As Introduced

130th General Assembly
Regular Session H. B. No. 510
2013-2014

Representative Brenner

Cosponsors: Representatives Butler, Becker, Hood, Adams, J., Terhar,

Retherford, Roegner

A BILL

To anend sections 5751.03 and 5751.20 and to enact
section 5751.031 of the Revised Code to reduce the
conmmercial activity tax (CAT) rate and m ni num
paynent anounts and to reduce the proportion of

CAT revenue allocated to the general revenue fund.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That sections 5751.03 and 5751. 20 be anended and
section 5751.031 of the Revised Code be enacted to read as

foll ows:

Sec. 5751.03. (A) Except as provided in division (B) of this
section and in section 5751.031 of the Revised Code, the tax

| evied under this section for each tax period shall be the product
of t+we one and sixtenths ninety-five hundredths mills per dollar

times the remai nder of the taxpayer's taxable gross receipts for
the tax period after subtracting the exclusion anmount provi ded for

in division (C of this section.

(B) Notw thstanding division (C) of this section, the tax on
the first one mllion dollars in taxable gross receipts each

cal endar year shall be cal cul ated as foll ows:
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(1) For taxpayers with annual taxable gross receipts of one
mllion dollars or less for the cal endar year, one hundred ffty

twelve dollars and fifty cents:

(2) For taxpayers with annual taxable gross receipts greater
than one nmillion dollars, but less than or equal to two million

dollars for the cal endar year, eight six hundred doll ars;

(3) For taxpayers with annual taxable gross receipts greater
than two nillion dollars, but less than or equal to four mllion
dollars for the cal endar year, twe one thousand ene five hundred

seventy-five doll ars;

(4) For taxpayers with annual taxable gross receipts greater
than four million dollars for the cal endar year, twe one thousand

stx nine hundred fifty dollars.

The tax inposed under division (B)(1) of this section shal
be paid not later than the tenth day of May of each year al ong
with the annual tax return. The tax inposed under divisions
(B)(2), (3), and (4) of this section shall be paid not |ater than
the tenth day of May of each year along with the first quarter tax

return.

(O (1) Each taxpayer may exclude the first one nmllion
dollars of taxable gross receipts for a cal endar year. Cal endar
guarter taxpayers shall apply the full exclusion anmbunt to the
first calendar quarter return the taxpayer files that cal endar
year and nmay carry forward and apply any unused excl usion anount

to subsequent cal endar quarters within that sanme cal endar year.

(2) A taxpayer switching froma cal endar year tax period to a
cal endar quarter tax period may, for the first quarter of the
change, apply the full one-mllion-dollar exclusion anmount to the
first calendar quarter return the taxpayer files that cal endar
year. Such taxpayers may carry forward and apply any unused

excl usi on anmount to subsequent cal endar quarters within that sane
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cal endar year. The tax rate shall be based on the rate inposed
that cal endar quarter when the taxpayer switches from a cal endar

year to a cal endar quarter tax period.

(3) A taxpayer shall not exclude nmore than one nmillion
dollars pursuant to division (C of this section in a cal endar

year.

Sec. 5751.031. The tax inposed under section 5751.03 of the

Revi sed Code shall be conputed as foll ows:

(A) For tax periods beginning in fiscal year 2014, by

nul tiplying the tax otherwi se due by one and three hundred

thirty-three one thousandths:

(B) For tax periods beginning in fiscal vear 2015, by

nul tiplving the tax otherw se due by one and two hundred

si xty-seven one thousandths;

(C) For tax periods beginning in fiscal year 2016, by

nmul tiplyving the tax otherwi se due by one and two-tenths;

(D) For tax periods beginning in fiscal year 2017, by

nul tiplving the tax otherw se due by one and one hundred

thirty-three one thousandths:

(E) For tax periods beginning in fiscal year 2018, by

nul ti plving the tax otherwi se due by one and si xty-seven one

t housandt hs:

(F) For tax periods beginning in fiscal year 2019 and

thereafter, by multiplying the tax otherw se due by one.

Sec. 5751.20. (A) As used in sections 5751.20 to 5751.22 of
the Revi sed Code:

(1) "School district,"” "joint vocational school district,"

1 n

"l ocal taxing unit,"” "recognized valuation,"” "fixed-rate |levy,"

and "fixed-sum |l evy" have the sanme nmeanings as used in section
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5727.84 of the Revi sed Code.

(2) "State education aid" for a school district neans the

fol | owi ng:

(a) For fiscal years prior to fiscal year 2010, the sum of
state aid anmounts conputed for the district under the follow ng
provi sions, as they existed for the applicable fiscal year:
division (A) of section 3317.022 of the Revised Code, including
t he amounts cal cul ated under forner section 3317.029 and section
3317. 0217 of the Revised Code; divisions (O(1), (O(4), (D, (B,
and (F) of section 3317.022; divisions (B), (C, and (D) of
section 3317.023; divisions (L) and (N) of section 3317.024;
section 3317.0216; and any unit paynents for gifted student
services paid under section 3317.05 and forner sections 3317.052
and 3317.053 of the Revised Code; except that, for fiscal years
2008 and 2009, the anount conputed for the district under Section
269. 20.80 of H.B. 119 of the 127th general assenbly and as that
section subsequently may be anended shall be substituted for the
anmount conput ed under division (D) of section 3317.022 of the
Revi sed Code, and the anount conputed under Section 269.30.80 of
H B. 119 of the 127th general assenbly and as that section

subsequently may be anmended shall be incl uded.

