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moved to amend as follows:

In line 578, after "5709.084," insert "5709.40, 5709.41,

5709.42,"; after "5709.632," insert "5709.73, 5709.78,"

Between lines 117955 and 117956, insert:

"Sec. 5709.40. (A) As used in this section:

(1) "Blighted area" and "impacted city" have the same

meanings as in section 1728.01 of the Revised Code.

(2) "Business day" means a day of the week excluding
Saturday, Sunday, and a legal holiday as defined under section

1.14 of the Revised Code.

(3) "Housing renovation" means a project carried out for
g proj

residential purposes.

(4) "Improvement" means the increase in the assessed value of
any real property that would first appear on the tax list and
duplicate of real and public utility property after the effective
date of an ordinance adopted under this section were it not for

the exemption granted by that ordinance.

{5) "Incentive district" means an area not more than three
hundred acres in size enclosed by a continuocus boundary in which a

project is being, or will be, undertaken and having one or more of
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the following distress characteristics:

(a) At least fifty-one per cent of the residents of the
district have incomes of less than eighty per cent of the median
income of residents of the political subdivision in which the
district is located, as determined in the same manner specified
under section 119 (b) of the "Housing and Community Development Act

of 1974," 88 Stat. 633, 42 U.s.C. 5318, as amended ;

(b) The average rate of unemployment in the district during
the most recent twelve-month period for which data are available
is equal to at least one hundred fifty per cent of the average

rate of unemployment for this state for the same period.

(c) At least twenty per cent of the people residing in the
district live at or below the poverty level as defined in the
federal Housing and Community Development Act of 1974, 42 U.s.C.

5301, as amended, and regulations adopted pursuant to that act.
(d) The district is a blighted area.

(e) The district is in a situational distress area as
designated by the director of development under division (F) of

section 122.23 of the Revised Code.

(f) As certified by the engineer for the political
subdivision, the public infrastructure serving thé district is
inadequate to meet the development needs of the district as
evidenced by a written economic development plan or urban renewal
plan for the district that has been adopted by the legislative

authority of the subdivision.

(g) The district is comprised entirely of unimproved land
that is located in a distressed area as defined in section 122.23

of the Revised Code.

(6) "Project" means development activities undertaken on one

or more parcels, including, but not limited to, construction,
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expansion, and alteration of buildings or structures, demolition,
remediation, and site development, and any building or structure

that results from those activities.

{7) "Public infrastructure improvement" includes, but is not
limited to, public roads and highways; water and sewer lines;
environmental remediation; land acquisition, including acquisition
in aid of industry, commerce, distribution, or research;
demolition, including demolition on private property when
determined to be.necessary for economic development purposes;
stormwater and fiood remediation projects, including such projects
on private property when determined to be necessary for public
health, safety, and welfare; the provision of gas, electric, and
communications service facilities; and the enhancement of public
waterways through improvements that allow for greater public

access.

(B) The legislative authority of é municipal corporation, by
ordinance, may declare improvements to certain parcels of real
property located in the municipal corporation to be a public
purpose. Improvements with respect to a parcel that is used or to
be used for residential purposes may be declared a public purpose
under this division only if the parcel is located in a blighted
area of an impacted city. Except with the approval.under.division
(D) of this section of the board éf education of each city, local,

or exempted village, and joint vocational school district within

which the improvements are located, not more than seventy-five per

cent of an improvement thus declared to be élpublic purpose may be
exempted from real property taxation for a period of not more than
ten years. The ordinance shall specify the percentage of the
improvement to be exempted from taxation and the life of the

exemption.

An ordinance adopted or amended under this division shall
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designate the specific public infrastructure improvements made, to
be made, or in the process of being made by the municipal
corporation that directly benefit, or that once made will directly
benefit, the parcels for which improvements are declared to be a
public purpose. The service payments_provided for in section
5709.42 of the Revised Code shall be used to finance the public
infrastructure improvements designated in the ordinancé, for the
purpose described in division (D) (1) of this section or as

provided in section 5709.43 of the Revised Code.

(C) (1) The legislative authority of a municipal corporation
may adopt an ordinance creating an incentive district and
declaring improvements to parcels within the district to be a
public purpose and, except as provided in division (F) of this
section, exempt from taxation as provided in this section, but no
legislative authority of a municipal corporation that has a
population that exceeds twenty-five thousand, as shown by the most
recent federal decennial census, shall adopt an‘ordinanée that
creates an incentive district if the sum of the taxable value of
real property in the proposed district for the preceding tax year
and the taxable value of all real property in the municipal
corporation that would have been taxable in the preceding Year
were it not for the fact that the property was in an existing
incentive district and therefore exempt from taxation exceeds
twenty-five per cent of the taxable value of real property in the
municipal corporation for the preceding tax year. The prdinance 
shall delineate the boundary of the district and specifically
identify each parcel within the district. A district may not
include any parcel that is or has been exempted from taxation
under division (B) of this section or that is or has been within
another district created under this division. An ordinance may
create more than one such district, and more than one ordinance

may be adopted under division (C) (1) of this section.
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(2) Not later than thirty days prior to adopting an ordinance .

under division (C) (1) of this section, if the municipal
corporation intends to apply for exemptions from taxation under
section 5709.911 of the Revised Code on behalf of owners of real
property located within the proposed incentive district, the
"legislative authority of a municipal corporation shall conduct a
public hearing on the proposed ordinance. Not later than thirty
days prior to the public hearing, the legislative authority shall
give notice of the public hearing and the proposed ordinance by
first class mail to every real property owner whose property is
located within the boundaries of the proposed incentive district

that is the subject of the proposed ordinance.

(3) (a) An ordinance adopted under division (C) (1) of this
section shall specify the life of the incentive district and the
percentage of the improvements to be exempted, shall designate the
public infrastructure improvements made, to be made, or in the
process of being made,‘that benefit or serve, or, once made; will
benefit or serve parcels in the district. The ordinance also shall
identify one or more specific projects being, or to be, undertaken
in the district that place additional demand on the public
infrastructure improvements designated in the ordinance. The
project identified may, but need not be, the project under
‘division (C) (3) (b) of this section that places real property in
use for commercial or industrial purposes. Except as otherwise
permittéd under that division, the service payments provided for
in section 5709.42 of the Revised Code shall be used to finance
the designated public infrastructure improvements, for the purpose
described in division (D) (1) or (E) -of this section, or as

provided in section 5709.43 of the Revised Code.

An ordinance adopted under division (C) (1) of this section on

or after theeffeetive date-ofthis amendment March 30, 2006,
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shall not designate police or fire equipment as public
infrastructure improvements, and no service payment provided for
in section 5709.42 of the Revised Code and received by the
municipal corporation under the ordinance shall be used for police

or fire equipment.

(b) An ordinance .adopted under division (C) (1) of this
section may authorize the use of service -payments provided for in
section 5709.42 of the Revised Code for the purpose of housing
renovations within the incentive district, provided that. the
ordinance also designates public infrastructure improvements that
benefit or serve the district, and that a project within the
district places real property in use for commercial or industrial
purposes. Service payments may be used to finance or support
loans, deferred loans, and grants to persons for the purpose of
housing renovations within the district. The ordinance shall
designate the parcels withip the district that are eligible for
housing renovation. The ordinance shall state separately the
amounts or the percentages of the expected aggregate service
payments that are designated for each public infrastructure

improvement and for the general purpose of housing renovations.

(4) Except with the approval of the board of education of
each city, local, er exempted village, and joint vocational school
district within the territory of which the incentive district is
or will be located, and subject to division (E) of this section,
the life of an incentive district shall not exceed ten years, and
the percentage of improvéments to be exempted shall not exceed
seventy-five per cent. With approval of the board of education,
the life of a district may be not more than thirty years, and the
percentage of improvements to be exempted may be not more than one
hundred per cent. The approval of a board of education shall be

obtained in the manner provided in division (D) of this section.

Page 6

144
145
146
147
148

149
150
151
152
153
154
155
156
157
158
159
160
161
162
163

164
165
166
167
168
169
170
171
172
173

174



129HB153-SC4593

(D) (1) If the ordinance declaring improvements to a parcel to
be a public purpose or creating an incentive district specifies
that payments in lieu of taxes provided for in section 5709.42 of
the Revised Code shall be paid to the city, local, er exempted

village, or joint vocational school district in which the parcel

or incentive district is located in the amount of the taxes that
would have been payable to the school district if the improvements
had not been exempted from taxation, the percentage of the
improvement that may be exempted from taxation -may exceed

- seventy-five per cent, and the exemption may be granted for up to
thirty years, without the approval of the board of education as

otherwise required under division (D) (2) of this section.

(2) Improvements with respect to a parcel may be exempted
from taxation undér divisgsion (B) of this section, and improvements
to parcels within an incentive district may be exempted from
taxation under division (C) of this section, for up to ten years
or,lwith the approval under ‘this paragraph of the board of
education of the city, local, er exempted village, and joint
vocational school district within which the parcel or district is
located, for up to thirty years. The percentage of the improvement
exempted from taxation may, with such approval, exceed
seventy-five per cent, but shall not exceed one hundred per.cent.
Not later than forty-five business days prior to adopting an
ordinance under this section declaring improvements to be a public
purpose that is subject to approval by a board of education under
this division, the legislative authority shall deliver to the
board of education a notice stating its intent to adopt an
ordinance making that declaration. The notice regarding
improvements with respect to a parcel under division (B) of this |
section shall identify the parcels for which improvements are to
be exempted from taxation, provide an estimate of the true value

in money of the improvements, specify the period for which the
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improvements would be exempted from taxation and the percentage of
the improvement that would be exempted, and indicate the date on
which the legislative authority intends to adopt the ordinance.
The notice regarding improvements to parcels within an incentive
district under division (C) of this section shall delineate the
boundaries of the district, specifically identify each parcel
within the districﬁ, identify each anticipated improvement in the
district, provide an estimate of the true value in money of each
such improvement, specify the life of the district and the
percentage of improvements that would be exempted, and indicate
the date on which the legislative authority intends to adopt thé
ordinance. The board of education, by resolution adopted by a
majority of the board, may approve the exemption for the period or
for the exemptidn percentage specified in the nbtice; may
disapprove the exemption for the number of years in excess of ten,
may disapprove the exemption for the percentage of the improvement
to be exempted in excess of seventy-five’per cent, or both; or may
approve the exemption on the condition that the legislati&e
authority and the board negotiate an agreement providing for
compensation to the school district equal in value to a percentage
of the amount of taxes exempﬁed in the eleventh and subééquent
years of the exemption period or, in the case of exemption
percentages inbexcess of seventy-five per cent,vcompensation equai
in value to a percentage of the taxes that would be payable on the
portion of the improvement in excess bf seventy-five per cent were
that portion to be subject to taxation, or other mutually o

agreeable compensation.

(3) The board of education shall certify its resolution to
the legislative authority not later than fourteen days prior to
the date the legislative authority intends to adopt the ordinance
as indicated in the notice. If the board of education and the

legislative authority negotiate a mutually acceptable compensation
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Aagreément, the ordinance may declare the improvements a public
purpose for the number of years specified in the ordinance or, in
the case of exemption percentages in excess of seventy-five per
cent, for the exemption percentage specified in the ordinance. In
either case, if the board and the legislative authority fail to
negotiate a mutually acceptable compensation agreement, the
ordinance may declare the improvements a public purpose for not
more than ten years, and shall not exempt more than seventy-five
per cent of the improvements from taxation. If the board fails to
certify a resolution to the legislative authority within the time
prescribed by this division, the legislative authority thereupon
may adopt the ordinance and may declare the improvements a public
purpose for up to thirty years, or, in the case of exemption
percentages proposed in excess of seventy-five per cent, for the
exemption percentage specified in the ordinance. The legislative
authority may adopt the ordinance at any time after the board of
education certifies its resolution approving the exemption to the
legislative authority, or, if the board approves the exemption on
the condition that a mutuallyvacceptable compensation agreement be
negotiated, at any time after the compensation agreement is agreed

to by the board and the legislative authority.

(4) If a bbard of education has adopted a resolution waiving
its right to approve exemptions from taxation under thié section
and the resolution remains in effect, approval of exemptions by
the board is not required uﬁder division (D) of this section. If a
board of educatioh has adopted a fesolution aliowing a legislative
authority to deliver the notice required under division (D) of
this section fewer than forty-five business days prior to the
 legislative authority's adoption of the ordinance, the legislative
authority shall deliver the notice to the board not later than the
number of days prior to such adoption as prescribed by the board

in its resolution. If a board of education adopts a resolution
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waiving its right to approve agreements or shortening the
notification period, the board shall eertify a copy of the
resolution to the legislative authority. If the board of education
rescinds such a resolution, it shall certify notice of the

rescission to the legislative authority.

(5) If the legisiative authority is not required by division
(D) of this section to notify the board of education of the
leglslatlve authority's intent to declare 1mprovements to be a
public purpose, the leglslatlve authorlty shall comply with the
notice requirements imposed under section 5709.83 of the Revised
Code, unless the board has adopted a resolution under that section

waiving its right to receive such a notice.

(E) (1) If a proposed ordinance under division (C) (1) of this
section exempts improvements with respect to a parcel within an
incentive district for more than ten years, or the percentage of
the improvement exempted from taxation exceeds seventy-five. per
cent, not later than forty-five business‘days prior‘to adopting
the ordinance the legislative authority of the municipal
cerporation shall deliver to the board of county commissioners of
the county within which the incentive district will be located a
notice that states its intent to adopt an ordinance creating an
incentive district. The notice shall include a copy of the
proposed ordinance, identify the parcels for which improvements
are to be exempted from taxation, provide an estimate of the true
value in money of the improvements, specify the perlod of time for
which the improvements would be exempted from taxation, spec1fy
the percentage of the improvements that would be exempted from
taxation, and indicate the date on which the legislative authority

intends to adopt the ordinance.

(2) The board of county commissioners, by resolution adopted

by a majority of the board, may object to the exemption for the
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number of years in excess of ten, may object to the exemption for
the percentage of the improvement to be exempted in excess of
seventy-five per cent, or. both. If the board of county
commissioners objects, the board may negotiate a mutually
acceptable compensation agreement with the.legislative authority.
In no case shall the compensation provided to the board exceed the
property taxes feregemne forgone due to the exemption. If the board
of county commissioners objects, and the board and legislative
authority fail to negotiate a mutually acceptable compensation
agreement, the ordinance adopted under division (C) (1) Qf this
section shall provide to the board compensation in the eleventh
and subsequent years of the exemption period equal in value to not
more than fifty per cent of the taxes that would be payable to the
county or, if the board's objection includes an objection to an
exeﬁptién percentage in excess of séventy—five per cent,
compensation equal in value to not more than fifty per cent of the
taxes that wouid be‘payabie to the county, on the portion of the
'improvement in excess of seventy-five per cent, were that portion
to be subject to taxation. The board of couﬁty commissioners shall
certify its resolution to the legislative authority not later than

thirty days after receipt of the notice.

(3) If the board of county commissioners does not object or
fails.to certify its resolution objecting to aﬁ exemption within
thirty days after receipt‘of the notice, the legislative authority
may adopt the ordinance, and no compensation shall be provided to
the board of county commissioners. If the boafd timely cer?ifies
its resolution objecting ﬁo the ofdinance, the legislative
authority may adopt the ordinance at any time after a mutually
acceptable compensation agreement is agreed to by the board and
the legislative authority, or, if no compensation agreement is
negotiated, ét anyvtime after the legislative authority agrees in

the proposed ordinance to provide compensation to the board of
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fifty per cent of the taxes that would be payable to the county in
the eleventh and subsequent years of the exemption period or on
the portion of the improvement in excess of seventy-five per cent,

were that portion to be subject to taxation.

(F) Service payments in lieu of taxes that are attributable
to any amount by which the effective tax rate of either a renewal
levy with an increase or a replacement levy exceeds the effective
tax rate of the ievy rénewed or replaced, or that are attributable
to an additional levy, for a levy authorized by the voters for any
of the following purposes on or after Janﬁary i,'2006, and which
are provided pursuant to an ordinance creating an incentive
district under division (C) (1) of this section that is adopted on
or after January 1, 2006, shall be distributed to the appropriate
taxing authority as required under division (C) of section 5709.42
of ﬁhe Revised Code in an amount equal to the amount of taxes from
that additional levy or from the increase in the effective tax

rate of such renewal or replacement levy that would have been

payable to that taking authority from the following levies were it '

not for the exemption authorized under division (C) of this

section:

(1) A tax levied under division (L) of section 5705.19 or
section 5705.191 of the Revised Code fér community mental
retardation and developmental disabilities programs and services

pursuant to Chapter 5126. of the Revised Code;

(2) A tax levied under division (Y) of section 5705.19‘of‘the
Revised Code for providing or maintaining senior citizens services

or facilities;

(3) A tax levied under section 5705.22 of the Revised Code

for county hospitals;

(4) A tax levied by a joint-county district or by a county

under section 5705.19, 5705.191, or 5705.221 of the Revised Code
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for alcohol, drug addiction, and mental health services or
facilities;
(5) A tax levied under section 5705.23 of the Revised Code

for library purposes;

(6) A tax levied under section 5705.24 of the Revised Code
for the support of children services and the placement and care of

children;

(7) A tax levied under division (Z) of section 5705.19 of the

Revised Code for the provision and maintenance of zoological park

services and facilities under section 307.76 of the Revised Code;

(8) A tax levied under section 511.27 or division (H) of
section 5705.19 of the Revised Code for the support of township

park districts;

(9) A tax levied under division (p), (F), or (H) of section

5705.19 of the Revised Code for parks and recreational purposes of

a joint recreation district organized pursuant to division (B) of

section 755.14 of the Revised Code;

(10) A tax levied under section 1545.20 or 1545.21 of the

Revised Code for park district purposes;

(11) A tax levied under section 5705.191 of the Revised Code
for the purpose of making appropriations for public assistance;
human or social services; public relief; public welfare; public

health and hospitalization; and support of general hospitals;

(12) A tax levied under section 3709.29 of the Revised Code

for a general health district program.

(G) An exemption from taxation granted under this section
commences with the tax year specified in the ordinance so long as
the year specified in the ordinance commences after the effective

date of the ordinance. If the ordinance specifies a year
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commencing before the effective date of the resolution or
specifies no year whatsoever, the exemption commences with the tax
year in which an exempted improvement first appears on the tax
list and duplicate of real and public utility property and that
commences after the effective date of the ordinance. Except as
otherwise provided in this division, the exemption ends on the
date specified in the ordinance as the date the improvement ceaées
to be a public purpose or the incentive district expires, or ends
on the date on which the public infrastructure improvements and
housing renovations are’paid in full from the municipal public
improvement tax increment equivalent fund established under
division (A) of section 5709.43 of the Revised Code, whichever
occurs first. The exemption of an improvement with respect to a
parcel or within an incentive district may end on a later date, as
specified in the ordinance, if the legislative authority and the

board of education of the city, local, er exempted village, or

joint vocational school district within which the parcel or
district is located have entered into a compensation agreement
under section 5709.82 of the Revised Code with respect to the
improvement, and the board of education has approved the term of
the exemption under division (D) (2) of this section, but in no
case shall the improvement be exempted from taxation for more than
thirty years. Exemptions shall be claimed and allowed in the same
manner as in the case of other real property exemptions. If an
exemption status changes during a year,;the procedure for the
apportionment of the taxes for that year is the same as in the

case of other changes in tax exemption status during the year.

