As Introduced

130th General Assembly

Regular Session H. B. No. 343

2013-2014

Representative Stebelton

A BILL

To amend section 3313.617 of the Revised Code, to
amend the versions of sections 3317.01 and
3317.022 that are scheduled to take effect July 1,
2014, and to anmend section 3314.08 and to enact
sections 3314. 362, 3314.38, 3317.036, and 3317. 24
of the Revised Code on July 1, 2014, regarding
educati onal prograns for certain students and
i ndi vi dual s who have not received a high schoo

di pl oma.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That section 3313.617 of the Revised Code be

amended to read as fol | ows:

Sec. 3313.617. (A) A person who neets all of the foll ow ng

criteria shall be permtted to take the tests of genera

educati onal devel opnent :

(1) The person is at |east eighteen years of age;:

(2) The person is officially withdrawn from school ;

(3) The person has not received a high school diplona or
honors di pl oma _awar ded under section 3313.61, 3313.611, 3313.612
or 3325.08 of the Revised Code.
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(B) When a person who is at |east sixteen years of age but
| ess than nineteen eighteen years of age applies to the departnment
of education to take the tests of general educational devel opnent,
the person shall submit with the application witten approval from
the . I c 4 hool_di : : hich td

from-the person's parent or guardian or a court official —f+the
. I ol : .

{B}(C) For the purpose of calculating graduation rates for

the school district and building report cards under section

3302. 03 of the Revised Code, the departnent shall count any person

for whom approval is obtained fromthe superintendent—oer
principal—or—adesighee person's parent or guardian or a court

of ficial under division (A(B) of this section as a dropout from

the district or school in which the person was |ast enrolled prior

to obtaining the approval

Section 2. That existing section 3313.617 of the Revised Code

i s hereby repeal ed.

Section 3. That the versions of sections 3317.01 and 3317.022
that are scheduled to take effect July 1, 2014, and section
3314. 08 be anended and sections 3314. 362, 3314.38, 3317.036, and
3317.24 of the Revised Code be enacted to read as follows:

Sec. 3314.08. (A) As used in this section:

(1) (a) "Category one career-technical education student”
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means a student who is receiving the career-technical education
services described in division (A of section 3317.014 of the
Revi sed Code.

(b) "Category two career-technical student" neans a student
who is receiving the career-technical education services described
in division (B) of section 3317.014 of the Revi sed Code.

(c) "Category three career-technical student"” neans a student
who is receiving the career-technical education services described
in division (C of section 3317.014 of the Revised Code.

(d) "Category four career-technical student" nmeans a student
who is receiving the career-technical education services described
in division (D) of section 3317.014 of the Revi sed Code.

(e) "Category five career-techni cal education student" neans
a student who is receiving the career-technical education services
described in division (E) of section 3317.014 of the Revi sed Code.

(2)(a) "Category one linmted English proficient student”
nmeans a limted English proficient student described in division
(A) of section 3317.016 of the Revi sed Code.

(b) "Category two limted English proficient student” neans a
limted English proficient student described in division (B) of
section 3317.016 of the Revised Code.

(c) "Category three limted English proficient student" neans
alimted English proficient student described in division (C of
section 3317.016 of the Revised Code.

(3)(a) "Category one special education student" neans a
student who is receiving special education services for a
disability specified in division (A of section 3317.013 of the
Revi sed Code.

(b) "Category two special education student” means a student

who is receiving special education services for a disability

Page 3

50
51
52

53
54
55

56
57
58

59
60
61

62
63
64

65
66
67

68
69
70

71
72
73

74
75
76
77

78
79



H. B. No. 343
As Introduced

specified in division (B) of section 3317.013 of the Revised Code.

(c) "Category three special education student" neans a
student who is receiving special education services for a
disability specified in division (C) of section 3317.013 of the
Revi sed Code.

(d) "Category four special education student” neans a student
who is receiving special education services for a disability
specified in division (D) of section 3317.013 of the Revised Code.

(e) "Category five special education student" neans a student
who is receiving special education services for a disability
specified in division (E) of section 3317.013 of the Revised Code.

(f) "Category six special education student” nmeans a student
who is receiving special education services for a disability
specified in division (F) of section 3317.013 of the Revised Code.

(4) "Fornmula anpbunt" has the sane neaning as in section
3317.02 of the Revised Code.

(5) "IEP" has the sanme neaning as in section 3323.01 of the
Revi sed Code.

(6) "Resident district" nmeans the school district in which a
student is entitled to attend school under section 3313.64 or
3313. 65 of the Revi sed Code.

(7) "State education aid" has the sanme nmeaning as in section
5751. 20 of the Revised Code.

(B) The state board of education shall adopt rules requiring

both of the follow ng:

(1) The board of education of each city, exenpted village,
and | ocal school district to annually report the nunber of
students entitled to attend school in the district who are
enrolled in each grade kindergarten through twelve in a community

school established under this chapter, and for each child, the
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community school in which the child is enroll ed.