(b) For fiscal years 2010 and 2011, the sum of the anmpounts
comput ed under forner sections 3306.052, 3306.12, 3306. 13,
3306. 19, 3306.191, and 3306.192 of the Revised Code;

(c) For fiscal years 2012 and 2013, the sum of the anounts
pai d under Sections 267.30.50, 267.30.53, and 267.30.56 of H. B.
153 of the 129th general assenbly;

(d) For fiscal year 2014 and each fiscal year thereafter, the
sum of state anpbunts conmputed for the district under section
3317. 022 of the Revised Code; except that, for fiscal years 2014

and 2015, the amount conputed for the district under the section
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of this act entitled "TRANSI TIONAL AID FOR CI TY, LOCAL, AND
EXEMPTED VI LLAGE SCHOCOL DI STRI CTS" shall be incl uded.

(3) "State education aid" for a joint vocational school

district means the foll ow ng:

(a) For fiscal years prior to fiscal year 2010, the sum of
the state aid computed for the district under division (N) of
section 3317.024 and former section 3317.16 of the Revi sed Code,
except that, for fiscal years 2008 and 2009, the anount conputed
under Section 269.30.80 of H B. 119 of the 127th general assenbly

and as that section subsequently nmay be amended shall be included.

(b) For fiscal years 2010 and 2011, the anount paid in
accordance with Section 265.30.50 of H B. 1 of the 128th genera
assenbl y.

(c) For fiscal years 2012 and 2013, the anpunt paid in
accordance with Section 267.30.60 of H B. 153 of the 129th genera
assenbl y.

(d) For fiscal year 2014 and each fiscal year thereafter, the
anmount conputed for the district under section 3317.16 of the
Revi sed Code; except that, for fiscal years 2014 and 2015, the
anmount conputed for the district under the section of this act
entitled "TRANSI TI ONAL Al D FOR JO NT VOCATI ONAL SCHOOL DI STRI CTS"

shall be incl uded.

(4) "State education aid offset” neans the anount deterni ned
for each school district or joint vocational school district under
division (A)(1) of section 5751.21 of the Revised Code.

(5) "Machi nery and equi prent property tax value | oss" neans

the amount determi ned under division (C) (1) of this section

(6) "lInventory property tax val ue | oss" means the anount

determ ned under division (C(2) of this section.

(7) "Furniture and fixtures property tax value |oss" neans
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the anount determni ned under division (C)(3) of this section

(8) "Machi nery and equi pnment fixed-rate |evy | oss" neans the

anount deterni ned under division (D)(1) of this section

(9) "lInventory fixed-rate | evy |oss" nmeans the anount

determ ned under division (D)(2) of this section.

(10) "Furniture and fixtures fixed-rate |levy | oss" neans the

anount determ ned under division (D)(3) of this section.

(11) "Total fixed-rate |evy |oss" nmeans the sum of the
machi nery and equi pnent fixed-rate levy |oss, the inventory
fixed-rate levy loss, the furniture and fixtures fixed-rate | evy

| oss, and the tel ephone conpany fixed-rate |evy |oss.

(12) "Fi xed-sum |l evy | oss" nmeans the anmount determnm ned under

division (E) of this section.

(13) "Machinery and equi pnrent"” neans personal property
subject to the assessnent rate specified in division (F) of
section 5711.22 of the Revised Code.

(14) "Inventory" neans personal property subject to the
assessment rate specified in division (E) of section 5711.22 of
t he Revi sed Code.

(15) "Furniture and fixtures" means personal property subject
to the assessnent rate specified in division (G of section
5711. 22 of the Revised Code.

(16) "Qualifying levies" are levies in effect for tax year
2004 or applicable to tax year 2005 or approved at an el ection
conducted before Septenber 1, 2005. For the purpose of determ ning
the rate of a qualifying levy authorized by section 5705.212 or
5705. 213 of the Revised Code, the rate shall be the rate that

would be in effect for tax year 2010.

(17) "Tel ephone property” neans tangi bl e personal property of

a tel ephone, tel egraph, or interexchange tel ecomunications
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conmpany subject to an assessnment rate specified in section
5727.111 of the Revised Code in tax year 2004.

(18) "Tel ephone property tax value | oss" means the anount

determ ned under division (C)(4) of this section.

(19) "Tel ephone property fixed-rate |levy | oss" neans the

amount determ ned under division (D)(4) of this section.

(20) "Taxes charged and payabl e" neans taxes charged and
payabl e after the reduction required by section 319.301 of the
Revi sed Code but before the reductions required by sections
319. 302 and 323. 152 of the Revised Code.

(21) "Median estate tax collections"” neans, in the case of a
muni ci pal corporation to which revenue fromthe taxes levied in
Chapter 5731. of the Revised Code was distributed in each of
cal endar years 2006, 2007, 2008, and 2009, the median of those
di stributions. In the case of a nunicipal corporation to which no
di stributions were made in one or nore of those years, "nmedian

estate tax coll ections" neans zero.

(22) "Total resources,” in the case of a school district,
means the sum of the anmounts in divisions (A)(22)(a) to (h) of
this section |l ess any reduction required under division (A)(32) or
(33) of this section.

(a) The state education aid for fiscal year 2010;

(b) The sum of the paynents received by the school district
in fiscal year 2010 for current expense |evy | osses pursuant to
division (C)(2) of section 5727.85 and divisions (C)(8) and (9) of
section 5751.21 of the Revised Code, excluding the portion of such
paynments attributable to levies for joint vocational schoo

di strict purposes;

(c) The sumof fixed-sumlevy |oss paynents received by the

school district in fiscal year 2010 pursuant to division (E)(1) of
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section 5727.85 and division (E)(1) of section 5751.21 of the
Revi sed Code for fixed-sumlevies charged and payable for a

pur pose other than payi ng debt charges;

(d) Fifty per cent of the school district's taxes charged and
payabl e agai nst all property on the tax list of real and public
utility property for current expense purposes for tax year 2008,

i ncl udi ng taxes charged and payabl e from enmergency | evies charged
and payabl e under section 5709. 194 of the Revised Code and
excludi ng taxes levied for joint vocational school district

pur poses;

(e) Fifty per cent of the school district's taxes charged and
payabl e agai nst all property on the tax list of real and public
utility property for current expenses for tax year 2009, including
taxes charged and payabl e from energency |evies and excl udi ng

taxes levied for joint vocational school district purposes;

(f) The school district's taxes charged and payabl e agai nst
all property on the general tax list of personal property for
current expenses for tax year 2009, including taxes charged and

payabl e from energency | evi es;

(g) The anmount certified for fiscal year 2010 under division
(A (2) of section 3317.08 of the Revised Code;

(h) Distributions received during cal endar year 2009 from

taxes | evi ed under section 718.09 of the Revi sed Code.