(H) Additional municipal financing of public infrastructure
improvements and housing renovations ﬁay be provided by any
methods that the municipal corporation may otherwise use for
financing such improvements or renovations. If the municipal

corporation issues bonds or notes to finance the public
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infrastructure improvements and housing renovations and pledges
money from the municipal public improVement tax increment
equivalent fund to pay the interest on and principal of the bonds
or notes, the bonds or notes are not subject to Chapter 133. of

the Revised Code.

(I) The municipal corporation, not later than fifteen days
after the adoption of an ordinance under this section, shall
submit to the director of development a copy of the ordinance. On
or before the thirty-first day of March of each year, the
municipal corporation shall submit a status report to the director
of development. The report shall indicate, in the manner
prescribed by the director, the progress of the project during
each year that an exemption remains in effect, including a summary
of the receipts from service payments in lieu of taxes;
expenditures of money from the funds created under section 5709.43
of the Revised Code; a description of the public infrastructure
improvements and housing renovations financed with such
expenditures; and a quantitative summary of changes in employment

and private investment resulting from each project.

(J) Nothing in this section shall be construed to prohibit a
legislative authority from declaring to be a public purpose

improvements with respect to more thanh one parcel.

Sec. 5709.41. (A) As used in this section: '

(1) "Business day" means a day of the week excluding
Saturday, Sunday, and a legal holiday as defined under section

1.14 of the Revised Code.

(2) “Improvement" means the increase»in_assessed value of any
parcel of property subsequent to the acquisition of the parcel by

a municipal corporation engaged in urban redevelopment.

(B) The legislative authority of a municipal corporation, by
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ordinance, may declare to be a public purpose any improvement to a

parcel of real property if both of the following apply:-

(1) The municipal corporation held fee title to the parcel

prior to the adoption of the ordinance;

(2) The parcel is leased, or the fee of the parcel is
conveyed, to any person either before or after adoption of the

ordinance.

Improvements used or to be used for residential purposes may
be declared a public purpose under this section only if the parcel
is located in a blighted area of an impacted city as those terms

are defined in section 1728.01 of the Revised Code.

(C) Except as otherwise provided in division (C) (1), -(2), or
(3) of this section, not more than seventy-five per cent of an
improvement thus declared to be a public purpose may be exempted

from real property taxation. The ordinance shall specify the

percentage of the improvement to be exempted from taxation.

(1) If the ordinance declaring improvements to a parcel to be
a public purpose specifies that payments in lieu of taxes provided
for in section 5709.42 of the Revised Code shall be paid to the
city, local, er exempted village, and joint vocational school
district in which the parcel is located in the amount of the taxes
that would have been payable to the school district if the
improvements had not been exempted from taxation, the percentage
of the improvement that may be exempted from.taxation may exceed
seventy-five per cent, and the exemption may be granted for up to
thirty years, without the approval of the board of education as

otherwise required under division (C) (2) of this section.

(2) Improvements may be exempted from taxation for up to ten
years or, with the approval of the board of educatibn of ke each

city, local, er exempted village, and joint vocational school
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district within the territory of which the improvements are or
will be located, for up to thirty years. The percentage of the
improvement exemptéd from taxation may, with such approval, exceed
seventy-five pef cent, but shall not exceed one hundred per cent.
Not later than forty-five business days prior to adopting an
ordinance under this section, the legislative authority shall
deliver to the board of education a notice stating its intent to -
declare improvements to be a public purpose under this section.
The notice shall describe the parcel and the improvements, provide
an estimate of the true value in money of the improvements,
specify the period for which the improvements would be exempted
from taxation and the percentage of the improvements that would be
exempted, and indicate the date on which the legislative authority
intends to adopt the ordinance. The board of education, by | '
resolution adopted by a majority of the board, may approve the
exemption for the period or for the exemption pefceﬁtage specified
in the notice, may disapprove the exemption for the number of
years in excess of teﬁ, may disapprove the exemption for the
percentage of the improvements to be exempted in excess of
seventy-five per cent, or both, or may approve the exemption on
the condition that the legislative authority and the board
negotiate an agreement prpviding for compensation-to the school
diStric; equal in value to a percentage of the amount of taxes
exempted in the eleventh and subsequent years of the exemption
period, or, in the case of exemption percentages in excess of
seventy-five per cent, compensation equal in value to a percentage
of the taxes that would be payable on the portion of the
improvement in excess of seventy-five per cent were that portion
to be subject to taxation. The board of education shall certify
its resolution to the legislative authority not later than
fourteen days prior to the date the legislative authority intends

to adopt the ordinance as indicated in the notice. If the board of
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education approves the exemption on the condition that a
compensation égreement be negotiated, the board in its resolution
shall propose a compensation percentage. If the board of education
and the legislative authority negotiate a mutually acceptable
compensation agreement, the ordinance may declare the improvements
a public purpose for the number of years specified in the
ordinance or, in the case of exemption percentages in excess of
seventy-five per cent, for the exemption percentage specified in
the ordinance. In either case, if the board and the.legislative
authority fail to negotiate a mutually acceptable compensation
agreement, the ordinance may declare the improvements a public
purpose for not more than ten years, but shall not exempt more
than seventy-five per cent of the improvements from taxation. If
the board fails to certify a resolution to the legislative .
authority within the time prescribed by this division, the
legislative authority thereupon may adopt the ordinance and may
declare the improvements-a public'purpose for up to thirty years.
The legislative authority may adopt the ordinance at any time
after the board of education certifies its resolution approving
the exemption to the legislative authority, or, if the board
approves the exemption on the condition that a mutually acceptable
compensation agreement be negotiated, at any time after the
compensation agreement is agreed to by the board and the

legislative authority.

(3) If a board of education has adopted a resolution waiving
its right to approve exemptions from taxation and the resolution
remains in effect, approval of exemptions by the board is not
required under this division. If a board of education has adopted
a resolution allowing a 1égislative authority to‘delivervthe
notice required under this division fewer than forty-five business
days prior to the legislative authority's adoption of the

' ordinance, the legislative authority shall deliver the notice to
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the board not later than the number of days prior to such adoption
as prescribed by the board in its resolution. If a board of
education adopts a resolution waiving its right to approve
exemptions or shortening the notification period, the board shall
certify a copy of the resolution to the legislative authority. If
the board of education rescinds such a resolution, it shall

certify notice of the rescission to the legislative authority.

(4) If the legislative authority is not required by division
{C) (1), (2), or (3) of this section to notify the board of
education of the legislative authority's intent to declare
improvements to be a public purpose, the legislative authority
shall comply with the notice requirements imposed under section
5709.83 of the Revised Code, unless the board has adopted a
resolution under that section waiving its right to receive such a

notice.

(D) The exemption commences on the effective date of the
ordinance and ends on the date specified in the ordinance as the
date the improvement ceases to be a public purpose. The exemption
shall be claimed and allowed in the same or a similar manner as in
the case of other real property exemptions. If an exemption status
changes during a tax year, the procedure for the apportionment of
the taxes for that year is the same as in the case of other

changes in tax exemption status during the year.

(E) A municipal corporation, not later than fifteen days
after the adoption of an ordinance granting a tax exemption under
this section, shall submit to the director of development a copy
of the ordinance. On or before the thirty-first day of March each
year, the municipal corporation shall submit a status report to
the director of development outlining the progress of the project

during each year that the exemption remains in effect.
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Sec. 5709.42. (A) A municipal corporation that has declared
an improvement to be a public purpose under section 5709.40 or
5709.41 of the Revised Code may require the owner of any structure
located on the parcel to make annual service payments in lieu of
taxes to the county treasurer on or before the final dates for
payment of real property taxes. Each such payment shall be charged
and collected in the same manner and in the same amount as the
real property taxes that would have been charged and payable
against the improvement if it were not exempt from taxation. If
any reduction in the levies otherwise applicable to such exempt
property is made by the county budget commission under section
5705.31 of the Revised Code, the amount of the service payment in
lieu of taxes shall be calculated as if such reduction in levies

had not been made.

(B) Moneys collected as service payments in lieu of taxes
shall be distributed at the same time and in the same manner as
real property tax payménts. However, subject to division (C) of
this section or section 5709.913 of the Revised Code, the entire
amount so collected shall be distributed to the municipal
corporation in which the improvement is located. If an ordinance
adopted under section 5709.40 or 5709.41 of the Revised Code

specifies that service payments shall be paid to £he a city,

local, er exempted village, or joint vocational school district in
whiéh the improvements are located, the county treasurer shall
distribute the portion of the service payments to that school
district in an amount equal to the property tax payments the
schobl district would have received from the portion of the
improvements exempted from taxation had the improvements not been
exempted, as directed in the ordinance. The treasurer shall
maintain a record of the service payments in 1ieu.of taxes made

from property in each municipal corporation.
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(C) If annual service payments in lieu of taxes are required
under this section, the county treasurer shall distribute to the
appropriate taxing authorities the portion of the service payments
that represents payments required under division (F) of section

5709.40 of the Revised Code.

(D) Nothing in this section or section 5709.40 or 5709.41 of
the Revised Code affects the taxes levied against that portion of
the value of any parcel of property that is not exempt from

taxation."”

Between lines 118651 and 118652, insert:

"Sec. 5709.73. (A) As used in this section and section

5709.74 of the Revised Code:

(1) "Business day" means a day of the week excluding
Saturday, Sunday, and a legal holiday as defined in section 1.14

of the Revised Code.

(2) "Further imp:ovements" or "improvements" means the
increase in the assessed value of real property that would first
appear on the tax list and duplicate of real and public utility
property after the effective date of a resolution adopted under
this section were it not for the exemption granted by that
resolution. For purposes of division (B) of this section,
"improvements" do not include any property used or to be used for

residential purposes.

ousing renovation" means a project carried ou or
(3) "Housing tion™" D t d out f

residential purposes.

(4) "Incentive district" has the same meaning as in section
5709.40 of the Revised Code, except that a blighted area is in the

unincorporated area of a township.

(5) "Project" and "public infrastructure improvement" have
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the same meanings as in section 5709.40 of the Revised Code.

(B) A board of township trustees may, by unanimous vote,
adopt a resolution that declares to be a public purpose any public
infrastructure improvements made that are necessary for the
development of certain parcels of land located in the
unincorporated area of the township. Except with the approval
under division (D) of this section of the board of education of

each city, local, e exempted village., and joint vocational school

district within which the improvements are located, the resolution
. may exempt from real property taxation not more than seventy-five
per cent of further improvements to a parcel of land that directly
benefits from the public infrastructure improvements, for a period
of not more than ten years. The resolution shall specify the
percentage of the further improvements to be exempted and the life

of the exemption.

(C) (1) A board of township trustees may adopt, by unanimous
vote, a resolution creating an incentive district and declaring
improvements to parcels within the district to be a public purpose
and, except as provided in division (F) of this section, exempt
from taxation as provided in this section, but no board of
township trustees of a township that has a population that exceeds
twenty-five thousand, as shown by the most recent federal
decennial census, shall adopt a resolution that creates an
incentive district if the sum of the taxable value of real
property in the proposed district for the preceding tax year and
the taxable value of all real property in the township that would
have been taxable in the preceding year were it not for the fact
that the property was in an existing incentive district and
therefore exempt from taxation exceeds twenty-five per cent of the
raxable value of real property in the township for the preceding

tax year. The district shall be located within the unincorporated
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area of the township and shall not include any territory that is
included within a district created under division (B) of section
5709.78 of the Revised Code. The resolution shall delineate the
boundary of the district and specifically identify each parcel
within the district. A district may not include any parcel that is
or has been exempted from taxation under division (B) of this
section or that is or has been within another district created
under this division. A resolution may create more than one
district, and more than one resolution may be adopted under

division (C) (1) of this section.

(2) Not later than thirty days prior to adopting a resolution
under division (C) (1) of this section, if the township intends to
apply for exemptions from taxation under section 5709.911 of the
Revised Code on behalf of owners of real property located within
the proposed incentive.district, the board shall conduct a public
hearing on the proposed resolution. Not later than thirty days
prior to the public hearing, the board shall give notice of the
public hearing and the proposed resolution by first class mail to
every real property owner whose property is located within the
boundaries of the proposed incentive district that is the subject

of the proposed resoclution.

(3) (a) A resolution adopted under division (C) (1) of this
section shall specify the life of the incentive district and the
percentage of the improvements to be exempted, shall designate the
public infrastructure improvements made, to be made, or in the
process of being made, that benefit or éerve, or, once made, will
benefit or serve parcels in the district. The resolution also
shall identify one or more specific projects being, or to be,
undertaken in the district that place additional demand on the
public infrastructure improvements designated in the resolution.

The project identified may, but need not be, the project under
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division (C) (3) (b) of this section that places real property in

use for commercial or industrial purposes.

A resolution adopted under division (C) (1) of this section on

or after the-effeetive-date—of-this amendment March 30, 2006,
shall not designate police or fire equipment as pubiic
infrastructure improvements, and no service payment provided for
in section 57095.74 of the Revised Code and received by the
township under the resolution shall be used for police or fire

equipment.

(b) A resolution adopted under division (C) (1) of this
section may authorize thevuse of service payments provided for in
section 5709.74 of the Revised Code for the purpose of housing
renovations within the incentive district, provided that the
resolution also designates public infrastructure improvements that
benefit or serve the district, and that a project within the
district places-real property in use for commercial or industrial
purposes. Service payments may be used to finance or support
loans, deferred loans, and grants to persons for the purpose of
housing renovations within the district. The resolution shall
designate the parcels within the district that are eligible for
housing renovations. The resolution shall state separately the
amount or the percentages of the expected aggregate service
payments that are designated for each public infrastructure

improvement and for the purpose of housing renovations.

(4) Except with the approval of the board of education of

each city, local, er exempted villagef and joint wvocational school

district within the territory of which the incentive district is
or will be located, and subject to division (E) of 'this section,
the life of an incentive district shall not exceed ten years, and
the percentage of improvements to be exempted shall not exceed

seventy-five per cent. With approval of the board of education,
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the life of a district may be not more than thirty years, and the
percentage of improvements to be exempted may be not more than one
hundred per cent. The approval of a board of education shall be

obtained in the manner provided in division (D) of this section £.

(D) Improvements with respect to a parcel may be exempted
from taxation under division (B) of this section, and improvements
to parcels within an incentive district may be exempted from

taxation under division (C) of this section, for up to ten years

or, with the approval of the board of education of ke each city,
local, er exempted village, and joint vocational school district
within which the parcel or district is located, for up to thirty
years. The percentage of the improvements exempted from taxation
may, with such approval, exceed seventy-five per cent, but shall
not exceed one hundred per cent. Not later than forty-five
business days prior to adopting a resolution under this section
declaring improvements to be a public purpose that is subject to
approval by a board of education under this division, the board of
township trustees shall deliver to the board of education a notice
stating its intent to adopt a resolution making that declaration.
The notice regarding improvements with respect to a parcel under
division (B) of this section shall identify the parcels for whiéh
improvements are to be exempted from taxation, provide an estimate
of the true value in money of the improvements, specify the period
for which the improvements would be exempted from taxation and the
percentage of the improvements that would be exempted, and
indicate the date on which the board of township trustees intends
to adopt the resolution. The notice regarding improvements made
under division (C) of this section to parcels within an incentive
district shall delineate the boundaries of the district,
specifically identify each parcel within the district, identify
each anticipated improvement in the district, provide an estimate

of the true value in money of each such improvement, specify the
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l1ife of the district and the percentage of improvements that would
be exempted, and indicate the date on which the board of township
trustees intends to adopt the resolution. The board of education,
by resolution adopted by a majority of the board, may approve the
exemption for the period or for the exemption percentage specified
in the notice; may disapprove the exemption for the number of
years in excess of ten, may disapprove the exemption for the
percentage of the improvements to be exempted in excess of
seventy-five per cent, or both; or may approve the exemption on
the condition that the board of township trustees and the board of
education negotiate an agreement providing for compensation to the
school district equal in value to a percentage of the amount of
taxes exempted in the eleventh and subsequent years of the
exemption period or, in the case of exemption percentages in
excess of seventy-five per cent, compensation equal in value to a
percentage of the taxes that would be payable on the portion of
the improvements in excess of seventy-five per cent were that
portion to be subject to taxation, or other mutually agreeable

compensation.

The board of education shall certify its resolution to the
board of township trustees not later than fourteen days prior to
the date the board of township trustees intends to adopt the
resolution as indicated in the notice. If the board of education
and the board of township trustees negotiate a mutually acceptable
compensation agreement, the resolution may declare the
improVements a public purpose for the number of years specified in
the resolution or, in the case of exemption percentages in excess
of seventy-five per cent, for the exemption percentage specified
in the resolution. In either case, if the board of education and
the board of township trustees fail to negotiate a mutually
acceptable compensation agreement, the resolution may declare the

improvements a public purpose for not more than ten years, and
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shall not exempt more than seventy-five per cent of the
improvements from taxation. If the board of education fails to
certify a resolution to the board of township trustees within the
time prescribed by this section, the board of township trustees
thereupon may adopt the resolution and may declare the
improvements a public purpose for up to thirty years or, in the
case of exemption percentages proposed in excess of seventy-five
per cent, for the exemption percentage specified in the
resolution. The board of township trustees may adopt the
resolution at any time after the board of education certifies its
resolution approving the exemption to the board of township
trustees, or, if the board of education approves the exemption on
the condition that a mutually acceptable compensation agreement be
negotiated, at any time after the compensation agreement is agreed

to by the board of education and the board of township trustees.

If a board of education has adopted a resolution wéiving its
right to approve exemptions from taxation under this section and
the resolution remains in effect, approval of such exemptions by
the board of education is not required under division (D) of this
section. If a board of education has adopted a resolution allowing
a board of township trustees to deliver the notice required underxr
division (D) of this section fewer than forty-five business days
prior to adoption of the resolution by the board of township
trustees, the board of township trustees shall deliver the notice
to the board of education not later than the number of days prior
to the adoption as prescribed by the board of education in its
resolution. If a board of education adopts a resolution waiving
its right to approve exemptions or shortening the notification
period, the board of education shall certify a copy of the
resolution to the board of township trustees. If the board of
education rescinds the resolution, it shall certify notice of the

rescission to the board of township trustees.
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If the board of township trustees is not required by division
(D) of this éection to notify the board of education of the board
of township trustees' intent to declare improvements to be a
public purpose, the board of township trustees shall comply with
the notice requirements imposed under section 5709.83 of the
Revised Code before taking formal action to adopt the resolution
making that declaration, unless the board of education has adopted
a resolution under that section waiving its right to receive the

notice.

