As Re-referred by the House Rules and Reference Committee

130th General Assembly

Regular Session H. B. No. 442

2013-2014

Representative Butler

Cosponsors: Representatives Adams, J., Bishoff, Blair, Scherer, Terhar

A BILL

To anend sections 145.58, 145.584, 742.45, 5505. 01,
and 5505. 28 and to enact sections 145. 585,
742. 452, and 5505.282 of the Revised Code, and to
amend the version of section 5505.01 of the
Revi sed Code that is scheduled to take effect
January 1, 2015, to provide health insurance
benefits for the surviving spouse and dependents
of a police officer, correctional officer, or

firefighter killed in the line of duty.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 145.58, 145.584, 742.45, 5505. 01,

and 5505. 28 be anmended and sections 145.585, 742.452, and 5505. 282

of the Revised Code be enacted to read as foll ows:

Sec. 145.58. (A) The public enpl oyees retirenent board shal
adopt rules establishing eligibility for any coverage provided

under this section and under section 145.585 of the Revi sed Code.

The rul es shall conformto the requirenents of section 145.585 of

the Revised Code. but shall otherw se base eligibility on years

and types of service credit earned by menbers. Eligibility

determ nations shall be made in accordance with the rules, except
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that an individual who, as a result of naking a false statenent in
an attenpt to secure a benefit under this section, is convicted of
violating section 2921.13 of the Revised Code is ineligible for

cover age.

(B) The board may enter into agreenents with insurance
compani es, health insuring corporations, or governnent agencies
aut horized to do business in the state for issuance of a policy or
contract of health, nedical, hospital, or surgical benefits, or
any conbi nation thereof, for eligible individuals receiving age
and service retirenent or a disability or survivor benefit
subscribing to the plan, or for PERS retirants enpl oyed under
section 145.38 of the Revised Code, for coverage of benefits in
accordance with division (C)(2) of section 145.38 of the Revised
Code. Notwi t hstandi ng any other provision of this chapter, the
policy or contract nay al so include coverage for any eligible
i ndi vi dual's spouse and dependent children and for any of the
eligible individual's sponsored dependents as the board deternines
appropriate. If all or any portion of the policy or contract
premiumis to be paid by any individual receiving age and service
retirement or a disability or survivor benefit, the individua
shall, by witten authorization, instruct the board to deduct the
prem um agreed to be paid by the individual to the conpany,

corporation, or agency.

The board may contract for coverage on the basis of part or
all of the cost of the coverage to be paid from appropriate funds
of the public enpl oyees retirenment system The cost paid fromthe
funds of the system shall be included in the enployer's
contribution rate provided by sections 145.48 and 145.51 of the
Revi sed Code. The board may by rul e provide coverage to
i ndi vidual s who are not eligible under the rul es adopted under
division (A) of this section if the coverage is provided at no

cost to the retirement system The board shall not pay or
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rei mburse the cost for coverage under this section or section
145. 584 of the Revised Code for any such individual

The board may provide for self-insurance of risk or |evel of
risk as set forth in the contract with the conpani es,
corporations, or agencies, and nmay provide through the
sel f-insurance nmethod specific benefits as authorized by rul es of
the board.

(C) Fhe Except as provided in section 145.585 of the Revised

Code, the board shall, beginning the nonth follow ng receipt of

satisfactory evidence of the paynent for coverage, pay nonthly to
each recipient of service retirement, or a disability or survivor
benefit under the public enpl oyees retirenment systemwho is
eligible for coverage under part B of the nmedicare program
establ i shed under Title XVIII of "The Social Security Act
Amendments of 1965," 79 Stat. 301 (1965), 42 U.S.C. A 1395j, as
anended, an anount determ ned by the board for such coverage,
except that the board shall make no such paynent to any individua
who is not eligible for coverage under the rul es adopted under
division (A) of this section or pay an anount that exceeds the

amount paid by the recipient for the coverage.

At the request of the board, the recipient shall certify to
the retirenment systemthe anount paid by the recipient for

coverage described in this division.

(D) The board shall establish by rule requirenments for the
coordi nati on of any coverage, paynent, or benefit provided under
this section or seetien sections 145.584 and 145.585 of the

Revi sed Code with any simlar coverage, paynent, or benefit made
available to the sane individual by the Chio police and fire
pension fund, state teachers retirenent system school enpl oyees

retirenment system or state highway patrol retirenment system

(E) The board shall make all other necessary rul es pursuant
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to the purpose and intent of this section.