(2) The governing authority of each conmunity schoo
establ i shed under this chapter to annually report all of the

fol |l ow ng:

(a) The nunber of students enrolled in grades one through
twelve and the full-time equival ent nunmber of students enrolled in
ki ndergarten in the school who are not receiving special education

and rel ated services pursuant to an |EP;

(b) The nunber of enrolled students in grades one through
twelve and the full-time equival ent nunber of enrolled students in
ki ndergarten, who are receiving special education and rel ated

services pursuant to an | EP;

(c) The nunber of students reported under division (B)(2)(b)
of this section receiving special education and rel ated services
pursuant to an IEP for a disability described in each of divisions
(A to (F) of section 3317.013 of the Revised Code;

(d) The full-time equival ent nunber of students reported
under divisions (B)(2)(a) and (b) of this section who are enrolled
in career-technical education prograns or classes described in
each of divisions (A) to (E) of section 3317.014 of the Revised

Code that are provided by the comrunity school

(e) Twenty per cent of the nunber of students reported under
divisions (B)(2)(a) and (b) of this section who are not reported
under division (B)(2)(d) of this section but who are enrolled in
career-technical education prograns or classes described in each
of divisions (A) to (E) of section 3317.014 of the Revised Code at
a joint vocational school district or another district in the
career-technical planning district to which the school is

assi gned;

(f) The nunber of students reported under divisions (B)(2)(a)

and (b) of this section who are category one to three limted
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English proficient students described in each of divisions (A to
(O of section 3317.016 of the Revised Code;

(g) The nunber of students reported under divisions (B)(2)(a)
and (b) who are econonically di sadvantaged, as defined by the
departnment. A student shall not be categorically excluded fromthe
nunber reported under division (B)(2)(g) of this section based on

anything other than famly incone.

(h) For each student, the city, exenpted village, or |oca
school district in which the student is entitled to attend school
under section 3313.64 or 3313.65 of the Revi sed Code;.

(i) If the school offers a dropout prevention and recovery

program the nunber of individuals enrolled in the program under
di vision (A of section 3314.38 of the Revised Code, if any, and

the school district in which each individual resides.

A school district board and a community school governing
authority shall include in their respective reports under division
(B) of this section any child adnitted in accordance with division
(A)(2) of section 3321.01 of the Revised Code.

A governing authority of a comunity school shall not include
inits report under division (B)(2) of this section any student

for whomtuition is charged under division (F) of this section

(O (1) Except as provided in division divisions (O (2) and
(8) of this section, and subject to divisions (O (3), (4), (5),
(6), and (7) of this section, on a full-tine equival ency basis,
for each student enrolled in a cormmunity school established under
this chapter, the departnment of education annually shall deduct
fromthe state education aid of a student's resident district and,
if necessary, fromthe paynent made to the district under sections
321. 24 and 323. 156 of the Revised Code and pay to the conmunity

school the sum of the foll ow ng:

(a) An opportunity grant in an anmount equal to the formula
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anount ;

(b) The per pupil anpbunt of targeted assistance funds
cal cul ated under division (A of section 3317.0217 of the Revised
Code for the student's resident district, as determ ned by the
department, X 0. 25;

(c) Additional state aid for special education and rel ated
servi ces provi ded under Chapter 3323. of the Revised Code as

foll ows:

(i) If the student is a category one special education
student, the anmpunt specified in division (A of section 3317.013
of the Revised Code;

(ii) If the student is a category two special education
student, the ampunt specified in division (B) of section 3317.013
of the Revi sed Code;

(iii) If the student is a category three special education
student, the anmpbunt specified in division (C) of section 3317.013
of the Revi sed Code;

(iv) If the student is a category four special education
student, the amount specified in division (D) of section 3317.013
of the Revised Code;

(v) If the student is a category five special education
student, the ampbunt specified in division (E) of section 3317.013
of the Revi sed Code;

(vi) If the student is a category six special education
student, the ampount specified in division (F) of section 3317.013
of the Revised Code.

(d) If the student is in kindergarten through third grade, an
addi ti onal anmpunt of $211, in fiscal year 2014, and $290, in
fiscal year 2015;

(e) If the student is econom cally disadvantaged, an
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addi tional anobunt equal to the foll ow ng:

($269, in fiscal year 2014, or $272, in fiscal year 2015) X

(the resident district's economically di sadvantaged i ndex)
(f) Limted English proficiency funds as foll ows:

(i) If the student is a category one linmited English
proficient student, the amount specified in division (A) of
section 3317.016 of the Revised Code;

(ii) If the student is a category two |limted English
proficient student, the anount specified in division (B) of
section 3317.016 of the Revi sed Code;

(iii) If the student is a category three linmited English
proficient student, the anount specified in division (C) of
section 3317.016 of the Revised Code.