(E) (1) If a proposed resolution under division (C) (1) of this
section exempts improvements with respect to a parcel within an
incentive district for more than ten years, or the percentage of
the improvement exempted from taxation exceeds seventy-five per
cent, not later than forty-five business days prior to adopting
the resolution the.board of township trustees shall deliver to the
board of county commissioners of the county within which the
incentive district is or will be located a notice that states its
intent to adopt a resolution creating an incentive district. The
notice shall include a copy of the proposed resolution, identify
the parcels for which improvements are to be exempted from
taxation, provide an estimate of the true value in money of the
improvements, specify the period of time for which the
improvements would be exempted from taxation, specify the
percentage of the improvements that would be exempted from
taxation, and indicate the date on which the board of township

trustees intends to adopt the resolution.

(2) The board of county commissioners, by resolution adopted
by a majority of the board, may object to the exemption for the
number of years in excess of ten, may object to the exemption for
the percentage of the improvement to be exempted in excess of

seventy-five per cent, or both. If the board of county
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commissioners objects, the board may negotiate a mutually
acceptable compensation agreement with the board of township
trustees. In no case shall the compensation provided to the board
of county commissioners exceed the property taxes foregone due to
the exemption. If the board of county commissioners objects, and
the board of county commissioners and board of township trustees
fail to negotiate a mutually acceptable compensation agreement,
the resolution adopted under division (C) (1) of this section shall
provide to the board of county commissioners compensation in the
eleventh and subsequent years of the exemption period equal in
value to not more than fifty per cent of the taxes that would be
payable to the county or, if the board of county commissioner's
objection includes an objection to an exemption percentage in
excess of seventy-five per cent, compensation equal in value to
not more than fifty per cent of the taxes that would be payable to
the county, on the portion of the improvement in excess of
seventy-five per cent, were that portion to be subject to
taxation. The board of county commissioners shall certify its
resolution to the board of township trustees not later than thirty

days after receipt of the notice.

(3) If the board of county commissioners does not object or
fails to certify its resolution objecting to an exemption within
thirty days after receipt of the notice, the board of township
trustees may adopt its resolution, and no compensation shall be
provided to the board of county commissioners. If the board of
county commissioners timely certifies its resolution objecting to
the trustees' resolution, the board of township trustees may adopt
its resolution at any time after a mutually acceptable
compensation agreement is agreed to by the board of county
commissioners and the board of township trustees, or, if no
compensation agreement is negotiated, at any time after the board

of township trustees agrees in the proposed resolution to provide
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compensation to the board of county commissioners of fifty per
cent of the taxes that would be payable to the county in the
eleventh and subsequent years of the exemption period or on the
portion of the improvement in excess of seventy-five per cent,

were that portion to be subject to taxation.

(F) Service payments in lieu of taxes that are attributable
to any amount by which the effective tax rate of either a renewal
levy with an increase or a replacement levy exceeds the effective
tax rate of the levy renewed or replaced, or that are attributable
to an additional levy, for a levy authorized by the voters for any
of the following purposes on or after January 1, 2006, and which
are provided pursuant to a resolution creating .an incentive
district under division (C) (1) of this section that is adopted on
or after January 1, 2006, shall be distributed to the appropriate
taxing authority as required under division (C) of section 5709.74
of the Revised Code in an amount equal to the amount of taxes from
that additional levy of from the increase in the effective tax
rate of such renewal of replacement levy that would have been
payable to that taxing authority from the following levies were it
not for the exemption authorized under division (C) of this

section:

(1) A tax levied under division (L) of section 5705.19 or
section 5705.191 of the Revised Code for community mental
retardation and developmental disabilities programs and services

pursﬁant to Chapter 5126. of the Revised Code;

(2) A tax levied under division (Y) of section 5705.19 of the
Revised Code for providing or maintaining senior citizens services

or facilities;

(3) A tax levied under section 5705.22 of the Revised Code

for county hospitals;

(4) A tax levied by a joint-county district or by a county
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under section 5705.19, 5705.191, or 5705.221 of the Revised Code
for alcohol, drug addiction, and mental health services or

families;

(5) A tax levied under section 5705.23 of the Revised Code

for library purposes;

(6) A tax levied under section 5705.24 of the Revised Code
for the support of children services and the placement and care of

children;

(7) A tax levied under division (Z) of section 5705.19 of the
Revised Code for the provision and maintenance of zoological park

services and facilities under section 307.76 of the Revised Code;

(8) A tax levied under section 511.27 or division (H) of
section 5705.19 of the Revised Code for the support of township

park districts;

{9) A tax levied under division (A7), (F), or (H) of section
5705.19 of the Revised Code for parks and recreational purposes of
a joint recreation district organized pursuant to division (B) of

section 755.14 of the Revised Code;

(10) A tax levied under section 1545.20 or 1545.21 of the

Revised Code for park district purposes;

(11) A tax levied under section 5705.191 of the Revised Code
for the purpose of making appropriations for public assistance:
human or social services; public relief; public welfare; public

health and hospitalization; and support of general hospitals;

(12) A tax levied under section 3709.29 of the Revised Code

for a general health district program.

(G) An exemption from taxation granted under this section
commences with the tax year specified in the resolution so long as

the year specified in the resolution commences after the effective
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date of the resolution. If the resolution specifies a year
commencing before the effective date of the resolution or
specifies no year whatsoever, the exemption commences with the tax
year in which an exempted improvement first appears on the tax
1ist and duplicate of real and public utility property and that
commences after the effective date of the resolution. Except as
otherwise provided in this division, the exemption ends on the
date specified in the resolution as the date the improvement
ceases to be a public purpose or the incentive district expires,
or ends on the date on which the public infrastructure
improvements and housing renovations are paid in full from the
township public improvement tax increment equivalent fund
established under section 5709.75 of the Revised Code, whichever
occurs first. The exemption of an improvement with respect to a
parcel or within an incentive district may end on a later date, as
specified in the resolution, if the board of township trustees and
the board of education of the city, local, e¥ exempted village.

and doint vocational school district within which the parcel or

district is located have entered into a compensation agreement
under section 5709.82 of the Revised Code with respect to the
improvement and the board of education has approved the term of
the exemption under division (D) of this section, but in no case
shall the improvement be exempted from taxation for more than
thirty years. The poard of township trustees may, by majority
vote, adopt a resolution permitting the township to enter into
such agreements as the board finds necessary Or appropriate to
provide for the construction or undertaking of public
infrastructure improvements and housing renovations. Any exemption
shall be claimed and allowed in the same or a similar manner as in
the case of other real property exemptions. If an exemption status
changes during a tax year, the procedure for the apportionment of

the taxes for that year is the same as in the case of other
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changes in tax exemption status during the year.

(H) The‘board of township trustees may issue the notes of the
township to finance all costs pertaining to the construction or
undertaking of public infrastructure improvements and housing
renovations made pursuant to this section. The notes shall be
signed by the board and attested by the signature of the township
fiscal officer, shall bear interest not to exceed the rate
provided in section 9.95 of the Revised Code, and are not subject
to Chapter 133. of the Revised Code. The resolution authorizing
the issuance of the notes shall pledge the funds of the township
public improvement tax increment equivalent fund established
pursuant to section 5709.75 of the Revised Code to pay the
interest on and principal of the notes. The notes, which may
contain a clause permitting prepayment at the option of the board,
shall be offered for sale on the open market or given to the

vendor or contractor if no sale is made.

(I) The township, not later than fifteen days after the

adoption of a resolution under this section, shall submit to the

director of development a copy of the resolution. On or before the

thirty-first day of March of each year, the township shall submit
a status report to the director of development. The report shall
indicate, in the manner prescribed by the director, the progress
of the project during each year that the exemption remains in
effect, including a summary of the receipts from service payments
in lieu of taxes; expenditureés of money from the fund created
under section 5709.75 of the Revised‘Code; a description of the
public infrastructure improvements and housing renovations
financed with the expenditures; and a quantitative summary of

changes in private investment resulting from each project.

(J) Nothing in this section shall be construed to prohibit a

poard of township trustees from declaring to be a public purpose
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improvements with respect to more than one parcel.

(K) A board of township trustees that adopted a resolution
under this section prior to July 21, 1994, may amend that
resolution to include any additional public infrastructure
improvement. A board of township trustees that seeks by the
amendment to utilize money from its township public improvement
tax increment equivalent fund for land acquisition in aid of
industry, commerce, distribution, or research, demolition on
private property, or stormwater and flood remediation projects may
do so provided that the board currently is a party to a
hold-harmless agreement with the board of education of &he each

city, local, erx exempted village, and joint vocational school

district within the territory of which are located the parcels
that are subject to an exemption. For the purposes of this
division, a "hold-harmless agreement" means an agreement under
which the board of townshipktrustees agrees to compensate the
school district for one hundred per cent of the tax revenue that
the school district would have received from further improvements
to parcels designated in the resolution were it not for the

exemption granted by the resolution.

Sec. 5709.78. (B) A board of county commissioners may, by
resolution, declare improvements to certain parcels of real
property located in the unincorporated territory of the county to
be a public purpose. Except with the approval under division (C)
of this section of the board of education of each city, local, e=x

exempted village. and joint vocational school district within

which the improvements are located, not more than seventy-five per
cent of an improvement thus declared to be a public purpose may be
exempted from real property taxation, for a period of not more

than ten years. The resolution shall specify the percentage of the

improvement to be exempted and the life of the exemption.
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A resolution adopted under this division shall designate the
specific public infrastructure improvements made, to be made, or
in the process of being made by the county that directly benefit,
or that once made will directly benefit, the parcels for which
improvements are declared to be a public purpose. The service
payments provided for in section 5709.79 of the Revised Code shall
be used to finance the public infrastructure improvements
designated in the resolution, or as provided in section 5709.80 of

the Revised Code.

(B) (1) A board of county commissioners may adopt a resolution
creating an incentive district and declaring improvements to
parcels within the district to be a public purpose and, except as
provided in division (E) of this section, exempt from taxation as
provided in this section, but no board of county commissioners of
a county that has a population that exceeds twenty-five thousand,
as shown by the most recent federal decennial census, shall adopt
a resolution that creates an incentive district if the sum of the
taxable value of real ?roperty in the proposed district for the
preceding tax year and the taxable value of all real property in
the county that would have been taxable in the preceding year were
it not for the fact that the property was in an existing incentive
district and therefore exempt from taxation exceeds twenty-five
per cent of the taxable value of real property in the county for
the preceding tax year. The district shall be located within the
unincorporated territory of the county and shall not include any
territory that is included within a district created under
division (C) of section 5709.73 of the Revised Code. The
resolution shall delineate the boundary of the district and
specifically identify each parcel within the district. A district
may not include any parcel that is or has been exempted from
taxation under division (A) of this section or that is or has been

within another district created under this division. A resolution
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may create more than one such district, and more than one

resolution may be adopted under division (B) (1) of this section.

(2) Not later than thirty days prior to adopting a resolution
under division (B) (1) of this section, if the county intends to
apply for exemptions from taxation under section 5709.911 of the
Revised Code on behalf of owners of real property located within
the proposed incentive district, the board of county commissioners
shall conduct a public hearing on the proposed resolution. Not
later than thirty days prior to the public hearing, the board
shall give notice of the public hearing and the proposed
resolution by first class mail to every real property owner whose
property is located within the boundaries of the proposed
incentive district that is the subject of the proposed resolution.
The board also shall provide the notice by first class mail to the
clerk of each township in which the proposed incentive district

will be located.

(3) (a) A resolution adopted under division (B) (1) of this
section shall specify the life of the incentive district and the
percentage of the improvements to be exempted, shall designate the
public infrastructure improvements made, to be made, or in the
process of being made, that benefit or serve, or, once made, will
benefit or serve parcels in the district. The resolution also
shall identify one or more specific projects being, or to be,
undertaken in the district that place additional demand on the
public infrastructure improvements designated in the resolution.
The project identified may, but need not be, the project under
division (B) (3) (b) of this section that places real property in

use for commercial or industrial purposes.

A resolution adopted under division (B) (1) of this section on

or after the—effeetive—date—of-thisamendment March 30, 2006,

shall not designate police or fire equipment as public
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infrastructure improvements, and no service payment provided for
in section 5709.79 of the Revised Code and received by the county

under the resolution shall be used for police or fire equipment.

(b) A resolution adopted under division (B} (1) of this
section may authorize the use of service payments provided for in
section 5709.79 of the Revised Code for the purpose of housihg
renovations within the incentive district, provided that the
resolution also designates public infrastructure improvements that
benefit or serve the district, and that a project within the
district places real property in use for commercial or industrial
purposes. Service payments may be used to finance or support
loans, deferred loans, and grants to persons for the purpose of
housing renovations within the district. The resolution shall
designate the parcels within the district that are eligible for
housing renovafions. The resolution shall state separately the
amount or the percentages of the expected aggregate service
payments that are designated for each public infrastructure

improvement and for the purpose of housing renovations.

(4) Except with the approval of the board of education of

each city, local, e¥ exempted village, and joint vocational school
district within the territory of which the incentive district is
or will be located, and subject to division (D) of this section,
the life of an incentive district shall not exceed ten years, and
the percentage of improvements to be exempted shall not exceed
seventy-five per cent. With approval of the board of education,
the life of a district may be not more than thirty years, and the
percentage of improvements to be exempted may be not more than one
hundred per cent. The approval of a board of education shall be

obtained in the manner provided in division (C) of this section.

(C) (1) Improvements with respect to a parcel may be exempted

from taxation under division (A) of this section, and improvements
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to parcels within an incentive district may be exempted from
taxation under division (B) of this section, for up to ten years
or, with the approval of the board of education of the each city,

local, er exempted village. and joint vocational school district

‘within which the parcel or district is located, for up to thirty
years. The percentage of the improvements exempted from taxation
may, with such approval, exceed seventy-five per cent, but shall
not exceed one hundred per cent. Not later than forty-five
business days prior to adopting a resolution under this section
declaring improvements to be a public purpose that is subject to
the approval of a board of education under this division, the
board of county commissioners shall deliver to the board of
education a notice stating its intent to adopt a resolution making
that declaration. The notice regarding improvements with respect
to a parcel under division (A) of this section shall identify the

parcels for which improvements are to be exempted from taxation,.

provide an estimate of the true value in money of the
improvements, specify the period for which the improvements would
be exempted from taxation and the percentage of the improvements
that would be exempted, and indicate the date on which the board
of county commissioners intends to adopt the resolution. The
notice regarding improvements to parcels within an incentive
district under division (B) of this section shall delineate the
boundaries of the district, specifically identify each parcel
within the district, identify each anticipated improvement in the
district, provide an estimate of the true value in money of each
such improvement, specify the life of the district and the
percentage of improvements that would be exempted, and indicate
the date on which the board of county commissioners intends to
adopt the resolution. The board of education, by resolution
adopted by a majority of the board, may approve the exemption for

the period or for the exemption percentage specified in the
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notice; may disapprove the exemption for the number of years in
excess of ten, may disapprove the exemption for the percentage of
the improvements to be exempted in excess of seventy-five per
cent, or both; or may approve the exemption on the condition that
the board of county commissioners and the board of education
negotiate an agreement providing for compensation to the school
district equal in value to a percentage of the amount of taxes
exempted in the eleventh and subsequent years of the exemption
period or, in the case of exemption percentages in excess of
seventy-five per cent, compensation equal in value to a percentage
of the taxes that would be payable on the portion of the
improvements in excess of seventy-five per cent were that portion
to be subject to taxation, or other mutually agreeable ‘

compensation.

(2) The board of education shall certify its resolution to
the board of county commissioners not later than fourteen days
prior to the date the board of county commissioners intends to
adopt its resolution as indicated in the notice. If the board of
education and the board of county commissioners negotiate a
mutually acceptable compensation agreement, the resolution of the
board of county commissionérs may declare the improvements a
public purpose for the number of years specified in that
resolution or, in the case of exemption percentages in excess of
seventy-five per cent, for the exemption percentage specified in
the resolution. In either case, if the board of education and the
board of county commissioners fail to negotiate a mutually
acceptable compensation agreement, the resolution may declare the.
improvements a public purpose for not more than ten years, and
shall not exempt more than seventy-five per cent of the
improvements from taxation. If the board of education fails to
certify a resolution to the board of county commissioners within

the time prescribed by this section, the board of county
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commissioners thereupon may adopt the resolution and may declare
the improvements a public purpose for up to thirty years or, in
the case of exemption percentages proposed in excess of
seventy-five per cent, for the exemption percentage specified in
the resolution. The board of county commissioners may adopt the
resolution at any time after the board of education certifies its
resolution approving the exemption to the board of county
commissioners, or, if the board of education approves the
exemption on the condition that a mutually acceptable compensation
agreement be negotiated, at any time after the compensation
agreement is agreed to by the board of education and the board of

county commissioners.

(3) If a board of education has adopted a resolution waiving
its right to approve exemptions from taxation under this section
and the resolutioh remaing in effect, approval of such exemptions
by the board of education is not required under division (C) of
this section. If a board of education has adopted a resolution
allowing a board of county commissioners to deliver the notice
required under division (C) of this section fewer than forty-five
business days prior to approval of the resolution by the board of
county commissioners, the board of county commissioners shall
deliver the notice to the board of education not later than the
number of days prior to such approval as prescribed by the board
of education in its resolution. If a board of education adopts a
resolution waiving its right to approve exemptions or shortening
the notification period, the board of education shall certify a
copy of the resolution to the board of county commissioners. If
the board of education rescinds such a resolution, it shall
certify notice of the rescission to the board of county

commissioners.

(D) (1) If a proposed resolution under division (B) (1) of this
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section exempts improvements with respect to a parcel within an
incentive district for more than ten years, or the percentage of
the improvement exempted from taxation exceeds seventy-five per
cent, not later than forty-five business days prior to adopting
the resolution the board of county commissioners shall deliver to
the board of township trustees of any township within which the
incentive district is or will be located a notice that states its
intent to adopt a resolution creating an incentive district. The
notice shall include a copy of the proposed resolution, identify
the parcels for which improvements are to be exempted from
taxation, provide an estimate of the true value in money of the
improvements, specify the period of time for which the
improvements would be exempted from taxation, specify the
percentage of the improvements that would be exempted from
taxation, and indicate the date on which the board intends to

adopt the resolution.