(23) "Total resources," in the case of a joint vocationa
school district, means the sum of anounts in divisions (A)(23)(a)
to (g) of this section less any reduction required under division
(A)(32) of this section

(a) The state education aid for fiscal year 2010;

(b) The sum of the paynents received by the joint vocational

school district in fiscal year 2010 for current expense |evy
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| osses pursuant to division (C(2) of section 5727.85 and
divisions (O (8) and (9) of section 5751.21 of the Revised Code;

(c) Fifty per cent of the joint vocational school district's
taxes charged and payabl e against all property on the tax |ist of
real and public utility property for current expense purposes for

tax year 2008;

(d) Fifty per cent of the joint vocational school district's
taxes charged and payabl e against all property on the tax |ist of
real and public utility property for current expenses for tax year
2009;

(e) Fifty per cent of a city, local, or exenpted village
school district's taxes charged and payabl e against all property
on the tax list of real and public utility property for current
expenses of the joint vocational school district for tax year
2008;

(f) Fifty per cent of a city, local, or exenpted village
school district's taxes charged and payabl e against all property
on the tax list of real and public utility property for current
expenses of the joint vocational school district for tax year
2009;

(g) The joint vocational school district's taxes charged and
payabl e agai nst all property on the general tax list of persona

property for current expenses for tax year 2009.

(24) "Total resources," in the case of county nental health
and disability related functions, nmeans the sum of the amounts in
divisions (A)(24)(a) and (b) of this section |ess any reduction

requi red under division (A)(32) of this section.

(a) The sum of the paynments received by the county for nental
heal th and devel opnental disability related functions in cal endar
year 2010 under division (A)(1) of section 5727.86 and divi sions
(A (1) and (2) of section 5751.22 of the Revised Code as they
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exi sted at that tine;

(b) Wth respect to taxes levied by the county for nental
heal t h and devel opnental disability related purposes, the taxes
charged and payabl e for such purposes against all property on the

tax list of real and public utility property for tax year 2009.

(25) "Total resources," in the case of county senior services
rel ated functions, neans the sum of the anmpunts in divisions
(A)(25)(a) and (b) of this section |ess any reduction required

under division (A)(32) of this section.

(a) The sum of the paynments received by the county for senior
services related functions in calendar year 2010 under division
(A) (1) of section 5727.86 and divisions (A)(1) and (2) of section
5751.22 of the Revised Code as they existed at that tine;

(b) Wth respect to taxes |levied by the county for senior
services rel ated purposes, the taxes charged and payabl e for such
pur poses against all property on the tax list of real and public

utility property for tax year 2009.

(26) "Total resources,"” in the case of county children's
services related functions, nmeans the sum of the anpunts in
di visions (A)(26)(a) and (b) of this section |less any reduction

requi red under division (A)(32) of this section.

(a) The sum of the paynments received by the county for
children's services related functions in cal endar year 2010 under
division (A) (1) of section 5727.86 and divisions (A (1) and (2) of
section 5751.22 of the Revised Code as they existed at that tine;

(b) Wth respect to taxes levied by the county for children's
services rel ated purposes, the taxes charged and payable for such
pur poses against all property on the tax list of real and public

utility property for tax year 2009.

(27) "Total resources," in the case of county public health
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rel ated functions, neans the sum of the anmpunts in divisions
(A (27)(a) and (b) of this section |ess any reduction required

under division (A)(32) of this section.

(a) The sum of the paynents received by the county for public
health related functions in cal endar year 2010 under divi sion
(A) (1) of section 5727.86 and divisions (A)(1) and (2) of section
5751. 22 of the Revised Code as they existed at that tine;

(b) Wth respect to taxes levied by the county for public
health rel ated purposes, the taxes charged and payable for such
pur poses against all property on the tax list of real and public

utility property for tax year 2009.

(28) "Total resources,” in the case of all county functions
not included in divisions (A)(24) to (27) of this section, neans
the sum of the amounts in divisions (A)(28)(a) to (d) of this
section |l ess any reduction required under division (A)(32) or (33)

of this section.

(a) The sum of the paynents received by the county for al
ot her purposes in cal endar year 2010 under division (A)(1) of
section 5727.86 and divisions (A)(1) and (2) of section 5751.22 of

the Revised Code as they existed at that tineg;

(b) The county's percentage share of county undivided | oca
governnment fund allocations as certified to the tax comn ssioner
for cal endar year 2010 by the county auditor under division (J) of
section 5747.51 of the Revised Code or division (F) of section
5747.53 of the Revised Code multiplied by the total anount
actually distributed in cal endar year 2010 fromthe county

undi vi ded | ocal government fund;

(c) Wth respect to taxes levied by the county for all other
pur poses, the taxes charged and payable for such purposes agai nst
all property on the tax list of real and public utility property

for tax year 2009, excluding taxes charged and payable for the
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pur pose of paying debt charges;

(d) The sum of the anmpunts distributed to the county in
cal endar year 2010 for the taxes |evied pursuant to sections
5739. 021 and 5741. 021 of the Revised Code.

