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LOCAL IMPACT STATEMENT REQUIRED: No— Permissive

CONTENTS: To permit townships, counties, and combinations of certain political subdivisons to
establish transfer of development rights programs

State Fiscal Highlights

No direct fiscal effect on the state.

Local Fiscal Highlights

LOCAL GOVERNMENT FY 2007 FY 2008 FUTURE YEARS
Counties
Revenues -0- -0- -0-
Expenditures Potentid increasein Potentia increasein Potentid increasein
adminidrative costs adminidrative cogs adminigtrative costs
Other Palitical Subdivisons
Revenues -0- -0- -0-
Expenditures Potentid increasein Potentid increasein Potentid increasein
adminigrative costs adminidrative cogs adminigtrative costs

Note: For most local governments, the fiscal year isthe calendar year. The school district fiscal year is July 1 through June 30.

Permits townships, counties, and combinations of politica subdivisions to establish Transfer of Development Rights
(TDR) programs. There will be increased adminidrative costs for the oversght of any such programs by the
politica subdivisonsinvolved. These adminigrative costs will depend on the complexity of the TDR arrangement.

The hill permits political subdivisons to creste TDR banks. If these banks are cregted, politica subdivisons may
elect to use generd fund moneys to place into the bank for future TDR purchases.




Detailed Fiscal Analysis
Bill overview

The hill provides for counties, townships, or combinations of politica subdivisons to adopt
regulations permitting the transfer of development rights (TDR) programs within their zoning codes, or in
the area specified in the agreement when the TDR is between a combination of politica subdivisons.
TDR programs permit a "development right” to be assgned to property in an area designated as a
"sending area” That development right can be transferred for gpplication and use to property in a
designated "recelving area” These TDRs are primarily used for the preservation of agricultural aress
and to control and condense growth in particular areas. Any such assignment and transfer of
development rights can only occur at the election of the property owner.

The bill aso permits political subdivisons cregting a TDR program to establish a TDR bank
managed by an advisory board caled the TDR bank advisory board. If ajoint TDR is established, a
TDR bank must be created. The bank board can be configured in whatever way the palitical
subdivison chooses, or in the case of ajoint TDR, as designated in the joint agreement. Additionaly,
each politicd subdivison participating in a TDR is permitted to establish, as a separate fund in its
treasury, a TDR bank fund that consists of al moneys received in connection with the program.

Fiscal effects

The bill is permissve. As such, there are no direct codts for any politica subdivison that does
not eect to form a TDR. Those that do dect to enter into a TDR program may experience increased
adminidrative cods for the program. Such programs can be more complicated and expensive to
implement than traditiond zoning. Loca governments must oversee the program, monitor al deed
redrictions, and assst in, or prepare any necessary easement documents. The overal cods of
implementing and adminigtering a TDR program will vary depending upon the amount of land involved
and the number of individuas seeking to buy or sl development rights.  Additiondly, adminidtration
costs will depend on the complexity and need for such documents as utility service plans and
devdopment trandfer plan dements of a mader plan, red edate maket andyss and capitd
improvement plans. Loca governments may aso experience codts for purchasing any development
rights in instances where the rights are not purchased by developers.

Examples from other states

Severd dates currently either mandate or permit politica subdivisons to enter into TDR
programs. The date of Maryland mandated a TDR program. Various esimates in this legidation
indicated thet it could cost as much as $10,000 annudly to implement a county TDR program, or as
little as $500 annuadly to administer a township TDR program. New Jersey dso authorizes politicd
subdivisons to engage in TDR programs. The State established a State Transfer of Development Rights




Bank, which was authorized to provide grants up to $40,000 to loca governments for the purpose of
preparing the documents required for TDRs. These grants require a 50% loca match.
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