(2) The board of township trustees, by resolution adopted by
a majority of the board, may object to the exemption for the
number of years in excess of ten, may object to the exemption for
the percentage of the improvement to be exempted in excess of
seventy-five per cent, or both. If the board of township trustees
objects, the board of township trustees may negotiate a mutually
acceptable compensation agreement with the board of county
commissioners. In no case shall the compensation provided to the
board of township trustees exceed the property taxes feregene
forgone due to the exemption. If the board of township trustees
objects, and the board of township trustees and the board of
county commissioners fail to negotiate a mutually acceptable
compensation agreement, the resolution adopted under division
(B) (1) of this section shall provide to the board of township
trustees compensation in the eleventh and subsequent years of the

exemption period equal in value to not more than fifty per cent of
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the taxes that would be payable to the township or, if the board
of township trustee's objection includes an objection to an
exemption percentage in excess of seventy-five per cent,
compensation equal in value to not more than fifty per cent of the
taxes that would be payable to the township on the portion of the
improvement in excess of seventy-five per cent, were that portion
to be subject to taxation. The board of township trustees shall
certify its resolution to the board of county commissioners not

later than thirty days after receipt of the notice.

(3) If the board of township trustees does not object or
fails to certify a resolution objecting to an exemption within
thirty days after receipt of the notice, the board of county
commissioners may adopt its resolution, and no compensation shall
be provided to the board of township trustees. If the board of
township trustees certifies its resolution objecting to the
commissioners' resolution, the board of county commissioners may
adopt its resolution at any time after a mutually acceptable
compensation agreement is agreed to by the board of county
commissioners and the board of township trustees. If the board of
township trustees certifies a resolution objecting to the
commissioners' resolution, the board of county commissioners may
adopt its resolution at any time after a mutually acceptable
compensation agreement is agreed to by the board of county
commissioners and the board of township trustees, or, if no
compensation agreement is negotiated, at any time after the board
of county commissioners in the proposed resolution to provide
compensation to the board of township trustees of fifty per cent
of the taxes that would be payable to the township in the eleventh
and subsequent years of the exemption period or 6n the ?ortion of
the improvement in excess of seventy-five per cent, were that

portion to be subject to taxation.

(E) Service payments in lieu of taxes that are attributable
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to any amount by which the effective tax rate of either a renewal
levy with an increase or a replacement levy exceeds the effective
tax rate of the levy renewed or replaced, or that are attributable
to an additional levy, for a levy authorized by the voters for any
of the following purposes on or after January 1, 2006, and which
are provided pursuant to a resolution creating an incentive
district under division (B) (1) of this section that is adopted on
or after January 1, 2006, shall be distributed to the appropriate
taxing authority as required under division (D) of section 5709.79
of the Revised Code in an amount equal to the amount of taxes from
that additional levy or from the increase in the effective tax
rate of such renewal or replacement levy that would have been
payable to that taxing authority from the following levies were it
not for the exemption authorized under division (B) of this

section:

(1) A tax levied under division (L) of section 5705.19 or
section 5705.191 of the Revised Code for community mental
retardation and developmental disabilities programs and services

pursuant to Chapter 5126. of the Revised Code;

(2) A tax levied under division (Y) of section 5705.19 of the
Revised Code for providing or maintaining senior citizens services

or facilities;

(3) A tax levied under section 5705.22 of the Revised Code

for county hospitals;

(4) A tax levied by a joint-county district or by a county
under section 5705.19, 5705.191, or 5705.221 of the Revised Code
for alcohol, drug addiction, and mental health services or

facilities;

(5) A tax levied under secticn 5705.23 of the Revised Code

for library purposes;
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(6) A tax levied under section 5705.24 of the Revised Code
for the support of children services and the placement and care of

children;

(7) A tax levied under division (Z) of section 5705.19 of the
Revised Code for the provision and maintenance of zoological park

services and facilities under section 307.76 of the Revised Code;

(8) A tax levied under section 511.27 or division (H) of
section 5705.19 of the Revised Code for the support of township

park districts;

(9) A tax levied under division (A), (F), or (H) of section
5705.19 of the Revised Code for parks and recreational purposes of
a joint recreation district organized pursuant to division (B) of

gsection 755.14 of the Revised Code;

(10) A tax levied under section 1545.20 or 1545.21 of the

Revised Code for park district purposes;

(11) A tax levied under section 5705.191 of the Revised Code
for the purpose of making appropriations for public assistance;
human or social services; public relief; public welfare; public

health and hospitalization; and support of general hospitals;

(12) A tax levied under section 3709.29 of the Revised Code

for a general health district program.

(F) An exemption from taxation granted under this section
commences with the tax year specified in the resolution so long as
the year specified in the resolution commences after the effective
date of the resolution. If the resolution specifies a year
commencing before the effective date of the resolution or
specifies no year whatsoever, the exemption commences with the tax
year in which an exempted improvement first appears on the tax
list and duplicate of real and public utility property and that

commences after the effective date of the resolution. Except as
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otherwise provided in this division, the exemption ends on the
date specified in the resolution as the date the improvement
ceases to be a public purpose or the incentive district expires,
or ends on the date on which the county can no longer require
annual service payments in lieu of taxes under section 5709.79 of
the Revised Code, whichever occurs first. The exemption of an
improvement with respect to a parcel or within an incentive
district may end on a later date, as specified in the resolution,
~ if the board of commissioners and the board of education of &he

each city, local, er exempted village. and joint vocational school

district within which the parcel or district is located have
entered into a compensation agreement under section 5709.82 of the
Revised Code with respect to the improvement, and the board of
education has approved the term of the exemption under division
(C) (1) of this section, but in no case shall the improvement be
exempted from taxation for more than thirty years. Exemptions
shall be claimed and allowed in the same or a similar manner as in
the case of other real property exemptions. If an exemption status
changes during a tax year, the procedure for the apportionment of
the taxes for that year is the same as in the case of other

changes in tax exemption status during the year.

(@) If the board of county commissioners is not required by
this section to notify the board of education of the board of
county commissioners' intent to declare improvements to be a
public purpose, the board of county commissioners shall comply
with the notice requirements imposed under section 5709.83 of the
Revised Code before taking formal action to adopt the resolution
making that declaration, unless the board of education has adopted
a resolution under that section waiving its right to receive such

a notice.

(H) The county, not later than fifteen days after the
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adoption of a resolution under this section, shall submit to the
director of development a copy of the resolution. On or before the
thirty-first day of March of each year, the county shall submit a
status report to the director of development..The report shall
indicate, in the manner prescribed by the director, the progress
of the project during each year that an exemption remains in
effect, including a summary of the receipts from‘service payments
in lieu of taxes; expenditures of money from the fund created
under section 5709.80 of the Revised Code; é description of the
public infrastructure improvements and housing renovations
financed with such expenditures; and a quantitative summary of
changes in employment and private investment resulting from each

project.

(I) Nothing in this section shall be construed to prohibit a
board of county commissioners from declaring to be a public

purpose improvements with respect to more than one parcel."

In line 131167, after "5709.084," insert "5709.40, 5709.41,

5709.42,"; after "5709.632," insert "5709.73, 5709.78,"

In line 243 of the title, after "5709.084," insert "5709.40,

5709.41, 5709.42,"

In line 244 of the title, after "5709.632," insert "57059.73,

5709.78,"

The motion was agreed to.

SYNOPSIS

Joint Vocational Schools: Tax Increment Financing Protections

R.C. 5709.40, 5709.41, 5709.42, 5709.73, and 5709.78
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Extends certain notice and veto rights for a joint vocational 1414
school district that would forgo tax revenue as the result of a 1415
township, county, or municipal corporation tax increment financing 1416
property tax exemption. Currently these rights are available only 1417

i i 1418
to city, local, and exempted village school districts.
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Sub. H.B. 153

As Pending in S. Finance
LSC 129 1066-6

SC-4598

moved to amend as follows:

In line 466 delete "2101.162,"
Delete lines 39788 through 39846
In line 131054, delete "2101.162,"

In line 90 of the title, delete "2101.162,"

The motion was agreed to.

SYNOPSIS

Probate Court Computerization Fee
R.C. 2101.162

Removes language making a probate court's wuse of the
court's computerization fee subject to an appropriation by the
board of county commissioners.
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Sub. H.B. 153

As Pending in S. Finance
LSC 129 1066-6

SC-4599

moved to amend as follows:

In line 20075, delete the first comma and insert "and";

delete "and a county automatic"”

In line 20076, delete "data processing board,"

In line 20077, delete ‘"establish a county board of

information services and"

In line 20078, delete "records management”" and insert

"require the county automatic data processing board established

under section 307.84 of the Revised Code"

In line 20082, delete "establishing" and insert

"requiring"; after "board" insert "to assume these duties"

In line 20083, delete the underlined comma and insert "and”

In line 20084, delete ", and the county automatic data

processing board, if any,"

In line 20085, delete "and the county board of information

services and"

Delete lines 20086 through 20088

In line 20089, delete "common pleas"™ and insert ". If the

duties of the county automatic data processing board are

Legislative Service Commission -1- 129HB153~-5C4599.DOCX



25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

47

expanded under this section"; after the first underlined comma

insert "the"
In line 20090, after the second underlined comma insert
” and"

In line 200921, delete ", and a member of the"

Delete line 20092

In line 20093, delete "commissioners”™ and insert "shall be

added to the membership of the board"; delete "member" and

insert "any of these additional members"

In line 20094, after the underlined period delete the

balance of the line
Delete lines 20095 and 20096

In line 20097, delete "management 1is created" and insert

"after a resolution is adopted under this section”

In line 20114, after the second "county" insert "automatic

data processing”

In line 20115, delete "of information services and records

management"

In line 20118, after "(B)" delete the balance of the line
Delete line 20119
In 1line 20120, delete "in" and insert "In"; delete

"establishing it," and insert "expanding the duties of the

county automatic data processing board adopted under this
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49

50

51

52

53

54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

section, the board of county commissioners shall designate the

date on which"

In line 20122, delete the underlined comma and insert "and"

In line 20123, delete ", and the automatic data processing

board"”

In 1line 20124, after '"county" insert Tautomatic data

processing"; delete "of information services"

In line 20125, delete all before the period
In line 20127, delete the underlined comma and insert "and"

In line 20128, delete ", and the county automatic data

processing board"

In 1line 20130, after '"county" insert "automatic data
processing”; delete "of information services and records
management”

In 1line 20131, after "county" insert Tautomatic data

processing”; delete "of information services and records"

In line 20132, delete "management"

In line 20133, delete the first underlined comma and insert
"and"; delete ", and the"

In line 20134, delete all before the underlined comma

In line 20136, delete the underlined comma and insert "oxr"

In line 20137, delete ", or the county automatic data

processing board"
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72

73

74

75

16

77

78

79

80

81

82

83

84

85

86

87

88

89

90

91

92

93

In 1line 20140, delete "establishment of" and insert

"transfer of duties to"; after "county" insert "automatic data

processing”; delete "of information services and"

In line 20141, delete "records management"

In line 20142, after ‘"county" insert Tautomatic data

processing”; delete "of information services and records"

In line 20143, delete "management"”

In line 20144, delete the underlined comma and insert "or"

In line 20145, delete ", or the county automatic data

processing board"

In line 20146, after ‘"county" insert Tautomatic data

processing”; delete "of"

In line 20147, delete "information services and records

management”

In line 20150, delete the first underlined comma and insert

"or"; delete ", or"

In line 20151, delete "the county automatic data processing

poard"

In line 20153, after "county" insert Tautomatic data
processing"; delete "of information services and records
management"

In line 20156, after "the" insert "county automatic data

processing"
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95

96

97

98

99

100

101

102

103

104

105

106

107

108

109

110

111

112

113

114

115

116

117

In line 20159, delete

"or"; delete ", or"

the first underlined comma and insert

In line 20160, delete "the county automatic data processing

board"

In line 20163, after

processing”; delete "of"

In line 20164, delete

management”

In 1line 20160,

"transfer of duties to";

processing"

In line 20167, delete

management"

In 1line 20169, after

processing"; delete "of

"county" "automatic data
"information services and records
delete "establishment of" and insert
after "county" "automatic data

"of information services and records

information

"county"

services and

"automatic data

records

management”

In line 20170, delete

In line 20171, delete

"Or"

"automatic data processing centers";

after "county" insert "automatic data processing"”; delete "of

information"

In line 20172,
In line 20174,

In line 20175,

delete "services and records management"”

delete the underlined comma and insert "and"

delete ", and the county"

Delete line 20176
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119

120

121

122

123

124

125

126

127

128

129

130

131

132

133

134

135

136

137

138

139

140

141

In line 20177, delete all before the underlined period

In line 20178, after "county" insert Tautomatic data

processing"; delete "of information services and records"

In line 20179, delete "management”

Delete lines 20186 through 20198

In 1line 20199, delete "then all the administrators

jointly," and insert "The county auditor shall be the chief

administrator of either centralized or decentralized facilities,

as provided under section 307.844 of the Revised Code.

The county auditor"

In 1line 20200, after "county" insert T"automatic data

processing"; delete "of"

In line 20201, delete "information services and records

management"”

In line 20204, after T"county" insert "automatic data

processing”

In line 20205, delete "of information services and records

management"”

In line 20211, delete "administrator”

In line 20212, delete "of each center" and insert "county

auditor"; after "county" insert "automatic data processing”;

delete "of information"

In line 20213, delete "services and records management"

In line 20214, delete the second "the" and insert "each"
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143
144
145
146
147
148
149
150
151

152

153

154

155
156

157
158
159
160
lel
162
163
164
165

166
167
168

In line 20215, delete the first "the" and insert "each"

In line 20218, after "county" insert Tautomatic data
processing”; delete "of information services and records
management"”

In line 20228, after T"county”" insert "automatic data
processing"”

In line 20229, delete "of information services and records

management, "

In 1line 20240, after '"county" insert "automatic data
processing"; delete "of information services and records
management"

The motion was agreed to.

SYNOPSIS

County Automatic Data Processing Board
R.C. 307.847

Replaces the County Board of Information Services and
Records Management, the creation of which is authorized by the
bill, with the County Automatic Data Processing Board, for the
purpose of merging records and microfilming duties within a
county. Permits the board of county commissioners to adopt a
resolution requiring the County Automatic Data Processing Board
to assume the duties of the County Records Commission and the
County Microfilming Board, which resolution must specify the
date on which the duties will be transferred.

Requires, if a resolution is adopted to expand the duties
of the County Automatic Data Processing Board, the prosecuting
attorney, county engineer, county coroner, sheriff, and a judge
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169
170

171
172
173
174
175
176

of the court of common pleas to be added to the membership of
the board.

Eliminates a provision in the bill that permits more than
one centralized center for data processing, microfilming,
records, and archives, and that permits an administrator to be
appointed for each center. Requires the County Auditor to be
the chief administrator of either centralized or decentralized
facilities, as under current law.
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Sub. H.B. 153

As Pending in S. Finance
LSC 129 1066-6
SC-4610-1

OBM172

moved to amend as follows:

Between

"GRF 042423

In line

In line

Between

"LIQUOR

lines 134820a and 134821, insert:
Ligquor Enterprise S 500,000 S ov

Transaction

134821, delete "$2,668,310" and insert "$3,168,310"
134833, delete "$26,435,329" and insert "$26,935,329"
lines 134833 and 134834, insert:

ENTERPRISE TRANSACTION

The foregoing appropriation item 042423, Liquor Enterprise

Transaction,

shall be used by the Director of Budget and

Management, without need for any other approval, to retain or

contract for

the services of commercial appraisers, underwriters,

investment bankers, and financial advisers, as are necessary in

the Director'

s judgment to commence negotiation of the transfer

agreement referred to in sections 4313.01 and 4313.02 of the

Revised Code, as enacted by this act. Any amounts expended from

appropriation item 042423 shall be reimbursed from the proceeds of

the enterprise acquisition project transaction authorized in those

sections.
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The Director of Budget and Management, in consultation with
the Director of Commerce, may negotiate an initial agreement with
JobsOhio, which shall be executed by the Directors of Budget and

Management and Commerce upon its completion."

The motion was agreed to.

SYNOPSIS
Liquof Enterprise Transaction
Section 229.10

Establishes Office of Budget and Management GRF appropriation
item 042423, Liquor Enterbrise Transaction, with an appropriation
of $500,000 in FY 2012, and requires this appropriation item to be
used by the Director of Budget-and-Management, without the need
for any other approval, to retain or contract for the services of
commercial appraisers, underwriters, investment bankers, and
financial advisers, as are necessary in the Director's judgment to
commence negotiation of the liquor enterprise transfer agreement

authorized in the bill.

Requires any amounts expended from appropriation item 042423
to be reimbursed from the proceeds of the enterprise acquisition

project transaction.

Permits the Director of Budget and Management, in
consultation with the Director of Commerce, to negotiate an
initial agreement with JobsChio and requires this initial
agreement to be executed by the Directors of Budget and Management

and Commerce upon its completion.

Page 2

18
19
20
21

22
23

24
25
26
27
28
29
30
31
32

33
34
35

36
37
38
39
40



129HB153-SC4615X1/JF
Sub. H.B. 153
As Pending in S. Finance
LSC 129 1066-6
SC-4615-1

moved to amend as follows:

Delete lines 139004 through 139036 and insert:

"Section 309.30.30. REDUCTION IN MEDICAID PAYMENT RATES

(a) As used in this section, "charge high trim point" means a
measure used to determine whether a claim for a hospital inpatient
or outpatient service qualifies for a cost outlier payment under

the Medicaid program.

(B) For fiscal year 2012 and fiscal year 2013, the Director
of Job and Family Services shall implement purchasing strategies
and rate reductions for hospital and other Medicaid-covered
services, as determined by the Director, that result in payment
rates for those services being at least two per cent less than the
respective payment rates for fiscal year 2011. In implementing the
purchasing strategies and rate reductions, the Director shall do

the following:

(1) Notwithstanding the section of this act titled
"CONTINUATION OF MEDICAID RATES FOR HOSPITAL INPATIENT AND
OUTPATIENT SERVICES," modernize hospital inpatient and outpatient

reimbursement methodologies by doing the following:

(a) Modifying the inpatient hospital capital reimbursement

o U b W

~

10
11
12
13

14

15
16
17
18

19



129HB153-5C4615X1

methodology;

(b) Establishing new diagnosis-related groups in a

cost-neutral manner;

(c) For hospital discharges that occur during the period
beginning October 1, 2011, and ending January 1, 2012, modifying
charge high trim points, as in effect on January 1, 2011, by a

factor of 13.6%;

(d) For hospital discharges that occur during the period

beginning January 1, 2012, and ending on the effective date of the

first of the new diagnosis-related groups established under
division (B) (1) (b) of this section, modifying charge high trim

points, as in effect on October 1, 2011, by a factor of 9.72%;

(e) Implementing other changes the Director considers

appropriate.

