As Introduced

130th General Assembly
Regular Session S. B. No. 244
2013-2014

Senators Jones, Gardner

Cosponsors: Senators Brown, Lehner, Manning, Patton, Hughes, Uecker,

Beagle, Hite, Widener, Bacon, Obhof, LaRose

A BILL

To amend section 5747.70 of the Revised Code to
i ncrease the maxi num i ncone tax deduction for
col | ege savings contributions to $10,000 annual ly
for each beneficiary, to create the Joint
Committee on Chio College Affordability, and to

decl are an energency.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That section 5747.70 of the Revi sed Code be

amended to read as foll ows:

Sec. 5747.70. (A) In computing Chio adjusted gross inconme, a
deduction fromfederal adjusted gross incone is allowed to a
contributor for the amount contributed during the taxable year to
a variabl e coll ege savings program account and to a purchaser of
tuition units under the Ohio coll ege savings program created by
Chapter 3334. of the Revised Code to the extent that the anounts
of such contributions and purchases were not deducted in
determ ning the contributor's or purchaser's federal adjusted
gross incone for the taxable year. The conbi ned anmount of

contributions and purchases deducted in any taxable year by a
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taxpayer or the taxpayer and the taxpayer's spouse, regardless of
whet her the taxpayer and the taxpayer's spouse file separate
returns or a joint return, is limted to twe ten thousand dollars
for each beneficiary for whom contributions or purchases are nmade.
If the conbined annual contributions and purchases for a
beneficiary exceed +we ten thousand dollars, the excess may be
carried forward and deducted in future taxable years until the

contributions and purchases have been fully deduct ed.

(B) In conmputing Onhio adjusted gross inconme, a deduction from

federal adjusted gross inconme is allowed for:

(1) Incone related to tuition units and contributions that as
of the end of the taxable year have not been refunded pursuant to
the term nation of a tuition paynment contract or variable college
savi ngs program account under section 3334.10 of the Revised Code,
to the extent that such incone is included in federal adjusted

gross i ncone.

(2) The excess of the total purchase price of tuition units
refunded during the taxable year pursuant to the term nation of a
tuition payment contract under section 3334.10 of the Revised Code
over the ampunt of the refund, to the extent the anount of the
excess was not deducted in determ ning federal adjusted gross
incone. Division (B)(2) of this section applies only to units for
whi ch no deduction was all owabl e under division (A of this

secti on.

(© In conmputing Ohio adjusted gross inconme, there shall be
added to federal adjusted gross inconme the anpbunt of |oss related
to tuition units and contributions that as of the end of the
taxabl e year have not been refunded pursuant to the ternination of
a tuition paynment contract or variable college savings program
account under section 3334.10 of the Revised Code, to the extent
that such | oss was deducted in determ ning federal adjusted gross

i ncone.
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(D) For taxable years in which distributions or refunds are
made under a tuition paynent or variable college savings program
contract for any reason other than paynment of tuition or other
hi gher educati on expenses, or the beneficiary's death, disability,
or receipt of a scholarship as described in section 3334.10 of the
Revi sed Code:

(1) If the distribution or refund is paid to the purchaser or
contributor or beneficiary, any portion of the distribution or
refund not included in the recipient's federal adjusted gross
i ncone shall be added to the recipient's federal adjusted gross
incone in deternmining the recipient's Chio adjusted gross incong,
except that the anount added shall not exceed anounts previously
deduct ed under division (A) of this section | ess any anounts added

under division (D)(1) of this section in a prior taxable year.

(2) If anpbunts paid by a purchaser or contributor on or after
January 1, 2000, are distributed or refunded to sonmeone other than
the purchaser or contributor or beneficiary, the amount of the
paynment not included in the recipient's federal adjusted gross
i ncone, |ess any anounts added under division (D) of this section
in a prior taxable year, shall be added to the recipient's federa
adj usted gross incone in determning the recipient's Chio adjusted

gross i ncone.

Section 2. That existing section 5747.70 of the Revised Code

i s hereby repeal ed.

Section 3. (A There is hereby created the Joint Conmittee on

Ohio College Affordability conposed of the follow ng nmenbers:

(1) Five menbers of the Senate, appointed by the President of
the Senate, not nore than three of whom nay be nenbers of the same

political party;

(2) Five nenbers of the House of Representatives, appointed

Page 3

51
52
53
54
55
56

57
58
59
60
61
62
63
64

65
66
67
68
69
70
71
72

73
74

75
76

77
78
79

80



S. B. No. 244
As Introduced

by the Speaker of the House of Representatives, not nore than

three of whom nmay be nenbers of the same political party

(B) The President of the Senate and t he Speaker of the House

of Representatives shall appoint the nenbers of the comittee
within thirty days after the effective date of this act. The
conmttee shall hold an initial meeting within sixty days after
the effective date of this act and shall neet thereafter at the

di scretion of the commi ttee nenbers.

(C The conmittee shall study and devel op strategies to
reduce the cost of attending colleges and universities in this
state. As part of this process, the cormmittee shall consult with
the Chancell or of the Ohio Board of Regents and persons or

organi zations representing institutions of higher education

(D) The commttee shall conpile a report of its activities,
findings, and recommendati ons and shall furnish a copy of the
report to the Governor, President of the Senate, and Speaker of
the House of Representatives not later than March 31, 2014, at

which time the conmmittee shall dissolve by operation of |aw.

Section 4. The anendnent by this act of section 5747.70 of
the Revised Code applies to taxable years ending on or after the

effective date of this act.

Section 5. This act is hereby declared to be an energency
nmeasure necessary for the i nredi ate preservation of the public
peace, health, and safety. The reason for such necessity is that
the rising cost of higher education has placed an enornous
financi al burden on many individuals and famlies in this state

and it is inperative to develop solutions for, and provide sone

relief from that burden at the earliest possible time. Therefore,

this act shall go into imedi ate effect.
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