(29) "Total resources,” in the case of a rmunicipa
corporation, nmeans the sum of the anpunts in divisions (A)(29)(a)
to (g) of this section |less any reduction required under division
(A)(32) or (33) of this section

(a) The sum of the paynents received by the nunicipa
corporation in cal endar year 2010 for current expense |levy |osses
under division (A) (1) of section 5727.86 and divisions (A)(1) and
(2) of section 5751.22 of the Revised Code as they existed at that
time;

(b) The nunicipal corporation's percentage share of county
undi vi ded | ocal governnent fund allocations as certified to the
tax commi ssioner for cal endar year 2010 by the county auditor
under division (J) of section 5747.51 of the Revised Code or
division (F) of section 5747.53 of the Revised Code multiplied by
the total anmount actually distributed in calendar year 2010 from

t he county undivided | ocal governnment fund,

(c) The sum of the ampunts distributed to the nmunicipa
corporation in cal endar year 2010 pursuant to section 5747.50 of
t he Revi sed Code;

(d) Wth respect to taxes |evied by the nunici pal
corporation, the taxes charged and payabl e against all property on
the tax list of real and public utility property for current
expenses, defined in division (A)(35) of this section, for tax
year 20009;

(e) The anmpunt of adm ssions tax collected by the municipa
corporation in cal endar year 2008, or if such information has not

yet been reported to the tax commi ssioner, in the nost recent year
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bef ore 2008 for which the nunicipal corporation has reported data

to the conm ssi oner

(f) The amount of inconme taxes collected by the nunicipal
corporation in cal endar year 2008, or if such information has not
yet been reported to the tax conmmi ssioner, in the nost recent year
bef ore 2008 for which the nunicipal corporation has reported data

to the comm ssi oner

(g) The nunicipal corporation's nmedian estate tax

col | ecti ons.

(30) "Total resources,"” in the case of a township, neans the
sum of the ampunts in divisions (A)(30)(a) to (c) of this section
| ess any reduction required under division (A)(32) or (33) of this

section.

(a) The sum of the payments received by the township in
cal endar year 2010 pursuant to division (A)(1) of section 5727.86
of the Revised Code and divisions (A (1) and (2) of section
5751.22 of the Revised Code as they existed at that tine,

excl udi ng paynents received for debt purposes;

(b) The township's percentage share of county undivi ded | oca
government fund allocations as certified to the tax conm ssioner
for cal endar year 2010 by the county auditor under division (J) of
section 5747.51 of the Revised Code or division (F) of section
5747.53 of the Revised Code nmultiplied by the total anount
actually distributed in cal endar year 2010 fromthe county

undi vi ded | ocal governnent fund;

(c) Wth respect to taxes |levied by the township, the taxes
charged and payabl e against all property on the tax list of rea
and public utility property for tax year 2009 excludi ng taxes

charged and payabl e for the purpose of paying debt charges.

(31) "Total resources," in the case of a local taxing unit

that is not a county, nunicipal corporation, or township, neans
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the sum of the amounts in divisions (A)(31)(a) to (e) of this
section |l ess any reduction required under division (A)(32) of this

section.

(a) The sum of the paynents received by the |ocal taxing unit
in cal endar year 2010 pursuant to division (A)(1l) of section
5727.86 of the Revised Code and divisions (A)(1) and (2) of
section 5751.22 of the Revised Code as they existed at that tineg;

(b) The local taxing unit's percentage share of county
undi vi ded | ocal governnent fund allocations as certified to the
tax comi ssioner for cal endar year 2010 by the county auditor
under division (J) of section 5747.51 of the Revised Code or
division (F) of section 5747.53 of the Revised Code multiplied by
the total anmount actually distributed in calendar year 2010 from

the county undivided | ocal governnment fund;

(c) Wth respect to taxes levied by the |ocal taxing unit,
the taxes charged and payabl e against all property on the tax |ist
of real and public utility property for tax year 2009 excl udi ng

taxes charged and payable for the purpose of paying debt charges;

(d) The anmount received fromthe tax commi ssioner during
cal endar year 2010 for sales or use taxes authorized under
sections 5739. 023 and 5741. 022 of the Revi sed Code;

(e) For institutions of higher education receiving tax
revenue froma local levy, as identified in section 3358.02 of the
Revi sed Code, the final state share of instruction allocation for
fiscal year 2010 as cal cul ated by the board of regents and

reported to the state controlling board.

(32) If a fixed-rate levy that is a qualifying |levy is not
charged and payable in any year after tax year 2010, "tota
resources" used to conpute paynents to be made under division
(O (12) of section 5751.21 or division (A)(1)(b) or (c) of section
5751.22 of the Revised Code in the tax years follow ng the | ast
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year the levy is charged and payabl e shall be reduced to the
extent that the paynments are attributable to the fixed-rate |evy
| oss of that |evy as would be conputed under division (C(2) of
section 5727.85, division (A) (1) of section 5727.85, divisions
(O (8) and (9) of section 5751.21, or division (A)(1) of section
5751. 22 of the Revised Code.

(33) In the case of a county, municipal corporation, schoo
district, or towship with fixed-rate |l evy |losses attributable to
a tax | evied under section 5705.23 of the Revised Code, "tota
resources" used to conpute paynents to be nade under division
(O (3) of section 5727.85, division (A)(1)(d) of section 5727.86
division (C)(12) of section 5751.21, or division (A (1)(c) of
section 5751.22 of the Revised Code shall be reduced by the
anounts described in divisions (A (34)(a) to (c) of this section
to the extent that those anobunts were included in cal culating the
"total resources" of the school district or local taxing unit
under division (A (22), (28), (29), or (30) of this section.

(34) "Total library resources," in the case of a county,
muni ci pal corporation, school district, or township public library
that receives the proceeds of a tax |evied under section 5705.23
of the Revised Code, neans the sum of the anmounts in divisions
(A)(34)(a) to (c) of this section | ess any reduction required

under division (A)(32) of this section.