Sec. 145.584. (A) Except as otherwi se provided in section
145.585 of the Revised Code and in division (B) of this section,

the board of the public enployees retirenent system shall nake

available to each retirant or disability benefit recipient
receiving a nonthly allowance or benefit on or after January 1,
1968, who has attained the age of sixty-five years, and who is not
eligible to receive hospital insurance benefits under the federa
old age, survivors, and disability insurance program hospita

i nsurance coverage substantially equivalent to the federa

hospi tal insurance benefits, Social Security Amendments of 1965,
79 Stat. 291, 42 U.S.C. A 1395c, as anended. This coverage shal

al so be nmade avail able to the spouse, w dow, or w dower of such
retirant or disability benefit recipient provided such spouse,

wi dow, or w dower has attained age sixty-five and is not eligible
to receive hospital insurance benefits under the federal old age,
survivors, and disability insurance program The wi dow or w dower
of aretirant or disability benefit recipient shall be eligible
for such coverage only if he or she is the recipient of a nonthly
al | onance or benefit fromthis system A portion of the cost of
the premiumfor the spouse nay be paid fromthe appropriate funds
of the public enpl oyees retirenent system The renmmi nder of the

cost shall be paid by the recipient of the allowance or benefit.

The cost of such coverage, paid fromthe funds of the system
shall be included in the enployer's rate provided by section
145. 48 of the Revised Code. The retirenment board is authorized to
make all necessary rules pursuant to the purpose and intent of
this section, and shall contract for such coverage as provided in
section 145.58 of the Revised Code.

(B) The board need not nake the hospital insurance coverage

described in division (A) of this section available to any person
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for whomit is prohibited by section 145.58 of the Revised Code

from paying or reinbursing the prem um cost of such insurance.

Sec. 145.585. (A) As used in this section:

(1) "Full-tine student" neans an individual enrolled in a

school in grades kindergarten through twelve or an institution of

hi gher education for at |east twelve credit hours or the

equi val ent _per term

(2) "Medicare suppl enent policy" neans a group or individual

policy of sickness and accident insurance or a subscriber contract

of a health insuring corporation or any other issuer that is

advertised, nmarketed. or designed prinmarily as a supplenent to

rei mbursenents under nedicare for the hospital, nedical, or

surgi cal expenses of persons eliqgible for nedicare.

(3) "Correctional officer" neans either of the foll ow ng:

(a) A person who is enployed at a correctional institution

operated by the departnent of rehabilitation and correction and

whose position consists prinarily of duties that require prisoner

supervision, direct interaction with prisoners, and responsibility

for the safety and security of prisoners and the facility:

(b) A county correctional officer as defined in section

341.41 of the Revised Code whose position consists primarily of

duties that require prisoner supervision, direct interaction with

prisoners, and responsibility for the safety and security of

prisoners and of the facility.

(4) "Surviving dependent” neans the surviving dependent of a

PERS | aw enforcenent officer or correctional officer who is killed

in the line of duty.

(5) "Surviving spouse" neans the surviving spouse of a PERS

| aw enforcenent officer or correctional officer who is killed in

the line of duty.
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(BY(1)(a) The public enployees retirenment board shall enter

into agreenents with insurance conpanies, health insuring

corporations, or governnent agencies authorized to do business in

the state for the issuance of a policy or contract of health,

nedi cal, hospital, or surqgical benefits, or any conbi nation

thereof, for surviving dependents and surviving spouses and shal

pay any associated premium Except as provided in division

(B)(1)(b) of this section, such benefits and such paynents shall

not be deni ed for any reason

(b) For a surviving dependent, such benefits shall be

provi ded and such paynents shall be nmade until the dependent

reaches ei ghteen years of age or, if the dependent is a full-tine

student, until the dependent reaches twenty-two years of age.

(2) The benefits provided under division (B)(1) of this

section shall be greater than or equal to any provided by the
board under section 145.58 of the Revi sed Code.