(g) Career-technical education funds as foll ows:

(i) If the student is a category one career-technica
education student, the amount specified in division (A) of section
3317.014 of the Revi sed Code;

(ii) I'f the student is a category two career-technica
educati on student, the anount specified in division (B) of section
3317.014 of the Revised Code;

(iii) If the student is a category three career-technica
education student, the amount specified in division (C) of section
3317. 014 of the Revised Code;

(iv) If the student is a category four career-technica
educati on student, the anount specified in division (D) of section
3317.014 of the Revised Code;

(v) If the student is a category five career-technica
education student, the anpunt specified in division (E) of section
3317.014 of the Revised Code.
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Deduction and paynent of funds under division (C(1)(g) of
this section is subject to approval by the lead district of a
career-technical planning district or the departnent of education
under section 3317.161 of the Revised Code.

(2) Wien deducting fromthe state education aid of a
student's resident district for students enrolled in an internet-
or computer-based community school and maki ng paynents to such
school under this section, the departnent shall nake the
deducti ons and paynents described in only divisions (O (1)(a),

(c¢), and (g) of this section.

No deductions or paynments shall be made for a student
enroll ed in such school under division (C(1)(b), (d), (e), or (f)

of this section.

(3)(a) If a community school's costs for a fiscal year for a
student receiving special education and rel ated services pursuant
to an |EP for a disability described in divisions (B) to (F) of
section 3317.013 of the Revised Code exceed the threshold
cat astrophic cost for serving the student as specified in division
(B) of section 3317.0214 of the Revised Code, the school may
subnmit to the superintendent of public instruction docunentation
as prescribed by the superintendent, of all its costs for that
student. Upon subm ssion of docunentation for a student of the
type and in the manner prescribed, the departnent shall pay to the
comuni ty school an anmpount equal to the school's costs for the

student in excess of the threshold catastrophic costs.

(b) The community school shall report under division
(O (3)(a) of this section, and the department shall pay for, only
the costs of educational expenses and the rel ated services
provided to the student in accordance with the student's
i ndi vi dual i zed education program Any |egal fees, court costs, or
ot her costs associated with any cause of action relating to the

student may not be included in the anount.
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(4) In any fiscal year, a community school receiving funds
under division (C(1)(g) of this section shall spend those funds
only for the purposes that the departnent designates as approved
for career-technical education expenses. Career-technica
educational education expenses approved by the departnent shal
include only expenses connected to the delivery of
career-technical programm ng to career-technical students. The
departnment shall require the school to report data annually so
that the departnent may nonitor the school's conpliance with the
requi rements regardi ng the manner in which funding received under

division (Q(1)(g) of this section nay be spent.

(5) Al funds received under division (C(1)(g) of this

section shall be spent in the follow ng manner:

(a) At least seventy-five per cent of the funds shall be
spent on curricul um devel opnment, purchase, and inplenentation
i nstructional resources and supplies; industry-based program
certification; student assessnent, credentialing, and placenent;
curricul um speci fic equi pnent purchases and | eases;
career-techni cal student organization fees and expenses; hone and
agency |inkages; work-based | earning experiences; professiona
devel oprment; and other costs directly associated with
career-techni cal education prograns including devel opnment of new

progr ans.

(b) Not nore than twenty-five per cent of the funds shall be

used for personnel expenditures.

(6) A community school shall spend the funds it receives
under division (C(1)(e) of this section in accordance with
section 3317.25 of the Revised Code.

(7) I'f the sumof the paynents conputed under division (C)(1)
of this section for the students entitled to attend school in a

particul ar school district under sections 3313.64 and 3313. 65 of
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t he Revi sed Code and the sum of paynents conputed under diVviSion

(O (8) of this section for individuals enrolled under section
3314. 38 of the Revised Code, conbi ned, exceeds the sum of that

district's state education aid and its paynent under sections
321. 24 and 323. 156 of the Revised Code, the departnent shall
cal culate and apply a proration factor to the paynments to al
comrunity school s under that—div-sion those divisions for the
those students eptitledtoattend school inthat distriet and

i ndi vi dual s.

(8) For each individual who is at |east twenty-two but |ess

than thirty vears of age enrolled in a dropout prevention and

recovery programoperated by a community school under division (A

of section 3314.38 of the Revised Code, the departnent shall

deduct fromthe state education aid of the school district in

which the individual resides and pay to the community school an

addi ti onal paynent equal to the anmpunt described in division
(Q(1)(a) of this section

No deductions or paynents shall be nmade for such an

i ndi vidual for the purposes specified in division (Q(1)(b). (c).

(d)., (e). (f), or (qg) of this section

(D) A board of education sponsoring a community school nay
utilize local funds to nake enhancenment grants to the school or
may agree, either as part of the contract or separately, to
provide any specific services to the cormmunity school at no cost

to the school

(E) A comunity school may not |evy taxes or issue bonds

secured by tax revenues.

(F) No comrunity school shall charge tuition for the
enrol | ment of any student who is a resident of this state. A
communi ty school may charge tuition for the enroll nent of any

student who is not a resident of this state.
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(G (1)(a) A community school may borrow nobney to pay any
necessary and actual expenses of the school in anticipation of the
recei pt of any portion of the paynments to be received by the
school pursuant to division (C) of this section. The school may
i ssue notes to evidence such borrow ng. The proceeds of the notes
shal |l be used only for the purposes for which the antici pated

receipts may be lawfully expended by the school.