(a) The sum of the paynents received by the county, nunicipa
corporation, school district, or township public library in
cal endar year 2010 pursuant to sections 5727.86 and 5751.22 of the
Revi sed Code, as they existed at that tine, for fixed-rate |evy
| osses attributable to a tax |evied under section 5705.23 of the

Revi sed Code for the benefit of the public library;

(b) The public library's percentage share of county undivided
| ocal governnent fund allocations as certified to the tax

conmm ssi oner for cal endar year 2010 by the county auditor under
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di vision (J) of section 5747.51 of the Revised Code or division
(F) of section 5747.53 of the Revised Code nmultiplied by the tota
anount actually distributed in cal endar year 2010 fromthe county

undi vi ded | ocal governnment fund;

(c) Wth respect to a tax |l evied pursuant to section 5705.23
of the Revised Code for the benefit of the public library, the
anount of such tax that is charged and payabl e agai nst al
property on the tax list of real and public utility property for
tax year 2009 excluding any tax that is charged and payable for

the purpose of paying debt charges.

(35) "Municipal current expense property tax |evies" neans
all property tax levies of a municipality, except those with the
follow ng | evy nanes: airport resurfacing; bond or any |evy nane
i ncl uding the word "bond"; capital inprovenment or any |evy nane
i ncluding the word "capital"; debt or any |evy nane including the
word "debt"; equi pment or any |evy name including the word

1

"equi pnent," unless the levy is for conbi ned operating and

equi prent; enpl oyee ternination fund; fire pension or any |evy
contai ning the word "pension," including police pensions;
fireman's fund or any practically simlar nane; sinking fund; road
i nprovenents or any levy containing the word "road"; fire truck or
apparatus; flood or any levy containing the word "fl ood";
conservancy district; county health; note retirenent; sewage, or
any | evy containing the words "sewage" or "sewer"; park

i mprovenent; parkland acquisition; stormdrain; street or any |evy
nane containing the word "street"; lighting, or any |levy nane

containing the word "lighting"; and water.

(36) "Current expense TPP allocation” neans, in the case of a
school district or joint vocational school district, the sum of
the paynents received by the school district in fiscal year 2011
pursuant to divisions (C(10) and (11) of section 5751.21 of the

Revi sed Code to the extent paid for current expense levies. In the
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case of a nunicipal corporation, "current expense TPP allocation”
nmeans the sum of the paynments received by the nunicipa

corporation in cal endar year 2010 pursuant to divisions (A)(1) and
(2) of section 5751.22 of the Revised Code to the extent paid for
muni ci pal current expense property tax levies as defined in
division (A)(35) of this section, excluding any such paynents
received for current expense levy |losses attributable to a tax

| evied under section 5705.23 of the Revised Code. If a fixed-rate
levy that is a qualifying levy is not charged and payable in any
year after tax year 2010, "current expense TPP allocation" used to
compute paynments to be nade under division (C)(12) of section
5751.21 or division (A)(1)(b) or (c) of section 5751.22 of the
Revi sed Code in the tax years following the last year the levy is
charged and payabl e shall be reduced to the extent that the
paynents are attributable to the fixed-rate levy loss of that |evy
as woul d be conputed under divisions (C(10) and (11) of section
5751.21 or division (A)(1) of section 5751.22 of the Revised Code.

(37) "TPP allocation" nmeans the sum of paynents received by a
I ocal taxing unit in calendar year 2010 pursuant to divisions
(A) (1) and (2) of section 5751.22 of the Revised Code, excluding
any such paynments received for fixed-rate |levy |losses attributable
to a tax levied under section 5705.23 of the Revised Code. If a
fixed-rate levy that is a qualifying levy is not charged and
payabl e in any year after tax year 2010, "TPP allocation" used to
conpute paynents to be made under division (A)(1)(b) or (c) of
section 5751.22 of the Revised Code in the tax years follow ng the
| ast year the levy is charged and payabl e shall be reduced to the
extent that the paynents are attributable to the fixed-rate |evy
| oss of that |evy as would be conputed under division (A) (1) of

t hat section

(38) "Total TPP allocation" means, in the case of a school

district or joint vocational school district, the sumof the
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anounts received in fiscal year 2011 pursuant to divisions (C)(10)
and (11) and (D) of section 5751.21 of the Revised Code. In the
case of a local taxing unit, "total TPP allocation" neans the sum
of payments received by the unit in calendar year 2010 pursuant to
divisions (A (1), (2), and (3) of section 5751.22 of the Revised
Code. If a fixed-rate levy that is a qualifying levy is not
charged and payable in any year after tax year 2010, "total TPP

al |l ocation" used to conpute paynents to be made under division

(O (12) of section 5751.21 or division (A)(1)(b) or (c) of section
5751.22 of the Revised Code in the tax years followi ng the |ast
year the levy is charged and payabl e shall be reduced to the
extent that the paynments are attributable to the fixed-rate |evy

| oss of that Ievy as would be conputed under divisions (C)(10) and
(11) of section 5751.21 or division (A)(1) of section 5751.22 of

t he Revi sed Code.

(39) "Non-current expense TPP allocation" neans the
difference of total TPP allocation mnus the sumof current
expense TPP al |l ocation and the portion of total TPP allocation
constituting rei mbursenent for debt |evies, pursuant to division
(D) of section 5751.21 of the Revised Code in the case of a school
district or joint vocational school district and pursuant to
division (A)(3) of section 5751.22 of the Revised Code in the case

of a nmuni ci pal corporation.

(40) "TPP allocation for |ibrary purposes" nmeans the sum of
paynments received by a county, rmunicipal corporation, school
district, or township public library in cal endar year 2010
pursuant to section 5751.22 of the Revised Code for fixed-rate
|l evy | osses attributable to a tax |evied under section 5705.23 of
the Revised Code. If a fixed-rate | evy authorized under section
5705. 23 of the Revised Code that is a qualifying levy is not
charged and payabl e in any year after tax year 2010, "TPP

all ocation for library purposes" used to conmpute paynents to be
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made under division (A (1)(d) of section 5751.22 of the Revised
Code in the tax years following the | ast year the levy is charged
and payabl e shall be reduced to the extent that the paynments are
attributable to the fixed-rate levy loss of that |levy as would be
comput ed under division (A)(1) of section 5751.22 of the Revised
Code.

