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CONCURRENT RESOLUTION

To urge the President and the Congress of the United
States to preserve the tax-exenpt status of

muni ci pal bonds.

BE IT RESOLVED BY THE HOUSE OF REPRESENTATIVES OF THE STATE
OF OHIO (THE SENATE CONCURRING):

WHEREAS, A fundamental principle of tax-exenpt financing is
the ability of local governnents to issue bonds that are free from
federal taxation in order to raise capital to finance

infrastructure projects that are vital to our nation, such as

road, bridge, hospital, school, and utility system projects; and

WHEREAS, The exclusion of interest on state and | ocal
obligations fromfederal gross income is an inportant financing
tool at a tine when building and rebuilding infrastructure is
required to neet federal nandates, pronote community growh, and
support econom ¢ devel opnent prograns that are critical to the

state and | ocal econom es of our nation; and

WHEREAS, The federal tax exenption is part of a
nor e-t han-century-old system of reciprocal inmmnity under which
owners of nunicipal bonds are not required to pay state and

federal incone tax on the interest they receive from nunicipa
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bonds; and

WHEREAS, The federal tax exenption provides a significant
di fference between public sector and private sector debt

fi nanci ng; and

WHEREAS, The benefits of |lower capital costs attributable to
tax- exenpt financing include reduced property tax rates for

taxpayers, greater local investnments, or both; and

WHEREAS, Fromtine to time the President and the Congress of
the United States have proposed legislation to tax or alter the
federal exenption of interest earned on nunicipal bonds; now

therefore be it

RESOLVED, That we, the nenbers of the 130th Ceneral Assenbly
of the State of Chio, oppose any effort to elinminate or limt the
federal tax exenption on interest earned on mnunicipal bonds, and
urge the President, and any future adm nistration, and the
Congress of the United States, to retain the current tax-exenpt

status of municipal bonds; and be it further

RESOLVED, That the Cerk of the House of Representatives
transmt duly authenticated copies of this resolution to the
President of the United States, the Speaker and Clerk of the
United States House of Representatives, the President Pro Tenpore
and Secretary of the United States Senate, each nenber of the Chio

Congr essi onal del egation, and the news nedia of Chio.
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