(CQ For a surviving spouse who becones eligible for parts A

and B of nedicare, Title XVIIl of the "Social Security Act." 49
Stat. 620 (1935), 42 U.S.C. 301, the board shall provide

addi tional health, nedical. hospital. and surgical benefits

through a nedi care suppl enent policy and shall pay the associ at ed

prem um

(D) (1) For a surviving spouse who is not eligible for

hospital insurance benefits under part A of nedicare, the board

shall do either of the follow na:

(a) Pay the premumrequired to enroll the surviving spouse

in part A of nedicare;

(b) Provide coverage equivalent to the hospital benefits

provi ded under part A of nedicare and pay the associ ated prem um

(2) In addition to those benefits provided under division

(D) (1) of this section, the board shall provide suppl enenta
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coverage for those costs not paid by part A or a part A

equi val ent provi ded under division (D)(1)(b) of this section or

under section 145.584 of the Revised Code, and part B of nedicare

through a nedi care suppl enent policy or through eauival ent

coverage and shall pay any associated prem um

(E) In conplying with divisions (C and (D) of this section,

the board may choose a nedicare supplenent policy to provide or to

which it shall base the provision of equival ent benefits under

division (D)(2) of this section.

Sec. 742.45. (A) The board of trustees of the Chio police and
fire pension fund may enter into an agreenent with insurance
compani es, health insuring corporations, or governnent agencies
aut horized to do business in the state for issuance of a policy or
contract of health, medical, hospital, or surgical benefits, or
any conbi nation thereof, for those individuals receiving service
or disability pensions or survivor benefits subscribing to the
pl an. Notwi t hstandi ng any ot her provision of this chapter, the
policy or contract may al so include coverage for any eligible
i ndi vidual's spouse and dependent children and for any of the
eligible individual's sponsored dependents as the board considers

appropri ate.

If all or any portion of the policy or contract premumis to
be paid by any individual receiving a service, disability, or
survivor pension or benefit, the individual shall, by witten
aut hori zation, instruct the board to deduct fromthe individual's
benefit the premium agreed to be paid by the individual to the

conpany, corporation, or agency.

The board may contract for coverage on the basis of part or
all of the cost of the coverage to be paid from appropriate funds
of the Chio police and fire pension fund. The cost paid fromthe

funds of the Chio police and fire pension fund shall be included
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in the enployer's contribution rates provided by sections 742. 33
and 742. 34 of the Revised Code.

The board may provide for self-insurance of risk or |evel of
risk as set forth in the contract with the conpani es,
corporations, or agencies, and nmay provide through the
sel f-insurance nmethod specific benefits as authorized by the rules
of the board.

(B) Except as otherwise provided in this division and in

section 742.452 of the Revised Code, the board shall, beginning

the nonth followi ng receipt of satisfactory evidence of the
paynment for coverage, pay nonthly to each recipient of service,
disability, or survivor benefits under the Chio police and fire
pension fund who is eligible for coverage under part B of the

nmedi care program established under Title XVIII of "The Soci al
Security Anendnents of 1965," 79 Stat. 301 (1965), 42 U S.C A
1395j, as amended, an anount specified by the board or determn ned
pursuant to a fornula established by the board that is not |ess
than ninety-six dollars and forty cents, for such coverage, except
that the board shall not pay an anmount that exceeds the anobunt

paid by the recipient for the coverage.

The board shall pay not nore than one nonthly prenm um under
this division to an eligible benefit recipient even if the
recipient is receiving nore than one nonthly benefit fromthe
fund. The board shall not pay a nonthly prenm um under this
division to an eligible benefit recipient who is receiving

rei nmbursenent for the premumfrom any other source.

(© The board shall establish by rule requirements for the
coordi nati on of any coverage, paynent, or benefit provided under

this section and section 742.452 of the Revised Code with any

simlar coverage, paynent, or benefit nmade available to the sane
i ndi vidual by the public enpl oyees retirenment system state

teachers retirenent system school enployees retirenent system or
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state highway patrol retirenment system

(D) The board shall make all other necessary rul es pursuant

to the purpose and intent of this section.

Sec. 742.452. (A) As used in this section:

(1) "Full-tine student" neans an individual enrolled in a

school in grades kindergarten through twelve or an institution of

hi gher education for at |east twelve credit hours or the

eqgui val ent _per _term

(2) "Medicare suppl enent policy" neans a group or individual

policy of sickness and accident insurance or a subscriber contract

of a health insuring corporation or any other issuer that is

advertised, nmarketed. or designed primarily as a supplenent to

rei mbur senents under nedicare for the hospital, nedical, or

surgi cal expenses of persons eliqgible for nedicare.

(3) "Surviving dependent” neans the surviving dependent of a

nenber of a police departnent or a nenber of a fire departnent who

is killed in the line of duty.

(4) "Surviving spouse" neans the surviving spouse of a nenber

of a police departnent or a nenber of a fire departnent who is

killed in the line of duty.