(41) "Threshold per cent" neans, in the case of a school
district or joint vocational school district, two per cent for
fiscal year 2012 and four per cent for fiscal years 2013 and
thereafter. In the case of a local taxing unit or public library
that receives the proceeds of a tax |evied under section 5705.23
of the Revised Code, "threshold per cent" neans two per cent for
tax year 2011, four per cent for tax year 2012, and six per cent

for tax years 2013 and thereafter

(B)(1) The commercial activities tax receipts fund is hereby
created in the state treasury and shall consist of noney arising
fromthe tax i nmposed under this chapter. Eighty-five
one- hundredt hs of one per cent of the noney credited to that fund
shall be credited to the revenue enhancenent fund and shall be
used to defray the costs incurred by the departnment of taxation in
adm ni stering the tax inposed by this chapter and in inplenenting
tax reform neasures. The remai nder of the noney in the comrerci al
activities tax receipts fund shall first be credited to the
commercial activity tax nmotor fuel receipts fund, pursuant to
division (B)(2) of this section, and the remai nder shall be
credited in the foll owi ng percentages each fiscal year to the
general revenue fund, to the school district tangible property tax
repl acenment fund, which is hereby created in the state treasury
for the purpose of meking the paynents described in section
5751.21 of the Revised Code, and to the | ocal governnent tangible
property tax replacenent fund, which is hereby created in the

state treasury for the purpose of making the paynents described in
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section 5751.22 of the Revised Code, in the follow ng percentages:

Fi scal vyear General Revenue School District Local Governnent
Fund Tangi bl e Tangi bl e
Property Tax Property Tax
Repl acement Fund Repl acenent Fund
2006 67. 7% 22. 6% 9. 7%
2007 0% 70. 0% 30. 0%
2008 0% 70. 0% 30. 0%
2009 0% 70. 0% 30. 0%
2010 0% 70. 0% 30. 0%
2011 0% 70. 0% 30. 0%
2012 25. 0% 52. 5% 22. 5%
2013 and 50. 0% 35. 0% 15. 0%
thereafter
2014 50. 0% 35. 0% 15. 0%
2015 46. 7% 37. 3% 16. 0%
2016 43. 3% 39. 7% 17. 0%
2017 40. 0% 42. 0% 18. 0%
2018 36. 7% 44. 3% 19. 0%
2019 33. 3% 46. 7% 20. 0%

and thereafter

(2) Not later than the twentieth day of February, My,
August, and Novenber of each year, the conmi ssioner shall provide
for paynent fromthe comercial activities tax receipts fund to
the comercial activity tax notor fuel receipts fund an anount
that bears the sanme ratio to the balance in the commercia
activities tax receipts fund that (a) the taxable gross receipts
attributed to notor fuel used for propelling vehicles on public
hi ghways as indicated by returns filed by the tenth day of that
nonth for a liability that is due and payable on or after July 1,
2013, for a tax period ending before July 1, 2014, bears to (b)
all taxable gross receipts as indicated by those returns for such

liabilities.

Page 20

575
576

577
578
579
580
581
582
583
584

585
586
587
588
589
590
591

592
593
594
595
596
597
598
599
600
601
602
603



H. B. No. 510
As Introduced

(O Not l|ater than Septenber 15, 2005, the tax conmm ssioner
shall determ ne for each school district, joint vocational schoo
district, and local taxing unit its machi nery and equi prment,
inventory property, furniture and fixtures property, and tel ephone
property tax val ue | osses, which are the applicable anmounts
described in divisions (O (1), (2), (3), and (4) of this section,

except as provided in division (C(5) of this section:

(1) Machinery and equi pnent property tax value loss is the
taxabl e val ue of machi nery and equi pnment property as reported by

taxpayers for tax year 2004 nultiplied by:

(a) For tax year 2006, thirty-three and ei ght-tenths per

cent;
(b) For tax year 2007, sixty-one and three-tenths per cent;
(c) For tax year 2008, eighty-three per cent;
(d) For tax year 2009 and thereafter, one hundred per cent.

(2) Inventory property tax value loss is the taxable val ue of
i nventory property as reported by taxpayers for tax year 2004

mul tiplied by:

(a) For tax year 2006, a fraction, the nunmerator of which is
five and three-fourths and the denomi nator of which is

twenty-three;

(b) For tax year 2007, a fraction, the nunerator of which is

ni ne and one-half and the denom nator of which is twenty-three;

(c) For tax year 2008, a fraction, the nunmerator of which is
thirteen and one-fourth and the denom nator of which is

twenty-t hree;

(d) For tax year 2009 and thereafter a fraction, the
numer ator of which is seventeen and the denom nator of which is

twenty-three.

(3) Furniture and fixtures property tax value loss is the
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taxabl e value of furniture and fixture property as reported by

taxpayers for tax year 2004 nultiplied by:
(a) For tax year 2006, twenty-five per cent;
(b) For tax year 2007, fifty per cent;
(c) For tax year 2008, seventy-five per cent;
(d) For tax year 2009 and thereafter, one hundred per cent.