(2) Establish selective contracting and prior authorization
requirements for types of medical assistance the Director

identifies.

(C) The Director shall adopt rules under section 5111.02 and
5111.85 of the Revised Code as necessary to implement this

section.

(D) This section does not apply to nursing facility and
intermediate care facility for the mentally retarded services

provided under the Medicaid program."

In line 139173, after the first comma insert "appropriation

item 600525, Health Care/Medicaid,"

In line 139174, after "section" insert "and to implement the
section of this act titled "CONTINUATION OF MEDICAID RATES FOR

HOSPITAL INPATIENT AND OUTPATIENT SERVICES""

In line 139176, after "payments" insert "to children's

Page 2

20

21
22

23
24
25
26

27
28
29
30
31

32
33

34
35
36

37
38
39

40
41
42

43

44

45
46

47

48



129HB153-SC4615X1

hospitals"

Delete line 139177 and insert "the section of this act titled

"CHILDREN'S HOSPITALS SUPPLEMENTAL FUNDING.""

Delete lines 139178 through 139189 and insert:

"Section 309.30.35. CONTINUATION OF MEDICAID RATES FOR

HOSPITAL INPATIENT AND OUTPATIENT SERVICES

The Director of Job and Family Services shall amend rules
adopted under section 5111.02 of the Revised Code as necessary to
continue, for fiscal year 2012 and fiscal year 2013, the Medicaid
reimbursement rates in effect on June 30, 2011, for
Medicaid-covered hospital inpatient services and hospital
outpatient services that are paid under the prospective payment

system established in those rules.

Section 309.30. . CHILDREN'S HOSPITALS SUPPLEMENTAL FUNDING

(A) As used in this section, "children's hospital" means a
children's hospital, as defined in section 3702.51 of the Revised
Code, that is located in this state, primarily serves patients
eighteen years of age and younger, is subject to the Medicaid
prospective payment system for hospitals established in rules
adopted under section 5111.02 of the Revised Code, and is excluded
from Medicare prospective payment in accordance with 42 C.F.R.

412.23(4) .

(B) For fiscal year 2012 and fiscal year 2013, the Director
of Job and Family Services shall make additional Medicaid payments
to children's hospitals for inpatient services to compensate
children's hospitals for the high percentage of Medicaid
recipients they serve. The additional payments shall be made under

a program modeled after the program the Department of Job and
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Family Services was required to create for fiscal year 2006 and
fiscal year 2007 in Section 206.66.79 of Am. Sub. H.B. 66 of the
126th General Assembly. The program may be the same as the program
the Director used for making the payments to children's hospitals
for fiscal year 2010 and fiscal year 2011 under Section 309.30.15

of Am. Sub. H.B. 1 of the 128th General Assembly.

(c) Bll of the following shall be used to make additional
Medicaid payments to children's hospitals under division (B) of

this section:

(1) of the foregoing appropriation item 600537, Children's
Hospital, up to $6 million in each fiscal year plus the

corresponding federal match;

(2) Of the amounts deposited into the Hospital Assessment
Fund created under section 5112.45 of the Revised Code, 5$4.4
million in fiscal year 2012, plus the corresponding federal match,
and $4 million in fiscal year 2013, plus the corresponding federal

match."

The motion was agreed to.

SYNOPSIS

Reduction of Medicaid Expenditures for Fiscal Years 2012 and

2013
Section 309.30.30

Revises the bill's provision that requires the Director of
Job and Family Services, for fiscal years 2012 and 2013, to
implement purchasing strategies and rate reductions for Medicaid

gervices as follows:
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(1) Requires the Director to modernize hospital inpatient and
outpatient reimbursement methodologies and establish selective
contracting and prior authorization requirements for types of
medical assistance the Director identifies rather than requiring

the Director to consider such actions;

(2) Requires the Director to modernize hospital inpatient and
outpatient reimbursement methodologies notwithstanding the bill's
provision that requires the Director to continue the June 30,

2011, Medicaid rates for such services;

(3) Réquires the Director, when modernizing hospital and
outpatient reimbursement methodologies, to (1) establish new
diagnosis-related groups in a cost-neutral manner and (2) modify
the measures used to determine whether a claim for a hospital

inpatient or outpatient service gualifies for a cost outlier
payment;

(4) Removes the provision that would have required the
Director, if any purchasing strategies or rate reductions reduce
administrative rate payments made to medicaid managed care
organizations, to ensure that the organizations do not pass the

reductions onto providers under contract with the organizations.

Continuation of Medicaid Rates for Hospital and Outpatient

Services
Section 309.30.35

Revises the bill's provision that requires the Director of
Job and Family Services, for fiscal years 2012 and 2013, to
continue to pay the June 30, 2011, Medicaid rates for hospital
inpatient and outpatient services by removing the provision that
would have required the Director to continue paying the rates
notwithstanding the bill's provision that requires the Director to

implement purchasing strategies and rate reductions for Medicaid
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services.

Authorization of Additional Medicaid Expenditures for

Hospital Services
Section 309.30.33

Revises the bill's provision that permits the Director of
Budget and Management to authorize additional expenditures from
appropriation item 600623, Health Care Federal, and appropriation
item 600656, Medicaid-Hospital, in order to implement the Hospital
Inpatient and Outpatient Supplemental Upper Payment Limit Program
and the Medicaid Managed Care Hospital Incentive Payment Program

as follows:

(1) Permits the Director also to authorize additional
expenditures from those appropriation items to implement the
bill's provision that requires the Director of Job and Family
Services, for fiscal years 2012 -and 2013, to continue-to-pay-the
June 30, 2011, Medicaid rates for hospital inpatient and

outpatient services;

(2) Permits the Director of Budget and Management also to
authorize additional expenditures from appropriation item 600525,

Health Care/Medicaid, for those three purposes.
Additional Medicaid Payments to Children's Hospitals
Sections 309.30.  (primary) and 309.30.33

For fiscal years 2012 and 2013, requires the Director of Job
and Family Services to make additional Medicaid payments to
children's hospitals for inpatient services under a program
modeled after the program that was created for fiscal years 2006

and 2007 under the budget act for those years.

Provides for all of the following to be used to make the

additional Medicaid payments:
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(1) In each of the fiscal years, $6 million from
appropriation item 600537, Children's Hospital, and the

corresponding federal match;

(2) In fiscal year 2012, $4.4 million of the money in the

Hospital Assessment Fund and the corresponding federal match;

(3) In fiscal year 2013, $4 million of the money in the

Hospital Assessment Fund and the corresponding federal match.

Provides that nothing in the bill's provision regarding the
Hospital Inpatient and Outpatient Supplemental Upper Payment Limit
Program and the Medicaid Managed Care Hospital Incentive Payment
Program reduces the additional Medicaid payments to be made to

children's hospitals.
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Sub. H.B. 153
As Pending in S. Finance
LSC 129 1066-6
SC-4618

moved to amend as follows:

In line 647, after "5111.225," insert "5111.226,"

In line 101810, strike through "division" and insert

"divigions"; after "{(C)" insert "and (D)"
Between lines 101836 and 101837, insert:

" (D) Beginning on_the date the department of developmental

disabilities assumes, under section 5111.226 of the Revised Code

the powers and duties of the department of job and family services

regarding the medicaid program's coverage of services provided by

intermediate care facilities for the mentally retarded, this
section shall apply only to the extent, 1f any, provided in the
contract reguired by that section."

Between lines 101904 and 101905, insert:

"Sec., 5111.226. Subject, if needed, to the approval of the

United States secretary of health and human services, the

department of job and family services shall enter into a contract

with the department of developmental disabilities under section
5111.91 of the Revised Code that provides for the department of
developmental disabilities to assume the powers and duties of the

department of job and family services with regard to the medicaid
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program's coverade of services provided by intermediate care

facilities for the mentally retarded. The contract shall include a

schedule for the assumption of the powers and dutieg. Except as

otherwise authorized by the United Stateg secretary of health and

human services, no provision of the contract may violate a federal

law or requlation governing the medicaid program. Once the

contract goes into effect, all references to the department of job

and familyv servicesg, and all references to the director of job and

family services, with regard to intermediate care facilities for

the mentally retarded that are in law enacted by the general

assembly shall be deemed to be references to the department of

developmental disabilities and director of developmental

disabilities, respectively, to the extent necessary to implement

the terms of the contract."”

In line 139391, delete "the"

In line 139392, delete "administration of, and"; delete the

second comma
Delete lines 139415 through 139417
Delete lines 139441 through 139444
In line 139573, after "309.33.20." insert "ICF/MR AND"

In line 139578, after "duties" insert "under section 5111.226
of the Revised Code regarding the Medicaid program's coverage of

ICF/MR services and,"; delete "regarding" and insert a comma
In line 139599, after "for" insert "ICF/MR services,"
In line 139600, after "Waiver" insert a comma

In line 330 of the title, after "5111.225," insert

"5111.226,"
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The motion was agreed to.

SYNOPSIS

ICF/MR Services Transferred to Department of Developmental
Disabilities

R.C. 5111.226 (primary) and 5111.211; Sections 309.30.80 and
309.33.20

Removes the bill's provision that would have prohibited the
transfer of the powers and duties of the Ohio Department of Job
and Family Services (ODJFS) regarding the Medicaid program's
coverage of intermediate care facility for the mentally retarded
(ICFs/MR) services to the Ohio Department of Developmental
Disabilities (ODODD) unless a state law is enacted that expressly

authorizes the transfer.

Restores the provisions from the Executive version of the
bill that require ODJFS to contract with ODODD to assume ODJFS's

powers and duties regarding ICF/MR services.

Removes the bill's provision that would have provided for
ODJFS and ODODD, as part of a study regarding Medicaid
reimbursement rates for ICF/MR services, to study the

administration of ICFs/MR services.
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Sub. H.B. 153
As Pending in S. Finance
LSC 129 1066-6
SC-4621

moved to amend as follows:

In line 454, delete "1541.03,"

In line 627, delete "1541.25, 1541.26,"
Delete lines 33498 through 33628

Delete lines 33684 through 33713

In line 131042, delete "1541.03,"

In line 73 of the title, delete "1541.03,"
In line 306 of the title, delete "1541.25,".

In line 307 of the title, delete "1541.26,"

The motion was agreed to.

SYNOPSIS

Drilling on State Park Land

R.C. 1541.03, 1541.25, and 1541.26

Removes the bill's provisions that do both of the following:

(1) Authorize the Chief of the Division of Parks and

Recreation, with the approval of the Director of Natural

11

12
13



129HB153-5C4621

Resources, to sell, lease, or transfer minerals or mineral rights,

specifically oil and natural gas, on lands owned by the state and

administered by the Division and to enter into contracts for

drilling;

used.

(2) Specify how the resulting revenue is to be credited and

Page 2

14
15
16
17

18
19



O W N

10

11

12

13

14

15
16

129HB153-58C4627.docx/ss

Sub. H.B. 153

As Pending in S. Finance

LSC 129 1066-6
SC-4627

moved to amend as follows:

In line 524, delete

"4111.14,"

Delete lines 80539 through 80862

In line 131112, delete "4111.14,"

In line 169 of the t

itle, delete "4111.14,"

The motion was agreed to.

Minimum wage

R.C. 4111.14

SYNOPSIS

Removes proposed change to the exemptions from the minimum
wage law, restoring the exemptions to current law.

Legislative Service Commission
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Sub. H.B. 153

As Pending in S. Finance
LSC 129 1066-6
SC-4632

moved to amend as follows:

In line 403,

In line 413,

149.412, 149.42.,"
In line 421,
In line 465,

In line 621,

after

after

after

after

after

Between lines 3753

"Sec. 109.43.

(A)

"109.36," insert "109.43,"

"149.38," insert "149.39, 149.41, 149.411,

"307.80," insert "307.801,"
"1901.262," insert "1901.41,"
"149,308," insert "149.381,"

and 3754, insert:

As used in this section:

(1) "Designee" means a designee of the elected official in

the public office if that elected official is the only elected

official in the public office involved or a designee of all of the

elected officials in the public office if the public office

involved includes more than one elected official.

(2) "Elected official® means an official elected to a local

or statewide office.

"BElected official"

justice or a justice of the supreme court, a judge of a court of

appeals, court of common pleas, municipal court, or county court,

or a clerk of any of those courts.

does not include the chief
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(3) "Public office" has the same meaning as in section

149.011 of the Revised Code.

(4) "Public record" has the same meaning as in section 149.43

of the Revised Code.

(B) The attorney general shall develop, provide, and certify
training programs and seminars for all elected officials or their
appropriate designees in order to enhance the officials' knowledge
of the duty to provide access to public records as required by
section 149.43 of the Revised Code. The training shall be three
hours for every term of office for which the elected official was
appointed or elected to the public office involved. The training
shall provide elected officials or their appropriate designees
with guidance in developing and updating their offices' policies
as required under section 149.43 of the Revised Code. The
successful completion by an elected official or by an elected
official's appropriate designee of the training requirements
established by the attorney general under this section shall
satisfy the education requirements imposed on elected officials or
their appropriate designees under division (E) of section 149.43
of the Revised Code. Prior to providing the training programs and
seminars under this section to satisfy the education requirements
imposed on elected officials or their appropriate designees under
division (E) of section 149.43 of the Revised Code, the attorney
general shall ensure that the training programs and seminars are
accredited by the commission on continuing legal education

established by the supreme court.

(C) The attorney general shall not charge any elected
official or the appropriate designee of any elected official any
fee for attending the training programs and seminars that the
attorney general conducts under this section. The attorney general

may allow the attendance of any other interested persons at any of

Page 2

19
20

21
22

23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

45
46
47
48

49



129HB153-5C4632

the training programs or seminars that the attorney general
conducts under this section and shall not charge the person any

fee for attending the training program or seminar.

(D) In addition to developing, providing, and certifying
training programs and seminars as required under division (B) of
this section, the attorney general may contract with one or more
other state agencies, political subdivisions, or other public or
private entities to conduct the training programs and seminars for
elected officials or their appropriate designees under this
section. The contract may provide for the attendance of any other
interested persons at any of the training programs Or seminars
conducted by the contracting state agency, political subdivision,
or other public or private entity. The contracting state agency,
political subdivision, or other public or private entity may
charge an elected official, an elected official's appropriate
designee, or an interested person a registration fee for attending
the training program or seminar conducted by that contracting
agency, political subdivision, or entity pursuant to a contract
entered into under this division. The attorney general shall
determine a reasonable amount for the registration fee based on
the actual and necessary expenses associated with the training
programs and seminars. If the contracting state agency, political
subdivision, or other public or private entity charges an elected
official or an elected official's appropriate designee a
registration fee for attending the training program or seminar
conducted pursuant to a contract entered into under this division
by that contracting agency, political subdivision, or entity, the
public office for which the elected official was appointed or
elected to represent may use the public office's own funds to pay

for the cost of the registration fee.

(E) The attorney general shall develop and provide to all
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public offices a model public records policy for responding to
public records requests in compliance with section 1459.43 of the
Revised Code in order to provide guidance to public offices in
developing their own public record policies for responding to

public records requests in compliance with that section.

(F) The attorney general may prbvide any other appropriate
training or educational programs about Ohio's "Sunshine Laws,"

sections 121.22, 149.38, 149.381, and 149.43 of the Revised Code;

as may be developed and offered by the attorney genmeral or by the
attorney general in collaboration with one or more other state
agencies, political subdivisions, or other public or private

entities.

(G) The auditor of state, in the course of an annual or
biennial audit of a public office pursuant to Chapter 117. of the
Revised Code, shall audit the public office for compliance with
this section and division (E) of section 149.43 of the Revised

Code .

Delete lines 13555 through 13617 and insert:

"Sec. 149.38. (A) Fhere Except as otherwise provided in

section 307.847 of the Revised Code, there is hereby created in

each county a county records commission, composed of a member of
the board of county commissioners as chairperson, the prosecuting

attorney, the auditor, the recorder, and the clerk of the court of

common pleas. The commission shall appoint a secretary, who may or

may not be a member of the commission and who shall serve at the
pleasure of the commission. The commission may employ an archivist
or records manager to serve under its direction. The commission
shall meet at least once every six months and upon the call of the

chairperson.

(B) The functions of the county records commission shall be
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to provide rules for retention and disposal of records of the
county, and to review applications for one-time disposal of
obsolete records and schedules of records retention and
disposition submitted by county offices. The commission may
dispose of records pursuant to the procedure outlined in this
section. The commission, at any time, may review any schedule it
has previously approved and, for good cause shown, may revise that

schedule, subject to division (D) of this section.

(C) (1) When the county records commission has approved any
county application for one-time disposal of obsolete records or
any schedule of records retention and disposition, the commission
shall send that application or schedule to the Ohio historical
society for its review. The Ohio historical society shall review
the application or schedule within a period of not more than sixty

days after its receipt of it. Ypem During the sixty-day review

period; -the Ohio_historical society may select for its custody

from the application for one-time disposal of obsolete records any

records it considers to be of continuing historical value, and

shall dencte upon any schedule of records retention and

disposition any records for which the Ohio historical society will

require a certificate of records disposal prior to their disposal.

2) Upon completion of its review, the Ohio historical
society shall forward the application for one-time disposal of
obsolete records or the schedule of records retention and
disposition to the auditor of state for the auditor's approval or
disapproval. The auditor of state shall approve or disapprove the
application or schedule within a period of not more than sixty

days after receipt of it. Before

(3) Before public records are to be disposed of pursuant to

an approved schedule of records retention and disposition, the

county records commission shall inform the Ohic historical society
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of the disposal through the submission of a certificate of records

disposal for only the records required by the schedule to be

disposed of and shall give the society the opportunity for a
period of fifteen business days to select for its custody those

records, from the certificate submitted, that it considers to be

of continuing historical value. Upon the expiration of the
fifteen-business-day period, the county records commission also
shall notify the public libraries, county historical society,
state universities, and other public or quasi-public institutions,
agencies, or corporations in the county that have provided the
commission with their name and address for these notification
purposes, that the commission has informed the Ohio historical
society of the records disposal and that the notified entities,
upon written agreement with the Ohio historical society pursuant
to section 149.31 of the Revised Code, may select records of
continuing historical value, including records that may be
distributed to any of the notified entities under section 149.31

of the Revised Code. Any notified entity that notifies the county

records commission of its intent to review and select records of

continuing historical value from certificates of records disposal

is responsible for the cost of any notice given and for the

transportation of those records.