(BY(1)(a) The board of trustees of the Chio police and fire

pensi on fund shall enter into agreenents with insurance conpani es,

health insuring corporations, or governnent agencies authorized to

do business in the state for the i ssuance of a policy or contract

of health, nedical, hospital., or surgical benefits, or any

conbi nation thereof., for surviving dependents and surviving

spouses and shall pay any associ ated prem um Except as provided

in division (BY(1)(b) of this section, such benefits and such

paynents shall not be denied for any reason.

(b) For a surviving dependent, such benefits shall be
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provi ded and such paynents shall be made until the dependent

reaches eighteen vears of age or, if the dependent is a full-tinme

student, until the dependent reaches twenty-two years of age.

(2) The benefits provided under division (B)(1) of this

section shall be greater than or equal to any provided by the
board under section 742.45 of the Revi sed Code.

(Q For a surviving spouse who becones eligible for parts A
and B of nedicare, Title XVIII of the "Social Security Act." 49
Stat. 620 (1935), 42 U.S.C. 301, the board shall provide

additional health, nmedical, hospital, and surgical benefits

through a nedi care suppl enent policy and shall pay the associ at ed

prem um

(D) (1) For a surviving spouse who is not eligible for

hospital insurance benefits under part A of nedicare, the board

shall do either of the foll ow ng:

(a) Pay the premumrequired to enroll the surviving spouse

in part A of nedicare;

(b) Provide coverage equivalent to the hospital benefits

provi ded under part A of nedicare and pay the associ ated preni um

(2) In addition to those benefits provided under division

(D)(1) of this section, the board shall provide suppl enenta

coverage for those costs not paid by part A or a part A

equi val ent _provi ded under division (D)(1)(b) of this section, and

part B of nedicare through a nedi care suppl enent policy or through

equi val ent _coverage and shall pay any associ ated prem um

(E) In conmplying with divisions (€ and (D) of this section,

the board may choose a nedicare supplenent policy to provide or to

which it shall base the provision of equival ent benefits under

division (D)(2) of this section.

Sec. 5505.01. As used in this chapter:
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(A) "Enpl oyee" nmeans any qualified enployee in the uniform
di vision of the state highway patrol, any qualified enployee in
the radio division hired prior to Novenber 2, 1989, and any state
hi ghway patrol cadet attending training school pursuant to section
5503. 05 of the Revised Code whose attendance at the school begins
on or after June 30, 1991. "Enpl oyee" includes the superintendent
of the state highway patrol. In all cases of doubt, the state
hi ghway patrol retirenent board shall deternine whether any person
is an enpl oyee as defined in this division, and the decision of

the board is final

(B) "Prior service" neans all service rendered as an enpl oyee
of the state highway patrol prior to Septenber 5, 1941, to the
extent credited by the board, provided that in no case shall prior

service include service rendered prior to Novenber 15, 1933.

(C "Total service" neans all service rendered by an enpl oyee
to the extent credited by the board. Total service includes all of

the foll ow ng:

(1) Contributing service rendered by the enpl oyee since |ast

beconi ng a nmenber of the state highway patrol retirenment system
(2) Al prior service credit;
(3) Restored service credit as provided in this chapter;

(4) Mlitary service credit purchased under division (D) of
section 5505.16 or section 5505.25 of the Revised Code;

(5) Credit granted under division (C of section 5505.17 or
section 5505.201, 5505.40, or 5505.402 of the Revised Code;

(6) Credit for any period, not to exceed three years, during
whi ch the nmenber was out of service and receiving benefits under
Chapters 4121. and 4123. of the Revised Code.

(D) "Beneficiary" neans any person, except a retirant, who is

in recei pt of a pension or other benefit payable fromfunds of the
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retirement system

(E) "Regular interest" neans interest conpounded at rates

designated fromtine to tinme by the retirenent board.
(F) "Plan" means the provisions of this chapter.

(G "Retirement systent or "system! neans the state highway

patrol retirement systemcreated and established in the plan.

(H) "Contributing service" nmeans all service rendered by a
menber since Septenber 4, 1941, for which deductions were nmade

fromthe nenber's salary under the plan

(1) "Retirement board" or "board" neans the state highway

patrol retirenment board provided for in the plan

(J) Except as provided in seetion sections 5505.18 and
5505. 282 of the Revised Code, "nenber" neans any enpl oyee incl uded
in the menbership of the retirenent system whether or not

rendering contributing service.

