the
Revi sed Code, and the repeal of section 3307.54 of the Revised
Code, take effect January 7, 2013.

Section 4. The anendnents by this act to division (A)(6) of
section 3307.26, division (B)(3) of section 3307.58, and division
(E) of section 3307.67 of the Revised Code take effect one hundred

ei ghty days after the effective date of this act.

Section 5. The repeal by this act of section 3307.54 of the
Revi sed Code takes effect July 31, 2014.

Section 6. (A) The Ohio Retirenent Study Council shall study
and nmake reconmendati ons on the State Teachers Retirenent Board's

authority to do the follow ng:

(1) For conpensation earned on or after July 1, 2017, reduce
the enpl oyee contribution rate to |l ess than fourteen per cent in
accordance with division (A)(6) of section 3307.26 of the Revised
Code;
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(2) Adjust eligibility requirenments for retirenent in
accordance with division (B)(3) of section 3307.58 of the Revised
Code;

(3) Adjust the cost-of-living adjustnent in accordance with
division (E) of section 3307.67 of the Revised Code.

(B) Not later than ninety days after the effective date of
this section, the Council shall prepare and submt to the
President of the Senate and the Speaker of the House of

Representatives a report of its findings and reconmendati ons.

Section 7. The CGeneral Assenbly nmakes the follow ng statenent

of findings and intent:
The Ceneral Assenbly finds the foll ow ng:

Current funding for the STRS defined benefit plan in the
State Teachers Retirenent Systemis inadequate to pay benefits
over the long termand, if no changes are nade to the plan, the
retirenment systemwll eventually be unable to pay benefits. The

General Assenbly bases this finding on the foll ow ng:

Section 3307.512 of the Revised Code requires the State
Teachers Retirenment Board to establish a period of not nore than
thirty years to anortize its unfunded pension liabilities for

benefits paid under the STRS defined benefit plan.

A five-year actuarial experience study conducted in 2008
showed an anortization period of 41.2 years as of June 30, 2008,
exceeding the thirty-year anortization period. This increase in
the anortization period was caused by a variety of econonic and
denmographic factors, including an increase in the |life expectancy
of retirement system nmenbers and prior increases in the retirenent

benefit formul a.

Due to the historic decline in the global investnent narkets

and acconpanyi ng recession that followed, the anortization period
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for the retirenment systenm s unfunded pension liabilities under the

STRS defined benefit plan becane infinite.

There is a legitimate and inportant state interest in
mai nt ai ni ng the sol vency of the STRS defined benefit plan,
mai nt ai ni ng public confidence in the plan, and ensuring that
funding is available to pay the nonthly pensions of future

retirees under the plan.

The General Assenbly finds that certain changes to the STRS
defined benefit plan, including changes to nenber contribution
rates, retirenment eligibility, benefit fornulas, the nunber of
years used to calculate final average salary, and future
cost-of-living adjustnents, are reasonable and necessary to
further these legitimate and inportant state interests. The

Ceneral Assenbly bases this finding on all of the foll ow ng:

In March 2009, the State Teachers Retirenment Board began a
| ong-term contingency planning process. As part of that process,
the Board conducted an asset allocation study showi ng that the
retirement systemcould not elimnate the shortfall in funding

t hrough increased returns on investnents.

In May 2009, the Chio Retirenent Study Council directed each
public retirenent system including the State Teachers Retirenment
System to prepare, for presentation to the Council in Septenber
2009, board-approved plans for achieving or nmaintaining the

30-year funding peri od.

In preparing the Septenber 2009 plan, the State Teachers
Retirenent Board and its actuary eval uated potential changes to
nunerous plan conponents designed to inprove the [ong-term

sol vency of the STRS defined benefit plan.

The Septenber 2009 pl an adopted by the State Teachers
Retirenment Board included proposed changes to nmenber contribution

rates, eligibility for retirenent, the benefit forrmula for future
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retirees, the nunmber of years used to calculate final average
salary, and cost-of-living adjustnents for current and future

retirees.

Over tinme, the State Teachers Retirenent Board nodified its
| ong-term pension reformplan. Wth each nodification, the plan
adopted by the Board included proposed changes to nenber
contribution rates, retirenent eligibility, benefit formulas for
future retirees, the nunber of years used to cal culate final
average salary, and cost-of-living adjustments for both current

and future retirees.

In April 2012, the State Teachers Retirenent Board
unani nously approved a new | ong-term pensi on reform plan foll ow ng
the results of a three-year actuarial experience study. That study
resulted in changes to certain actuarial assunptions, including
| owering the expected long-termrate of return on investnent

assets.

The April 2012 plan, like prior pension reformplans adopted
by the State Teachers Retirenment Board, includes proposed changes
to menber contribution rates, retirenent eligibility, benefit
formulas for future retirees, the nunber of years used to
cal cul ate final average salary, and cost-of-living adjustnments for

current and future retirees.

The CGeneral Assenbly finds that the changes proposed by the
State Teachers Retirenment Board in its April 2012 plan are
reasonabl e and necessary to maintain the sol vency of the STRS
defined benefit plan, maintain public confidence in the plan, and
hel p ensure that funds will be available to pay the nonthly

pensi ons of current and future retirees.

I n amendi ng section 3307.67 of the Revised Code, it is the
intent of the General Assenbly to do all of the follow ng:

To recogni ze that no nenber has a legitinmte expectation of
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any particular future cost-of-living adjustnment, or paynent of
future cost-of-living adjustnents at any particular tinme, under

Chio | aw

To declare that the nodifications to future cost-of-1living
adj ust ments under section 3307.67 of the Revised Code are

reasonabl e;

To recogni ze that the funding crisis exacerbated by the
historic decline in the global investnent markets and acconpanyi ng

recessi on was unforeseen

To recogni ze that cost-of-living adjustnents under the STRS
defined benefit plan were never intended to underm ne the sol vency
of the STRS defined benefit plan, or to put at risk the nmonthly

pensi ons of current and future retirees under the plan;

To declare that the nodifications to future cost-of-1living
adj ust ments under the STRS defined benefit plan under section
3307.67 of the Revised Code, strike a reasonabl e bal ance bet ween

current and future retirees;

To declare that the nodifications to future cost-of-1living
adj ust ments under section 3307.67 of the Revised Code are

necessary,;

To recognize that the retirement systemcannot elimnate its

funding crisis through increased returns on investnents;

To declare that nodifying future cost-of-living adjustnents
is the nost effective nmeans for restoring the |l ong-term sol vency
of the STRS defined benefit plan

To declare that nodifications to future cost-of-Iliving
adj ust ments under section 3307.67 of the Revised Code are
necessary to i nprove the | ong-term sol vency and actuari al

soundness of the STRS defined benefit plan.
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