(D) The rules of the county records commission shall include
a rule that requires any receipts, checks, vouchers, or other
similar records pertaining to expenditures from the delinquent tax
and assessment collection fund created in section 321.261 of the
Revised Code, from the real estate assessment fund created in
section 325.31 of the Revised Code, or from amounts allocated for
the furtherance of justice to the county sheriff under section
325.071 of the Revised Code or to the prosecuting attorney under
section 325.12 of the Revised Code to be retained for at least

four years.

Page 6

142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160
161
162

163

164
165
166
167
168
169
170
171
172

173



129HB153-SC4632

(E) No person shall knowingly violate the rule adopted under
division (D) of this section. Whoever violates that rule is guilty

of a misdemeanor of the first degree.

Sec. 149.381. (A) As used in this section, "records

commission" means a records commission created under section

149.39 of the Revised Code, a school district records commission

and an educational service center records commission created under

section 149.41 of the Revised Code, a library records commission

created undexr section 149.411 of the Revised Code, a special

taxing district records commission created undexr section 149.412

of the Revised Code, and a township records commission created

under section 149.42 of the Revised Code.

(B) When a records commission has approved an application for

one-time disposal of obsolete records or any schedule of records

retention and disposition, the records commission shall send that

application or schedule to the Ohio historical society for its

review. The Ohio historical society shall review the application

or schedule within a period of not more than sixty days after its

receipt of it. During the sixty-day review period, the Ohio

historical society may select for its custody from the application

for one-time disposal of obsolete records any records it congiders

to be of continuing historical value, and shall denote upon any

schedule of records retention and disposition the records for

which the Ohio historical society will require a certificate of

records disposal prior to their disposal.

(C) Upon completion of its review, the Ohio historical

society shall forward the application for one-time disposal of

obsolete records or the schedule of records retention and

disposition to the auditor of state for the auditor of state's

approval or disapproval. The auditor of state shall approve or

disapprove the application or schedule within a period of not more
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than sixty days after receipt of it.

(D) Before public records are to be disposed of pursuant to

an _approved schedule of records retention and disposition, the

records commission shall inform the Ohio historical society of the

disposal through the submission of a certificate of records

disposal for only the records required by the schedule to be

disposed of, and shall give the society the opportunity for a

period of fifteen business days to select for its custody those

public records, from the certificate submitted, that it considers

to be of continuing historical value.

(E) The Ohio historical society may not review or select for

its custody any of the following:

(1) Records the release of which is prohibited by section

149.432 of the Revised Code.

(2) Records containing personally identifiable information

concerning any pupil attending a public school other than

directory information, as defined in section 3319.321 of the

Revised Code, without the written consent of the parent, quardian,

or custodian of each such pupil who is less than eighteen years of

age, or without the written consent of each pupil who is eighteen

vears of age or older.

(3) Records the release of which would, according to the

"FPamily Educational Rights and Privacy Act of 1974," 88 Stat. 571,

20 U.S.C. 1232g, disqualify a school or other educational

institution from receiving federal funds.

Sec. 149.39. There is hereby created in each municipal
corporation a records commission composed of the chief executive
or the chief executive's appointed representative, as chairperson,
and the chief fiscal officer, the chief legal officer, and a

citizen appointed by the chief executive. The commission shall
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appoint a secretary, who may or may not be a member of the

commission and who shall serve at the pleasure of the commission.
The commission may employ an archivist or records manager to serve
under its direction. The commission shall meet at least once every

six months and upon the call of the chairperson.

The functions of the commission shall be to provide rules for
retention and disposal of records of the municipal corporation,
and to review applications for one-time disposal of obsolete
records and schedules of records retention and disposition
submitted by municipal offices. The commission may dispose of
records pursuant to the procedure outlined in &his section 149.381

of the Revised Code. The commission, at any time, may review any

schedule it has previously approved and, for good cause shown, may

revise that schedule under the procedure outlined in that section.
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Sec. 149.41. There is hereby created in each city, local,
joint vocational, and exempted village school district a school
district records commission, and in each educational service
center an educational service center records commission. Each
records commission shall be composed of the president, the
treasurer of the board of education or governing board of the
educational service center, and the superintendent of schools in
each such district or educational service center. The commission

shall meet at least once every twelve months.

The function of the commission shall be to review
applications for one-time disposal of obsolete records and
schedules of records retention and disposition submitted by any
employee of the school district or educational service center. The
commission may dispose of records pursuant to the procedure

outlined in &his section 149.381 of the Revised Code. The

commission, at any time, may review any schedule it has previously
approved and, for good cause shown, may revise that schedule under

the procedure outlined in that section.
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Sec. 149.411. There is hereby created in each county free

318

public library, municipal free public library, township free

319

public library, school district free public library as described

320

county library district,

in section 3375.15 of the Revised Code,

321

and regional library district a library records commission

322

composed of the members and the fiscal officer of the board of

323

library trustees of the appropriate public library or library

324

The commission shall meet at least once every twelve

district.

325

months.

326

The functions of the commission shall be to review

327

applications for one-time disposal of obsolete records and
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schedules of records retention and disposition submitted by any 328

employee of the library. The commission may dispose of records 329

pursuant to the procedure outlined in &his section 149.381 of the 330

Revised Code. The commission, at any time, may review any schedule 331

it has previously approved and, for good cause shown, may revise 332

333

that schedule under the procedure outlined in that section.

334
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354

Sec. 149.412. There is hereby created in each special taxing 355
district that is a public office as defined in section 149.011 of 356
the Revised Code and that is not specifically designated in 357
section 149.38, 149.39, 149.41, 149.411, or 149.42 of the Revised 358
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359

Code a special taxing district records commission composed of, at

a fiscal representative, and a legal 360

the chairperson,

a minimum,

361

representative of the governing board of the special taxing

362

The commission shall meet at least once every twelve

district.

363

months and upon the call of the chairperson.

364

The functions of the commission shall be to review

365

isposal of obsolete records and

d

ime

t

for one-

applications

366

schedules of records retention and disposition submitted by any

367

ission may

employee of the special taxing district. The comm

368

dispose of records pursuant to the procedure outlined in this

369

section 149.381 of the Revised Code. The commission, at any time,

370

for good

L

t has previously approved and

i

hedule

may review any sc

371

cause shown, may revise that schedule under the procedure outlined

372

that section.
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Sec. 149.42. There is hereby created in each township a

township records commission, composed of the chairperson of the

board of township trustees and the fiscal officer of the township.

The commission shall meet at least once every twelve months and

upon the call of the chairperson.

The function of the commission shall be to review
applications for one-time disposal of obsolete records and
schedules of records retention and disposition submitted by
township offices. The commission may dispose of records pursuant

to the procedure outlined in &€his section 149.381 of the Revised

Code. The commission, at any time, may review any schedule it has

previously approved and, for good cause shown, may revise that

schedule under the procedure outlined in that section.
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Between lines 19857 and 19858, insert:

"Sec. 307.801. Within ninety days after a county microfilming
board has been established, it shall hold its initial meeting at
such time as the secretary of the board determines. Thereafter,
the board shall meet annually on the third second Monday in
January and at such other times and places as the secretary
determines. The secretary shall, within five days after receiving
a written request from any other member of the board, call the
board together for a meeting. A majority of the board constitutes

a quorum at any regular or special meeting.

The board may, by unanimous consent, adopt such rules as it
considers necessary for its operation, but no rule of the board
shall derogate the authority or responsibility of any elected

official.™

Between lines 39385 and 39386, insert:

"Sec. 1901.41. (A) Notwithstanding seetien sections 149.381

and 149.39 of the Revised Code and subject to division (E) of this
section, each municipal court, by rule, may order the destruction
or other disposition of the files of cases that have been finally

disposed of by the court for at least five years as follows:

b(l) If a case has been finally disposed of for at least five
years, but less than fifteen years prior to the adoption of the
rule of court for destruction or other disposition of the files,
the court may order the files destroyed or otherwise disposed of
only if the court first complies with division (B) (1) of this

section;

(2) If a case has been finally disposed of for fifteen years
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or more prior to the adoption of the rule of court for destruction
or other disposition of the files, the court may order the files
destroyed or otherwise disposed of without having copied or

reproduced the files prior to their destruction.

(B) (1) Except as otherwise provided in this division, all
files destroyed or otherwise disposed of under division (&) (1) of
this section shall be copied or reproduced prior to their
destruction or disposition in the manner and according to the
procedure prescribed in section 9.01 of the Revised Code. The
copies or reproductions of the files made pursuant to section 9.01
of the Revised Code shall be retained and preserved by the court
for a period of ten years after the destruction of the original
files in accordance with this section, after which the copies or
reproductions themselves may be destroyed or otherwise disposed

of.

Files destroyed or otherwise disposed of under division
(A) (1) of this section that are solely concerned with criminal
prosecutions for minor misdemeanor offenses or that are concerned
solely with minor misdemeanor traffic prosecutions do not have to
be copied or reproduced in any manner or under any procedure priox

to their destruction or disposition as provided in this section.

(2) Files destroyed or otherwise disposed of under division
(A) (2) of this section do not have to be copied or reproduced in
any manner or under any procedure prior to their destruction or

disposition.

(C) Nothing in this section permits or shall be construed as
permitting the destruction or other disposition of the files in
the Cleveland municipal court of cases involving the following

actions and proceedings:

(1) The sale of real property in an action to foreclose and

marshal all liens on the real property;
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(2) The sale of real property in an action to foreclose a

mortgage on the real property;

(3) The determination of rights in the title to real property
either in the form of a creditor's bill or in any other action
intended to determine or adjudicate the right, title, and interest
of a person or persons in the ownership of a parcel or parcels of

real property or any interest therein.

(D} All dockets, indexes, journals, and cash books of the
court shall be retained and preserved by the court for at least
twenty-five years unless they are reproduced in the manner and
according to the procedure prescribed in section 9.01 of the
Revised Code, in which case the reproductions shall be retained
and preserved by the court at least until the expiration of the
twenty-five year period for which the originals would have had to
have been retained. Court dockets, indexes, journals, and cash
books, and all other court records also shall-be subject to
destruction or other disposition under section 34939 149.381 of

the Revised Code.

(E) Notwithstanding seetien sections 149.381 and 149.39 of

the Revised Code, each clerk of a municipal court shall retain
documentation‘regarding each criminal conviction and plea of
guilty involving a case that is or was before the court. The
documentation shall be in a form that is admissible as evidence in
a criminal proceeding as evidence of a prior conviction or that is
readily convertible to or producible in a form that is admissible
as evidence in a criminal proceeding as evidence of a prior
conviction and may be retained in any form authorized by section
9.01 of the Revised Code. The clerk shall retain this
documentation for a period of fifty years after the entry of
judgment in the case, except that documentation regarding cases

solely concerned with minor misdemeanor offenses or minor
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misdemeanor traffic offenses shall be retained as provided in

divisions (A)

other misdemeanor traffic offenses shall be retained for a period
of twenty-five years after the entry of judgment in the case. This
section shall apply to records currently retained and to records

created on or after September 23,

and (B) of this section,

and documentation regarding

2004 ."

In line 53555,'strike through "149.41" and insert "149.381"
In line 130990, after "109.36," insert "109.43,"
In line 131000, after "149.38," insert "149.39, 149.41,

149.411, 149.412, 149.42,"

In line 131008, after "307.80," insert "307.801,"
In line 131053, after "1901.262," insert "1901.41,"
In line 147588, delete "3313.29,"

Between lines 147662 and 147663, insert:

"3313.29 The amendment striking The amendment striking
"149.41" and inserting "(I)" and inserting
lll49.381" n (E) nu

In line 4 of the title, after "109.36," insert "109.43,"
In line 18 of the title, after "149.38," insert "149.39,

149.41, 149.411, 149.412, 149.42,"

In line 29 of the title, after "307.80," insert "307.801,"
In line 88 of the title, after "1901.262," insert "1901.41,"
In line 299 of the title, after "149.308," insert "149.381,"

The motion was

agreed to.

SYNOPSIS
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Records Retention Procedures 533
R.C. 149.38, 149.381, 149.39, 149.41, 149.411, 149.412, 534
149.42, 1901.41, and 3313.29 535
Consolidates the records retention procedure that currently 536
applies to municipal corporations, school districts, educational 537
service centers, libraries, special taxing district, and townships 538
into one law (R.C. 149.381). Clarifies the procedure for the 539
disposal of records and preparation of a schedule of records 540
retention and disposition by a county, municipal corporation, 541
school district, educational service center, library, special 542
taxing district, and township, and revises the procedure used by 543
the Ohio Historical Society for selecting records of continuing 544
historical value before those entities dispose of records. 545
Attorney General's Training Programs , 546
R.C. 109.43(F) 547
Extends the training or educational programs the Attorney 548
General may offer to include the records retention procedure. 549
County Microfilming Board 550
R.C. 307.801 . 551
Moves the date for meetings of a county microfilming board, 552

from the third Monday in January to the second Monday in January. 553
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Sub. H.B. 153

As Pending in S. Finance
LSC 129 1066-6

SC-4634

moved to amend as folloWs:

In line 101336, delete "physician" and insert
"psychiatrist”
The motion was agreed to.
SYNOPSIS

Mental Health Drug Exemption from Prior Authorization under
Medicaid Managed Care

R.C. 5111.172

Modifies the bill's exemption from prior authorization
requirements for mental health drugs that are antidepressants or
antipsychotics provided under the Medicaid managed care program
when prescribed at a community mental health agency Dby
specifying that the exemption applies to those drugs prescribed
by a "psychiatrist" rather than any "physician" practicing at
the agency.

Legislative Service Commission -1- 129HB153-SC4634.DOCX



129HB153-SC4637/RH
Sub. H.B. 153
As Pending in S. Finance
LSC 129 1066-6
SC-4637
DMH065/DMHO

moved to amend as follows:

In line 649, delete "5119.222,"

In line 79427, delete "(1)"; delete "division (F) (2) of

this"; after "gsection" insert "3793.061 of the Revised Code"

In line 79432, delete everything after "-{F}"

Delete lines 79433 through 79439

Delete lines 79494 through 79502 and insert:

"Sec. 3793.061. (A) In lieu of a determination by the

department of alcohol and drug addiction services of whether an

alcohol and drug addiction program satisfies the standards for

certification under section 3793.06 of the Revised Code, the

department shall accept appropriate accreditation of an

applicant's alcohol and other drug addiction services, integrated

mental health and alcohol and other drug addiction services, or

integrated alcohol and other drug addiction and physical health

services being provided in this state from any of the following

national accrediting organizations as evidence that the applicant

satisfies the standards for certification:

(1) The joint commission:

10
11
12
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14
15
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(2) The commission on accreditation of rehabilitation

facilities;

(3) The council on accreditation.

(B) If the department determines that an applicant's

accreditation is current, 1s appropriate for the program for which

the applicant is seeking certification, and the applicant meets

any other requirements established under this section or in rules

adopted under this section, the department sghall certify or

recertify the program. Except as provided in division (C) (2) of

this section, the department shall issue the certification or

recertification without further evaluation of the program.

(C) For purposes of this section, all of the following apply:

(1) The department may review the accrediting organizations

listed in division (A) of this section to evaluate whether the

accreditation standards and processes used by the organizations
are consistent with service delivery models the department
considers appropriate for alcohol and other drug addiction

services, phvsical health services, or both. The department may

communicate to an accrediting organization any identified

concerns, trends, needs, and recommendationsg.

(2) The department may visit or otherwise evaluate an alcohol

and drug addiction program at any time based on cause, including

complaints made by or on behalf of consumers and confirmed or

alleged deficiencies brought to the attention of the department.

(3) The department shall require an alcohol and drug

addiction program to notify the department not later than ten davys

after any change in the program's accreditation status. The

program may notifyv the department by providing a copy of the

relevant document the program received from the accrediting

organization.
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(4) The department shall require an alcohol and drug

addiction program to submit to the department reports of majoxr

unusual incidents.

(5) The department may require an alcohol and drug addiction

program to submit to the department cost reports pertaining to the

program.

(D) The department shall adopt rules in accordance with

Chapter 119. of the Revised Code to implement this section. In

adopting the rules, the department shall do all of the following:

(1) Specify the documentation that must be submitted as

evidence of holding appropriate accreditation;

(2) Establish a process by which the department may review

the accreditation standards and processes used by the national

accrediting organizations listed in division (A) of this section:

(3) Specify the circumstances under which reports of major

unusual incidents and program cost reports must be submitted to

the department;

(4) Specify the circumstances under which the department may

visit or otherwise evaluate an alcohol and drug addiction program

for cause;

(5) Establish a process by which the department, based on

deficiencies identified as a result of visiting or evaluating an

alcohol drug addiction program under division (C) (2) of this

section, may take any of a range of corrective actions, with the

most stringent being revocation of the program's certification."

In line 106233, delete "gsections" and insert "section"
In line 106234, delete "and 5119.222"
Delete lines 106434 through 106441

In line 106622, delete "(1)"; delete "division (B) (2) of
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this"; after "section" insert "5119.612 of the Revised Code"

In line 106625, after the underlined period, close the

paragraph

In line 106630, before "I£" insert "(C)"; reinsert "If" and

delete the balance of the line
Delete lines 106631 through 106637
In line 106638, delete "(C) If"

Delete lines 106705 through 106712 and insert:

"Sec. 5119.612. (A) In lieu of a determination by the

director of mental health of whether the gervices of a community

mental health agency satisfy the standards for certification under

section 5119.611 of the Revised Code., the director shall accept

appropriate accreditation of an applicant's mental health

services, integrated mental health and alcohol and other drug

addiction services, or integrated mental health and physical

health services being provided in this state from any of the

following national accrediting organizations as evidence that the

applicant satisfies the standards for certification:

(1) The joint commission;

(2) The commission on accreditation of rehabilitation

facilities;

(3) The council on accreditation.

(B) If the director determines that an applicant's

accreditation is current, is appropriate for the services for

which the applicant is seeking certification, and the applicant

meets any other requirements established undexr this section or in

rules adopted under this section, the director shall certify the

applicant's services that are accredited. Except as provided in

division (¢) (2) of this section, the director shall issue the
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certification without further evaluation of the services.

(C) For purposes of this section, all of the following apply:

(1) The director may review the accrediting organizations

listed in division (A) of this section to evaluate whether the

accreditation standards and processes used by the organizations

are congistent with service delivery models the director considers

appropriate for mental health services. physical health services,

or both. The director may communicate to an accrediting

organization any identified concerns., trends, needs, and

recommendations.

(2) The director may visit or otherwise evaluate a community

mental health agency at any time based on cause, including

complaints made by or on behalf of consumers and confirmed or

alleged deficiencies brought to the attention of the director.

(3) The director shall require a community mental health

agency to notify the director not later than ten days after any

change in the agency's accreditation status. The agency may notify

the director by providing a copy of the relevant document the

agency received from the accrediting organization.

(4) The director shall require a community mental health

agency to submit to the director reports of major unusual

incidents.