(K) "Retirant" means any nenber who retires with a pension

payable fromthe retirenent system

(L) "Accunul ated contributions"” nmeans the sum of the
followng credited to a nenber's individual account in the

enpl oyees' savings fund:
(1) Al amounts deducted fromthe salary of the nenber;

(2) Al anounts paid by the nenber to purchase state hi ghway
patrol retirement systemservice credit pursuant to this chapter

or other state | aw.

(M (1) Except as provided in division (M(2) of this section
"final average sal ary" neans the average of the highest salary
pai d a menber during any three consecutive or nonconsecutive

years.

If a nenber has less than three years of contributing
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service, the nenber's final average salary shall be the average of
the annual rates of salary paid to the nmenber during the nenmber's

total years of contributing service.

(2) If a menber is credited with service under division
(O (6) of this section or division (D) of section 5505.16 of the
Revi sed Code, the nmenber's final average salary shall be the
average of the highest salary that was paid to the nenber or woul d
have been paid to the nenber, had the nenber been rendering
contributing service, during any three consecutive or
nonconsecutive years. |If that nmenber has | ess than three years of
total service, the menber's final average salary shall be the
average of the annual rates of salary that were paid to the nenber
or woul d have been paid to the nenber during the nmenber's years of

total service

(N) "Pension" nmeans an annual anmount payable by the
retirenment systemthroughout the life of a person or as otherwi se

provided in the plan.

(O "Pension reserve" nmeans the present val ue of any pension,
or benefit in lieu of any pension, conputed upon the basis of
nortality and other tables of experience and interest the board

shall fromtime to tine adopt.

(P) "Deferred pension" neans a pension for which an eligible
menber of the system has nade application and which is payable as
provided in division (A) or (B) of section 5505.16 of the Revised
Code.

(Q "Retirement" neans termination as an enpl oyee of the
state highway patrol, with application having been made to the

systemfor a pension or a deferred pension
(R) "Fiduciary" neans any of the foll ow ng:

(1) A person who exercises any discretionary authority or

control with respect to the managenent of the system or with
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respect to the nmanagenent or disposition of its assets;

(2) A person who renders investnent advice for a fee, direct

or indirect, with respect to noney or property of the system

(3) A person who has any discretionary authority or

responsibility in the adm nistration of the system

(S)(1) Except as otherw se provided in this division,
"sal ary" neans all conpensation, wages, and other earnings paid to
a menber by reason of enploynent but without regard to whet her any
of the conpensation, wages, or other earnings are treated as
deferred inconme for federal income tax purposes. Sal ary includes

all of the follow ng:

(a) Paynments for shift differential, hazard duty,

pr of essi onal achi evenent, and | ongevity;

(b) Payments for occupational injury |eave, personal |eave,
sick | eave, bereavenent | eave, admnistrative | eave, and vacation

| eave used by the nenber;

(c) Payments made under a disability |eave program sponsored
by the state for which the state is required by section 5505. 151
of the Revised Code to nake periodic enployer and enpl oyee

contributions to the retirenent system
(2) "Salary" does not include any of the follow ng:

(a) Paynents resulting fromthe conversion of accrued but
unused sick | eave, personal |eave, conpensatory tinme, and vacation

| eave;

(b) Paynments nmade by the state to provide |ife insurance,
si ckness, accident, endowrent, health, nedical, hospital, dental
or surgical coverage, or other insurance for the menber or the
menber's famly, or anounts paid by the state to the nenber in

lieu of providing that insurance;

(c) Paynments for overtine work;
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(d) Incidental benefits, including |odging, food, |aundry,
par ki ng, or services furnished by the state, use of property or
equi prment of the state, and reinbursenent for job-rel ated expenses
aut hori zed by the state including noving and travel expenses and

expenses related to professional devel opnent;

(e) Paynments nmade to or on behalf of a nmenber that are in
excess of the annual conpensation that nay be taken into account
by the retirement systemunder division (a)(17) of section 401 of
the "I nternal Revenue Code of 1986," 100 Stat. 2085, 26 U S. C A
401 (a)(17), as anended;

(f) Payments made under division (B), (C, or (E) of section
5923. 05 of the Revised Code, Section 4 of Substitute Senate Bill
No. 3 of the 119th general assenbly, Section 3 of Amended
Substitute Senate Bill No. 164 of the 124th general assenbly, or
Amended Substitute House Bill No. 405 of the 124th genera
assenbl y.

