As Introduced

130th General Assembly
Regular Session H. B. No. 284
2013-2014

Representative Schuring

A BILL

To amend sections 5725.34, 5726.52, 5729.17, and
5747.76 of the Revised Code to increase the
maxi mum hi storic rehabilitation tax credit allowed
to a taxpayer, from$5 mllion to $25 mllion, and
to limt the amobunt of such credit that may be

clainmed in each year to $5 nmillion

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 5725.34, 5726.52, 5729.17, and
5747.76 of the Revised Code be anended to read as foll ows:

Sec. 5725.34. (A) As used in this section, "certificate
owner" has the same nmeaning as in section 149. 311 of the Revised
Code.

(B) There is allowed a credit against the tax inposed by
section 5725.18 of the Revised Code for an insurance conpany
subject to that tax that is a certificate owner of a
rehabilitation tax credit certificate issued under section 149. 311
of the Revised Code. The credit shall equal twenty-five per cent
of the dollar anpbunt indicated on the certificate, but the—ampuht
of the credit—allowed foranyconpany—foer—any—year shall not

exceed fHve twenty-five mllion dollars for each certificate. The

credit shall be clainmed in the cal endar year specified in the
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certificate and in the order required under section 5725.98 of the

Revi sed Code. The ampunt of the credit clainmed by the conpany in

any vear shall not exceed five mllion dollars. If the credit

exceeds the anmount of tax otherwi se due in that a year, the excess
shall be refunded to the conmpany but, if any amount of the credit
is refunded, the sum of the anmobunt refunded and the anount applied
to reduce the tax otherwi se due in that year shall not exceed
three five million dollars. The conpany nmay carry forward any

bal ance of the credit in excess of the anobunt clained in that year
for not nore than five ensuing years, and shall deduct any anount
clainmed in any such year fromthe anount clainmed in an ensuing

year.

(O An insurance conpany claimng a credit under this section
shall retain the rehabilitation tax credit certificate for four
years following the end of the year in which the credit was
claimed, and shall make the certificate available for inspection
by the tax conmm ssioner upon the request of the tax comni ssioner

during that period.

Sec. 5726.52. (A) As used in this section, "certificate
owner" has the sanme neaning as in section 149.311 of the Revised
Code.

(B) A taxpayer may claima refundable credit against the tax
i mposed by this chapter for each person included in the annua
report of a taxpayer that is a certificate owner of a
rehabilitation tax credit certificate issued under section 149. 311
of the Revised Code. The credit shall equal twenty-five per cent
of the dollar anmount indicated on each certificate, but shall not

exceed fHve twenty-five mllion dollars for each certificate.

The credit shall be clained for the cal endar year specified
in the certificate and in the order required under section 5726.98

of the Revised Code. The ampunt of the credit clained by the
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taxpayer in any vear shall not exceed five mllion dollars. |If the

credit exceeds the anobunt of tax otherwi se due in that a year, the
excess shall be refunded to the taxpayer, provided that, if any
amount of the credit is refunded, the sum of the anount refunded
and the anmount applied to reduce the tax otherw se due in that
year shall not exceed three five nmillion dollars. The taxpayer may
carry forward any balance of the credit in excess of the anmount
claimed in that year for not nore than five ensuing years, and
shal | deduct any anount clainmed in any such year fromthe anount
claimed in an ensuing year. A taxpayer may cl ai magainst the tax

i nposed by this chapter any unused portion of the credit

aut hori zed under section 5725.151 of the Revised Code, but only to
the extent of the five-year carry forward period authorized by

that section

(O A taxpayer claining a credit under this section shal
retain the rehabilitation tax credit certificate for four years
following the end of the year to which the credit was applied, and
shall make the certificate available for inspection by the tax
commi ssi oner upon the request of the commi ssioner during that

peri od.

Sec. 5729.17. (A) As used in this section, "certificate
owner" has the sanme neaning as in section 149. 311 of the Revised
Code.