(5) The director may require a community mental health agency

to submit to the director cost reports pertaining to the agency.

(D) The director shall adopt rules in accordance with Chapter

119. of the Revised Code to implement this section. In adopting

the rules, the director shall do all of the following:

(1) Specifyv the documentation that must be submitted as

evidence of holding appropriate accreditation;
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(2) Establish a process by which the director may review the

accreditation standards and processes used by the national

accrediting organizations listed in division (A) of this section;

(3) Specify the circumstances under which reports of major

unusual incidents and agency cost reports must be submitted to the

director;

(4) Specify the circumstances under which the director may

visit or otherwise evaluate a community mental health agency for

cause;

(5) Establish a process by which the director, based on

deficiencies identified as a result of visiting or evaluating a

community mental health agency under division (C) (2) of this

section, may take anv of a range of corrective actions, with the

most stringent being revocation of the certification of the

agency's services."

Between lines 140995 and 140996, insert:

"Section 337.30._ . BEHAVIORAL HEALTH DOCUMENTATION REDUCTION

(A) As used in this section:

(1) "Community behavioral health services and programs" means

both of the following:

(a) Community mental health services certified by the
Director of Mental Health under section 5119.611 of the Revised

Code;

(b) Alcohol and drug addiction programs certified by the
Department of Alcohol and Drug Addiction Services under section

3793.06 of the Revised Code.

(2) "Residential facility" has the same meaning as in section

5119.22 of the Revised Code.
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(B) Not later than December 31, 2011, the Directors of Mental
Health and Alcohol and Drug Addiction Services, or their
designees, shall, in consultation with persons interested in the
issues of residential facilities and community behavioral health

services and programs, do all of the following:

(1) Identify areas of duplicative and unnecessary
documentation requirements associated with licensing residential
facilities and certifying community behavioral health services and

programs;

(2) Align the documentation standards of the Departments of

Mental Health and Alcohol and Drug Addiction Services;

(3) Streamline the Departments' standards regarding
residential facilities and community behavioral health services

and programs with federal standards;

(4) Promote the integration of behavioral and physical health

in residential facilities and community behavioral health services

and programs."

In line 333 of the title, delete "5119.222,"

The motion was agreed to.

SYNOPSIS

Deemed Certification of Alcohol and Drug Addiction Programs

and Community Mental Health Services
R.C. 3793.06, 3793.061, 5119.611, and 5119.612

Modifies the House-passed provisions under which alcohol and
drug addiction programs and community mental health services are

to receive state certification based on holding accreditation from
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specified national accrediting bodies by requiring or authorizing
the Department of Alcohol and Drug Addiction Sexrvices and the

Director of Mental Health to do the following:

(1) Specify documentation that must be submitted as evidence

of holding appropriate accreditation;

(2) Determine whether an applicant's accreditation is

appropriate;

(3) Require a program or agency to notify the Department or

Director of any change in its accreditation status;

(4) Establish a process by which the Department or Director

may review the standards and processes of the accrediting bodies;

(5) Require a program or agency to submit to the Department

or Director major unusual incident reports or agency cost reports;
(6) Visit or evaluate a program or agency for cause;

(7) Adopt specified rules for the process of certification

based on national accreditation.
Documentation Submission Requirements
R.C. 3793.061, 5119.222, and 5119.612; Section 337.30.

Removes provisions that would have prohibited rules adopted
by the Department of Alcohol and Drug Addiction Services and the
Department of Mental Health regarding documentation that alcohol
and drug addiction programs, residential facilities for persons
with mental illness, and community mental health agencies must
submit from being more stringent than a comparable documentation

submission requirement that applies under federal law.

Requires the Directors of Mental Health and Alcohol and Drug
Addiction Services, not later than December 31, 2011, and in
consultation with persons interested in the issues of residential

facilities for persons with mental illness and community
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behavioral health services and programs, to perform certain 218
actions regarding documentation, standards, and the integration of 219
220

behavioral and physical health.



129HB153-SC4638/BGK
Sub. H.B. 153
As Pending in S. Finance
LSC 129 1066-6
SC-4638

moved to amend as follows:

In line 564, after "5123.01," insert "5123.0412,"

Between lineg 110427 and 110428, insert:

"Sec. 5123.0412. (A) The department of developmental
disabilities shall charge each county board of developmental
disabilities an annual fee equal to one amnd—ene—hatf per cent of
the total value of all medicaid paid claims for home and
community-based services provided during the year to an individual
eligible for services from the county bocard. No county board shall
pass the cost of a fee charged to the county board under this

section on to another provider of these services.

(B) The fees collected under this section shall be deposited

into the ODDD administration and oversight fund and—the—OBJIES

administration—and-oversight—fund, beth—ef which are is hereby

created in the state treasury. Fhe—portionof the fees—tobe

seetion— The department of developmental disabilities shall use

the money in the ODDD administration and oversight fund and—the
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22

ODJES—administration andoversight—£fund for both of the following

purposes

23

24

including administrative

Medicaid administrative costs,

(1)

25

and oversight costs of medicaid case management services and home

26

and community-based services. The administrative and oversight

27

costs of medicaid case management services and home and

28

community-based services shall include costs for staff, systems,

and other resources the departmentsneed department needs and

29

30

dedieate dedicates solely to the following duties associated with

the services

31

32

(a) Eligibility determinations;

33

Training;

(b)

Fiscal management; 34

(c)

Claims processing; 35

(d)

36

(e) Quality assurance oversights

37

38

(2) Providing technical support to county boards' local

39

administrative authority under section 5126.055 of the Revised

Code for the services.
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+b) The departments department shall submit an annual report

to the director of budget and management certifying how the
deparements department spent the money in the ODDD administration
and oversight fund aad—the CPBIESadministration—eand-oversight—fund

for the purposes specified in division (B) of this section.®
In line 131153, after "5123.01," insert "5123.0412,"
Between lines 138967 and 138968, insert:
"Section 309.30.15. ODJFS ADMINISTRATION AND OVERSIGHT FUND

Notwithstanding the amendment by this act to section
5123.0412 of the Revised Code, the ODJFS Administration and
Oversight Fund shall continue to exist in the state treasury until
the Department of Job and Family Services expends all of the
foregoing appropriation item 600629, MR/DD Medicaid Administration

and Oversight."
Between lines 147760 and 147761, insert:

"Section 5123.0412 of the Revised Code as amended by Am. Sub.

H.B. 1 and Sub. S$.B. 79 of the 128th General Assembly."

In line 225 of the title, after "5123.01," insert

"5123.0412,"

The motion was agreed to.

SYNOPSIS
County DD Board Fees for Home and Community-Based Services
R.C. 5123.0412

Revises current law governing fees that a county board of

developmental disabilities pays regarding home and community-based
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services provided under a Medicaid waiver program the Department

of Developmental Disabilities administers as follows:

(1) Reduces the fee from 1.5% to 1% of the total value of all
Medicaid-paid claims for such services provided to an individual

eligible for services from the board;

(2) Provides for all of the money raised by the fees to be
deposited into the ODDD Administration and Oversight Fund rather
than having a portion of the money deposited into the ODJFS

Administration and Oversight Fund;

(3) Provides that the ODJFS Administration and Oversight Fund
ceases to exist when the Department of Job and Family Services

expends the amount appropriated from the Fund;

(4) Eliminates the Department of Job and Family Services'

duties regarding the fees;
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89

90



[

U W N

10

11

12

13

14

15

16

17
18
19
20

129HB153-5C4640X2.docx/ss

Sub. H.B. 153

As Pending in S. Finance
LsSC 129 1066-6

SC-4640-2

moved to amend as follows:

Between lines 143030 and 143031, insert:

"FEDERAL - VOCATIONAL REHABILITATION

Of the foregoing appropriation item 415616, Federal -
Vocational Rehabilitation, $250,000 in each fiscal year shall be
provided to the Ohio Association of Rehabilitation Facilities to

monitor provider accreditation compliance."

The motion was agreed to.

SYNOPSIS

Rehabilitation Services Commission
Section 375.10

Provides $250,000 of line item 415616, Federal - Vocational
Rehabilitation, in each fiscal year for the Ohio Association of
Rehabilitation Facilities to monitor provider accreditation
compliance.

Legislative Service Commission -1- 129HB153-SC4640X2.DOCX
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Sub. H.B. 153

As Pending in S. Finance
LSC 129 1066-6

SC-4660-1

moved to amend as follows:

In line 619, after "118.31," insert "122.175,"
Between lines 8019 and 8020, insert:

"Sec. 122.175. (A) As used in this section:

(1) "Capital investment project" means a plan of investment

at a project site for the acquisition, construction, renovation,

expansion, replacement, or repair of a computer data center or

of computer data center equipment, but does not include any of

the following:

(a) Project costs paid before a date determined by the tax

credit authority for each capital investment project;

(b) Payments made to a related member as defined in section

5733.042 of the Revised Code or to a consolidated elected

taxpayer or a combined taxpayer as defined in section 5751.01 of

the Revised Code.

(2) "Computer data center" means a facility used or to be

used primarily to house computer data center equipment used or

to be used in conducting a computer data center business, as

determined by the tax credit authority.

Legislative Service Commission -1~ 129HB153~-SC4660X1.DOCX
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(3) "Computer data center business" means, as may be

further determined by the tax credit authority, a business that

provides electronic information services as defined in division

(Y) (1) (¢) of section 5739.01 of the Revised Code. "Computer

data center business" does not include providing electronic

publishing as defined in division (LLL) of that section.

(4) "Computer data center equipment” means tangible

personal property used or to be used for any of the following:

(a) To conduct a computer data center business, including

equipment cooling systems to manage the performance of computer

data center equipment;

(b) To generate, transform, transmit, distribute, or manage

electricity necessary to operate the tangible perscnal property

used or to be used in conducting a computer data center

business;

(c) As building and construction materials sold to

construction contractors for incorporation into a computer data

center.

(5) "Eligible computer data center" means a computer data

center that satisfies all of the following requirements:

(a) The taxpayer will make payments for a capital

investment project of at least one hundred million dollars in

the aggregate at the project site during a period of three

consecutive calendar vyears;

Legislative Service Commission -2- 129HB153-5C4660X1.DOCX



49

50

51

52

53

54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

(b) The taxpayer will pay annual compensation that is

subject to the withholding obligation imposed under section

5747.06 of the Revised Code of at least five million dollars to

employees employed at the project site for the term of the

agreement.

(6) "Person" has the same meaning as in section 5701.01 of

the Revised Code.

(7) "Project site," "related member," and "tax credit

authority" have the same meanings as in sections 122.17 and

122.171 of the Revised Code.

(8) "Taxpayer" means any person subject to the taxes

imposed under Chapters 5739. and 5741. of the Revised Code.

(B) The tax credit authority may completely or partially

exempt from the taxes levied under Chapters 5739. and 5741. of

the Revised Code the sale, storage, use, or other consumption of

computer data center equipment used or to be used at an eligible

computer data center. Any such exemption shall extend to

charges for the delivery, installation, or repair of the

computer data center equipment subject to the exemption under

this section.

(C) A taxpayer that proposes a capital improvement project

for an eligible computer data center in this state may apply to

the tax credit authority to enter into an agreement under this

section for a complete or partial exemption from the taxes

Legislative Service Commission -3~ 129HB153-5C4660X1.DOCX
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imposed under Chapters 5739. and 5741. of the Revised Code on

computer data center equipment used or to be wused at the

eligible computer data center. The director of development shall

prescribe the form of the application. After receipt of an

application, the authority shall forward copies of the

application to the director of budget and management, the tax

commissioner, and the director of development, each of whom

shall review the application to determine the economic impact

that the proposed eligible computer data center would have on

the state and any affected political subdivisions and submit to

the authority a summary of their determinations and

recommendations.

(D) Upon review and consideration of such determinations

and recommendations, the tax credit authority may enter into an

agreement with the taxpayer for a complete or partial exemption

from the taxes imposed under Chapters 5739. and 5741. of the

Revised Code on computer data center equipment used or to be

used at an eligible computer data center if the authority

determines all of the following:

(1) The taxpayer’s capital investment project for the

eligible computer data center will increase payroll and the

amount of income taxes to be withheld from employee compensation

pursuant to section 5747.06 of the Revised Code.
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(2) The taxpayer is economically sound and has the ability

to complete the proposed capital investment project.

(3) The taxpayer intends to and has the ability to maintain

operations at the project site for the term of the agreement.

(4) Receiving the exemption is a major factor in the

taxpayer’s decision to begin, continue with, or complete the

capital investment project.

(E) An agreement entered into under this section shall

include all of the following:

(1) A detailed description of the capital investment

project that is the subject of the agreement, including the

amount of the investment, the period over which the investment

has been or is being made, the annual compensation to be paid by

the taxpayer to its employees at the project site, and the

anticipated amount of income taxes to be withheld from employee

compensation pursuant to section 5747.06 of the Revised Code.

(2) The percentage of the exemption from the taxes imposed

under Chapters 5739. and 5741. of the Revised Code for the

computer data center equipment used or to be wused at the

eligible computer data center, the length of time the computer

data center equipment will be exempted, and the first date on

which the exemption applies.

(3) A requirement that the taxpayer maintain the computer

data center as an eligible computer data center during the term
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of the agreement and that the taxpayer maintain operations at

the eligible computer data center during that term.

(4) A requirement that during each year of the term of the

agreement the taxpayer pay annual compensation that is subject

to the withholding obligation imposed under section 5747.06 of

the Revised Code of at least five million dollars to its

employees at the eligible computer data center.

(5) A requirement that the taxpayer annually report to the

director of development employment, tax withholding, capital

investment, and other information required by the director to

perform the director’s duties under this section.

(6) A reguirement that the director of development annually

review the annual reports of the taxpayer to verify the

information reported under division (E) (5) of this section and

compliance with the agreement. Upon verification, the director

shall issue a certificate to the taxpayer stating that the

information has been verified and that the taxpayer remains

eligible for the exemption specified in the agreement.

(7) A provision providing that the taxpayer may not

relocate a substantial number of employment positions from

elsewhere in this state to the project site unless the director

of development determines that the taxpayer notified the

legislative authority of the county, township, or municipal

corporation from which the employment positions would be
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relocated. For purposes of this paragraph, the movement of an

employment position from one political subdivision to another

political subdivisjion shall be considered a relocation of an

employment position unless the movement 1is confined to the

project site. The transfer of an employment position from one

political subdivision to another political subdivision shall not

be considered a relocation of an employment position if the

employment position in the first political subdivision is

replaced by another employment position.

(8) A waiver by the taxpayer of any limitations periods

relating to assessments or adjustments resulting from the

taxpayer’s failure to comply with the agreement.

(F) The term of an agreement under this section shall be

determined by the tax credit authority, and the amount of the

exemption shall not exceed one hundred per cent of such taxes

that would otherwise be owed in respect to the exempted computer

data center equipment.

(G) If a taxpayer fails to meet or comply with any

condition or requirement set forth in an agreement under this

section, the tax c¢redit authority may amend the agreement to

reduce the percentage of the exemption or term during which the

exemption applies to the computer data center equipment used or

to be used at an eligible computer data center. The reduction of
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the percentage or term may take effect in the current calendar

year.

(H) Financial statements and other information submitted to

the department of development or the tax credit authority by an

applicant for or recipient of an exemption under this section,

and any information taken for any purpose from such statements

or information, are not public records subject to section 149.43

of the Revised Code. However, the chairperson of the authority

may make use of the statements and other information for

purposes of issuing public reports or in connection with court

proceedings concerning tax exemption agreements under this

section. Upon the request of the tax commissioner, the

chairperson of the authority shall provide to the tax

commissioner any statement or other information submitted by an

applicant for or recipient of an exemption under this section.

The tax commissioner shall preserve the confidentiality of the

statement or other information.

(I) The tax commissioner shall issue a direct payment

permit under section 5739.031 of the Revised Code to a taxpayer

that enters into an agreement under this section. Such direct

payment permit shall authorize the taxpayer to pay any sales and

use taxes due on purchases of computer data center equipment

used or to be used in an eligible computer data center and to

pay any sales and use taxes due on purchases of tangible

Legislative Service Commission -8~ 129HB153-SC4660X1.DOCX
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204
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209

210

211

212

213

214

personal property or taxable services other than computer data

center eguipment used or to be used in an eligible computer data

center directly to the tax commissioner. Each taxpayer shall pay

pursuant to such direct payment permit all sales tax levied on

such purchases under sections 5739.02, 5739.021, 5739.023, and

5739.026 of the Revised Code and all use tax levied on such

purchases underA sections 5741.02, 5741.021, 5741.022, and

5741.023 of the Revised Code, consistent with the terms of the

agreement entered into under this section.

During the term of an agreement under this section the

taxpayer shall submit to the tax commissioner a return that

shows the amount of computer data center equipment purchased for

use at the eligible computer data center, the amount of tangible

personal property and taxable services other than computer data

center equipment purchased for use at the eligible computer data

center, the amount of tax under Chapter 5739. or 5741. of the

Revised Code that would be due in the absence of the agreement

under this section, the exemption percentage for computer data

center eqguipment specified in the agreement, and the amount of

tax due under Chapter 5739. or 5741. of the Revised Code as a

result of the agreement under this section. The taxpayer shall

pay the tax shown on the return to be due in the manner and at

the times as may be further prescribed by the tax commissioner.

The taxpayer shall include a copy of the director of
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234
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238

development's certificate of verification issued under division

(E) (6) of this section. Failure to submit a copy of the

certificate with the return does not invalidate the claim for

exemption if the taxpayer submits a copy of the certificate to

the tax commissioner within sixty days after the tax

commissioner requests it.

(J) If the director of development determines that a

taxpayer that received an exemption under this section is not

complying with the requirement under division (E) (3) of this

section, the director shall notify the tax credit authority of

the noncompliance. After receiving such a notice, and after

giving the taxpayer an opportunity to explain the noncompliance,

the authority may terminate the agreement and require the

taxpayer to pay to the state all or a portion of the taxes that

would have been owed in regards to the exempt equipment in

previous vyears, all as determined under rules adopted pursuant

to division (K) of this section. In determining the portion of

the taxes that would have been owed on the previously exempted

equipment to be paid to this state by the taxpayer, the

authority shall consider the effect of market conditions on the

taxpayer’s eligible computer data center and whether the

taxpayer continues to maintain other operations in this state.

After making the determination, the authority shall certify to

the tax commissioner the amount to be paid by the taxpayer. The
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tax commissioner shall make an assessment for that amount

against the taxpayer under Chapter 5739. or 5741. of the Revised

Code. The time limitations on assessments under those chapters

do not apply to an assessment under this division, but the tax

commissioner shall make the assessment within one year after the

date the authority certifies to the tax commissioner the amount

to be paid by the taxpayer.