The taxabl e value of property reported by taxpayers used in
divisions (Q (1), (2), and (3) of this section shall be such

val ues as deternined to be final by the tax comi ssi oner as of

August 31, 2005. Such determinations shall be final except for any

correction of a clerical error that was nade prior to August 31

2005, by the tax comm ssioner

(4) Tel ephone property tax value loss is the taxable val ue of

t el ephone property as taxpayers woul d have reported that property

for tax year 2004 if the assessnent rate for all tel ephone

property for that year were twenty-five per cent, multiplied by:
(a) For tax year 2006, zero per cent;
(b) For tax year 2007, zero per cent;
(c) For tax year 2008, zero per cent;
(d) For tax year 2009, sixty per cent;
(e) For tax year 2010, eighty per cent;
(f) For tax year 2011 and thereafter, one hundred per cent.

(5) Division (C(5) of this section applies to any school
district, joint vocational school district, or local taxing unit
in a county in which is located a facility currently or fornerly
devoted to the enrichment or conmercialization of uranium or
urani um products, and for which the total taxable val ue of
property listed on the general tax |ist of personal property for

any tax year fromtax year 2001 to tax year 2004 was fifty per
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cent or less of the taxable value of such property listed on the
general tax |ist of personal property for the next preceding tax

year.

In computing the fixed-rate | evy |osses under divisions
(D)(1), (2), and (3) of this section for any school district,
joint vocational school district, or local taxing unit to which
division (C(5) of this section applies, the taxable value of such
property as listed on the general tax |ist of personal property
for tax year 2000 shall be substituted for the taxable val ue of
such property as reported by taxpayers for tax year 2004, in the
taxing district containing the uraniumfacility, if the taxable
value listed for tax year 2000 is greater than the taxable val ue
reported by taxpayers for tax year 2004. For the purpose of making
the conputations under divisions (D)(1), (2), and (3) of this
section, the tax year 2000 valuation is to be allocated to
machi nery and equi pnent, inventory, and furniture and fixtures
property in the same proportions as the tax year 2004 val ues. For
t he purpose of the calculations in division (A) of section 5751.21
of the Revised Code, the tax year 2004 taxable val ues shall be

used.

To facilitate the cal culations required under division (C of
this section, the county auditor, upon request fromthe tax
comm ssi oner, shall provide by August 1, 2005, the val ues of
nmachi nery and equi pnent, inventory, and furniture and fixtures for

all single-county personal property taxpayers for tax year 2004.

(D) Not later than Septenber 15, 2005, the tax conm ssioner
shal |l determ ne for each tax year from 2006 through 2009 for each
school district, joint vocational school district, and | ocal
taxing unit its machinery and equi pnent, inventory, and furniture
and fixtures fixed-rate levy |osses, and for each tax year from
2006 through 2011 its tel ephone property fixed-rate |levy | oss.

Except as provided in division (F) of this section, such |osses
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are the applicable amunts described in divisions (D) (1), (2),
(3), and (4) of this section:

(1) The nmachinery and equi pnent fixed-rate levy loss is the
machi nery and equi pnent property tax value loss multiplied by the

sum of the tax rates of fixed-rate qualifying |evies.

(2) The inventory fixed-rate loss is the inventory property
tax value loss nultiplied by the sumof the tax rates of

fixed-rate qualifying |evies.

(3) The furniture and fixtures fixed-rate levy loss is the
furniture and fixture property tax value loss multiplied by the

sum of the tax rates of fixed-rate qualifying |evies.

(4) The tel ephone property fixed-rate levy loss is the
t el ephone property tax value loss nultiplied by the sum of the tax

rates of fixed-rate qualifying |evies.

(E) Not l|ater than Septenber 15, 2005, the tax conmm ssioner
shal |l determ ne for each school district, joint vocational schoo
district, and local taxing unit its fixed-sumlevy |oss. The
fixed-sumlevy loss is the anpbunt obtained by subtracting the
amount described in division (E)(2) of this section fromthe

amount described in division (E)(1) of this section:

(1) The sum of the machinery and equi pnent property tax val ue
| oss, the inventory property tax value |loss, and the furniture and
fixtures property tax value |oss, and, for 2008 through 2010, the
t el ephone property tax value |l oss of the district or unit
multiplied by the sumof the fixed-sumtax rates of qualifying
| evies. For 2006 through 2010, this conputation shall include al
qualifying levies remaining in effect for the current tax year and
any school district |levies charged and payabl e under section
5705. 194 or 5705.213 of the Revised Code that are qualifying
| evies not remaining in effect for the current year. For 2011

through 2017 in the case of school district |evies charged and
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payabl e under section 5705.194 or 5705.213 of the Revised Code and
for all years after 2010 in the case of other fixed-sumlevies,
this conputation shall include only qualifying |evies renmaining in
effect for the current year. For purposes of this conputation, a
qual i fying school district |evy charged and payabl e under section
5705. 194 or 5705.213 of the Revised Code remains in effect in a
year after 2010 only if, for that year, the board of education

| evies a school district |evy charged and payabl e under section
5705. 194, 5705.199, 5705.213, or 5705.219 of the Revised Code for
an annual sum at |east equal to the annual sumlevied by the board
in tax year 2004 | ess the anpbunt of the paynment certified under
this division for 2006.

(2) The total taxable value in tax year 2004 |ess the sum of
the machi nery and equi pnment, inventory, furniture and fixtures,
and tel ephone property tax val ue | osses in each school district,
joint vocational school district, and local taxing unit nmultiplied

by one-half of one nill per dollar.

(3) For the calculations in divisions (E)(1) and (2) of this
section, the tax value | osses are those that woul d be cal cul at ed
for tax year 2009 under divisions (O (1), (2), and (3) of this
section and for tax year 2011 under division (C(4) of this

secti on.

(4) To facilitate the calculation under divisions (D) and (E)
of this section, not later than Septenber 1, 2005, any school
district, joint vocational school district, or |ocal taxing unit
that has a qualifying | evy that was approved at an el ection
conduct ed during 2005 before Septenmber 1, 2005, shall certify to
the tax conm ssioner a copy of the county auditor's certificate of
estimated property tax mllage for such levy as required under
di vision (B) of section 5705.03 of the Revised Code, which is the

rate that shall be used in the cal cul ati ons under such di vi si ons.