(3) The retirenent board shall determni ne by rul e whether any
conmpensati on, wages, or earnings not enunerated in this division

are salary, and its decision shall be final

(T) "Actuary" neans an individual who satisfies all of the

follow ng requirenents:
(1) Is a nenber of the Anerican acadeny of actuari es;
(2) Is an associate or fellow of the society of actuaries;

(3) Has a mninmum of five years' experience in providing

actuarial services to public retirement plans.

Sec. 5505.28. (A) The state highway patrol retirenment board
may enter into an agreenent with insurance conpanies, health
i nsuring corporations, or government agencies authorized to do
business in the state for issuance of a policy or contract of

heal t h, nedical, hospital, or surgical benefits, or any
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combi nation thereof, for those persons receiving pensions and
subscribing to the plan. Notwi thstandi ng any other provision of
this chapter, the policy or contract may al so i nclude coverage for
any eligible individual's spouse and dependent children and for
any of the individual's sponsored dependents as the board

consi ders appropri ate.

If all or any portion of the policy or contract premumis to
be paid by any individual receiving a service, disability, or
survivor pension or benefit, the individual shall, by witten
aut hori zation, instruct the board to deduct fromthe individual's
pension or benefit the prem umagreed to be paid by the individual

to the conpany, corporation, or agency.

The board may contract for coverage on the basis of part or
all of the cost of the coverage to be paid from appropriate funds
of the state highway patrol retirenment system The cost paid from
the funds of the systemshall be included in the enployer's
contribution rate as provided by section 5505.15 of the Revised
Code.

(B) Fhe Except as required under section 5505.282 of the

Revi sed Code, the board shall, beginning the nonth follow ng

recei pt of satisfactory evidence of the paynent for coverage, pay
nonthly to each recipient of a pension under the state hi ghway
patrol retirement systemwho is eligible for coverage under part B
of the medicare program established under Title XVIII of "The
Soci al Security Amendnments of 1965," 79 Stat. 301 (1965), 42

U S.C. A 1395j, as anended, an anount established by board rule

not exceedi ng the basic prem um for such coverage.

(C The board shall establish by rule requirenents for the
coordi nati on of any coverage, paynent, or benefit provided under

this section and section 5505.282 of the Revised Code with any

simlar coverage, paynment, or benefit nmade available to the sane

i ndi vidual by the public enployees retirenment system OChio police
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and fire pension fund, state teachers retirenent system or school

enpl oyees retirenent system

(D) The board shall make all other necessary rul es pursuant

to the purpose and intent of this section.

Sec. 5505.282. (A) As used in this section:

(1) "Full-tine student" neans an individual enrolled in a

school in grades kindergarten through twelve or an institution of

hi gher education for at |east twelve credit hours or the

equi val ent _per _term

(2) "Medicare suppl enent policy" neans a group or individual

policy of sickness and accident insurance or a subscriber contract

of a health insuring corporation or any other issuer that is

advertised, nmarketed. or designed prinmarily as a supplenment to

rei mbursenments under nedicare for the hospital, nedical, or

surgi cal expenses of persons eligible for nedicare.

(3) "Menber" neans any enployee in the uniformdivision of

the state highway patrol and any state hi ghway patrol cadet.

(4) "Surviving dependent” neans the surviving dependent of a

nenber who is killed in the line of duty.

(5) "Surviving spouse" neans the surviving spouse of a nenber

who is killed in the line of duty.

(B)(1)(a) The state highway patrol retirenent board shal

enter into an agreenent with insurance conpani es, health insuring

corporations, or governnent agencies authorized to do business in

the state for issuance of a policy or contract of health., nedical

hospital, and surqgical benefits, or any conbination thereof, for

survi ving dependents and surviving spouses and shall pay the

associated policy or contract premium Except as provided in

division (B)(1)(b) of this section, such benefits and such

paynents shall not be denied for any reason.
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(b) For a surviving dependent, such benefits shall be

provi ded and such paynents shall be made until the dependent

reaches eighteen vears of age or, if the dependent is a full-tinme

student. until the dependent reaches twenty-two vears of age.

(2) The benefits provided under division (B)(1) of this

section shall be greater than or equal to any provided by the
board under section 5505.28 of the Revised Code.