(K) The director of development, after consultation with

the tax commissioner and in accordance with Chapter 119. of the

Revised Code, shall adopt rules necessary to implement this

section. The rules may provide for recipients of tax exemptions

under this section to be charged fees to cover administrative

costs incurred in the administration of this section. The fees

collected shall be credited to the tax incentive programs

operating fund created in section 122.174 of the Revised Code.

At the time the director gives public notice under.division (A)

of section 119.03 of the Revised Code of the adoption of the

rules, the director shall submit copies of the proposed rules to

the chairpersons of the standing committees on economic

development in the senate and the house of representatives.

(L) On or before the first day of August of each year, the

director of development shall submit a report to the governor,

the president of the senate, and the speaker of the house of

representatives on the tax exemption authorized under this
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section. The report shall include information on the number of

agreements that were entered into under this section during the

preceding calendar year, a description of the eligible computer

data center that is the subject of each such agreement, and an

update on the status of eligible computer data centers under

agreements entered into before the preceding calendar year."

In line 296 of the title, after "118.31," insert "122.175,"

The motion was agreed to.

SYNOPSIS

Computer Data Center Sales and Use Tax Exemption
R.C. 122.175

Authorizes the Tax Credit Authority to grant a full or
partial exemption from all sales and use taxes for equipment
used in the operation of a computer data center business,
provided that the business makes a capital investment of at
least $100 million in the state and maintains an annual payroll
for employees involved in the capital investment project of at
least $5 million.
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129HB153-SC4666X2/BLF
Sub. H.B. 153
As Pending in S. Finance
LSC 129 1066-6
SC-4666-2

moved to amend as follows:

In line 84858, after "residual" insert "or reversionary"

In line 84860, delete ", or provision of"

In line 84861, delete everything before "JobsOhio"; after

"JobsOhio" insert "or any subsidiary of JobsOhio"; after "any"

insert "regqulatory"; after "regponsibility" insert "of"
In line 84862, delete "may have" and insert ", including the
authority"

In line 84863, delete everything before the underlined comma

and insert "in connection therewith"

In line 84866, delete "these collection" and insert

"regulatory"; delete everything after "activities"
Delete line 84867
In line 84868, delete everything before the underlined period
In line 84891, delete "As the servicesg"
Delete line 84892

In line 84893, delete "government functions, all" and insert

n Al l n

In line 84958, delete everything after "(3)"

10
11

12

13

14

15

16
17

18
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Delete lines 84959 through 84969

In line 84970, delete "ownership" and insert "The transfer

agreement may authorize JobsChio, in the ordinary course of doing

business, to convey, lease, release, or otherwise dispose of any

regular inventory or tangible personal property. Ownership"

In line 84981, delete "others" and insert "the state"
In line 84988, after the second underlined comma insert "and"
In line 84989, delete everything after "commerce"

In line 84990, delete everything before the first underlined

comma and insert "shall, subiect to approval by the controlling

board"
In line 84995, delete "may" and insert "shall"
Delete lines 85002 and 85003

In line 85004, delete everything before "4301.10" and insert

"The division of liguor control shall manage and actively

supervise the activities required or authorized under sections"

In line 85005, delete "gection"; after "Code" insert "as

those sections exist on the effective date of this section,

including, but not limited to, controlling the traffic in beer and

intoxicating liguor in this state and fixing the wholesale and

retail prices at which the various classes, varieties, and brands

of spirituous liquor are sold"

Between lines 85011 and 85012, insert:

" (3) The transaction and transfer provided for under this

csection shall comply with all applicable provisions of the Ohio

Constitution."

The motion was agreed to.
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SYNOPSIS
Transfer of Spirituous Liquor Distribution System to JobsOhio
R.C. 4313.02

Modifies the bill's provisions governing the transfer of the
spirituous liquor distribution system from the state to JobsOhio

by doing all of the following:

-- Revising the conditions or actions that do not negate or

adversely affect the transfer;

-- Removing a provision that: (1) allows the transfer
agreement to authorize JobsOhio to dispose of real and personal
property acquired by JobsOhio and no longer needed for the
purposes of the transfer, the enterprise acquisition project, or
JobsOhio, and (2) authorizes the disposal to be made without

competitive bidding, and instead allowing the transfer agreement

to authorize JobsOhio, in the ordinary course of doing business,
to convey, lease, release, or otherwise dispose of any regular

inventory or tangible personal property;

-- Clarifying that JobsOhio may lease any portion of the
enterprise acquisition project to the state rather than to others

as in the bill;

-- Requiring, rather than authorizing as in the bill,
JobsOhio and the Directors of Budget and Management and Commerce
to enter into a contract, which may be part of the transfer
agreement, for the continuing operation by the Division of Liquor
Control of spirituous liquor distribution and merchandising
subject to performance standards provided in that contract,
requiring the contract to be subject to approval by the
Controlling Board rather than allowing the contract to be entered

into without the need for any other approval, and removing the
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Director of Development as a party to the contract;

-- Requiring, rather than authorizing as in the bill, the
contract to establish other terms and conditions for the
assignment of duties to, and the provision of advice, services,
and other assistance by, the Division, including providing for the
necessary staffing and payment by JobsOhio of appropriate

compensation to the Division for the performance of such duties;

-- Requiring the Division of Liguor Control to manage and
actively supervise the activities required or authorized under
current law regarding the powers and duties of the Division as
those powers and duties exist on the effective date of the bill's
provisions governing the transfer, including controlling the
traffic in beer and intoxicating liquor in Ohio and fixing the
wholesale and retail prices at which the various classes,
varieties, and brands of spirituous liquor are sold rather than
stating that the provisions of, and activities under, any contract
are subject to the requirements of, and limitations established
under, current law regarding the following powers and duties of
the Division of Liquor Control: (a) controlling the traffic in
beer and intoxicating liquor in the state, including the
manufacture, importation, and sale of beer and intoxicating
liguor, (b) operating, managing, and controlling a system of state
liquor stores for the sale of spirituous liquor, (c)} determining
the locations of all state liquor stores and manufacturing,
distributing, and bottling plants required in connection with
those stores, (d) fixing the wholesale and retail prices of
spirituous liguor sold by the Division, and (e) allocating the
equitable distribution of state liquor stores and agency stores in

the state;

-- Requiring the transaction and transfer to comply with all

applicable provisions of the Ohio Constitution.
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129HB153-5C4667/AT
Sub. H.B. 153
As Pending in S. Finance
LSC 129 1066-6
SC-4667

moved to amend as follows:

Health.

In line 71610, delete "may" and insert "ghall" 1

In line 71611, after the underlined period insert "The rules 2
shall require at a minimum annual inspections." 3
In line 71641, delete "may" and insert "shall" 4

In line 71643, after the underlined period insert "The rules 5
shall regquire at a minimum annual inspections." 6
Delete lines 145882 through 145904 and insert: 7
nSection 737.11. (A) If an agricultural labor camp is located 8
within the jurisdiction of a board of health on the effective date 9
of this section, the board of health shall adopt the rules 10
required by section 3733.42 of the Revised Code as enacted by this 11
act not later than twelve months after the effective date of the 12
enactment of that section by this act. After adopting the rules, 13
the board of health immediately shall notify the Director of 14
15

(B) (1) The rules governing agricultural labor camps adopted 16

by the Public Health Council under former section 3733.42 of the 17
Revised Code as repealed by this act shall remain in effect in a 18
19

health district to which division (A) of this section applies
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until the board of health of that district adopts rules under

section 3733.42 of the Revised Code as enacted by this act.

(2) On the effective date of the rules adopted by such a
board of health as required by section 3733.42 of the Revised Code
as enacted by this act, the Public Health Council rules adopted
under former section 3733.42 of the Revised Code as repealed by
this act cease to be effective within the jurisdiction of that

board of health.

(C) Twelve months after the effective date of this section,
the Public Health Council shall rescind the rules adopted under
former section 3733.42 of the Revised Code as repealed by this

act."
Delete lines 145912 through 145934 and insert:

"Section 737.15. (A) If a marina is located within the
jurisdiction of a board of health on the effective date of this
section, the board of health shall adopt the rules required by
section 3733.21 of the Revised Code as amended by this act not
later than twelve months after the effective date of the amendment
of that section by this act. After adopting the rules, the board
of health immediately shall notify the Director of Health.

(B) (1) The rules governing marinas adopted by the Public
Health Council under former section 3733.22 of the Revised Code as
repealed by this act shall remain in effect in a health district
to which division (A) of this section applies until the board of
health of that district adopts rules under section 3733.21 of the

Revised Code as amended by this act.

(2) On the effective date of the rules adopted by such a
board of health as required by section 3733.21 of the Revised Code
as amended by this act, the Public Health Council rules adopted

under former section 3733.22 of the Revised Code as repealed by
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this act cease to be effective within the jurisdiction of that

board of health.

(C) Twelve months after the effective date of this section,
the Public Health Council shall rescind the rules adopted under
former section 3733.22 of the Revised Code as repealed by this

act."

The motion was agreed to.

SYNOPSIS
Agricultural Labor Camps; Marinas
R.C. 3733.21 and 3733.42; Sections 737.11 and 737.15

Requires, rather than authorizes as in the bill, the board of

health of a health district within which is located an
agricultural labor camp or a marina to adopt rules governing the
inspection of and issuance of licenses for agricultural labor

camps or marinas as applicable.

Requires the rules to require at a minimum annual

inspections.

Revises the procedures governing the transition from Public
Health Council rules to board of health rules to reflect the

amendment's requirement that local rules be adopted.
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Sub. H.B. 153

As Pending in S. Finance
LSC 129 1066-6

SC-4668

moved to amend as follows:

Delete lines 142691 to 142723

The motion was agreed to.

SYNOPSIS

Board of Regents

Section 371.60.23

Eliminates the shared services requirement that any state
institution of higher education with total FTE enrollment under

5,000 enter into strategic partnerships for specified shared
services and report their savings to the Chancellor.

Legislative Service Commission -1- 129HB153-8C4668.DOCX



129HB153-SC4670/RH
Sub. H.B. 153
As Pending in S. Finance
LSC 129 1066-6
SC-4670

moved to amend as follows:

In line 633, after "3313.538," insert "3313.539,"

Between lines 54239 and 54240, insert:

"Sec. 3313.539. (A) As used in this section, "extracurricular

activity" has the same meaning as in gection 3313.537 of the

Reviged Code.

(B) A student who is receiving home instruction in accordance

with division (A) (2) of section 3321.04 of the Revised Code shall

be afforded the opportunity to participate in any extracurricular

activity offered at the traditional public school that is operated

by the school district in which the student is entitled to attend

school pursuant to section 3313.64 or 3313.65 of the Revised Code

and to which the student otherwise would be assigned. If more than

one such school operated by the school district serves the

student's grade level, as determined by the district

superintendent based on the student's age and academic

performance, the student shall be afforded the opportunity to

participate in anv extracurricular activity offered at the school

to which the student would be assigned by the superintendent

pursuant to section 3319.01 of the Revised Code.

ul
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(C) In order to participate in an_ extracurricular activity

under this section, the student shall fulfill the game nonacademic

and financial requirements as any other participant and shall

fulfill either of the following academic requirements:

(1) If the student received home instruction in the preceding

school vear, the student shall meet any academic requirements

established by the state board of education for continuation of

home instruction.

(2) If the student did not receive home instruction in the

preceding school vear, the student's academic performance during

the preceding school vear shall have met any academic standards

for eligibility to participate in the activity established by the

school digtrict.

Any student who commences home instruction after the

beginning of a school vear and who is, at the time home

instruction commences, ineligible to participate in

extracurricular activities due to failure to meet academic

standards or any other requirements of the district shall not

participate in extracurricular activities under this section for

the remainder of the school vear.

(D) No school or school district shall impose fees for a

student to participate under this section that exceed any fees

charged to other students participating in the same

extracurricular activity.

(E) No school district, interscholastic conference, or

organization that requlates interscholastic conferences or events

ghall reguire a student who is eligible to participate in

extracurricular activities under this section to meet eligibility

regquirements that conflict with this section."

In line 315 of the title, after "3313.538," insert
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"3313.539,"

The motion was ~_agreed to.

SYNOPSIS
Homeschooled Student Participation in District Activities
R.C. 3313.539

Requires school districts to allow homeschooled students, who
fulfill the same nonacademic and financial requirements as any
other participant and specified academic requirements, to
participate in extracurricular activities at the school
district-operated school to which the student would otherwise be

assigned.
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Sub. H.B. 153

As Pending in S. Finance
LSC 129 1066-6

SC-4671

moved to amend as follows:

In line 521, delete "3770.02,"; delete "3770.06,"

In line 642, delete "3770.15,"

Delete lines 78355 through 78582

Delete lines 78746 through 79152

In line 131109, delete "3770.02,"; delete "3770.06,"

Between lines 145975 and 145976, insert:

"Section 737. . The Director of Budget and Management
shall compare and analyze alternatives in order to convert the
lottery from a state-run entity to a commercially run
enterprise. The Director shall develop a competitive selection
process in compliance with Chapter 125. of the Revised Code for
the selection of an entity or entities to operate and manage the
lottery. In completing this task, the Director may hire
appropriate experts who are qualified in lottery evaluation and
management. However, no entity or advisor shall be paid based
upon any contingency contract, agreement, or the value to the
state of any subsequent lottery management or operating

agreement. No such entity or consultant may bid or participate
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on any subsequent request for ©proposals or proposal for
operation or management of the lottery.

The request for proposals shall include a provision that
the proceeds payable to the bidder shall be subject to all
ordinary taxes.

By December 15, 2011, the Director shall report to the
General Assembly the Director's proposal for the operation and
management of the lottery, which shall include methods for
realizing optimum value of the lottery for the state when
considering all appropriate factors including, but not limited
to, improvement in the present value of the anticipated existing
lottery stream, past performance, anticipated growth, as well as

any future growth guarantees, up-front payments, and overall

return.

Based upon this report, the Director, by January 15, 2012,
shall propose a request for proposals process to the General
Assembly that outlines the appropriate terms and conditions for
the operation and management of the lottery.

Within ninety days of receipt of the Director's proposal,
the General Assembly may approve or reject the terms and
conditions outlined in the request for proposals by a joint
resolution initiated in the Senate. If the General Assembly
does not act during this period, the Director may move forward

with the request for proposals."
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In line 165 of the title, delete "3770.02,"
In line 166 of the title, delete "3770.06,"

In line 324 of the title, delete "3770.15,"

The motion was agreed to.

SYNOPSIS

Operation and Management of Lottery

Section 737.

Requires the Director of Budget and Management to compare
and analyze alternatives in order to convert the lottery from a
state-run entity to a commercially run enterprise.

Requires the Director to develop a competitive selection
process for the selection of an entity or entities to operate
and manage the lottery and permits the Director to hire
appropriate experts who are qualified in lottery evaluation and
management.

Prohibits an entity or advisor from being paid based upon
any contingency contract, agreement, or the value to the state
of any subsequent lottery management or operating agreement.

Prohibits an entity or consultant from ©bidding or
participating on any subsequent request for proposals or
proposal for operation or management of the lottery.

Requires the request for proposals to include a provision
that the proceeds payable to the bidder are subject to all
ordinary taxes.

Requires the Director to report to the General Assembly the
Director's proposal for the operation and management of the
lottery.

Requires the Director to propose a request for proposals
process to the General Assembly that outlines the appropriate
terms and conditions for the operation and management of the
lottery.
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Within 90 days of receipt of the Director's proposal,
allows the General Assembly to approve or reject the terms and
conditions outlined in the request for proposals by Joint
Resolution initiated in the Senate.

If the General Assembly does not act during this period,
permits the Director to move forward with the request for
proposals.

Private Lottery Manager - Remove
R.C. 3770.02, 3770.03, 3770.06, and 3770.15
Removes provisions from the bill that do the following:

-Requires the Director of the State Lottery Commission to
enter into an agreement with a private lottery manager that
agrees to manage the day-to-day operations of the Commission in
exchange for a negotiated management fee.

-Requires the Director to execute the initial private
lottery management agreement by June 1, 2012.

-Requires the private lottery manager to be responsible for
executing a business plan for lottery operations.

-States that the private lottery management agreement, and
any renewal of the agreement, is subject to the approval of the
Commission and the Controlling Board and prohibits the agreement
from becoming effective until approved by the Commission and the
Controlling Board.

-States the term of the initial private lottery management
agreement 1is 10 years and the term of any subsequent agreement
must not be less than 10 years or more than 20 years.

~-Requires the private lottery management agreement to
contain a provision allowing for the early termination of the
agreement for cause.

-Requires the management fee for the private lottery
manager, including any performance-based incentive payment, to
be paid from the State Lottery Gross Revenue Fund.

-Before entering into a private lottery management
agreement, requires the Director, subject to the approval of the
Commission and the Controlling Board, to retain the services of
qualified advisors to assist the Director in designing and
executing an appropriate qualifications-based selection process.
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-Requires the Director to issue a request for
qualifications that must include @ sStatement of the Scope of the
‘Management Services to bpe provided, 4 description of the
Tequired minimum qualifications, the evaluation Criteria that

baseline level of net lottery profits that the private lottery
Manager myust exceed.

“Requires the Director, in consultation with the advisors,
to €valuate the submitted Statements of qualifications and to
hold discussions with the responding offerors to explore further
the Statements of qualifications, the SCope and nature of the
Services the offeror would provide, and the various approaches
the offeror may take in providing private lottery management

~Upon completion of this evaluation, requires the Director
and advigseorg to: rank the offerors in terms of qualifications;
invite at least two offerors to submit g Proposed business plan;
verify references provided by the offeror; determine the offeror

~Upon failure to negotiate g contract with the offeror
ranked Most-qualified, requires the Director to inform the

available fqr public inspection a Comprehensive description of
the termg and conditions of each lottery game, including' the
title ang term, general design, price of tickets, Structure,
nature ang value of prize awards, frequency of prize drawings,
and validity of tickets.

management agreement does not result in subjecting any income,
revenue, or Teceipts derived from the sale of lottery tickets or
other Conduct of the lottery or the conduct of the pPrivate
lottery Manager or any goods, Services, or pProperty purchased,
procured, Acquired, or used by the Commission or pPrivate lottery

Legislative Service Commission -5 129HB153-SC4671.DOCX



manager tO taxation by the state or any political subdivision of
the state; unless the income, revenue, or receipts OT the goods,
services, ©OT property were subject to taxation pefore the
execution of the private lottery management agreement.

-gpecifies that persons employed py the private lottery
manager are not public employees and are not entitled tO any
rights oOr benefits conferred upon public employees OT subject to
any restrictions OT 1imitations jmposed upon public employees by
the laws of Ohio or any political subdivision of Ohio.

-Permits, instead of requires, the Director to appoint ani
assistant director and deputy directors.
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