(b) A school may al so borrow noney for a termnot to exceed

fifteen years for the purpose of acquiring facilities.

(2) Except for any anount guaranteed under section 3318.50 of
the Revised Code, the state is not liable for debt incurred by the

governing authority of a conmunity school.

(H The departnent of education shall adjust the anmounts
subtracted and paid under division (C) of this section to reflect
any enrollnent of students in community schools for |ess than the
equi val ent of a full school year. The state board of education
within ninety days after April 8, 2003, shall adopt in accordance
with Chapter 119. of the Revised Code rul es governing the paynments
to comunity schools under this section including initial paynents
in a school year and adjustnents and reductions made i n subsequent
periodi c paynments to conmunity schools and correspondi ng
deductions from school district accounts as provi ded under

division (C) of this section. For purposes of this section:

(1) A student shall be considered enrolled in the community
school for any portion of the school year the student is
participating at a coll ege under Chapter 3365. of the Revised
Code.

(2) A student shall be considered to be enrolled in a
comrunity school for the period of time beginning on the |later of
the date on which the school both has received documentation of

the student's enrollment froma parent and the student has
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commenced participation in | earning opportunities as defined in
the contract with the sponsor, or thirty days prior to the date on
whi ch the student is entered into the educati on nmanagenent
informati on system established under section 3301.0714 of the

Revi sed Code. For purposes of applying this division and divisions
(H(3) and (4) of this section to a conmunity school student,

"l earni ng opportunities” shall be defined in the contract, which
shal | describe both classroom based and non-cl assr oom based

| earni ng opportunities and shall be in conpliance with criteria
and docunentation requirenents for student participation which
shall be established by the departnment. Any student's instruction
time in non-classroom based | earni ng opportunities shall be
certified by an enpl oyee of the community school. A student's
enrol | nent shall be considered to cease on the date on which any

of the follow ng occur:

(a) The community school receives docunentation from a parent

term nating enrollment of the student.

(b) The community school is provided docunentation of a

student's enrollnent in another public or private school.

(c) The community school ceases to offer |earning
opportunities to the student pursuant to the terns of the contract
with the sponsor or the operation of any provision of this

chapt er.

Except as otherwi se specified in this paragraph, beginning in
the 2011-2012 school year, any student who conpleted the prior
school year in an internet- or conputer-based community schoo
shall be considered to be enrolled in the same school in the
subsequent school year until the student's enroll nent has ceased
as specified in division (H(2) of this section. The depart nent
shal | continue subtracting and payi ng anounts for the student
under division (C of this section without interruption at the

start of the subsequent school year. However, if the student
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without a legitimate excuse fails to participate in the first one
hundred five consecutive hours of |earning opportunities offered
to the student in that subsequent school year, the student shal
be considered not to have re-enrolled in the school for that
school year and the departnent shall recal culate the paynents to
the school for that school year to account for the fact that the

student is not enroll ed.

(3) The departnent shall determni ne each conmunity schoo
student's percentage of full-tinme equival ency based on the
percentage of |earning opportunities offered by the comunity
school to that student, reported either as nunber of hours or
nunber of days, is of the total |earning opportunities offered by
the comunity school to a student who attends for the school's
entire school year. However, no internet- or conputer-based
communi ty school shall be credited for any tinme a student spends
participating in | earning opportunities beyond ten hours within
any period of twenty-four consecutive hours. Whether it reports
hours or days of |earning opportunities, each comunity school
shall offer not |ess than nine hundred twenty hours of | earning

opportunities during the school year

(4) Wth respect to the calculation of full-tinme equival ency
under division (H)(3) of this section, the departnent shall waive
the nunmber of hours or days of |earning opportunities not offered
to a student because the comunity school was cl osed during the
school year due to disease epidem c, hazardous weat her conditions,
| aw enf orcenment energencies, inoperability of school buses or
ot her equi pment necessary to the school's operation, damage to a
school building, or other tenporary circunstances due to utility
failure rendering the school building unfit for school use, so
| ong as the school was actually open for instruction with students
in attendance during that school year for not |ess than the

nm ni mum nunber of hours required by this chapter. The depart nent
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shall treat the school as if it were open for instruction with
students in attendance during the hours or days waived under this
di vi si on.

(1) The departnent of education shall reduce the anmounts paid
under this section to reflect paynments made to col |l eges under
division (B) of section 3365.07 of the Revised Code or through
al ternative funding agreenments entered i nto under rul es adopted
under section 3365.12 of the Revised Code.