(B) There is allowed a credit against the tax inposed by
section 5729.03 of the Revised Code for an insurance conpany
subject to that tax that is a certificate owner of a
rehabilitation tax credit certificate issued under section 149.311
of the Revised Code. The credit shall equal twenty-five per cent
of the dollar anpbunt indicated on the certificate, but the—ampunt
of the credit—allowed forany conpany—foer—any—year shall not

exceed fHve twenty-five mllion dollars for each certificate. The
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credit shall be clainmed in the cal endar year specified in the
certificate and in the order required under section 5729.98 of the

Revi sed Code. The ampunt of the credit clainmed by the conpany in

any vear shall not exceed five mllion dollars. If the credit

exceeds the anmount of tax otherwi se due in that a year, the excess
shall be refunded to the conmpany but, if any amount of the credit
is refunded, the sum of the amount refunded and t he anount applied
to reduce the tax otherwi se due in that year shall not exceed
three five million dollars. The conpany nmay carry forward any

bal ance of the credit in excess of the anount clained in that year
for not nore than five ensuing years, and shall deduct any anount
claimed in any such year fromthe anpbunt clainmed in an ensuing

year.

(© An insurance conpany claimng a credit under this section
shall retain the rehabilitation tax credit certificate for four
years following the end of the year in which the credit was
claimed, and shall make the certificate available for inspection
by the tax conm ssioner upon the request of the tax comni ssioner

during that period.

Sec. 5747.76. (A) As used in this section, "certificate
owner" has the same meaning as in section 149. 311 of the Revised
Code.

(B) There is allowed a credit against the tax inposed under
section 5747.02 of the Revised Code for a taxpayer that is the
certificate owner of a rehabilitation tax credit certificate
i ssued under section 149.311 of the Revised Code. The credit shall
equal twenty-five per cent of the dollar amount indicated on the

certificate, but the—amunt—of—credit—allonwedfor—anytaxpayer

shal |l not exceed Hve twenty-five mllion dollars for each

certificate. The credit shall be clained for the taxable year

specified in the certificate and in the order required under

Page 4

83
84
85
86
87
88
89
90
91
92
93
94
95

96
97
98
99
100
101

102
103
104

105
106
107
108
109
110
111
112
113



H. B. No. 284
As Introduced

section 5747.98 of the Revi sed Code.

(© Nothing in this section limts or disallows pass-through
treatnment of the credit if the certificate owner is a pass-through
entity. If the certificate owner is a pass-through entity, the
amount of the credit allowed for the pass-through entity shall not

exceed fHve twenty-five mllion dollars for each certificate. If

the certificate owner is a pass-through entity, the credit may be
al |l ocated anong the entity's equity owners in proportion to their
ownership interests or in such proportions or anmounts as the

equity owners nutually agree.

(D) The anmobunt of the credit clained by the taxpayer for any

taxabl e vear shall not exceed five nmillion dollars. If the

certificate owner is a pass-through entity, the total anmount of

the credit allocated to taxpayers claining a distributive or

proportionate share of the credit shall not exceed five mllion

dollars for any taxable year. If the credit allowed for any

taxabl e year exceeds the tax otherw se due under section 5747.02
of the Revised Code, after allowing for any other credits
preceding the credit in the order prescribed by section 5747.98 of
the Revi sed Code, the excess shall be refunded to the taxpayer

but, if any anount of the credit is refunded, the sum of the
anmount refunded and the anount applied to reduce the tax otherwi se
due for that year shall not exceed three five nmllion dollars or,
if the certificate owner is a pass-through entity, shall not
exceed the taxpayer's distributive or proportionate share, as

al | ocated under division (C of this section, of three five
mllion dollars. The taxpayer may carry forward any bal ance of the
credit in excess of the amount claimed for that year for not nore
than five ensuing taxable years, and shall deduct any anount
claimed for any such year fromthe anmount clainmed in an ensuing

year.

(E) A taxpayer claimng a credit under this section shal

Page 5

114

115
116
117
118
119
120
121
122
123

124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144

145



H. B. No. 284 Page 6
As Introduced

retain the rehabilitation tax credit certificate for four years 146
following the end of the taxable year to which the credit was 147
applied, and shall make the certificate available for inspection 148
by the tax conm ssioner upon the request of the tax commi ssioner 149
during that period. 150

Section 2. That existing sections 5725.34, 5726.52, 5729.17, 151

and 5747.76 of the Revised Code are hereby repeal ed. 152