(G For a surviving spouse who becones eligible for parts A
and B of nmedicare, Title XVIII of the "Social Security Act." 49
Stat. 620 (1935), 42 U.S.C. 301, the board shall provide

addi tional health, nedical. hospital. and surgical benefits

through a nedi care suppl enent policy and shall pay the associ at ed

remum

(D) (1) For a surviving spouse who is not eligible for

hospital insurance benefits under part A of nedicare., the board

shall do either of the foll ow ng:

(a) Pay the premumrequired to enroll the surviving spouse

in part A of nedicare;

(b) Provide coverage equivalent to the hospital benefits

provi ded under part A of nedicare and pay the associ ated preni um

(2) In addition to those benefits provided under division

(D) (1) of this section, the board shall provide suppl enenta

coverage for those costs not paid by part A or a part A

equi val ent _provi ded under division (D)(1)(b) of this section, and

part B of nedicare through a nedicare suppl enent policy or through

equi val ent _coverage and shall pay any associ ated prem um

(E) In conplying with divisions (€ and (D) of this section,

the board may choose a nedicare supplenent policy to provide or to

which it shall base the provision of equival ent benefits under

division (D) (2) of this section.
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Section 2. That existing sections 145.58, 145.584, 742. 45,
5505. 01, and 5505.28 of the Revised Code are hereby repeal ed.

Section 3. That the version of section 5505.01 of the Revised
Code that is scheduled to take effect on January 1, 2015, be

amended to read as fol |l ows:

Sec. 5505.01. As used in this chapter:

(A "Enpl oyee" neans any qualified enployee in the uniform
di vision of the state highway patrol, any qualified enployee in
the radio division hired prior to Novenber 2, 1989, and any state
hi ghway patrol cadet attending training school pursuant to section
5503. 05 of the Revised Code whose attendance at the school begins
on or after June 30, 1991. "Enpl oyee" includes the superintendent
of the state highway patrol. In all cases of doubt, the state
hi ghway patrol retirenent board shall deterni ne whether any person
is an enpl oyee as defined in this division, and the decision of

the board is final

(B) "Prior service" nmeans all service rendered as an enpl oyee
of the state highway patrol prior to Septenber 5, 1941, to the
extent credited by the board, provided that in no case shall prior

service include service rendered prior to Novenmber 15, 1933.

(C "Total service" neans all service rendered by an enpl oyee
to the extent credited by the board. Total service includes all of

the foll ow ng:

(1) Contributing service rendered by the enpl oyee since |ast

beconi ng a nmenber of the state highway patrol retirement system
(2) Al prior service credit;
(3) Restored service credit as provided in this chapter

(4) Mlitary service credit purchased under division (D) of
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section 5505.16 or section 5505.25 of the Revised Code;

(5) Credit granted under division (C of section 5505.17 or
section 5505. 201, 5505.40, or 5505.402 of the Revised Code;

(6) Credit for any period, not to exceed three years, during
whi ch the nenber was out of service and receiving benefits under
Chapters 4121. and 4123. of the Revi sed Code.

(D) "Beneficiary" neans any person, except a retirant, who is
in recei pt of a pension or other benefit payable fromfunds of the

retirenment system

(E) "Regular interest" neans interest conpounded at rates

designated fromtine to tinme by the retirenent board.
(F) "Plan" means the provisions of this chapter.

(G "Retirenent systent or "system neans the state hi ghway

patrol retirenent systemcreated and established in the plan.

(H) "Contributing service" neans all service rendered by a
menber since Septenber 4, 1941, for which deductions were nmade

fromthe nenber's salary under the plan

(1) "Retirenent board"” or "board" neans the state highway

patrol retirement board provided for in the plan.

(J) Except as provided in seetion sections 5505.18 and
5505. 282 of the Revised Code, "nenber" neans any enpl oyee incl uded
in the nmenbership of the retirenent system whether or not

rendering contributing service.

(K) "Retirant" means any nenber who retires with a pension

payable fromthe retirenent system

(L) "Accumul ated contributions" nmeans the sum of the
following credited to a nmenber's individual account in the

enpl oyees' savings fund:

(1) Al armounts deducted fromthe salary of the nenber
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(2) Al anounts paid by the nenber to purchase state hi ghway
patrol retirement systemservice credit pursuant to this chapter

or other state | aw.

(M (1) Except as provided in division (M(2) of this section
"final average sal ary" neans the average of the highest salary

paid a menber during any five consecutive or nonconsecutive years.

If a nenber has less than five years of contributing service,
the menber's final average salary shall be the average of the
annual rates of salary paid to the nenber during the nenber's

total years of contributing service.