(J)(1) No student shall be considered enrolled in any
i nternet- or conputer-based community school or, if applicable to
the student, in any conmmunity school that is required to provide
the student with a conputer pursuant to division (C) of section
3314. 22 of the Revised Code, unless both of the follow ng

conditions are satisfied:

(a) The student possesses or has been provided with all
requi red hardware and software materials and all such materials
are operational so that the student is capable of fully
participating in the | earning opportunities specified in the
contract between the school and the school's sponsor as required
by division (A)(23) of section 3314.03 of the Revised Code;

(b) The school is in conpliance with division (A) of section

3314. 22 of the Revised Code, relative to such student.

(2) In accordance with policies adopted jointly by the
superintendent of public instruction and the auditor of state, the
departnment shall reduce the anounts ot herw se payabl e under
division (C) of this section to any comunity school that includes
inits programthe provision of conputer hardware and software
materials to any student, if such hardware and software materials
have not been delivered, installed, and activated for each such
student in a tinmely manner or other educational naterials or

servi ces have not been provided according to the contract between
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the individual community school and its sponsor.

The superintendent of public instruction and the auditor of
state shall jointly establish a nmethod for auditing any conmunity
school to which this division pertains to ensure conpliance with

this section.

The superintendent, auditor of state, and the governor shall
jointly nake recommendations to the general assenbly for
| egi sl ative changes that nay be required to assure fiscal and

academ ¢ accountability for such schools.

(K)(1) If the departnment determines that a review of a
communi ty school's enrollnent is necessary, such review shall be
completed and witten notice of the findings shall be provided to
t he governing authority of the comunity school and its sponsor
within ninety days of the end of the community school's fiscal
year, unless extended for a period not to exceed thirty additional

days for one of the follow ng reasons:

(a) The departnment and the community school nutually agree to

t he extensi on.

(b) Delays in data submission caused by either a community

school or its sponsor

(2) If the reviewresults in a finding that additional
funding is owed to the school, such paynent shall be made within
thirty days of the witten notice. If the reviewresults in a
finding that the community school owes noneys to the state, the

foll ow ng procedure shall apply:

(a) Wthin ten business days of the receipt of the notice of
findings, the community school may appeal the departnent's

determ nation to the state board of education or its designee.

(b) The board or its designee shall conduct an inform

hearing on the matter within thirty days of receipt of such an
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appeal and shall issue a decision within fifteen days of the

concl usi on of the hearing.

(c) If the board has enlisted a designee to conduct the
heari ng, the designee shall certify its decision to the board. The
board nmay accept the decision of the designee or nmay reject the

deci sion of the designee and issue its own decision on the matter

(d) Any decision made by the board under this division is

final

(3) If it is decided that the community school owes nopneys to
the state, the departnent shall deduct such anount fromthe
school's future paynents in accordance wi th guidelines issued by

the superintendent of public instruction.

(L) The departnent shall not subtract froma schoo
district's state aid account and shall not pay to a commnity
school under division (C of this section any anount for any of

the follow ng:

(1) Any student who has graduated fromthe twelfth grade of a

public or nonpublic high school
(2) Any student who is not a resident of the state;

(3) Any student who was enrolled in the conmunity schoo
during the previous school year when assessnents were admn ni stered
under section 3301.0711 of the Revised Code but did not take one
or nore of the assessnents required by that section and was not
excused pursuant to division (C (1) or (3) of that section, unless
t he superintendent of public instruction grants the student a
wai ver fromthe requirenent to take the assessnment and a parent is
not paying tuition for the student pursuant to section 3314.26 of
the Revised Code. The superintendent nmay grant a waiver only for
good cause in accordance with rules adopted by the state board of

educati on.

Page 17

481
482

483
484
485
486

487
488

489
490
491
492

493
494
495
496

497
498

499

500
501
502
503
504
505
506
507
508
509
510



H. B. No. 343
As Introduced

(4) Any student who has attained the age of twenty-two years,
except for veterans of the arned services whose attendance was
interrupted before conpleting the recogni zed twel ve-year course of
the public schools by reason of induction or enlistnment in the
armed forces and who apply for enrollnent in a conmunity school
not later than four years after termnation of war or their
honorabl e di scharge. If, however, any such veteran elects to
enroll in special courses organized for veterans for whomtuition
is paid under federal law, or otherw se, the departnent shall not
subtract froma school district's state aid account and shall not
pay to a comunity school under division (C) of this section any

amount for that veteran.

Sec. 3314.362. (A) For the purposes of this section:

(1) A community school shall be considered a | oca

educational agency, as defined in section 9202 of title 20 of the
Uni ted States Code.

(2) An "ABLE progranmt is an adult basic and |iteracy

education programthat offers courses of instruction in basic

skills such as reading. witing. math, problem solving. and

Enalish as a second | anguage. as well as preparation for the tests

of general educational devel opnent.

