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State Fiscal Highlights
STATE FUND FY 2007* FY 2008 FUTURE YEARS
General Revenue Fund (GRF)
Revenues -0- Potentid negligiblegainin Potentid negligible gainin locdly
locally collected state court collected state court costs
costs
Expenditures -0- -0- -0-
Victims of Crime/Repar ations Fund (Fund 402)
Revenues -0- Potentid negligiblegainin Potentia negligiblegaininlocdly
locdly collected state court collected state court costs
costs
Expenditures -0- -0- -0-
Occupational Licensing and Regulatory Fund (Fund 4K 9)
Revenues -0- -0- -0-
Expenditures -0- No reedily discernible fiscd No readily discernible fiscd
effect effect

Note: The state fiscal year isJuly 1 through June 30. For example, FY 2007 is July 1, 2006 — June 30, 2007.
* For the purposes of thisfiscal analysis, it isassumed that any of the bill's state fiscal effects would occur sometime after FY 2007.

Court cost revenues. Assuming thet violaions of the hill's provison will be rdatively infrequent, then it seems
unlikely that the state's potential gain in annua court cost revenues deposited to the credit of the GRF and the
Victims of Crime/Reparations Fund (Fund 402) would exceed negligible. For the purposes of thisfiscd andyss, a
"negligible’ amount of revenue means an estimated gain of less than $1,000 for each of the aforementioned state

funds per year.

State Board of Pharmacy. Based on a conversation with saff of the State Board of Pharmacy, incorporating the
bill's provison into the Board's ongoing day-to-day business will be reatively easy and generate no readily
discernible impact on operating costs. The Board's day-to-day business is supported amost entirely by moneys
gppropriated from Fund 4K9, the occupational licensng and regulatory board fund that receives fees and other




assessments collected by certain independent professonal and occupationd state licensing boards and in turn
finances the annua operating expenses of those date boards.




Local Fiscal Highlights

LOCAL GOVERNMENT

FY 2007

FY 2008

FUTURE YEARS

Counties and Municipalities

Revenues Potentia gain in court costs Potentid gain in court costs Potentia gain in court costs
and fines, likdy tobeminimd | and fines likey tobeminimad | and fines, likely to be minimal
a most at most a most
Expenditures Potentid, & most minimd, Potentid, a most minimd, Potentid, a most minimd,
increase to process and increase to process and increase to process and
resolve minor misdemeanors | resolve minor misdemeanors resolve minor
misdemeanors

Note: For most local governments, the fiscal year isthe calendar year. The school district fiscal year is July 1 through June 30.

Local criminal justice revenues and expenditures. As of thiswriting, it gopears tha the issuance of a minor

misdemeanor citation for violating the bill's provison rdative to the sdection of genericdly equivadent drugs for
epilepsy will be relatively infrequent. Assuming thet were true, to the degree that any county or municipdity is
noticeably affected by violations of the bill's provison, such ajurisdiction seems unlikely to incur additiond operating
cods, or generate additional court cost and fine revenues, in excess of minimal. For the purposes of this fiscd
andyds, "minima” means a potentid expenditure increase and reated revenue gain etimated & no more than

$5,000 for any county or municipdity per yesr.




Detailed Fiscal Analysis
Overview

The hill prohibits a pharmacist from interchanging a drug for epilepsy or seizures without
notifying the hedth professond who prescribed the drug and receiving the written consent of the
prescriber and the patient. A violation of this prohibition would be a minor misdemeanor.

Under current law, subject to certain exceptions, a law enforcement officer does not arrest a
person for the commission of aminor misdemeanor, but doesissue a citation. In lieu of gppearing a the
time and place stated in the citation, the person may, within seven days after the date of issuance of the
citation, 9gn a guilty pleaand awaiver of trid provison of the citation, and pay the tota amount of fines
and costs. Each court is required to establish a fine schedule that ligts the fine for each misdemeanor;
the fine may be up to, but cannot exceed, $150 in the case of aminor misdemeanor.

Subject to certain conditions being met, current law generdly permits a pharmacist filling a
prescription for a brand name drug to sdect a genericaly equivaent drug. Based on a conversation
with staff of the State Board of Pharmeacy, it appears that citing a pharmacit for violaing existing law
relaive to the matter of drug subgtitutions is extremely rare. It is aso the case that the Board has never
been required to take disciplinary action againg a pharmacist for violating the conditions permitting drug
subdtitutions.  As of this writing, the available information suggests to LSC fiscd saff that pharmacists
will comply with the hill's provison rdative to the sdection of genericdly equivaent drugs for epilepsy
and that noncompliance will be rlatively infrequent.

Local fiscal effects

County and municipal revenues and expenditures

As noted, LSC fiscdl staff assumes for the purposes of this fiscd andlyssthet the issuance of a
minor misdemeanor citation for violating the bill's provison rdaive to the sdection of genericdly
equivaent drugs for epilepsy will be relatively infrequent. Assuming thet were true, to the degree that
any county or municipdity is noticegbly affected by violations of the hill's provison, such ajurisdiction
seems unlikely to incur additiona operating costs, or generate additiond court cost and fine revenues, in
excess of minimd. For the purposes of this fisca andyds "minimd” means a potentid expenditure
increase and related revenue gain estimated at no more than $5,000 for any county or municipaity per
year.

State fiscal effects

Court cost revenues

As noted, additiona individuas may be cited for, and either plead guilty to or be convicted of, a
minor misdemeanor related to violaions of the bill's drug subdtitution provison. Such an outcome
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cregtes the possibility that the state may gain localy collected court cost revenue that would, pursuant to
current law, be deposted in the dtate treasury to the credit of the GRF and the Victims of
Crime/Reparations Fund (Fund 402). For a misdemeanor offense, including a minor misdemeanor, the
state court cost totals $24, with $15 of that amount being credited to the GRF and the remaining $9
being credited to Fund 402. Assuming that such violaions will be rdatively infrequent, then it seems
unlikely that the state's potentia gain in annua court cost revenues would exceed negligible. For the
purposes of this fiscd andlyss, a "negligible’ amount of revenue means an estimated gain of less than
$1,000 for each of the aforementioned state funds per year.

State Board of Pharmacy

To the degree that the bill affects Sate expenditures, it will most likely be in the licensing and
regulatory activities performed by the State Board of Pharmacy. That said, based on a conversation
with staff of the State Board of Pharmacy, incorporating the bill's provison into the Board's ongoing
day-to-day business would be relatively easy and generate no readily discernible impact on operating
costs.

The Board's day-to-day business is supported dmost entirely by moneys appropriated from
Fund 4K9, the occupationdl licensng and regulatory board fund that receives fees and other
assessments collected by certain independent professional and occupationa state licensing boards and
in turn finances the annual operating expenses of those state boards.  The fund's revenues consst of
license fees and other assessments collected by those boards, as well as various fines and forfeitures
collected by the State Board of Pharmacy.

LSC fiscal staff: Jamie L. Doskocil, Senior Budget Analyst
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