(2) If a menber is credited with service under division
(O (6) of this section or division (D) of section 5505.16 of the
Revi sed Code, the nmenber's final average salary shall be the
average of the highest salary that was paid to the nenber or woul d
have been paid to the nenber, had the nenber been rendering
contributing service, during any five consecutive or
nonconsecutive years. |If that nmenber has | ess than five years of
total service, the menber's final average salary shall be the
average of the annual rates of salary that were paid to the nenber
or woul d have been paid to the nenber during the nmenber's years of

total service

(N) "Pension" nmeans an annual anmount payable by the
retirenment systemthroughout the life of a person or as otherwi se

provided in the plan.

(O "Pension reserve" nmeans the present val ue of any pension,
or benefit in lieu of any pension, conputed upon the basis of
nortality and other tables of experience and interest the board

shall fromtime to tine adopt.

(P) "Deferred pension” neans a pension for which an eligible
menber of the system has nade application and which is payable as
provided in division (A) or (B) of section 5505.16 of the Revised
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Code.

(Q "Retirement" neans termination as an enpl oyee of the
state highway patrol, with application having been made to the

system for a pension or a deferred pension
(R) "Fiduciary" nmeans any of the follow ng:

(1) A person who exercises any discretionary authority or
control with respect to the nmanagenent of the system or with

respect to the nmanagenent or disposition of its assets;

(2) A person who renders investnent advice for a fee, direct

or indirect, with respect to noney or property of the system

(3) A person who has any discretionary authority or

responsibility in the adm nistration of the system

(S) (1) Except as otherw se provided in this division,
"sal ary" neans all conpensation, wages, and other earnings paid to
a menber by reason of enploynent but without regard to whet her any
of the conpensation, wages, or other earnings are treated as
deferred inconme for federal income tax purposes. Sal ary includes

all of the follow ng:

(a) Paynents for shift differential, hazard duty,

pr of essi onal achi evenent, and | ongevity;

(b) Payments for occupational injury |eave, personal |eave,
sick | eave, bereavenent | eave, administrative | eave, and vacation

| eave used by the nenber;

(c) Paynments made under a disability |eave program sponsored
by the state for which the state is required by section 5505. 151
of the Revised Code to nake periodic enployer and enpl oyee

contributions to the retirenent system
(2) "Salary" does not include any of the follow ng:

(a) Paynments resulting fromthe conversion of accrued but

unused sick | eave, personal |eave, conpensatory tinme, and vacation
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| eave;

(b) Paynments nmade by the state to provide |life insurance,
si ckness, accident, endowrent, health, nedical, hospital, dental
or surgical coverage, or other insurance for the menber or the
menber's family, or anpbunts paid by the state to the nmenber in

l'ieu of providing that insurance;
(c) Payments for overtine work;

(d) Incidental benefits, including |odging, food, |aundry,
par ki ng, or services furnished by the state, use of property or
equi prment of the state, and reinbursenent for job-rel ated expenses
aut hori zed by the state including noving and travel expenses and

expenses related to professional devel opnent;

(e) Paynments made to or on behalf of a nmenber that are in
excess of the annual conpensation that nay be taken into account
by the retirement systemunder division (a)(17) of section 401 of
the "I nternal Revenue Code of 1986," 100 Stat. 2085, 26 U S.C A
401 (a)(17), as anended;

(f) Paynments made under division (B), (C, or (E) of section
5923. 05 of the Revised Code, Section 4 of Substitute Senate Bill
No. 3 of the 119th general assenbly, Section 3 of Amended
Substitute Senate Bill No. 164 of the 124th general assenbly, or
Amended Substitute House Bill No. 405 of the 124th genera
assenbl y.

(3) The retirenent board shall determi ne by rul e whether any
compensati on, wages, or earnings not enunerated in this division

are salary, and its decision shall be final

(T) "Actuary" neans an individual who satisfies all of the

follow ng requirenents:
(1) I's a nenber of the Anerican acadeny of actuaries;

(2) Is an associate or fellow of the society of actuaries;
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(3) Has a mnimum of five years' experience in providing 688
actuarial services to public retirenent plans. 689
Section 4. That the existing version of section 5505.01 of 690
the Revised Code that is scheduled to take effect on January 1, 691
2015, is hereby repeal ed. 692
Section 5. Sections 3 and 4 of this act take effect January 693

1, 2015. 694