(B) Beqinning on July 1, 2014, any community school

establ i shed under this chapter that serves students enrolled in a

dr opout prevention and recovery program operated by the school, as

described in division (A (4)(a) of section 3314.35 of the Revised

Code. is hereby authorized to operate an ABLE program For the

2014- 2015 school vear., and for each school year thereafter. the

chancellor of the Ohio board of regents shall consider such a

community school to be eligible for federal or state grants

adni ni stered by the chancellor to support the school's ABLE

program
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Sec. 3314.38. (A) An individual who is at |east twenty-two

but _vounger than thirty vears of age and who has not been awarded

a high school diploma or a certificate of high school equival ence,

as defined in section 4109.06 of the Revised Code, may enroll for

up to two cunul ative school vears in a dropout prevention and

recovery programoperated by a community school that is designed

to allow enrollees to earn a high school diploma. The community

school shall report that individual's enroll nment under division
(BY(2)(i) of section 3314.08 of the Revised Code and shall receive

the ampunt attributable to the individual's enroll nent prescribed
by division (C)(8) of section 3314.08 of the Revi sed Code.

(B A community school that enrolls individuals under

division (A of this section shall be subject to the reporting and

neasur enent st andards devel oped by the state board of education
under division (C) of section 3317.24 of the Revi sed Code.

Sec. 3317.01. As used in this section, "school district,"
unl ess ot herw se specified, means any city, l|ocal, exenpted
village, joint vocational, or cooperative education schoo

di strict and any educational service center

This chapter shall be adm nistered by the state board of
education. The superintendent of public instruction shal
cal cul ate the anmpunts payable to each school district and shal
certify the anmounts payable to each eligible district to the
treasurer of the district as provided by this chapter. As soon as
possi bl e after such anounts are cal cul ated, the superintendent
shall certify to the treasurer of each school district the
district's adjusted charge-off increase, as defined in section
5705. 211 of the Revised Code. Certification of nobneys pursuant to
this section shall include the anbunts payable to each schoo
buil ding, at a frequency determ ned by the superintendent, for

each subgroup of students, as defined in section 3317.40 of the
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Revi sed Code, receiving services, provided for by state funding,
fromthe district or school. No noneys shall be distributed
pursuant to this chapter without the approval of the controlling

boar d.

The state board of education shall, in accordance with
appropriations made by the general assenbly, neet the financia

obligations of this chapter.

Moneys distributed to school districts pursuant to this
chapter shall be cal cul ated based on the annual enroll nent
cal culated fromthe three reports required under seetion sections
3317.03 and 3317.036 of the Revised Code and paid on a fiscal year

basis, beginning with the first day of July and extending through
the thirtieth day of June. The noneys appropriated for each fisca
year shall be distributed periodically to each school district

unl ess ot herwi se provided for. The state board, in June of each
year, shall subnmit to the controlling board the state board's

year-end distributions pursuant to this chapter.

Except as ot herw se provi ded, paynments under this chapter

shall be made only to those school districts in which

(A) The school district, except for any educational service
center and any joint vocational or cooperative education school
district, levies for current operating expenses at |east twenty
mlls. Levies for joint vocational or cooperative education schoo
di stricts or county school financing districts, limted to or to
the extent apportioned to current expenses, shall be included in
this qualification requirenment. School district incone tax |evies
under Chapter 5748. of the Revised Code, linmted to or to the
extent apportioned to current operating expenses, shall be
included in this qualification requirenent to the extent
determ ned by the tax commi ssioner under division (D) of section
3317.021 of the Revised Code.
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(B) The school year next preceding the fiscal year for which
such paynments are authorized neets the requirenent of section
3313.48 of the Revised Code, with regard to the nini mum nunber of
hours school nust be open for instruction with pupils in
attendance, for individualized parent-teacher conference and

reporting periods, and for professional neetings of teachers.

A school district shall not be considered to have failed to
comply with this division because schools were open for
instruction but either twelfth grade students were excused from
attendance for up to the equival ent of three school days or only a
portion of the kindergarten students were in attendance for up to
the equivalent of three school days in order to allow for the

gradual orientation to school of such students.

A board of education or governing board of an educati ona
service center which has not conformed with other |aw and the
rul es pursuant thereto, shall not participate in the distribution
of funds authorized by this chapter, except for good and
sufficient reason established to the satisfaction of the state

board of education and the state controlling board.

Al'l funds allocated to school districts under this chapter
except those specifically allocated for other purposes, shall be

used to pay current operating expenses only.

Sec. 3317.022. (A) The departnent of education shall conpute
and distribute state core foundation funding to each eligible
school district for the fiscal year, using the information
obt ai ned under section 3317.021 of the Revised Code in the
cal endar year in which the fiscal year begins, as prescribed in

the foll ow ng divisions:

(1) An opportunity grant cal cul ated according to the

foll owi ng fornul a:
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The fornula anount X (fornmula ADM + preschool schol arshi p ADM

+ the nunber of individuals who are at | east twenty-two but | ess

than thirty vears of age enrolled in diplona prograns as

cal cul ated under division (B) of section 3317.036 of the Revised

Code) X the district's state share index

(2) Targeted assistance funds cal cul ated under divisions (A)
and (B) of section 3317.0217 of the Revi sed Code;

(3) Additional state aid for special education and rel ated
servi ces provided under Chapter 3323. of the Revised Code

cal cul ated as the sum of the follow ng:

(a) The district's category one special education ADM X t he
amount specified in division (A) of section 3317.013 of the

Revi sed Code X the district's state share index;

(b) The district's category two speci al education ADM X t he
anmount specified in division (B) of section 3317.013 of the

Revi sed Code X the district's state share index;

(c) The district's category three special education ADM X the
anmount specified in division (C of section 3317.013 of the

Revi sed Code X the district's state share index;

(d) The district's category four special education ADM X the
anount specified in division (D) of section 3317.013 of the

Revi sed Code X the district's state share index;

(e) The district's category five special education ADM X t he
anmount specified in division (E) of section 3317.013 of the

Revi sed Code X the district's state share index;

(f) The district's category six special education ADM X t he
amount specified in division (F) of section 3317.013 of the

Revi sed Code X the district's state share i ndex.

(4) Kindergarten through third grade literacy funds

cal cul ated according to the follow ng formul a:
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[($125, in fiscal year 2014, or $175, in fiscal year 2015) X
formul a ADM for grades kindergarten through three X the district's
state share index] + [($100, in fiscal year 2014, or $160, in
fiscal year 2015) X forrmula ADM for grades kindergarten through
t hree]

For purposes of this calculation, the departnent shal
subtract froma district's formula ADM for grades ki ndergarten
through three the nunber of students reported under division
(B)(3)(e) of section 3317.03 of the Revised Code as enrolled in an
internet- or conputer-based comunity school who are in grades

ki ndergarten through three.

(5) Economically disadvantaged funds cal cul ated according to

the follow ng fornul a:

($250, in fiscal year 2014, or $253, in fiscal year 2015) X
(the district's econonically disadvantaged i ndex) X the nunber of
students who are econom cally di sadvantaged as certified under
di vision (B)(21) of section 3317.03 of the Revised Code

(6) Limted English proficiency funds cal cul ated as the sum

of the follow ng:

(a) The district's category one limted English proficient
ADM X the armount specified in division (A) of section 3317.016 of

the Revised Code X the district's state share index;

(b) The district's category two limted English proficient
ADM X the anount specified in division (B) of section 3317.016 of

the Revised Code X the district's state share index;

(c) The district's category three Iinmted English proficient
ADM X the anount specified in division (C) of section 3317.016 of

the Revised Code X the district's state share i ndex.

(7)(a) Gfted identification funds cal cul ated according to

the follow ng formul a:
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($5, in fiscal year 2014, or $5.05, in fiscal year 2015) X the
district's fornula ADM

(b) Gfted unit funding cal cul ated under section 3317.051 of
the Revi sed Code.

(8) Career-technical education funds cal cul ated as the sum of

the foll ow ng:

(a) The district's category one career-technical education
ADM X the anount specified in division (A of section 3317.014 of

the Revised Code X the district's state share index;

(b) The district's category two career-technical education
ADM X the anount specified in division (B) of section 3317.014 of

the Revised Code X the district's state share index;

(c) The district's category three career-technical education
ADM X the anmount specified in division (C) of section 3317.014 of

the Revised Code X the district's state share index;

(d) The district's category four career-technical education
ADM X the anount specified in division (D) of section 3317.014 of

the Revised Code X the district's state share index;

(e) The district's category five career-techni cal education
ADM X the anount specified in division (E) of section 3317.014 of

the Revised Code X the district's state share i ndex.

Paynment of funds under division (A)(8) of this sectionis

subj ect to approval under section 3317.161 of the Revised Code.

(9) Career-technical education associated services funds
cal cul ated according to the follow ng fornmnul a:
The district's state share index X the amount for career-technica
educati on associ ated services specified in section 3317.014 of the
Revi sed Code X the sum of categories one through five

career-techni cal educati on ADM

(B) In any fiscal year, a school district shall spend for
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pur poses that the departnent designates as approved for special
education and rel ated services expenses at |east the anount
cal cul ated as foll ows:

(The fornmula anbunt X the total special education ADM + (the
district's category one special education ADM X t he anount
specified in division (A) of section 3317.013 of the Revised Code)
+ (the district's category two special education ADM X t he anount
specified in division (B) of section 3317.013 of the Revised Code)
+ (the district's category three special education ADM X the
amount specified in division (C of section 3317.013 of the
Revi sed Code) + (the district's category four special education
ADM X the anmpunt specified in division (D) of section 3317.013 of
the Revised Code) + (the district's category five specia
education ADM X t he anount specified in division (E) of section
3317.013 of the Revised Code) + (the district's category six
speci al education ADM X the anmount specified in division (F) of
section 3317.013 of the Revised Code)

The purposes approved by the departnent for special education
expenses shall include, but shall not be limted to,
identification of children with disabilities, conpliance with
state rules governing the education of children with disabilities
and prescribing the continuum of programoptions for children with
disabilities, provision of speech |anguage pathol ogy services, and
the portion of the school district's overall adninistrative and
overhead costs that are attributable to the district's speci al

educati on student popul ati on.