If the amount determ ned under division (E) of this section
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for any school district, joint vocational school district, or

local taxing unit is greater than zero, that anount shall equa

the rei nbursenent to be paid pursuant to division (E) of section
5751.21 or division (A)(3) of section 5751.22 of the Revised Code,
and the one-half of one mll that is subtracted under division
(E)(2) of this section shall be apportioned anong all contributing
fixed-sumlevies in the proportion that each |levy bears to the sum
of all fixed-sumlevies within each school district, joint

vocational school district, or local taxing unit.

(F) If a school district levies a tax under section 5705.219
of the Revised Code, the fixed-rate levy |loss for qualifying
levies, to the extent repeal ed under that section, shall equal the
sum of the follow ng anbunts in |lieu of the anobunts conputed for

such levies under division (D) of this section:

(1) The sumof the rates of qualifying levies to the extent
so repealed multiplied by the sum of the nachinery and equi pnent,
inventory, and furniture and fixtures tax value | osses for 2009 as

det er m ned under that division;

(2) The sumof the rates of qualifying levies to the extent
so repealed multiplied by the tel ephone property tax val ue | oss

for 2011 as determ ned under that division

The fixed-rate levy |osses for qualifying levies to the
extent not repeal ed under section 5705.219 of the Revised Code
shall be as determ ned under division (D) of this section. The
revised fixed-rate | evy | osses deternined under this division and
division (D) of this section first apply in the year follow ng the
first year the district levies the tax under section 5705.219 of
t he Revi sed Code.

(G Not |ater than Cctober 1, 2005, the tax comm ssioner
shall certify to the departnment of education for every schoo

district and joint vocational school district the machinery and
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equi prent, inventory, furniture and fixtures, and tel ephone
property tax val ue | osses determ ned under division (C) of this
section, the machi nery and equi pment, inventory, furniture and
fixtures, and tel ephone fixed-rate |evy | osses determ ned under
division (D) of this section, and the fixed-sum|levy | osses
cal cul ated under division (E) of this section. The cal cul ati ons
under divisions (D) and (E) of this section shall separately

display the levy | oss for each levy eligible for reinbursenent.

(H Not later than Cctober 1, 2005, the tax comn ssioner
shall certify the anmount of the fixed-sumlevy |losses to the
county auditor of each county in which a school district, joint
vocational school district, or local taxing unit with a fixed-sum

l evy | oss reinbursenent has territory.

() Not later than the twenty-eighth day of February each
year beginning in 2011 and ending in 2014, the tax comn ssioner
shall certify to the departnment of education for each school
district first levying a tax under section 5705.219 of the Revised
Code in the preceding year the revised fixed-rate | evy | osses

determ ned under divisions (D) and (F) of this section.

(J)(1) There is hereby created in the state treasury the

comrercial activity tax notor fuel receipts fund.

(2)(a) On or before June 15, 2014, the director of the GChio
public works conmm ssion shall certify to the director of budget
and managenent the anount of debt service paid fromthe genera
revenue fund in fiscal years 2013 and 2014 on bonds issued to
finance or assist in the financing of the cost of |ocal
subdi vision public infrastructure capital inprovenent projects, as
provided for in Sections 2k, 2m and 2p of Article VIII, Chio
Constitution, that are attributable to costs for construction,
reconstruction, maintenance, or repair of public highways and
bri dges and ot her statutory hi ghway purposes. That certification

shall allocate the total anmount of debt service paid fromthe
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general revenue fund and attributable to those costs in each of
fiscal years 2013 and 2014 according to the applicable section of
the Chio Constitution under which the bonds were originally

i ssued.

(b) On or before June 30, 2014, the director of budget and
managenent shall determ ne an anmpbunt up to but not exceeding the
anount certified under division (J)(2)(a) of this section and
shall reserve that amount fromthe cash bal ance in the conmerci al
activity tax notor fuel receipts fund for transfer to the genera
revenue fund at times and in anounts to be determ ned by the
director. The director shall transfer the cash bal ance in the
commercial activity tax nmotor fuel receipts fund in excess of the
anmount so reserved to the highway operating fund on or before June
30, 2014.

(3)(a) On or before the fifteenth day of June of each fisca
year beginning with fiscal year 2015, the director of the GChio
public works conmm ssion shall certify to the director of budget
and managenent the anmount of debt service paid fromthe genera
revenue fund in the current fiscal year on bonds issued to finance
or assist in the financing of the cost of |ocal subdivision public
infrastructure capital inprovenent projects, as provided for in
Sections 2k, 2m and 2p of Article VIII, Chio Constitution, that
are attributable to costs for construction, reconstruction,
nmai nt enance, or repair of public highways and bridges and ot her
statutory hi ghway purposes. That certification shall allocate the
total anount of debt service paid fromthe general revenue fund
and attributable to those costs in the current fiscal year
according to the applicable section of the Chio Constitution under

whi ch the bonds were originally issued.

(b) On or before the thirtieth day of June of each fiscal
year beginning with fiscal year 2015, the director of budget and

managenent shall determine an anmount up to but not exceeding the
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anmount certified under division (J)(3)(a) of this section and 853
shall reserve that anobunt fromthe cash bal ance in the notor fuel 854
recei pts tax public highways fund or the commercial activity tax 855
notor fuel receipts fund for transfer to the general revenue fund 856
at times and in amounts to be determ ned by the director. The 857
director shall transfer the cash balance in the notor fuel 858
recei pts tax public highways fund or the conmercial activity tax 859
notor fuel receipts fund in excess of the anmbunt so reserved to 860
the hi ghway operating fund on or before the thirtieth day of June 861
of the current fiscal year. 862

Section 2. That existing sections 5751.03 and 5751. 20 of the 863

Revi sed Code are hereby repeal ed. 864