The schol arshi ps deducted fromthe school district's account
under sections 3310.41 and 3310.55 of the Revised Code shall be
considered to be an approved special education and rel ated
servi ces expense for the purpose of the school district's

compliance with this division.

(O In any fiscal year, a school district receiving funds
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under division (A)(8) of this section shall spend those funds only
for the purposes that the departnent designates as approved for
career-techni cal education expenses. Career-technical eddcational
educati on expenses approved by the department shall include only
expenses connected to the delivery of career-technical programm ng
to career-technical students. The departnent shall require the
school district to report data annually so that the departnent may
nonitor the district's conpliance with the requirenents regarding
the manner in which funding received under division (A)(8) of this

section may be spent.

(D) I'n any fiscal year, a school district receiving funds
under division (A)(9) of this section, or through a transfer of
funds pursuant to division (l) of section 3317.023 of the Revised
Code, shall spend those funds only for the purposes that the
depart ment desi gnates as approved for career-technical education
associ ated servi ces expenses, which may include such purposes as
apprenticeship coordinators, coordinators for other
career-techni cal education services, career-technical evaluation
and ot her purposes designated by the departnment. The depart nent
may deny paynent under division (A)(9) of this section to any
district that the departnent determ nes is not operating those
services or is using funds paid under division (A (9) of this
section, or through a transfer of funds pursuant to division (I)

of section 3317.023 of the Revised Code, for other purposes.

(E) Al funds received under division (A)(8) of this section

shall be spent in the follow ng manner:

(1) At |east seventy-five per cent of the funds shall be
spent on curricul um devel opnent, purchase, and inpl enentation
instructional resources and supplies; industry-based program
certification; student assessnent, credentialing, and placenent;
curricul um specific equi pnent purchases and | eases;

career-technical student organization fees and expenses; hone and
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agency |inkages; work-based | earning experiences; professiona
devel oprent; and other costs directly associated with
career-technical education prograns including devel opnment of new

prograns.

(2) Not nore than twenty-five per cent of the funds shall be

used for personnel expenditures.

(F) A school district shall spend the funds it receives under
division (A)(5) of this section in accordance with section 3317.25
of the Revi sed Code.

Sec. 3317.036. (A) The superintendent of each city, |local,

and exenpted vill age school district shall report to the state

board of education as of the last day of COctober, March, and June

of each year the enrollnent in the district of individuals who are

at least twenty-two but less than thirty vears of age under
section 3317.24 of the Revised Code. This report shall be in

addition to the district's report of the enroll nment of students

entitled to attend school in the district under section 3313.64 or

3313.65 of the Revised Code that is required under section 3317.03

of the Revi sed Code.

(B) The departnent of education shall calculate the sum of

the following for each city, local., and exenpted village schoo

district:

(1) Al individuals reported to be enrolled in the district

under division (A) of this section

(2) Al individuals residing in the district that are

reported under division (BY(2)(i) of section 3314.08 of the

Revi sed Code as enrolled in a community school dropout prevention

and recovery programunder section 3314.38 of the Revised Code.

Sec. 3317.24. (A For purposes of this section, "chall enged

school district" has the sanme neaning as in section 3314.02 of the
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Revi sed Code.

(B) If an individual who is at | east twenty-two but younger

than thirty vears of age and who has not been awarded a hi gh

school diploma or a certificate of high school equival ence, as

defined in section 4109.06 of the Revised Code., resides in a

chal | enged school district, that individual may enroll in that

district for up to two cunul ati ve school vears for the purpose of

earni ng a high school diploma. The district shall report that

i ndividual 's enrol |l nent under division (A of section 3317.036 of

the Revised Code and shall not report that individual's enroll nent

under section 3317.03 of the Revi sed Code.

(G The state board of education shall devel op standards for

the reporting and neasurenent of the acadenic performance of

individuals enrolled in a district under division (B) of this

section and of individuals enrolled in a community school dropout

prevention and recovery program under division (A of section
3314. 38 of the Revised Code. Each district that enrolls

individuals under division (B) of this section and each community

school that enrolls individuals under division (A) of section
3314. 38 of the Revised Code shall be subject to the standards

devel oped under this division.

Section 4. That existing section 3314.08 and the existing
versions of sections 3317.01 and 3317.022 of the Revi sed Code that
are scheduled to take effect July 1, 2014, are hereby repeal ed.

Section 5. For fiscal year 2015, the conbined enrollnent in
chal | enged school districts under division (B) of section 3317.24
of the Revised Code and in conmunity school dropout prevention and
recovery prograns under division (A) of section 3314.38 of the
Revi sed Code of individuals who are at |east twenty-two but

younger than thirty years of age shall be limted to 1,500
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individuals on a first-cone, first-serve basis as deternined by

the Departnent of Educati on.

Section 6. Sections 3, 4, and 5 of this act shall take effect
July 1, 2014.

Section 7. The Departnent of Education shall prescribe
procedures and deadl i nes necessary to begin inplenenting the
enrollnment |imt prescribed by Section 5 of this act when that

section takes effect.
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